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Iu . the Matter of the Application'of}- '.,', . ... . 
V.AI.LECI'IO''WATER''COMPAl~,. ·a COrpor ...... ' ). ·Applicat:(on:No..'4709~,::"'" 
ation,. for 'authority to" sell:and:,' ... )" . . , . .... '. , " 
issuelO,.OOOs~es: of it'S Series':, ' )'.. (Fi'led·;:N~vemOcr::4).1964)::.'~;::' i 

A Preferred: St()~k::; ':,,:,,',' l" (Amend~d'~~~::2Z'~;' 19,~5)<.'::·< .. 
. . ,,,,. 

, .' ':.:' :';" .'.' 
" . " .', '. ,.r .' 

.. T~7illiam tv: .. tassleben,J Jr .. , foX'.,appl:icari.t~,·" 
Brobeck, Phleger • .3c-1'I.arrison,. "by· Robert, N .. 
Lo~, and John E.. Skelton:~ for san. , 
Gabriel Valley Wacer COmpany;:. and, ' 
vT.. I.. Kennedy, for Union 'Pacific· Rail-
road, interested parties. .' . '... . 

Ra.~nd E.. Hey tens. ,. Jer;:y J~Levandcr'. '. . 
ana. RobertC •. ' DUrkin,tfo~ .. the· eotnm1ssion ' 
staf~,. ,.,.- ......•.. ," .-.'. I'.::",.' " '.' I . 

'.' ',1 .'. . ." 
...... ' !.,I.· .. '.' ....'. 
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Valleei to Water' Co~pa.tiy ~'~:,a·p~l>li'6'··~t·iii~tY:·. ~aterc~rp~~ ..... . 
ration' under· the juris~iction:;Of:thi~' ~cC>mrid~;io~,.:ie~~~;:;~O~de;:·. ~ 
of the' Cotmnission' authoriziUi.,·it".-, ~~je~~,t~':firs'~: 'eif~c'ti~g: ~~~.i".-

, . _." ':~ ,.~, -' .. ' '<~>::". ": ,> .,,',:, .,,'. ,':" " ••.• <,.<' .".~::'.',':'" _ ,i":"""_::',·~ ::, ,-\",'t~r ,0"," '"':';'.,:': 

appropriate amendments to i ts:'articles;o£ ·'incorpora:t:ton:~.to-' sell> . 

2.tld' issue: lO~ ~OO: sba~es·of:[~'S::$50"~~"v~1~e:"~~;i.'e~·:k·~refe~~~:::'~;;'\':', 
stock'· fo~ ~sh' ·at .. ·~,;: and' ,by 'th~,:~enckl~i,.·"t·o . .-:,:t~,~~e'\riot: .. 'to:,· ,.~"".,.,'" 

" '. :: . '. ',. " /" .' ,:. ,: . . ~ • , . • '.~ " ,', ~" ",," .. '. " • I . • , , 

exceed' 50~,OOO;' sbare.s·of·.its .$10:~:par:~v~iue·c~ri··::st~~k:,iri'excb.ari:ge. 
for and' onthe'b~$is of 'fiv~' ~hcl~e~,:o:f:1ts':::"~~~~,sto~k:'for)~~~;':" 

.' ... ." '\~":,. "r. _." \" • 'j"1 ." 

s~~_ of its Series A preferred.,:stocktendere~:·by,t:he;"hoidef' . ; : .: 

thereof' for conversion: into. co~~' stock p~io~'; t~/':th~:.'~ e~i~~~on, ' . . 
~ I \ " • 

oithe conversionPeriod..,·oe~~er'~~:'t9'7pL' .... ':.: . '" .::{::",'" 
.' " . . ',' .... '. ". . . ' ".'. . .. ',. , ..... 

'"'. -,'. ,' .. ::.' ::, ..... '. 
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Publi~' hearings-'were. held::~£~r~,:',bcmd~er:;wartJer;:~n." ',', 
JaDuary 11 ~ 14'~ 18 ~"cmO'22~' 196'5,. at ~~'Allgeles'~:'::;';h~~:~~~ter' wa.s, '>~ ;,':, , 

cotlsolidated forheariIlg with' 'APPl1C~t1ons'N6~£ :4705~;~,i,~iili,;:::~d:," '., " 
! ,.. •• ',,1 ,.'. " 'r, t,,:, ",,' ,t ',. ,'" ,.' ':" :J, " ,J 

47133 of,Vallecit:o.' to-'deviate;,fro~··.1ts·,,··ma:[n::ext~tls:(on,;;~ui'~':to,,'s~rve·,·: 

IliIle tracts, aDd: a development, '·23S:i~es.~o~,}a~~:'tbe:;ui~~~c!~~ei'f:[C:;'· 
Rai~oad',iDdustrl;al' d~vel~~meDt'~,,~d''i6~::'8.~r'e~;:,~~~~,!~~:,:~~<,~;~~:,,,0':,>"" 

. ' , " .. ' ., ':, ';, .' ":':':"" .. '< ':,'::">',;\:"',,, ,.'; , 
certifieated area, respeedvelY;,wi,th Val1ec:['to~tsi,'.pet:rtion;<,for>" (' '.:' ' 

:: ,', '" .'," < "<"',,,', ,;;::' ,,: ::':':~"';,;:'::',:'.<:<":,~~"":,,',:,:,, 
modification of 'Deci.sioD' No:.:' 68077,:in< Appl:[cat:[otl:':~,No:~:::'466S3'~:,~wh1c:h :', 

" . , '. , ' ' '. ",' '.:' ," "" • :;:'.,<: ,,' ,,'~ ':- \:;/:~;".,?:; ,,': ,: '. 
directed" Vallec1'to' to pub-lfsh' a> Dotice' . of:~i,ts .. :· fi'Datlc:[:al';,,':[nabfl:[ty:;:' ,,' '," , " , 

• ,,' , "1-_" '. ':" .,: • -',,'.: ~' .',' ,', , ,,,:,,:~;\:,":j.',,,,\.." "~"""~.','.::/~'.;,;,~,,:'> (."I .. ':f.:~'.'_·I.~"':'<··· :~,:~,.~.,'t,.,,,'::,, , .. 

to further 'extend'its water' $ystem: uilder"1t~;uiai''D;~':eXten:$i~D:?ru~~,:,:'~: '.' 

because· the ratio of: advances ,for' C:oDstr'~cd'O'Diexeec!~~~::,,'5:0':':"Pex.:~:,ceri~~:;" " 
, ,:, . " ' ',: , " "",<: ',', '::;', ,;': ":;<,~:.,:<:;.:.;'i:::,"':.>:"":'::,:"', ;', 

of its:] 'De~ utility-plant; '.with, San':~br~el'~~l:Le!~Wat~;r::::C~~~~:r~'~:', .. , 
, '·1 ' , .' '" ','" ,'," ,", ,', ."."',, .,,'''. ,,"',' " ,:""", , 

Appl:leat:lon No~' 47,112 to· purchase' vallecito!s~,·~referie~l;s:t~ck>,:tf.:.·:,·", :" ' 
';' ,'" " " ::: ":, .", , '. ",'." ':', .' '" <, '/;"/"'::",: '2,< ,,:,~ , ",: 

the latter' is, author1zedherein· to :r ssue such:;: stoclq';a.tld'.Wi>t:h.:f~ther 

hearin~oxi SaDGabrlel~:$APPli~t:lOn.N~.;"~~98;1f~kca.-;'~~t¥~~~ejtc>-/. 
extend:'its water:-,syst~ to serv~:~:the:'UtI:toD .pa6i"ffc:ihd~:ti::r~J..::"", " 

, " "'.~ '. . • , " I,' ' ." .' ' 

." ,_. , ", ',' ,: ' " , ,"_. "'."" ,~ .. ~','" ._.,. '., ':,:.,1. "." ,,:,,"_:":, !, ':I::"'~". ".": ','.:' ~; ,: .. ~'" 
development wi: thi%l, Vallecito' s cer.t1f:f:c:ated:,serviee·',area'~!li:",;the, . City::", 

. , , . ' , ."" " , " '. "" .' 

of, Industry. the' itlstatlt"applicat1o%l,and:,the;'::,i~~ltl~~d;;;~t~e.r;were::" 
, · ',,' '..'" , '" ',', ,.,', ':-"', ,';"::'(:':,."i,. ","" ~''.,:':' .,:11 ':;, 

submitted" for, decis1011 OIl JaDuary22,. 19&5;: the"o,ther;m8.tterS:':were:"" 
. - , '. " ' \.'." " "< ,',1., ,", ","; _,\"'~" .'. ;,'l .'i~ .',·,,tl,: -, ,0' ". . 1-"" •.. ' 

cOXlt:(llued;:'tG'ada.te',t~,: be': set,; , .' ' ",":, . '" . ,',.:::',.'" .. ' , 
, ' '. '<." """,~' ',:',',,: -;: ,'. ",. ." " . 

the Coa,miss1oll t s"'Rulea Of<,Proceclure'~.i~;j~:~tfeie~.::i,;!::.: ... ',: ,'; ...... , 
Apl>lieatioDS,tc>:~~~e',Stock;':orEv1de~~es,·of~:I'~d~bt~~~~~~.,:'o:r::t~,~·:,,;:, ::' .' " 
,: .,',...:" .' .' ,." •• " ,,". ,r'" , .. > .:.' .>.' -, !: . :, .\' ,.':. "" .:; ._:: >, ')','~; : __ 1'.' -'. " '," . .',~., _::', . 

Assume. Liabilities, Rule 2&> ~~~s,,: provid'e·,:'tnat':nth·' the .: 

appUeatiotl shall be file,d:' '.' (a):"k:ti~i~;.;f,!:,ID:c'6~orat:r:~~'~d" ••.. 
...... ..' '.' ,..' ~:". • ..... ': .. ', ' .' '.:, '. ' ... .'. ':,:' ,::;': :,<:;":\:':::,i::: ,.", .... ' ... ,' .• 

effective aDleDdmeXlts. . Rule':.l&,.Art! eles'·'of:.Illcorp¢~at:rotJ;;;:;o'f:, .':' 
",", :'"': • ~! ,,": ," '~ • ., ..... .' • < ':: ,'. ",,,: '. '. ":- ", • ,:::. _," ':, .,<':, < >,. .' .. ::.'~<. ..~., ' ': ;.':.~ ":::, .:'::,>.( ,,/"', ~'~'. ::~.;:' '~~':'.:<~, r.' ".~.~::/':." ,', I 

Aiticle4,~ Apt>li'c:atioDs',~era~ly ;':req~res>~",a:mo~S'>O:th,er~';,thirigs:;; .... 
. ;'" ~. "',/"" ," ,.' ," .. \ •. , .. ::.,':" ". '~':," ,", . _''':'''''(~''~.,. " . "'1' .' j;;,>.:',";:.",'::'; 'I. I;.; ,.,','" 

"'.'"""'1". 

': ',' .. , .. ,:~'~ 

, .' 
, "" 

',' 
'" 

,', 
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the f:tling of a certified Cop~Of:··~t1cles Of~'·~~~orpo~at1()n.:~t~:be· 
, . ,,' . "1) ,~. ", ,", .' '.< J "',',,, ,~' •• ,:' .. J,~~.,~ . .' ... .',.< " ..... ' "<,'" ::; .,,. ... : . ,":1: >,':., ,,',.'-' '; 

aDnexed to the' original of the.applicat:[otl .• · .. the>record·sbows:.thae:"., . 
'. l~·'.. ,~ '_' ;,: " ,~: ',",': ' ':. " ,,' •• ' ",' >,':. :': " . I'. "-'. 1 • : .. : "", • .>.' I • _:, " " 

nocertified eopy of theamendme:n:t::reqU1red·. by: .. 'the:"cOimnisslon~s:',RUles.: .'. 
• , ' " ,"','. ":. • , .. ' • • "","'" ,J j • f "" ~', • 

has been ·filed·herein. . "'.: . 

. . ID. v1ew~f" the Commissl.on:' s;.fi;nd:tng,~;in"Decisi()n·:;~No·:.:.,.6i2~1:~' 
. . . ~ . " ,<....' '. ' , : 

.> 

dazed· May 26~. i964 ~ :tn Valleci~t.),r·S.App1:[ea~~riN~.·"':45688::~·'.~~:·.··· 
, " C, , " >:<_~ ~,';~;.1' ',', ,',,,, ,,' '.',':' ," "', :" : /" ". ,I.""'" ,::~'j,\.,~ ~:" ':;' , ..... _:,., .. ':- ,', I, . ,"',: ,', 

"No application purSUatltto .Sect;1on· 852' ot·.the::Public;:·Utilit:Les.;,Code< 
, ~,' '" .. -,.' or, ":.' ,:~ , " .~ .,". ' • " .' .' l' , .• 
',1 • ,,' ~ '"r', , , '_ " , ,.,' '. .,' ,,:' '" ". , _ ' , 

t~ tra:osfer. itsstoek toe1ther);·ca1-,F:tn.,.,.the alter: .. egoof/$ubU%:baD;;'c· .. 
• .' ~ I ,'" ~ :: • " " 'i" .... ', '.' • , ,> :,~' , • '. ,', " 

. " .,' , ,. 'f' '," -, -, ~. _ .' j , ' • ' "., • , " ' , " ' • .':', , .;," ,:,,,: '., ", .~ ".' .:;, ;'. :' :,;,"',' • 

ox: Bank, as'holder, was. made:by>Valleeitoorgranted\.by·the:; Co1XlDl!s~··'· .. 
, C1 ", . ' '.,,::~J:":"J :1., ,,':.;. '. ,,~"" <. ,;.: .. "',, '-,;;',;"-' ':.::, ,.:"I:,.",<.";.'.,:,',';~>: .. "',',,":':',::;,J,,,::~"">':,,' .'.,-:< ...... . 

S:10Xl;', n' a:cd. that .. purSUaDt to ::>aidSeetion, sueh::'er,ansferJ

: was'''void::· .' .' 
i, .' , l'., I, "~~',:,J,:;>;: .. <", '\"~«':"< ",:' .. ", ": ,."<,".,.,."",<",,:,.":',;::",,~"\,,,,:'.\,.~I_',.',,_~.'~.,',: ' , ... "::,,:,:,.,, 

and of DO' effect, and':, in v:lew);of .. the'. fact·:· the~;recordhere1n,,·shows.'.., : ..... 
I· ...•. . . ..' • <ri . ·"-:.·1!...··,,>:· .'/' :.:' .. :. ..:, .. ,..:;>:'".,' .... ".: ::.' ...•..... 

that. Valleeito;has not.reversed··.::tts·stock··transfer'records:;: or:. ' .. 
~~:', ," "", ". ',' "i:"\: .. . ','J. :'.', ' ,","':' . ;.',.' .... ~""':' ,"::. ~,:,::'''<~~'<.', ';':::.:,", ',.:.J :',." .~. 

caused them :to be reversed,.: to:; reflect the . ownership~.:of:·.:r·ts:~:s;toek: ... 
. i,. . .;~ : .• ;; . " > '. <.,' < ";"':' '<'; .. ;.,:3;;:.... ",' .' .. 

prior to its Ulllawful;" tran~~ar:;; no: amendment: .. to:Valled:to:~:s>'ar.tieles.:. '. 

Of'illcorporau:on caD be eon~~:~~~~h't~':/h~~~;·;.beeri;~;·:'·~r~:~:a~~~·.·'~·o.,:'::'" ,,' '. . 
•. ~,- ,,';:'" ,":" '.:,;;. ",," I., ,'.':- J" " '>:/." ::. "_.,'::::,I~: ,',.; ',.", ":":,>,'-' ,.,' ' ... \' .~:. " , 
.: :. ,;;~ .. ~::,~ . I'l .. , I: ' , : ' .. ,' ,."1'" 

.. ~. ,.;.... ' ... ~~: ' ...... : .. ' ......<:- .. ,.>: .... : ..... : •. "., ., 
The Comm1s~on, finds that Val:lecJ. to· Water.Companyha:s no·t .;. , .. :" 

complied" with "Rules26 and· ·i:6·f!o£·~e.·:co~~s1~n:~·s':"~J.~'·;·~df;'·Pro~~d~e.~, :':.:~.': 

a1>d further~Q~tha1:. val.+~~C>±f<dl~.~+~~:!~f~i~l~f. ..... .. 
ofineorporation eould;be' l:~fuJ.:ly':amend~d;; to-:,proyide:;::fo~·'th~.: ·:[ssuance;~·'.. .' 

i: t·,..· ..... . "::':/'.: 
of preferred sto;ck'.' '. " , . " .. 

, . ,', t;~ ,~.i ,J. , . " ',. I • 

. Based" on . the . foregoing:f1ncl!ngs,' alone,: ft,:.!s: "conclud~d:' 
.. " ' ." , " _ ,: :;1 ." >, ~ ,:,', "'." '", .... ',;, " .~ '", :::'" ",' .,,:' ",' .". ,',:.>.' '. t., .' :',: ',' ' 

that the application: ·should~:,be':de1]ied~. ." .' . 
": • I ' 

, ' ,., . " " '; ....... (~.<. '.~-:~' ',. .,\.' '.: .','\,' ',:;':,.;' , ',. " .' .. '. .' ,'," .:< <,<, "',,'. 
As further 'groUDc1s for.·denying· the appJ;icat1·on"the·recor.d~ .(. 

" ,.' I (' " -, ,';,-"' ' 

shows that the proposed 1s~~ce·of:<6%convert:tble·.:;referred:·sto.c..1(. .' 
, '" " , ~ j~" ,~. ,,' , ",' ".,' >. .'. , "I::':,"';,,, '" .",....': ," ";,' ' '. ' 

is not the best fit1ancial·~oposalavailabl.eto'app11caD't~;( 
.' ,.,,' • • J " ". , 

Exhib1 t . No. ' l04'~ompare$" apropo·sal~f'::~.Gai>ri~l::· Vail~Y< '. 

Water. Compan; to purchase .. 12 ,000· ;share~:'of.'~altec:i;~o,~:s;~··:6~~on"~1:~ck':, 
at . $16.10 per sw:~ ""dl~d,,;al'J.<.ci1:Ci';30~;$ori;i~i,;~,:~~,~o1:e';>witb.;~> 
Valleci 1:O

t 
s prOPO~11:O. i~~ue~'~e'l(too' ~";:;~:<>~;~~~~;~i~\~t".,~L ..... . 

-3- .. ,., .. " 
~ . " , , ',. 

, ..... 
, 'I.: • 

• ' , l .". ~ :', ~ . " . 
• '< J, •• 

.... " ' 
'" >, , 
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Said . exhib:[t shows that due ·to'·1es~·a'Dn~ldi·V:lde~d."~~<luir~~nt·... ... 

($61,050 £or' preferred ~to~ ~ers~s 'D~~e t~~" ·:~()~o~:;·~t~;;);':':·~d., .. ~u~.:· ':'2~: '. 
" " • • • '.' • .:. ," ". ' . • , ,"-:.:",' " ~ f· . ,,,,.,,, .'. 

': .. to income tax savings. from' aDDU41':1'Dterest::expeDse:aeduet!otls' of~.; '. '.' 

'; E $lS,34~~'Vallec1to r s 811t1ual. ~sh ~\':rng~:.~f': ~,~ab~:reir.~.pr~p~s~l:~'·?::· 
.; • ", .~.. ." j, • '::i '.' .. " .: .:.,," '~~"':'\-." :'1" ',",::,,:-:'. "'" I',' ;<···~'''.~>·:I':>·j' .,; .... ' .... :< .. , ::":.;,,,:,',,'. ",' " 
. over Vallecito's proposal' would .. be$45;7'lO:;';··:Valle·cito'~'s'i::proposal., .. , ... '. 

would,produce . aD', Ullwarranted. cash·requi;~e·nt~L·.' . ... .... L •• :· • ., ••• 

. " ... ' .' ";./' .,," '.' ....... '.'-:'.' : "'.' ... ,'.....' ." .... ::' '.,',. 

'Ihe record~ furthex': shows that:. Valleci:to;~s'proposal' to:coo";' 
· . '", ", .: .. _ .. ",' .~": ...... '._ .. ,:-, ,:,:"'\;";:>:. _::.T,I·. ,"~.'·'>i·· .,·~'".·',):.:~""'~:"·'.::'·i'~.:':)''''''~'''':_· ""I':,~'; ',,"'. 

vert 1 ts preferred" stock.to;::commOll"stoel,<:·at: a::ratio':iof>S-.'of::,the : ..•.. : . 
1'" " • .,' , ';,' , ~. .' • I . . .' ; , ~L' /', , • ,'" ',' ., • 

• , " ' '-, "', .~'" •. ' ,. ",,' '. ,-. '~.':, • '" I "",,' ."'",." .i,1 ,:' ,'j,' / ",;' ··:!.,i .. ··,·.".,"> , .' ' .. , . '. 
'. latter ·for one of the: former .. for' $lO~:'per:'.share;.of.,comm.on:,:would~:~ilute:., :.' 

. . , .\ .' ", " < ",: " " "':-":', J \."'0;' 0', :.:~<'.":: .. ~.:" ... 'j •• j .. ,,: .... ··,';;;L:,,/·.,~< .. :',~·:.::~:,~·:·'I:. "J ';:',",. ,.';, , • -,:' ,':,~ : •• , • 

preseDt coamO'D shareholders:t'equ:tty; ::sook·p.8.r.~lue. :of:;;cOumon:'·':stOclt'. ". ..... 
, . ':,,".' ", \ .' ,,:,,'1 ... ' .. _ .. ,". "'.:.,'~'. ".:' ,:.-r' .,:."",····.,·:·;,:> .• '.i ~"'j.\,> .. ~<' ... _'!,',,:.',:. ";".,-.. ... ,,,'.,,. ' 

is $12.48- per share and,. Sat1'~ Gabrie:Fhag,a·stand:£tlg::."offer·/to:·:·,DuY.;'· <: .••...... 
• 'J

1
,,'" :~", " ._. ,,:'.' "'" ' :"'., ',-"",",', .',~.,<,:;.'.::,·r'~/.,:,~'; "". :,.,,+.':::, ""::'::>',> '::\>':":'-":"",,'1 .. ' <~".,'~ t;.". 

Valleei to. stock for' . $1&:.10' per-share. If: Sa.D:GabJ::[eJ:::were·:··"to·\·witb ... ·:· . 
. " . '. .. . '. '. I .,: ~ . ',' . . , ' • .':,., I. ,_ _,," I ., " :"',' .~, ~, '-:'. .,. ," 

draw1ts' offer~. ~hiehtbe' ;e~orci· sh6~s:1.t;, ~ouid;;'tbe":p~e~';'~;m~ke~'~':, i 
.' , '.. " , .. ; .c.,' " ", ' .," '-" /, ,'. . ,', J ;.. :.':. " ',':,~ : ;,. • t,.:·,' I , ~ • 

for Valled.to stoc::k·wou.l.d· be ~dexm:[ned •. '" ., 'e" .... '.' .•.. 
''''' • .'1··

r
·J ',J 

:, " <' ,f , I. , 

Finally ~ . Exh!b:[t~\No~ ·120,,-shows·that· 'Under'. vall~ctto;' S.pro-:·.' . 

posal.'to issue preferredstoclc:the per: c~nt.e8rD~~gs:' ~D·:~··~~mmo~·,:eq~·ti"" 
for the·.est:1mate~··year':"196$~.·.aft~·.1Dcl~ding,sal;~i·~.6f:;~anag~e~,~~" ," . 

, "" ' " ': ,~ :',>; ':,. \ .. """, ~ .c,:",," ,',<~I .J.:, .. ',t'.":' ",,,:,,: .. :,::.t:> .. ,.'.' ". '~'.:, ;"'<,',: .. ,;:'.".',.:.: :.:.":.<::,,~ 'I,.,."> 
made ·e£fective.J'anuary 1,. 1965'<on'::Januaxy'19:~:1965:'~:of:::$12,':~.OOO;·:t ....... . 

> , • of .' , :, ' , l '\L:' ___ "', :;, < .. ,: :....':1 " ,< ' .. ; ')o~:. >" , ,~",:,\;,::. ,<, .":.", : ~",., t:,·,<,~:~",:o: '::,' ~':,: ;>". . ... ' '.' "," 
8llnually~ would: bel'.;9·j>er· d~tI.t.:·· ·Ucd·e.~San::Gabr.1,el'·:s~·'of£er.',tQ;<·pur-· .•.. ', 

J. ", ,."J ;t,:' ",' 0 "", ,_: ,.' .: ':;'; '. ',',' «:,~~: _ " .: " .. I, ,,~'~',.:"::-,;/'/; .. ,: <.>:<::,_~.': >'-, :' .... ~' .. ',',: .. ' :,' ,.1,' I'" 

chase CCDlmOD stoc:k and: 1ssue:a' note. to;iVallec1to,:all::,::tota-ll1D&::'::, 
• '..,' .' " ~~','" ~', • :. '.: ..... ;' ,t , .. :'~." .'-,"" .>I-::C,',." ":..,.,".~ .... ,,' ,'.'. "~<:::;:.'~':<"" ".,0, ' ,.:,<,;,..,' 0" , 

$500,OOO~ said per cent earn!XJg oncotm:llotl:equitY,.'·woul:d:·:be:';6~:2;/per' .: ......... " 

cent. ~ a. result of. the" e~~~t~d:·lo~·eq~t:i.~e:~~:'~~der.,:·~aJ.l~~t~.,~::".·?·, 
• ~'I ,: "", ',:' '.' ',"',.' ,0,':: ,~,<,"~':"-.\" ~>:': """:~"'>' :'~~:::',;:~~',.::~::'.~ '.::~<' ,r' ,:" ~,:> -'.' ' .. - " 

proposal there 1:s"a grea.ter··11ke11hood:that·:rate:.·relie;{<would:··be:, ...•. '.,. 

required' .uDder· v~lieC:1tc> ':a:. pr~;~~~1".tb8tl;)~~~~~'·~~at·.~;~O~~;~i"~;::·~·;· : ..... 
• • ' '. ' '~',~ ; , • • ," t. , • .. • :, . ' '. , 

· SaD Gabr1,el. "" . 
. ,', ,',' ",:, "', \'.', ,,', . 

the Comm1ss:[ontherefore~:f~ther<:fi~ds{~~tth~:"'granting.~.· 

. of this application'would. be' J~~~~sci.to;:tii~:.~.~~b~ti{.·!rite~~'~~·;:~~:·:.' ' .. 
. ' , ':','" " ::.: .;},",">:'; < :'.' .. ',., . ',.,",,:' ':':.."":'·':'O':I"'·<',·~:'":,}~<",,;'>~~,,~::.:,<,',,>,,'1,:.,1 "t."··' ~ .: • 

· further concludes that the'applicatiotl .should;':'De?denfed:.;,:>,·.i .. ' 
, • ' • • • ," " ~.'. '_ ",'.:" • '.' • I' .;, • j ',i ~,' ,,'; ',: ,:., ,', '. ',> ',- ".:~ ...... ' . 

,'J ' .1 
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IT IS ORDERED thatitlrl.·s:" :itppl:Lcaeicin" ·i~;derii~d~~.· 
. . t, " • 

. ', I ·'.r 't.', .",1;./ 

after . the date hereo£~ .'. '~_ . au..' J'r&'I!.~ 
" . 

\,.". 
", 

day of 

---:;.--,.,-___ ..J' 'califomia.~~ .:this: 

-'A-", ;,.t;.j2Z"""" .. :z1"A'~1i'----,,:196:S,.'. 
Dated at 
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. ".,. 

. '. d, .CODID1ss1,oDers 

~
""~"\' 

' ......... " ' . .--
, ,- .' 

. ", . ",' ~:'-'---'''''' 

~''':'' ... '' '. . ,', :. , ... . 
. "'0,: 

" 

" 

," 
'.' 

, . 
" 

'1·· 

:.,...: . 
...,..", 

,'. ," 
, . 

~'" 

" ~.' 

,,,', 
' ... :.," ,.'\ 

", 
"'.' 

.,.', 
'., ." 

'1 1: • 

.. ,' 
. ~ , 

.1'· 

, ,,~ , 



. .. -e.. " . 
A 4698-7'-San.Gabriel :!Water Co. 

.. ' . '.' ',I. .' . " ... ' 

-.:, .~ . 

,", .. , 
' .. 

il,., .', 

.. -,I .' .' A 47094. ~ . Vallecito>. Water' C:<>; •• " ,
> •••• 

.' . .,~. '.' 
" ,", J"" • ~' ': ' ~ •• ' 

" , 
" . "\ " 

"', 

. . '" ,~ '. 

COMMISSIONER PETER E. MITCBET.T· DISSENTING: , " " ~:.' 

". 
',1 '," 

'l'he majority opinion generates a. plain. and, ver:i :·simple· 
.' . 

maxim in its theme. It perhaps can best 'be' delineat.ed.·, sententiously " '. 
'. ,',< ,,'. ~i • ',' I·~~ •• .'"' • " "r. . 

. . ,\". ,'. " , . .JI' . '", ". ~ . • 

as: Rely not on the right received f'rODl' the'. Comm:i.ssiOll::but;,~:on:.the\ ' .. 
. I' ._._,: •••••• ~.l •• ' ' '....... .:' ",,' ,I . 

. '. J:" 

most advanced anCl pragmatic.' approach y~tto. utility·re9u.lation •. : '1" .. 
, .' 

. ~ , . 
only disagree tha.t it· is the proper approaCh •.. 

Tb.~ Vallecito Water Company,: ~. Febru¥r",.1957',.waS:.:granted·· 
. ! Ii • '~, " • 

• .'~,' '. ,or. . '. ".,,".. 

.' " , • I., '. ',' ",:'''',l _ " . ,', .,,,'" ,'. 

a <:ertificate of public· convenience' and· necessity <byth£s. Commission<' . 

to £ur%dsh water to the 235 acres 'Of l.%ldUa~ial:: pr~~~y"'~~w'~~": ..' ': 
·,'Y : ..... ' ..... : .. , .. ' 

isst::e. 'l'bis' certi.f:i..cate ,has never.beenrevolced:by·,·tne';·CoranU;sSi'on 
. , .' "," " ... .",',";\., •.•••• I" ., "", 

nor does the majoritY opinio.n co so.' ·Iw~ii;not:exp~d:'o~·tbe::t~ai.,:.:·: . 
• ' . ' Jo • • '. " I,' ".', '. '::" ,.' •• ', '" • (.)' " 

• I. ",....... , •. ~:' I, . ", "'. ,'". , •• ,,~~ ',' ,., • 

ri9'hts and·.obligations which .·the -ComnU:ssiori::,ereates:by:::the.:'issuance·':, .... " 
, . . .. .' .... ' ...' ' ...... ,,' . :::':1':·:,.' '.', ":',.:' .. ,", ,: .• 

of a certificate' for' 'it maybe the . courts .. will: exerCl.'Sel;·the:i:r£nc!e~::, .. ·: :';" 
• ,"" " ,:" "':, <, ",._ .'. , ... ' " ' ,",' ': 1 " .:,:/'," " .", ' , ./ ,.':, ~ I'" " '. :',' .:. , • • . '.", :;, ' " ", 

pendent judqmentin this:rec;ard. \ .... . .. 
. > • 

. . 
True' enough:·. along··theway.~ Val:lecito.wa~e.~·.cO~Y·ha.s:· ... ' 

encountered some financing',. problems. But .. then!"'~' . is.:. the:~e.'1JXly,·:maj,or.:: .' 
. '.' , ' . '.'..... -,(." 

" ." . . .' ....: :.:. .... "'c."" 
water utility in this State that can claim otherWise?. ~~en: 'to.::,~e, .. · . . . . . .)"./ . . . 

, ' •• ' :r'l\_:,"ll~,<.\ 

eerame.nts o£ theutllityand .financ:e·cUrlsions·of·this:,Commission::: .. ' 
, , , ,f'·,.r :> ': . , " _ "';,' . ' ... , , ,'.'. ,': .' ,:", :', , ' ' ::: ::i' ,~: ';, .;'" > '... >.,', 'I , '. _ 

'r " 'J: 

. ~' '. .. 
:I~ .... ':i " .. ,', 

Decision 'No. 54523,.da.tedFebruaZy ·il..:195.7·.. . Note:.·In';~t:··"':":'i;' 
deCision, both San Gabriel 'and Valleei tofiled.:simi2ar:' ·app:p:~;:::,· . 
cations'to".""Serve the area •. The CowUission, rejected.San., .... ' 
Gabriel's applic:ationand'g:ranted Vallecit~. a ,certificate •. 
As President of the Commfsaion. in; 195.7 ,. I·Participated:·inand 
signeid ~e .decision. ..... . . " '.' .. 

. ,.,' . .'". 

", ,"" .: ; ... ,<:,,: 
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" , ",,';, 

""': .;, 

. , 



! 

,. 
" 

," - . . .' II .. 

A 4698i -. San Gabriel<'Water,~;~:}, 
A 47094 ~Valleei.to water',cO~' ,: 
, ,"" , '" . ",;' _". " . ",'. :r; \' ,": ' 

, ~'. 

which state in part!· It~ •••• 

,.". 

. ',,'.' 
"'.': 

.. ,t., 

""." 

."1', . 

. . . 
•• '"'., I •• !. .. ,',', .' ., 

preferred: stock (Application No ... 47094}WilldefizUtelY:stren9the~' 
" t, • ..' 

Vallecito· s financial' position'andthat ·it,would~therefor,e. 'be.able: ...... : .. 
. " , " ". ,', "',: ,'," 

;11 J , ": 1 "'. "., ',' - . . ,,'.".,. . .,,' or:.'.' \... '~, " 

to obtain up ·to $600,000·.0£ ·cash:funds.throughshort-'.or,'lon9~tem· ':' .' 
,1.' ' • '. '. J 

t'lf . ~' . I ,,' \ , ,',' " , : c. ' •• :: .", " ".! __ ~ • 

debt finanCing to.' :f.inance construction :ortopay.,:refunds:onadv;m~e ". 
, . N" " : • "", I". Y .. ".... ,.;:' ........ ' 

contracts." I endorse these remarks but. hasten:.toaddi'thatthese.: . .', ."':.'<. . "j' ", 

are not my words' that are not accepted:' these' are·the: Words' O£:,the.' 
t. .'. 

best qualified and'· best·:info:cned· expert~· in ,'their" fiel~::'inthe:,'T 
• • I ' ". ',' , ", ',~, . ',,' : ,"! " 

Stateof;~Cal;ifornia.· 

" 
'!he "effect of the maj.ority' actioni;~quite;serious. .•. ::.·lt~·$/ .' 

~" I' .\. 

<m invasion of certificated· territory o~ a .public: .. ut.iiitY·~tc>' award· 
, " . ' " ... ' . , 

" ,.: > '. 

the said territory to' = applicant ·unsuc:cessf~1··'iri:'i9S7·:~ ':" It· fur:ther' 
. ..'.. .: <;, '.,.:) \ .. :,. ." ;. j . 

creates an atmosphere which must be' ·refleeted~bytho. parties'·and'ixl·' 
. I:' ". ' . ...;;'.' - ,:' ,/ 
., ,~' . ' ", 

the attitude of· the .' staff in subs$ent·affiliated"JDatt·e~s:))efore~·· 
Y .,' '., , .. ',::,'.' 

this Commission.' \ .: '.'" ,:.... ..'.' 

',,"~ 

" 

.. . . ,\ 

\' 

":;, '~",:: ;.,- '~ 

.' 

:: '. 
',,' 

", . '" ,.,' " 

" . ' .. " .. '.,'" ',' 
',., 

, . 
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'1', .• ' 
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. .." , ~ 
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, .,' , 
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----------------------------------" .. , '., 
Y Memorandum dated May 10, 1965~ 

Y Case No. 8086,. dated Dec:ember lS:, 1964 (see my dissent,. Decision . 
No. 63217, dated November 10;.1964, reqUesting.' an. investigation).. 
Case ~lo .. 808& has. not 'even 'been. set ,for 'hearing.:' :.::~' ','. 

'.". • " "_"" "> I .. ', :::,' 
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No .. -69105- ,:LnA.- 47C94 , 
,,' 

',:, 

II 
II ' t ' 

BENNETT>Wil11am 'l'L. > 
" ' ~ , 

!, 

I,,! ... 

comm:[ss!orier>:Dis~~nt'ing"Op:[ri:Loni' ' 
'ol· 

i", 

" ' 
, .... 

I . It 1:& a serious thing for"nthere~sonstb~!' a.baS1e 

knolo1ledge o£pcb lic regu.latiOnwould',' indicate: tc>perm:t,t::-one-: 
\1 , ' _; , ,,',' " '" i, ,",<, ,':: " ',,\ . ,_, _ ,_ " ,,' 

utility to serve in'territory' alre~dY'::gratlt'ed~.",to';'another.pu.bl!c" 

Absent the 'mo~~ '~~~uai~:dfr~~:~t:B~~~:~::'Ei~-_1~:,~~1t~b~~:';:" 
periutted by law -nor is:' i':'jus~tfied::~:: 'ACe6~dirl·~iy:"'I:::~olJ.ld;:,.grant- ,:" 

',' , ' " '-~",:':''''. ," >",,:,<e. ,_":''',,'' .'··H" :, "",':-' '.":'_,:~ .>:' j',:,\f,,·.{:~:\,~,,;(,·::.':.:~~'-."I',;:'~::~' <~:;"'>:,,,;:< .;,,',"' .. ,:, :': 

utility. 

the:' authority, as ,requested-, ':by- . Va1~edto's-:: :wat~,r~~~panY:;":he~e~~;~--- " 
~~' "h. I.d " 

San, francisco" california -. ' 

'May 2l~ 1965 
ii 
Ii 

.; ;~ ,," ,t, ' '" 
;,~ .. : 

····;:~~~\·fil~,;i!)!~:r-
, '" \. "".\. , ',, .'e,:".~ I.", r" .. 
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