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In the matter of the' app1:ication 0'£' ) 
SAl'iGA3lUELV AI.:!Zi 't-1ATElt, .COMPAl'lY~' . ) 
for a certificate' of publicconven-) Application 'No. 46,98;7'< 
ietlce and necessity to furnish-water )c . 
service' in territ~rypartlywi·thin .): ,(Fiied:septemoer·2I:) .. ,'19.64,~ 
the: City .. of . Industry ,. . etidpartly,.in(· .) .. ' ·anerid'ed:~Noyemb:erS.,,:·1964)i 
uniri~o~rated~ t~rritory~ ·~s, '~. '. ) 
Angele:s .. co.~ty ... ' .. " ' ,';.:' .,." ,( ) 'i'; . 

:' >,' I'. 
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• • " • ,". \,1 ',""",' ',' .,',,",' ":', " 

arobeck, Phlegcr; .~·Harrison,.byRobert· !~~:," 
. tom" and' JohnE. Ske1ton~.foJ:::appIie~nt~ 

Wl.l1:l.am· N. LassleSen, Jr., for' Vallecito- , ... 
Water Company, protestant.:' ,.' , .... ',' 

'tor. I. Kennedy, ,for:·. Union. Pacific R.ailroad· 
Company ,interested,. p·arty;. . 

Raymond' E. Hey tens, .Jerry·J •. Levander; :'. and 
Robert· C. Durkin".' l:oriheCOtmnJ.·ssion .' 
staff ... '; '.' . ' . . 
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San Gabriel ValleY'Water C~p~ny -(Sati·.Ga~r,1~1:Y :her~:tn> 
seeks a certifi~te of p~bli.~ conveni~~e: ~tld:';: ne~~~~:1.~;.·to.:~~~d ' :,'.'. 

IJ! ",'. , r ;' • _ ',' • " , , :' ,,/' ' " '...'. :: ,I " .,",:: ~' . :', .... ,:.: ',' : .,.' ~ ::' ; ,', ~':;I;;" "' .. :.:", '>. ,,', -: I, . '. " 

its ·public uti1:Ltywater' systeo-and't<> constrUct.and::'·opercte,B:>- ., 

water system in 230 ~~es' ~f::tridUstri~'P~o~~~~Y:·~~e~:~;by;:'fa~<,veg~~:",:.' 
11 :,'" :, '" <I, ".', ',,'. " ~:. ~ ,: . '':-:' .' ..... :.::,:::.1 " ... ,.,,>"':~.': ... "'<'''<:'~':'''''.,'",.''''::',',''',:::~"':".,,:.:,,.,"";"::": ,'J' 

Land and Water Company ~ a wholly owned subsidiary: ofUt11'oxi;<:Pacif!c ", 
'. . '. . . .. '. . . ..... . ' :~'. :.; .:: /' >i~.':.::· ":'1:.:::··';':' 

Ra11r~d· Company (Union Pacific).~ and':five'aeres, adjacent·::t~reto~ ' ..... . 

owned .. bY·I.~ence s. '. Gr~y .and:;tii~s··'1~· th~:~~i "6~~i~ba.t~~~~:i1l;, ... ', 
. pink and'. wb!te~ as shown"on~b!t~.atea~~~'~:t~",~h~~.a~~lfh~i10~~';"~~· . 

" . , .' ,'~.'., ',' "'., '" , .'. ','-. '" .:-- I ... ; ,', ,',. ~;-" ,"..:;-:, ',' .' ''':,,'~,i'''';:I:,i':, '.r ' 

the proposed areas. are·.with1ti':the:ar~a·'c:er't:[f;[~at~dr1:~,~V3:11·~dto: .... , 
lvater Company (Valiec1to)·bY:Deciiion:No:~,::·S4.Szj~:'\:li~~a·;:F·~b~':il.:;···'·': 

. . .... '. ;i." "~"'" '.:,:' ,;:" ::.,.,."., ... "., .... :". ", ',:"-',:.> ,',,:,;,.I:",,:' ... ~ ... '""',' .. \,<.,"~;::~~,~./:./~',,':!,,',~ ... ',:;:/>;.'.,'<';..:,;~;:~,;~'>'; : .':': 
1957'~ . EXh:l.bit NO •. i: 1· is,;.amal>shOW:tng.:iri::·p:tnk;·san{Gabr1el:~;s\\:-'·' " 

.' ,I " .. .' .',' .~, i, '" ': "<:':'~~::':~?,:,'.Oj,(":,::.;:.;;~, .. ,:,,, ,; ;.;' .'. 
, I,>' '1 .,',' •. ,'. " 

, ",'.- , ".f ''''.-',''. " 
"'i~:tl':' " 

, . " 

., '. ~" . 

····~l .. ···'·:· 
,~. , " I .' ,,, 

'" " \' ~. " 

.' 



,.a.· ... 
" •. '." '. , 

.. ,,' 

" " . . . 
" 

•• ~:. I" ','.' 

. '.' '~". 
J" • 

. '. , ,,',' ' '.",. " 

r 

'., '.' 
,',.OJ 

J I ~ I ••• ,,'", • ' ••• 

presently certificated area in its .81 'I~nt~ DiYis'i:on as it,!s 'related,:", 

to the·pro,posedarea,shownikblUe.'., " ',':' .. ,', . ,' .. : .... ,. ,;',' '" 

Publiehearing, was ~;Ld~ :before'"Examinex:" Wa.:i:ri~r'.' on> ' '" 
• • ".' \ • '" " :' I· "..... '1, •••• " ,'.,,'; ,', ", ',':,,"~ '.' .,:._, "'<',~.:',_:, ." ,', "': ,(,,' ... " .~ I ; .• ,":-.c.' 

Novc:nber 5, 1964, atLas Angeles .. ,Union:Pac1fic',$uppoj::ted:;,,:and;.', , 
• ",' ',' " ''': ~. J' j ,';', •• ; , " ' • " ' ". '" 

Vall~cito protested the'·· application';.', .•. The' ap~l~~at:i~ll 'w,as "~n~d 
• .', .' '.. < ",:' ," I,:, ':1' " ':,":','" :~,',:, '~: ":' ,,~, 1',," :~"";. ~.', ,.,:", :.:.:. " '~ 

at the bea.rl.Dg'to comply-with.>Rules'Nos:.,:'.18;(e};~and:,':Cf)" .o.,f".the' '.: . 

COmml.Ssiori', c'· Rul~s ·of ProcedUre •. : '.' vall~~t1:;"< ii:l~d:~':::F~i~~ifoti;'t.~·i~~;',; .. 
. Asicle 5ubmission and £o'r' Cons~ lida.tioll:~n, '1~6Y~mb~rt:; 12';»"~9~,4"~' ." s~i'~::, "'. ," ,_ 
Petit~on':~as granted on Jan~rY8':,: 1965.~· . :'~h~i'::~'~~:~~~~~",';ca~~:"" ' .... ~ 
held. before: Examiner ~arner on 'J2.n~rill, 1~';'::;18t;·,~~\;;z.;~"::19~5(;~'·~1: , .. ,' , 

," .,', .. ", "",.,' "1~' , .' .,.',,' " -.. ,'",: ,', ":',' :< .. ,,'.,,'.:'~_~"'>:'," :.·"~,·'·>,>·:".::':;"f'~\>':.-'<;,~/,,;;,~,·,:"··\,' . .'.,;." ::.;"! 
Los Angeles.. . The matter, was' conso11dated','for >haaril:lg: .. wito.,t' >;1,": .. ',', . 

, .".. "'. I _ . .... " > " .. ,' ,': '. ':',.' "' .. ;, ':"" ",'",' ,- ~:,r,' ; ,,'i:,»,,:' , '.';.~~:.~ ~> :'\:;'<':;.'.'::~.:::, ~~.' ,"'L-~>':'" . ::, _.: <"<,~, .. ' '.'" ~ ,". 
V<:.l.leato-'s Application No.·' 47C94', to',issue·10';OOQ;:·.sh.:lres:/of'.·$SOpar' 'i' . 

• ': :.. '., ' " (' • '" I', ,~'::', '<', ':,.' .' ,,: .. ; .. , ,"'. _ ',_~,<'t':"-:'r" ,:~'.~\.>, ,';,~;.'.:"':;";.'.'::.~';.~":\'::':'.::,,:: .\' ," ":'~": ,..'.: ,:~,'?:~'\:". ;';:. '," " 
val-ue Series A pre'ferred'stoc~; .. : Valleei to.'''s: . Appl~eat'1oni~',:Nos'~ " '4,:79'5:2:;. ·i~, .• 

47111 and 471$ . cocleviace f~~;i t~f~e~e~~~i~~i~~2/s~+~i/ 
nine· tracts and a'clevelopment:,: 'the" TJnfon'Pac,ific:Ul,<iU$tr!al::';p~ro~::: 

pettie:;, and 160 . acres outsi~'tt; ee~i:!f~eat~dD~u~~.~,¥~+¥;:iY:Z:: i 
, " I ." • " , •. ,.1 ... ,' -: " • _' :>. :', \ ' .. ;,~i' Ie ",' \, .I,',,,,,,,:, "',"',", "~I' ,", ~ ,.,," -:, ", ,'" ' ',' 

Vallecito's Petition for, Mod!f:£c3t:Lon·o,f"Dccision":N~~:a·:o8O:7:i:;\'i~n'.:c;·: .. ,",~' 

its APplicatio~' No~. '46653; arid:'·SaU::Gabrle]Pi~"A~'~t~ih~:'10~.<i~~,::"~?l;~~<'·"·" .••... ' .. ' 
to purchase Vall~c1to:t s.pieferred ':stoek. Th~":li~~~t:~~~~::and;;'" .' 

. Application ~:47094' were~ub~t~ed·"£~r~ed,i~~:i".t~.:ofher;~tlb~s;'" ..... 
" <. :' - .. . . '. "':' . . ... ' , .J~' ,! . : • ' 

were continued .to a date" to" beset. .. ' ,,.. .. <.: ,: 

Union Pacif1c·1·s,,~ger :0£ propert1e~·test!£:ted"that:.Otl: 
• ." ."'",: 'J.' ','",,,:',',, •.•• :,: ',.,,,,,' .: " ·:·'-·""·'-'·~~':·"'ll:'~'" ":"'\, ,.<,...';, """"'.);~" 

June l6~ 1964,. he, bad':,appl:£ed·1n:,writing:,to·Va-llecitC>'·,fo:.; .. w~ter" . " . 
" ,".., " " ::,,':.' .,'" "",<.' ,:':":":"';, .. >"',.: .... ,'.:,'<.,.:.,:'.;.::.:.:..-.< "·.'i,,;,'.::-'.!:".;""~'!;'< :1~~':""".,"~"";"'<':'." """","1;: 

service ·and·that ·his communication: .had" not. :':bee:1.:an'swe::ed~~"; .. The:ea£ter:: "'. 
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industrial agent (a 's~bordinateof':its ' mBnag~~,'o:fp~opertlisj:·" ...... ,'" .. ,'; 

ensued •. ! :'uch' conversa~ions. did'·il~~·.lead"to:'t~,.'~e~u~io~'of.:a··" 
water, main extension' agre~nt·..~n£on pacf£:C~th~':ap?i'~~.cr:'fo:x.~i: . : .. , 

. . . . , ". . t".., ',,: '.' , . ,,'. ,"' .' • - ~ . "J: "', ,',i, .'.": " ': J " .,'" .;",:.' ":" "' ,.",. '." ,~, ;, ". '. • ., 

serVice from.3an Gabriel ,and will execut:c:i!ana8reement ,. " .: " .. , .. , '. 
• ~. _ • 'J' •• ,."." . '," ":.> " . ":,.ji":"'·""·'>:",·d'~.'~<~':":":!":"\':'J'.<. ,'~' .. ;,.,.'. .. ",.',." ",' '. 

requiring'a subdivider's 'advance of. appro;)f::imat'elY':$:130':;OOO: :'of'thci: 
" . , • ), ' "" "' •. ' ,~,.::"", ..... I. ',,. . 

" . '" II" ."""'" I" " "., ,. :', I, ',"" ','. - .'-

total. es.timatedcost of$188~500: for the:.::necessary::wate~~'sy:s:tem<·, . 

installations.. E~bi.t" NO.:.7sbo~S ~h~:;'i~~'at~6~s:~,:·o~il;1n~:~)·ili;·':·:,:' .... , ' 
. .' ,,' .. ' . "'.:', ", ". ::':';:<'. ,::;.;'::,0:; ';:;~'::;;;> ... ~":" ,:.:':.',; . , ' " 

green;, ,.oftwo·indus.trlal, . sites ' on':wh:tcb.:UtU.on:··P'a:c:tf:tc':·,has~;granted::, 
, . '. ,,' ' '. .... .'. " .. , ..... 1"'.;-'. "' .. ,,>;" .... ';::.<.,:~,;\" '.: ... , .... " 

options. to purchase·to·Peircecarpet::Mf.·.l;.ls,:3nd;~1e$twOc):d,:,:cer8.mics .. i::,' 
", ~'. ,. :' .' ~,., ""':",~'.> '., . ,t.,'. ,'.:.,',.',,:~, t, ,,'::,:-<,'.;',.\,,: .... ' :,,j>~ .. ~.,'.: .. :\: .. ~, .. ~.~::. ,~::.,"';:\~,' ',I ,'," • 

Supply.' Company) respectiVely.. cons't:ruction?o(':];ead,·~in:·!;:'ind:~Es;pUi~:.:· ".' " 
, . ., .. ' .' . '" , ' "., ,~"'..' , \ " ,", ' .. ~, ':. "',' '," :", . .';, .. "', ., , ,.", ",', ': '; ... ':;,'J~' ;:~:~ -'.: ,.,:,~':~:. ,,' '\.>": ',:\,~'" ,'I,,;, ,: ;'::: :~:::~ ,~~ + ': :';, :~~: ';~':\, ,,' "':::i:':.;,(. ~:-: ,: . '. ' 

. tracks: to serve bothindustrial:s1 tes>.and,':o:the,rs::~.::::(nl~the:":proPo·sed:· 
i",: ' , ". r " • ' ~, .. ' • ' 

'f~. area, as. shoW1l;inyellC)w:on:Exliib:ti:'N~L 7'>.is(ixi::~pri~~;$:'h.:·:<::Ch~~ 
. , .". . ' ., , 

,. . ~ ", ' ' " .• ' " :, "., " '. , " ' ,:, I' '~. :, "', ,.0 .', '''\' • 

only condition t~ be., met beforesalc.: agreements:are"cxecutedis:;:, :,:." 

the. "abilityo£ Union~~~ifie1:<> Ss:~\l~e:<'fh~'PUc~~~~&>atidCp~~spc~~~~~ :: 
< • ". r' ;,' ,,"~ T,:, , I . . , \: r ',t,', <: ", .:' ;,: ,I :; ....... , ". . l"~ 

purcb.::lsers ~d le.ssees' of other~properties. o{"lln:' :a.de.q,uatc,.,watcr" ,supply.:' , 
,,' ~,. ',' ",,"," ',' ,.".,I r ,<'" '> • •• i~ .~/; I "~." _.' '''.' .••••• ,' 

Exhibits'·'Nos~. 2, .3~· 'and::4: ~e· "cop:r.es'of~:corresp'~~~~c~:be~e~u;:~·;;>·,:) .. , •... 
, > \ • ' • .' , • , , """ ' ;. " ,I '. I', .,- ,..... " t. " " , -. '. " " " '.' .', ',. 'r ~" '., ,:.:. ! \ • ~. "" : I ." ',,' 

,: '_. . ., . . '~'" ,',' . ".' ".~>_:>',;,,' '> '.',','.',:'_"!~:~"."'" : .. ,.,::.,'",/':"\;'I,~I;.I'"I'J;'-"'- I<~,·,'·::",J,»,<, .. .';:,.,:,'. ,~,<~,,,", 

Gabriel,: andUnl:on Pacific·' re:garding:the<:. avail:ability:' and~;;::terms:,.:·:: '., .. 
" ~. ' .' " .".' ., . 

of'su<:h ·water·suPI>ly..· ", ", ..... . ';<" ,.::>,:,;,: ..... 

~oit '.N;. 5 is ,a 'copy' 'o~· a·,'l~,~te~,·::fr~~·.~~~~en~~ S·~ ":":: 
.' .' " •. ;... .' ,,'<' ;":.:'" '," • ."'."':': .. ':: ,:;.:' \:, ....': '" , .. :: '. 

: Gray, Jr., one of the ownersofthe,five-ac:re··.adj;acent:<'pro.pe';tY> 

" j .. 

'known as Lot :s:of·:S1~CkS·o£TraetNo~1.343:):~~P;~~i~::.·'t~i".":"" ": . '".-
.' ' .••• ', •. '- ,_~.~'. fl" '., .::', ",,,' I ,j. • :,.;1:, :,l>"'",-:'.I':,::~':<"",, .;- <::';;" .. <';'>' ., . .' ". 

application. The record:;· shows" 'thatwater'service::"coulo.\bc:.>pro·:"· 

vided to the Gray' propert!e~ with~utthe:.· ~e~~~~tt~oi~xe~~tiDg'3:\ ,':. 
. ' " ) ,-' " , ", .;' 

>,,"",'- "/". 

main extension agreemen::, requ:f.rlDg::an. advatic~.by:::th~:" ·sub,diVidCr·~·" ., 
, ':'." ' ,"'.,:., ,,"'l"',_~ "1, , ,"'".'" ", . ,:,: ,":oc,,_),~: ,._':~.' " ':, .. ···,~:";.:.,<.-:.: .. ·:).:~·.;~<,:'::, .. ,,:I::,' :,' 

. Exhibit No'. 6- is' a schedule' "showmgSan:G·abrie:l:t::s~:·:.:' '.' '." .... 

Sources of wa~er: ~up~~y in. itSEh~dt~])~~~~Ii~; "I~:.~r .•. ·:"·"·'.·· 
! ",,' . , ",,,, " ~ • .'. " 
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ad~quate capacity for San Gabriel's 'present El, .Mo.nte: se~ce . area.: . 
• " ", , '~I .' < ." '. "~ ',':',," " :.'.' 

and that. proposed· herein. .' ,. . . ". . ... ,. ". 

By Dec1~iou'N~~: 68077.: (supra) ~"dated·:."Octobkr: .20,.,/~19·,64';,::·::'::,::: . 
. ,'i~i. '.. .,,' .... 'c. '.'.' ,_.", .. ',~;' \. ,II ~' ... ,.,:,- ".'.~" .. ;>. ',:~>.< .. :'-'/"" .. ,,,,' ... : :~:~",,:-,':... ',)~:,;.~:::':" >',.. .", 

the Commission found· that not.only:.had· .Valle.c:tt:o:~s .advances::f~r:·."" ':,:.' 
, . .' , ',,', ",,:, ',,/ .. 

construction ~ceeded~ the' 50perce~c.ratiO' 't~·.:[ts:~et .. ,~ti.ii~i'·:· . 
plant permitted .. by··Rule No.··];S, ·.S~~tiO~'·A~i,:ii~t~~~6ri.·c;f.':.<· :. "';~ .\ ..... 
ExPansiori~ but. tb&t if ,the appiicat·:[ori·<·;ere:granted,~~the~\~~u1.d: .,.,.'.,' 

• " ",. • .,,' , • I , '" ,"., '._ rl" " -f" .... 

fUrther ·exceed .it. The· appl:1c~t:[on,·bec.atlSe· ·of:::tb.e··"p.~bil'i.~:(d'~i-:·· 
.. ,. • " ,'. ". •••.. • ',' ",0,' ,~'." .',<::-<':;,'··",':I:>i'~:·· . ~.'~r •• >'>".~ .. "', "r • 

for' waterserVic:e, was granted.; but it:was:fou.ncI··:that::.:the':::l'imit .. · •. ·.,·: ' 

of···perm!SS1ble·' deviation' waS,";reaChe.d~y:th~·gr~t~k('di:··~ba~;.:::·.:· '. , 
u '. • > ~," ~ I' " "' , _; ,'." ,: ,.. ". , '~, ",;" ,:, .• ,,' 

application and i:t was decidecl' that'Vallecito sbould,"not'::be::.per-./ 
, ". " • .' , :, " 0' ,:' ," 1\,". '.: " ,:,,:,', "~"'n\:: :',:,~~.:.:"':'>: :"':," ':;:',.,,,~": .' ,; , 

mitted:: thenceforth to cOlltinue:tO:'deviat:e,from, :[ts:·rule~·.·/Vall'e~:Lto·:·<:." . 
," '1:' " '< ~ '~" '". L:.·~.". : "," ,:' '" '.','" ::'. ;> ... ~,.r.", '.'.'.,:,;.>:',,".;' .. :',.-: :. ·."'·')(·>;:::I~r~ ',' "."':. "., ': ' 

. was' ordered: to publish' a notice of:lts.·f:LUanC1aj?::i:na.b11.':tty.':··to/fUrth~~. 
. " .,' . " .'" :JI . .,'.' ">., '.' •. :"" "~.' f' I'V i

l

,:::.' ,:};::'~\ ~,\ ':'~,:,' , '. 'J, 

extend its 'facilities and. serv:[ce.,uuder its f:Cled::·main>ex.tens!on;·,::. ,: .. : . 

rule.; ~b:Lt No. lO~and: test1ln~ny.of Val:t·e~!~~~s.;'.~ge'~;:'~,iaridC~:'i;:·:"· 
·F· . . . .... '. .• ...... .. ' ..... , .... ....:....<::,:<' .... . ... .: .. ... :,. 

stat~ent of' its eounsel~ show:tb8.t" Vallec:tto.t:siratio<of·:advanees'.~ .. · 
. ',. ",' ,:".~.:': .":."':., >'.:' "." :':"/'>'~:", ';::~~,':,- <::,:,"", .:'~"',."~:, .,':.':'.:'", .. :, '»:'1:-'." ,!::~ .. ; ".'~'~ 

forcoustruct:£'on to net .. uti1ity, plant . exceeds' :the::50::'pex:cent.·l;atio, . 
, ' ' , ~" " "",' , "'~ ,I, • :,",' , ,"/, ·r., I ''',;.'. '.' ': , " , " • , ,: • '<' 

",'. -,' 

l:im:ttation . of . i.ts . Rule' No'~. 15·,;; 

.' On.November 4,. 19~64:~:: Vallecito .'ffled· APpii~a~ion'~ '.'. 
, , .', ,Ji """.' .,' .'>,i' ',',' ,,' ,:,'; ':""':":>'::: ' '''~':,'.'(' ':."."<,,'._.' :.-" ;' : ': 

'No. 47094 (stipra) seeking approval ofa f:1rlanc:ial::p'lan~wh1eh;.it .. : 

alleged, would; remedYitsf~c1ar:·:p~oblems •.. ' .~d.":.~B:PP~i~~~.i~tJ>I:"··.: 
: 

.. · .. .:. ...... d--. .r ·e··d:.·by.·D ..... cisiou· "·N"--·, ·:'6S·::..::0···S··· .. <·:.·d'· 't"'e' ·d ..... ··:· . MAY 20, l:9:'··~·c··.' ' 
WQoOI> ~.LU.; .... .._ :.,....4 ....... ;J'.a .. ,. , .. "....... ' '. ,.:',> ',':~J' .... ,', ';f. 
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,,'" ' .. ' .1 " '", /'. ,," : "1', ' ' 

" I'" ;. . ',) '.,i :',' , •• , • :~'~." ",.},..", ~ :2','" , . 
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Exhibit, No·. ·8 is a' .COPY'OfsariGabrl.ei~··.S:bal:ari~~:~he~t'::,r· .. :' 
" ,." ".' " '<r c", ", .... , .,:. .', '. 

, • ,.,.,' '0 , : ," " '" ,.' .. ~, "" 1 ,i' . 'I: ,r' '" ' I .'.: , . I. " ' 

as of September 30, 1964,' and comparative' statement:;·.of~ :income·an.d.:··· 

ca1:llings for the 12'months'enciing S~te~er·.3~·;/::196~'· and·:'i.9~·~:,·t~e;' .... 

months of Septem~r 1963. and '1964':'. <l1ld;.t~e··fi~s.~.,:'~irie)mori~~;·o~.~ ';. 
( , ' ' .. " '. J~ ,. " ~' .' , '" 

, ~" 1963 and,1964 •. $.'m ·Gabrie:.:t'~~vieepr~·siden:f·.~d:'tre.~urer .' .. ' 
, '". "" " " ... ':J. "~' ;', :" :J -::',\' ': ':~~~,:.,.':. ,..1:, .... :>.> »:';':'''~''.:::'.;.'', ','.,<::: ,') ~', -:.:: II>' ,'/',~ -,,", . '" 

,,<,. ,c 

testified, that' .tbe water-systcm.,constructioXl,·cos:ts~;,:tnvO-lved:'·in . 
i; , , +II .~ ~,' • ' • ,," ", " '.' ,.,. 'J,,, ' .. t t' I 

the instant application,. required. '~o ~be- financ~d by::: ~" Gab,riel:.: :" 

would be £in~ced with cashon'haL1d; ~d'in:b.~. wMc~>;amo,untQ'di::" .... 
. • .:: :" ,:' , ,'. ' .• ' , , "'" " ." "" r' .' ,I: ,.: i . ,. ,'.' ',' , .' "'. " • ,., ", ':': ."\1 '.'. " ,,' ~' 

to $118-,681 on'.5eptember:30,,1964..': .• 
. ,,".' ',. 

''-','' .', " 
" ' ,'I 

By . its ·Petitionto.:· Set .. Aside Subm:tSs:t6.n<:·~d··:'f~r, .. ' .' .... ~.~ .. 
'" ". '.. .... . ", " ' .. ' ... ' ." ... ::': .. ' ....; ',<:. ,,:.~.:; :',·r:,. .' . 

Consolidation (supra) Vallecito 'alleged:that.S:anGabrl'el:~'s .~lans>:~' .. ' . 

to serve . the: Union' Pacific induStri~l."·~:i~ewo~i:d';:,ri~.t<~~4:l';~~~~>-:·' " . 

Ci~ of: IndustrY and Los An8eles 'C~unty ord.inan~es·~~,r~g~rdhi;:~fi~e':··>: 
. , "C·" ' .... : •• J:'" .'. " ",: ":, <,:', '::., ;,','.< ';:,"",.;:',," ,,~:~,,~ .",' "';T~' '<l~,::.,<;:<~~'::,.q<.', '~:"'I~.,::"';I,:r ... '<.>,,','>",'> :~ .. :.. '::" 

flows. the . County Division: .Fire Chie£.fo-r',~Rese-arch>:'andi':Pla:Drlirig:.~;.· : d" ..' 

•. ': ..... ':,~ .•... , ' .. ';.'." .......... '.' : .. ;,~'>'<:..:" ... :-. ···.i .. ::·':;·,.-:<:· . 
has . recommended. that· 5;OOOgpm.of'f:Lre:flow~be--:avai.la'bIe~~~,;'.::::s.an.,::· " 
.' '" .,'.; : .... ",' '.' .~ ',' .':. "', "'".,,, " ::' " ";""'<""'>;':"':',"!':';.>'~<:':;!'~\:'~':",>" " '··":F? 

Gabriel would be' eXpected' to· compl,y' with ··all ordinances/·and· 
' .. 

. .,' , 
,,~ , .. 

" ' . 
. ,"' ,'", 

The Commission·:finds.that::.·. 
' .. 

:;. 1. Valle~i~o,·~~at~r:cimpall;,'altt10Ugh~.:.by~ee~Sio:n::·N;~·~S23'>J~" ,;:' . 
. ,'. " ",' ,; " " , ,:','~", "".-','.' ,':::", ,:" , ,,' ",::'-:' I{"'.,.;~>":.,,' ,~',<~>,.' >:,I":""<'~'" >,' '~'r~' 

dated. Februaxyll', 1957',. it was' granted, ,a' :'cer.t:Cfica.te·6f;,',pUbl:1C>'··< ':.'. 
, :' i" .' ',...... .......... ..:, .'. " ' ,"';", .':, ""~'::,,:,:::,.:<,:.' 

convellrence' and neces~ty. 'to cons~~ct·an~:oPex:a'~e::,~·,p~~:~ie·::·?t~l:ity:·· 

water sYstemcoverlng:,: among'·6ihe:r'·ai.e~s.",; th~t: :',~~.r~iori, ·'o{· .. ~.,. ,' .. ;' ... 

Tract No.' '134~' compris'iog:230:'acr~~':o~ect~i: .::tas:::·;~~i~s·:t.and';&id':"·.,· ,.'. 
T,]ater Company 2awh~:11;·:o~ed:.;,~~';:~cliary·.·o~.::.TJJc)n:.:~a2fi~~;::~J.l:~ad': " 

. . .... ' ... ' :. '.' ' •.. ".:,.-. ,:'. ,~:.,\:; : ..• ,;,,:: .. ~:~/?~::,,;;;,,,~:,;;.::::;,:.;,,, 

. Cocpany ;.: ' and' Lot No.' ~" .0£ B;loek:5\o:f' Tract.;·No),':,l343':::.adj;acent:.:::.to:.-·. ..... .' 
" '. '. -....... .'.. ,.' ,'>' :-.. ::',;.','. ". >:'.. .. ;:.::;.~:~.,:/,:::::,':, '. ., ; ,; 

the:. Union . ~ac~ic.property. comp·ns;:£ng .. ·f~ve \acr.es::.~~31'l:~~:'.oWne:d::by .'..... . 
.. '.. .,. .•. . i:' ".,: "1:" ' ... -.:. ";:'; .-:'." ",'<, ..)" ':;::~".:':, "\::",::,".': ',.>. 

~, . ' ... ," . ',' 

·'1 ' 

.' ;" , 

; .. , ... ,,1. , . 

:. " 

, ,' .. ' 

'. , .~ 

. , . 

. . 5'··· .. ·· ., .... ',' - _I 
,,') ' . 

, ."",, 

'.'", ... 

',p' 

'." .. .':-: 
, ,,". 

, ~'.', ' 

".,,' 

, . 
"" '.' 

"., " . 
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""", •• " 'I ' 

.,:.\", ,\ '. ,,' ,'," 

. '.:," '.: " "/, " 

'" '\'. I,,': , ,'" 
""." ',', 

'.:." 
, .. ,."." ," 

l.aw.rence S. Gray and: others:, i;:-'pr;'hi~ited::'~r~m:';e~~eu~i~:"~:in >, ,',' 

extension, agreements ;to serv~:s~d:propeit:Le~':by~~~":<tiird,·~~t~6n",'",,· " , 
I., '.. ," " ....•. ,~"."",":"'.-' '":.',f

l, ,,:,,::,:«:,,,,,, '.', ,"':::::,':!,\:,"./'.~'", .. ,'. :~.'.>.'", " 
imposed ".lD.der~ction· A.2" of its. ·R.ule,;N~. 'lS·':.an~::by·.Decis16n::, \" ,,' '. 

, . "'" '.' ~ ~ " ,," . ' , ' :' , :, ... ' ' ,"" ~ " ',"\'......' ." . 
.... . ','. " 

No. 68011>' dated'October·'20 ,,'·1964'~,. " ,,' ... "'f; 

"";' .. 
2. Union Pacif:[c" J:a11road' ComPany has reque~ ~ed~:'i.~edia ee:: ~"::': . 

water $ervice' fr~m'SmGabriel -vai·leY"v1ater·C~mp'any:'wf:th::wa·ter. .' .. 
". ,I '. ;,,' I " ",',"'" 'l "",, "";",,>. 

,< J •• '_," •• " 

system installations through and:'adjacellt ':tc)"'the:,U:o;'on 'P'ad!£:t~: ',' " . 
\, ' .' . . ,~,: ,. .'" ~':", ,,', .';:,'\'\ :'>:;.",:' '::'" ,,','., ':.' 

properties described in 'the applicat:i~onhere:[n"an~":Union::;~aci~ic<' , 
:~' " ',: . . , ".,- ',: ' .".', ',. , . ::i ,';, .. ' ,i .. ::", '".' ,i~'<", ':>." I ,<':~, J"':'~:."" :'~» ~\: "',,:,>\:',<": . ':.':\~i" ':.~: . < : .:' ," • 

could and would complete and'execute: sal~.s::agreemen~'$:,;·:aC.once:'w;tth,:a.~,: : 

l~ds~ two, industrle~;exc~p~;:fo~:·~be"l~CkOf":~~~~.:'·s~i:ZtC:~··:t~~;~~o,;.:;;>.: ;.' "', 

;. t. 3. . 3&11 Ga~riel' s ~at,f!rS"pP1Yi~~~~~:~··'r'i' ..')\ 
" 4. Public, convenience:and' 'necess:Lty::'requ:t~e:'that,~San .Gabrie,l."·· " 

~~all~Y Water,' COlUPan;'~:' gr~ted':'~··.·cer~!fi~ite:::6~';:~~b.li~':c~~~eni~~ce·'::', ', .. 

. ~d·"eeessity·.coverU>&.~ar4s?"8ht.·.~~:s~;~!f~~~\'i.:?%~:;··:.· ................... : 
ap~lication. '. . ' ,: ", ,. " .:":. .' 

- S. San ~riel' s:;,re<[llest,for ~uthorlti"to,' a~p.i;::',i,ts" Ei "l~o~t~,·" . 
~ " .;.' .1 ... ·>,:· '''I' "," ,.'. :., .':> .,' ,",.I;~'.,":,·I'~'::~;: "". " ,. 

Divi:sion tariffs.;t.o the, ar~a c;e'rtifi;cated"~ to,;',1.t(' herefnafte£':LS::: ' , ':"" "I 

,::easonab le. 
, ., I .',,'.' '::" ~ .,," ~ :',;' • ,i r ':" " ' ,: " ,:;" , :J;' ," .' ,'.' I 

': ". :-: ' .. ' : . i ' , ,~ " " • 

'.',:'" ,'''.,:,',.' I' '" 

, . ',', "",""" 

!he'applicatiou~hould'be 'granted>'··' .... 
.' .. ' '... .....'. ....' .....• <I" .... ':':": •• ' '." " .. ,. • 

The certificate hereinafter". grauted'shall,;.'be :s-obj e<::.t .' to-·; 
, ' .' ", 

the.' followi~ . provision of"law:,' . 
" ,o' . 

, :' f . 

. ,',' ~ " ' " , ,,' 

'Ihe,ec;mmissiou" shall have no po,werto:autho,rlze .. tc.e 
capitalizatiouof. this. ,certificate, .of,pub~lic~<·; ,. " 
convenience :andnecessity or therlght'"to;'o~m,>"'ope:rate:)" 
or enj.oy such 'certificate of public., convenience "and .. 
nec:essi:t:y' in. excess of· the"amount'(exc'lusive ;o,f>any" 
tax or annualcbarge)' aetually,'.:paicJ:,.to:'.the<State:"as.' . 
the', ~onsideratioti fO,r .the':is·$:uance.···of~::,such·. certifi.cate 
o£public convenience' and;:.necessity'or":rlgh~;~::":':,:,.:,· .'. 

'. " '" .," '" "~" ',~ ...... "',~,:, ,', ' . . J<,.' ~ . ...:." ,,>:' ',';::~:" '''~~~~;':('::>':';'''''':+' . '~ . 
" t.::'·,;,:' " " ",'" 

: .. :" 
',. ", , ' " 

, ". ',,'I 

, "," 

.""," 

, ' 
, .. • '" , "I '~, : " • 

",: "',)1 .",' , I, .... 

."':".,' ,I .... ; , . " 
" 

. 6 ' - .,', '." '. 
" ·',I"'j' 
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. il"",, 

. , 
I.,. 

n; IS ORDERED that:·· 

.',r' ~I .. 

-,,\ ' 

OR'D.E.:R 
.,"" 

-."-'".->,_:'-"' ",-. 
: .. ',' 

'. . ~ " 

1 .. ' San Gabriel' Valley 1i1aterCo~yi~ ,.~.anted.,~~':.~ert:Lfi~~te 
II '. ',. " I- .'~ .. ' I " " "" ",:,,_. I,' .: •• ' .,"r, ,',' ~,',. : . .' T .',~.,~". ,': 

of public convetdence' and: necessity.to, extencr':[ts:ptlbl:l.c'<~t:ilitY' .• , 
•• , • .... <' • ..,', .,_," .:. -", .. '. I ,~. ,'. I,',', .. >'~ •.•. "'<':I:'"" ... ".':',,, :,«, .... :;::; ... ,."._: , . .:' ."~', ' 

water system ·te>. and" construct ,and:operate·'a,public,.:utility';:water.~"· 
, > -. '7 ,~,.!' _ " ",' '. . ":',. .',," '. . ,~,. I .' r; ').",',. /J'~''':: ""::', >>,-"i >_~:,>:;,-:':".":: "', " ~ :"<,, ':', . . ',.', 

system in- the· area ·descr1bed"·,.in,theapp'licat:[oni:here1n'~:,;.·· . '.,,' . 
. " ........... ' "- ". ' ..... ' ...... , ...... ,·'::,'::,;;:>I.::,:~:.,:;:::'", .". '." 

2. San Gabriel Valley Water. 'Company:' :ts':";author:[zed;,:,':~o'::~pply '.its.:::, . 

presently . filed, El Mont~", tariffs: ·,to,'. thc:.azea:'cGr::f:f1ce.t·~d.hSia1n,> 
. . . , . ..,," .• '-"', ,", : ,.' ',' '.: .• ::::.:;:", .... :,.,,'. '" ',:.', '.:'; ,<:. 

and shall ~ within' thirty -~aysafter the .'effee~:[ye,'date/:hereof;." :,". 
• • " " ",' ", ,.1' C:' ',.. , . -. ",~ "'," ,_'i,.' ": .. .' ~;' ". ,',i'" 

revise s4id~ 'tdfs.. accordjia:g1y., ':' ,:, .', 

the date :~::eetive~t .Of.·t~s~rderSjf~;~tY~1ttter,i 
of ~at ..... ~ 'Cal:iforn{e;~tI#$~6:"'~~~YI.> 
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e 
~ A 46987, -: San G~ieJ. . Water ('.o'~ 

. • . . . ' JJ':. 

A 47094·-, Vallecito:WaterCO~ , , 
•• " ,j .!.".' .... 

" ,~ 

. ..... "' 
~ 

;. I> 'I' ". ' 

COMMISS:IONERPETER ,E. MITCmlr\·~', DISSENTING: ' 

: ~, . i ,.j 

as: 

right of the COmmission to change: its" mind. 

., ' .. 

", ,'J 

'.\ .. 
.... ,"'" 

I aqree wi tb 'the 'majority .- suCh, a c:onceptis~'indeed' the " ' . 
'" ... ", ,;' 

most advanced and pragmatic approach yet to utll1tyregul'ation., .I 

onl.y disagree, ~t it is the proper' approaeh_ 

The Valleci to Water Company ~ in: February; 1 9S,7;'was, granted,'" 
i ~" ~', .' . ~; . . . ' 

a certificate J:f public con~enienc~ and ne~es8it~tby:,this~wnission' , . 
11 '. 'J" '.',' 

" • ~\ .' • ." , "'" I ~ •• ' • ," , ". " 

to furnish water to the 235 acres:,of industrial,prope~y,nOW"at" 
Y , ' .,' ,', '.',,', ","':'J;:\':", ':'" 

issue. 'rhis certificate, has never ',' 'been., revoked by :'t1:le"Commission,', 

nor: does the majority opinion do so. I will ,notexparid"~'on~e'lesal':-
. .,' '.. ' ", . ,,'" . "'. " 

" ~ " ~j, 

rights and: ~ligations' which the.CoIDinission ereate8by~'th~'i~uan~~' 
. , I ' " ' . 

I. : ',_"".',,' • ',.,' "., ••• ".' 

of a cextificate£or, it maY be 'tbe:courts wil-lexercise-,'theii: inde":' 
• .', '. '" ,r, • .. .. ,,', "'1,.' • i' ," 

: pendent juc1gment inthia reqard~,' 
, , 

" 

TrUee.nough~ along the ,Way' , Vallecito. 'Water Company has ' , 
,"., • I" .:'", ' 

encountered some financing: problems'. But then: ~,i:8'there',anyma:ior ,,' ' 
, ' , ," " " " . , ',' ,:' .~. . " 

water utility in this State that' can. ,claim; otherwise? , "~k~~' to~ the' ", 
" 

caanients oftbe utility and, finanCe,~divisi~na:of.'~1:hi~.':~conDd·ssion'<':., 
- ~ ."" '_, . I,' '. """'" '.; ", ,;' " :., .. : ' ,> " .:, • " 

, " ,''', ", 

"'J, .' 

, I"'>' 

Decision No •. S4523~ 'elated February ll~ 19507.,' ",Note,: ,', In.-'tb.a~· 
decision, both San 'G~riel and Vallecito. filea· sj,mj,'l'a,x.,' app+1- " 
eations-to""""'Serve the ~ea.' The COmmission. rej:ected,' san' 
Gabriel's- application and' qrantedVallecito a:certIf'icate~, 
As, President, of;· the , Comnlission 'in, 19$7,. 'x ,partiCipated. in: and: 
signed the decision... '.. ,',,', ' " ' 

" " "::' ~ I • ;: ' • , 

<,,;",," ", " ," 
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.. . ,..: .. " i ... ·• ,.i". e ": ti;. ... X 46987- Sari.-Gabriel .Water Co ..... " 
\:i A47094.~· Vallecito" Water:Co.· 
, Ih . 

,,' . 

.,;. 
'''::~" " .. 

,,~..:. 

-. . ' 

.. 
," . 

, '.':. 

',' ,. , ", 

".), ' . ,.,. " '," 
., ",,':", 

", ".' " :":., .. '" 

which .state. in part: 
- ,,' 

preferredstoek (Application No •. 47094" WillClefinit.eii>~stren9then: .,:: 
• • I " • I " ,'.. :, ',."' <' ;, •. ",:,: ',,' i. . . .1',"',' 

, , , 

Val.leci to' s. financial.. position .and . that' it :~ould··'therefore ·.bG:al,>le'!·,··' •. ' ';, . 
) , .;", \'.' '., ',' ... '. : .. ",' 

to obtain up. to $600,000 of cashfunc1S through Sho~"or"lon9'-t~rm:: , .... 
I. . .'_ " , 

~, ." 

debt financing to- finance construction or t~pay·ref\Ul.dson . advance " • 
"y. 

contracts.. U I endorse these remarKs but· hasten to'· 'add: 'that· these··" " 
,',', .... 

are not my words, that' are not accepted: these:arethe·wO:tc1.s-·~f··the'· 
, • ."! ,', ,"\, • 

, • "'. • • , ,..' ' • ~ , I '. ,.'-'J J 

best qual.i£ied anclbest . info:cmedexpE,rt.Sin'tb~i.r:'fieldS::::Ln:;:,the;· " "". 
,.' :., ."" ','. ~ , , " ,::: :':. . '" .. ':';" .,.':" . "', ",: . ,~: .. 

State of California .. ",', " 
i.,; , 

. '. ",,,, 

an invaSion of certificated' territoryofapublie :utilitY,;toaWarcl,,: . 
\ I,.' '.,'" 

.'.,.:, ',: , ' / 

." the said territory to an applicant UllSuccessfuliJi' 19S7'~·,I:t·fw:ther . 
~r " ,. , .,', , .', 

, , .. , " , ,.' J,~.' • 

:'i~e attitude of· the ·Staff··in:·:Subsequen't:'affllia:ted:,,:mat~er~'.be~~r~.' 
'., .,' 11 '. '.::.,.':,:;'" 
:~. ConInission. .., . : .,,' .. 
i' 
': 
I 

:i 

l 
" 
',:: ., 

iI 
;\: ., 
,I 

11 

, ~', . 
, J", " 

PeterE. ',' Mitchel'l, 
, , " . 

, C t': 

, ."":.,,>,, 
, , :.~<.. .i.. ,.' 

,,',' , ',.i 

Memorandum. dated May 10, 1965~. 

"'., \' , 
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"', ' 

"'1' 

" .. 

"'.', 

"'1,: . 

>. ,- , 

• '. ~ , 'r' , , 

. :J, 

, , , .. ' ",i' 

Case No,. 8086, dated December 15, 1964. (see'my dissent, '~ecisi~n::" 
No. ... 63217, ~ted November 10,.1.964, requestinc] .an·,:.ii-1ves.tigationr~;· 
Case~To. ·8086 has. not evenDeenset,£or,1'iearin9:~",~': ' ... ,:, .:;~ .'/ .. 

\ ', .... , """ .;: " 

, "',' 

.', "" ' ' 
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Decision'No~ 69106:tnA. 46987 . \, 
DISSENT", ' 

.' 
.. :,-,: ., 

.;'" .. 

'. ," ' '. j .,,,,, . , '''.'. ," , 

BENNEtt ~.' Wil11amK. ~. Commissioner ~' 'Dissent:lng:;.Opinioo":: 

".,' 

It '1s a, serious.· tb1ngi:for:all·tbe:,r~aSon'si::tb~t,:a' ,bas1~ ..... 
knowledge of, pul:> licregulat1on,.would?illQ':Lcate: .. 'co::.permit;,one::., , 

, " ',' ': . :':,,».;'i. ',,>.:' :.<,/.::," ,'.i: ." , 

" ,:',,' , . . '~",' ,~., 

utility to serve .10 'territory . <tlreadY'~an,ted:,:to:,anotber: pub-lie: ~, '. 

" • . ,. , " ";'., ,," e', "F',', ,.,.' 

utility. Absent the most" unusual e1rcumstanees'~.:: ':tt:;:'1s.:,neitb~r'·', '. 
, , :,",' ·:.;;'I",,~~-';~::'~'~:'< .~>:, :"',:"~."':'>',~'" :~ ,,-.:::<~.~':-':' ,~.'~:,:;:, "...,,:',.... . 

pe:z:m1tted by law ~or 1s it') ust1f~ed; ' .. ,AceOrd1nglY:".I::;wo\itd,':~'gr::aut.',' '. 

the autbority as .'~eqUe$ted>by.vallee1tos,'~~i:r),~~~~~Y)~~~'.:'~", .; .. , 

san,Franc:ts<:o'~, California ': 

l>*.ay .21~.1965 >. 
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