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Decision:: No. _6S ___ Q~O:;.a9..r,j3,-,-_ 

BEFORE THE PUBLIC 'OTI!.ITIES, COMMISSION OF, THE STATEOF'CALIF'O~ 

IN THE 11JA'ITER of the Investigation into ). 
the rates~ rules~ regulations, Charges, ) 
allowances and practices of all common ) 
carriers, hi3h~~ay carriers, and city ) 
carriers, relating to the transportation 
of property in the City aDd County of 
S~n Francisco, and the Counties of 
Alameda, Contra Costa, Lake, lo'Iarin, 
~1endocino, Monterey, Napa, SaD Benito, 
San liLateo, $.;mta Clara, Santa C:ruz, 

Case' No. 544·1 
(Petition for !1odification 

. No,. ,86) 
(Filed February S, 1965) " 

Solano and Sonoma. 

L~ 'IRE I1AXJ:ER. of the Application ot 
DELIVERY SERVICE COr1PAr~ for Authority ) 
to Establish certain increased rates ) 
applicable to Wholesale and Retail ) 
Service T~etween' points within the ) 

Application No,. 47315 
(Filed February 8, 1965) 

East Bay: Drayage Area and" points in ) 
Alameda,! Contra Costa and Solano ) 
Counties:, and to Wholesale and Retail ) 
Service between points within the ) 
East Bay: Drayage Area and E1 Cerrito,. ) 

-) 

Phi1ipA. Winter and Maurice A. Owens, for Delivery 
Service CompallY, pctitio?er and applicant.. ' , 

c. D. Gilbert, A.' D. Poe and J:.C .. I\3spar, for 
C3!1£ornia IruckingAssociatiotlS, interested 
party. 

Arthur F.. Burns and R. J .. , Carber::r;y, for the 
CommiSSion staff. ,', 

By the above-entitled proceedings) DeliverY Service- Company' 
. . , ' . 

seeks increases in tl'le retail and wholesale parcelde1ivery ':rates 
. ~. '. . . 

named i:o its cocmon carrier tariffs appl':teable within1ts Zone,. 1 

(East Bay Drayage Arca)" and between its: Zone" 1 a:ndZolle 2 . (remainder 

of Alameda County and Contra Co'sta, County); and:illcrea,S~s ill~e ' 
, , '.' 

",'holesale parcel delivery rates named in ,ItemN'o. 840 of, Minimum. ' Rate, ' 
I . ~ I . 

, , 

T.'lriffNo. 1-I> (East Bay Drayage Tar:tff)~' ·'.l~ " 
-'., 

-1-
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C:. 5441 (pet •• , A.. 47315 EP 

Public hearing was he1dand the matters submitted>before 

Exam:i:oer Eallory at San Fratlcisco on Apr:i.l 9, 196$., 

!he present minimum riltes in Item No. 840 of,M:UlimUm. Rate

T.~riff N'e>. 1 ... 13 became effective September 1, 1963:, and'apl'licant's, 

present ,COtmllOl'l carrier rates b~~came effective August 10,196:>, 
, \ - .' 

(Tariff 'No.6, C,.P.U.C. No. S) and August 3-l~_ 1963 (T::IZ':t£fs" ,Nos.S 
, . . . 

and 9, C.P.U.C. Nos. 8 and 9, respectively).. Both increa'seswere ,m.::l;de 

Utlder authority of Dccisiotl No. 65686 date.d' July 9, 1963- in, Case 

No. 5441, Petition No. 67 and Application No,. 45015-.' In: prior pro

ceed.ings- the Cormo.ission h<lS found that the mitl:tm\lin. ,rates in said 

Item No. S40 should be predicated-upon the operations of,Delivery 

Service,Comp.;cy, as th<lt company, is the rateniald:ng 'earrier' itl::the ' 
I 

local p~trcel delivery field. 
'. 

The recora shows that since the effective date-:of the 

present :rates, the cost of performing services- to_ :which said rates 
, ' 

.;lre appl.;icable have itlcx-eased, pritlcipally because 'of increased 

driver labor costs- and fringe benefits -amounting to $10'.65 per week 
, '\ . , 

per employee. Operating statements presented by Delivery- Service 

Cotlpatl.Y [show that for the year enditl.g December 31, 1964, applicant'" 
, 'I", _ _ ", " 

had rev6:lues of $520,905, ,and e:~~nses of'$525, 206"resulting in, a" 

tl.et operatixlg loss- of $4,301. App1ic3nt presented another,-st~temcnt 

reflecting operating results for the year 1964 expanded,: to' reflect'; 
• , ., I, , .,.. 

current operating expenses- and itlcreased'revenueshereb", proposed. ' " 

This statement showed the follo~g':esul~s: 

Operating Revenues 
Operating Expenses 

Net Operating Profit 

Operating Ratio: 
Before ,Income Taxes 
After lncome Taxes . 

-2-

$554.,660 
537,672, 

$ 16-,9'90:,' 

96.94%, 

97.78% 

", 
I,,; 
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A representative of the Cor.mlission f sTransportation ,Division " 

- Rate Branch Staff presented an exhibit relati'Dg;te> Delivery Serv:tce 
<, '; I" ".":, . 

Company's operations. This exhibit'suxmnarized, applicaXlt's recorded' 
. ., .' 

income stateme!lt:s for e:e pa~t five years and' sbowedthatat>plieatlt 
, ". 

bas earced a profit i:o. c::.ly one of the years (i'D 1963)' and that, its 

operating :ratios for this period were' as follows: 

1960 - lOl.S%. 
1961 - 100.8% 
1962 - 101.2% 
1963 - 93.8% 
1964. - 100 (>8% 

Applicant "s pb:cel delivcr-.r, rates 11.3Ve been adjusted several, 

::i.mes dc.:dng tl':.is p~:r:i.od) as labor cost increases beeameeffective. 

Applicant has neve: fu!ly achieved the operatin~results. est:ixrl.at~d,by 

it in prior rate iDcreases proceedings. 

!he staf~ witress also made a comparisoXl of the relative 

levels of p.:!:t'ccl d~live~ retes and dr~yage rates set fortb> in· 

MiIlimum &:lte 'I".:::iff No. I-B.. This comparison showed'th'at although, 

Delive:y Sc:viee Company experienced labor incre~ses\of "simila:r 
< , • • 

magtlituc1e as those expcT.icncad by lceal draymen' in tbe:'East'B~y 

D=ayage A:e::J~ Farceldcli"le~ rates have not: becn'increasedto ,the 
" 

" 

S3'QC extent as the drayage rates. Based, upon h:ts'an.i11ys~s~ the",; 
". 'Ip 

witXless concluded that ·~b.e opcratiXlg rC$ul-=s ant:rcip3t~(l:tincler'the 
, ". 

p,roposed rates w.L1I not p:oduce excessive earnings, an'd adoption' of-the , 

p:oposed rates should not cause anydivers:[onof traffic'to.other 

modes of transport~tion. 

The staff witness also concluded that Delivery Service' 

Company cOXltinues to be the ratcmakiXlg, car;rier in' the par,cel" delivery 
'I: ',I 

field for which miDimum rates are provided: :LXlMin1mum. Rate, Tariff' 
, , 

No,. 1-13:. 



. '. 
.'" e e 

c • 5441) (Pet. 8&). A. 47315 EP 

Upon consideration of all the facts 31ld circumst3tlCeS we 

find that the proposed increases are justified~ Historically>" the 

min:i.mum rates in Item No. 840 of Minimum. Rate Tariff No'. l";:S.have· 

reflected the service provided by Dellvery Service Company. . We find 

that Dclive:ry Service Company is theratemal(itlg c~:rrier ill-the' parcel 

delivery field for sexvicc$ for which·' rates are provided in Item . 
, -,,' . 

" , 

"II ,. 
.' ,", 

.. 

No. 840. The minimum r.otes in this item should bc adjusted to- confo:rtD., 
, j' " , ; .~. • ' 

to the:rates authorized to petitiotleri~. W~ find' that,the·'mill:i.mum. rates';,,: 
·i " ,'>, 

wlUch are prescribed in the order hereirl .ore the just, re.9sonal>lc.and 

nOlldiscriminato:y minmm :rates for the transportation' ,seriic.csto 
I! ' . 

which they apply. 

o RD' E R· .... ----

IT IS ORDERED that: 

1. Delive:ry Se:rvice Company is. hereby authorized to, establisb ., . ",' 
'. ,I 

the increased rates set forth in Application No. 4731.>,;.' 

2. Y.d.nimum Rate Tariff No,. l-B (AppelldixB; of,' D~cis:r.on. 

No. 65834> as amended) is herebyfurtber amended by incorporating: 

therein, to become effective JUDe 26,~ 1965>, First RevisedP . .;lg~ 43, 

which p:tge is .!lttached hereto, and by this reference made apart hereof.' 
, ' 

f" .', 

common ca:riers as a result of the order herein maybe made' effective 
, \', ,. ", ". 

Dot earlier than the tenth day after the effective date of, this,. order, 

on Dot less thaD ten days f notice to the Comm:Lssion aDd to' the pub:1ie;' 

such tariff publications:' as are required shall be made' effective'noe

later than June 26, 1965; and as to tariff publ:[e.at:t~rip''Wh:rch·are· 
autbor:i.zed but %lot required, the .authority herein granted'shall exp:b:'e 

• . '. 'I 

~lcss exercised within sixty days after the' cffe~tiv~ da'~e: ·ber~of.': 
, .. , -

.' "', 

. '," , 
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. . . 

4. In all other respects the aforementioned Decision 

No. 6S834~ as amended> shall remain in full force and effect •.. 

!be effective date of this order shall be twenty: days after 

the date hereof'. 
LoSAngeIe.s gP Dated at __________ , California,. this' 

1 :;..;' day of MAY, 1965. 
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SECTION NO. 3 - COMMODITY RAXES (Concluded) 
In cents per 100 pounds, except as noted 

COI-Jlv:i:ODITY 

,PARCEL CITY DELIVERY (Wholesale OnJ.y) (See Note' ') 
, 
• 
;·W'1thin a:::ld between all zones., and applies on . 

, ~;. 

•• W·" .. 

RATE'~ 
" 

'Item I· 
No.' 

! packages conta~ property, weighing not ~to 
! exceed (1) lfC pounds per, package, and only on 
I. deliveries :D:om jobbers, wholesalers, industr1,es 0 In Cents' 
I and retail stores to other jobbers, w.b.olesalers,. PCI' 
~ industries and retail stores.:! . . Package 

\ 1 to and 1ncluding 100 packages per week ••• 
I 'Over 100"" " 400' tt " "' ... . ! " 400 tI rt " 800 . II " " .... .. 

• II 80'0 packages per week .. ." ............................. . 
: 
i (1 ) iO:l. all packages exceeding 40 pounds ( in . 
I weight, an additional chargeo! J'cents 
, per pound shall be I:lade :for each pound 
~ or traction thereof in excessot 40· 
I pounds. 
I 

! 
; NOTE 1.-The above rates are subject to a service 
I charge- ot 50 cents tor each. pickup stop made' at 
! cons1gnor f s place ot business, .. 

I!' NOTE 2.-'Xhe charge tor collect1onand return or' . 
money on C .. O .. ,D. shipments w1ll 'be 30' cents per 
shipment. . (Exception to paragraph ,Z', Item . 
No·': , 52~) 

I PARCil CIXY DELIVERIES' 

I W1t;o(¥\ and .b~twee:::l' au' .zon~s,and. applies on 
deli var1es i'rom manui'acturers,. manufacturers T 

agents.~ 'Wb.olesalers~ jobbers and commercial' 
distributors. (See Notes 1 and Z~) 

Wei&ht per package, 70 pounds' or less ............ .. 

NOTE 1.-The consignor must elect in writing in 
advance to utilize the rate in this item tor 
all packag~s ~e1ghir~ 70 pounds or· less ten~ 
de:-edto the carr1er during any calendar week. 

NOTE2.-Allcharges must be prepaid. 

1.\ NOTE3.-An additional charge of .30 cents shall 
be "assessed for each C .. O.D. collected. . 
(~~ception to paragraph. 12.j Item No,. 1,5'2.).. 

! 'I '" 

I , , 

In 'Cents 
Per.' . 

PackaQ;e. 

1'9 
Plus 3', 

cents tor 
eaCh .. ' 

pound oX" 
fraction' 
thereof. 

. (See.· .. 
Note,. 3) 

I 

I 
I 
I 
: 
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I 
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p Cb.a..o.g e } 
~ Increase ) 
A Change,. neither increase ) 

nor reduction. ) 

~ 

Decision No.: .. 
. . 

.69093' . 

EFFECTIVE JON.£ 26 To 196$ 

Issued by the 
. . . .. . '. .... I· 

Public Utilities Co::omiss1on of the State otcalitornia,. 
San Francisco.;, Califo:rn1a. ' .. 

, ,'. . ' ,,' 

Correetio~.No. 74 
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