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In the ma.tter of theA?plicati.on , ),., 
of Alice LyoIlS,an individual ,'",), 
doing' business as LYONSWAREBOOSE" ') 
to'Sell and PA~ERSON WARES:OOSE' ) 
CO., a California corporation, to', l 
Purclmse ~ership and,prescriptive ) 
operating' ri"ghts', to a publi.c " ., ; ) 
warehouse'ill: Patterson,. california, ) 
and ,the .. :Application of,~P~ERSON' ) 
WAREHOUSE CO~ to issue " stock. '" l 

. :<1' :: "'J' 

Application No'.' :47536" 
Filed April 30, .196~ 

, -:' 

\~. ' " 

·'i. ", . 
"'"" 

O'P'IN ION 
-~ -- ~ --'-,- ", ,'" 

" . . ,..' ~ -: ~,' , . ',". 

. '" :,\. . ... ~.,JI. 

This is an application for '~.,' ordero!dth~"~onutissi~~' 
.~; \.,' .' ': .," ";', " '.)0 '.,' • 

(1) authorizing' Alice Lyons,' an ind£vidual'doing,business,as' , 

Lyons'Warehouse, to sell and tran~fera,pre~~~iP~~~;,:~;erat:f.~e:.:' 
• '. ", " " . ,o," " . ". , ., ,,' ," .'~ .':',:" "',:, I 

right and' certain other assets t~ Patterson"Wa:rehotlse:;'coLi'~': 
, " ~~, '"' :': '" , ' " :: <.,:,~.' . 
';'.,.. • '; ... • , • " < • ," ;, .' • • " "", • 

corporation, anCl, (2) authorizing'PattersoriWarehous'e Co~:,- ',in,,: ,,' 
" ',' '". .' 

" ' ,".', ,'<'" '.~::' ," :;'.';"" ~ i,' .,' ';; J. • • , 

acq..n.rinq 'said right and·. Other,' asset6~,t~:iss~e'~~7.'.;'~,~~::~< 
, .. "'" ." ,I" ;,." " , 

val.ue : of, its capital. stock., ,,:;,.~tJ' 

r'-'. \." 
. . .',. ' , . . 1" 

PurSuant to' aninvesd.gation on ita own motion in ' ' 
. ::' .' '. -~. " ' '" ';. . ,.' . ," ",- :,.) . \ ' 

Case No. 653$, the Conimisaion de'te:r:mi%1ed· on, JUne<'14, 1960",' 
. " -"',' '" ... ;. . , 

that w~ E. Lyons, anind£~duai dOinqbu.siness',as:iyons.::~' 
Warehouse, possessed a prescriptive .. , oPer~tive'ri'9h.t:',~s, :a: ,,' 

, • ," , ' . ' • < " 

public ,utility warehouseman~ at ,;Patte~so~;, StaniSl~~s,.cotin:tY:. 
• '. r ,"" • ',;, 

Sai4 right authorizes the ,operation: :0£ 15,000: squa.:re\'fe~t;:,:" 
'( ,,::.;' "1'. '".;.' .. , 

" .' ", '(il ", '.' 

of 'storage or 'warehouse floor:~ space-iexclus:(Ye:;of:,::l:b.e:: 

'- l,~' • .. •• ',_ I • 

',.''':'.' ':', 
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" ' 
" .. 

expansion permissible under Section lOSlofthePub:L.ie'Otilitl:ds:: ' 

Code. Aceor"ing tc> ~ applicatic>n, W. E. L;Ons "ie" I~n_' :
Nov~r 24, 1953, and his"inter~;st in, the,~~~pet~ties,\i~ssed::" 

on through probatepr~eedin9's, to his wl:fe;Al..iee: Lyo~s:~,: wh~'.':, ' 
...... , ,. .' .~' ... ~" ' ..... '<, ,', ,]\,:',',:.:.-.'.<:', r "'>".'> .. ' '., 

has· continued' to operate the enterprise ~' Inth:is: aPl?JJic:ation.~:, .. 

p.lice'Lyons ~equests' authori~ty 'ti;:: ~ell, and;tr~~~~':th~J',pr~~:' ,"", " ' 

scriptive operative right, together 'withwareho~'~~,p~~~rty:,:,,' ',:, 
, ' , "" - "'. ,". '. >, ... ," -; "'. ,'.<.',." .' '::,; , 

having a. reported depreciated 'book 'value of $14~,:6~9~j9';:;,tO:::: ,': 

Patterson warehouse Co _ said· ~eh~~:s~:'proPertir;i~;':~,s~~re9~t~d:':" 
between utility: andnonu~l:i.tY 'in ,'net "amo~t~:;'~f;$j:~':,i~j,:s~~:::'~d: ,,: 

.'." 1, ' ' ,':' ( . - • " :1,1' :' .• ." 

. ".', , . ";,,,' ~.':. ".',': -.. . , ~'. ": " .:':, . . 
, :" . ' .... ,,' ,. "",., 

, :'. .. 

:.' , " 

. • ", :.-t' .' 'r' , 

The application . shows that, pat.terson:,Wareh()use:Co;~';"" . ,,' 

"'.' .; . ,: : ~ 

has agreea to pur~ase said operative' ri9b.t 'and':asse'i:~;,':f~; , 
< ~" ' 

$S5-,OOOcasb.. The company J)roposes" to issu.e:and:'sellt~27'~OOO:, 
" ,,' "':' 

shares of itS capital stockrforeash, a't', their: Par' .V'alu~"o!:: 
$1 eaCh' and to apPIY'$14,699';,39:'6~"~e,p~~eed~~::,~o;~~:',,~~:<,, ,'I' 

• •. • .,', " , ' ", : /, ',.' ': ,d,'" ' ": .'};':': ,:;,>:::,.:,: " 
acqw.s~tion pri.ce and, the $12,:300 .. Gl,bal.ance,1:owaro;wox:'ki.n;g:.: ,',' , ' , 

capital. The buyer aSsertsthat"the a~d~tional' f1.Ula~.":::'·' 
. :,,' , 

re~ired'" to coru;Umiuate ,the pw:ei,.~se:~ii:be·,6bt.airi~d,;':frC1tn", , 
short-texm borrowings ~ Thepro:,fo~;~ian6e"s~~~·t>a~:'~'f':' " 

. ,."·.',:,"":,.,,.l " 

May '31, 1965,wlUch.l.sattach~e:'tO::the·applic:atir;n~as:~ib~i.t'" 
.. ... , .' ',' • ..... '. .- J, ., .. .',,~, 'I.~, ":'" ," • ""', ;,':. I, _. ,': '; ::"":,"" ", "." ':~. ""',, "'" :~', :",' " ',_' ' 

, . 
" 

D, indicates :that' the $41,:300:;Sl,differenc~tWeeri;::l:lie', 'purebase ' 
, T', , , " ", I,. "~':, IJ" ",~;, 't '~"~:;"'-'. .. :":::: 

priee an? the' cepreciated, book value" of· the',assets':,'a'cciUirec':"will;' ' 
. , \'" ""., " ': '".J" .',;:"'.:":' " '"',j <~_ :'\:':_"~:":"'.'"':''' '.<::~,:>.,~'>:,' "",.o"~,;,::,<~::,~.;~ . .':·~,:, .. :~,:",<.:.,,,<\.~,...... . 

be recorded as anac:quisition:.,adj,ustment'by: .. the:'eo~:ra·i::ion;. .. ' 
,': 
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The Commission' hascOnSider~Q,thiS'~8:ttef.,and';':.fizldS:":'· ,. 
. .', :',. ' ' ':,"'/' '. "",',. 

(1). the proposed~ sale and trarisfer .. will:', not:;.be.:'adverse,' that: 

to the public interest1 (2) the'~oney,proPertY'~r"'l~r; t:C> __ 

be' procured or paia for by the" isSue' of:. 'the:~stock:'he:r~.in/ ' 
'. "",.f, \_ .... , • 

'. I' 

authorizeQ is reasonably: r~quired. ,for. the'purpo~es" specified~, 
';.- " 

herein: and (3.) such purposes 'a:renot, in wh'oie.o~,: i~iP~t~- ' 

reClsonably chargeable to' operatinq'exPense~,'or'~~:'~~ome::'" . 
. ' ,.' '.'.', .". 

On the ~sis. of- these' findings we eoncl\lde.that::tb~,appl.:i.;.', .'.' 
~ ". ~ "',' _. " .' \,' ' , '>,", :",:,,"',:>; .. /'I>~' . '..,:' , ';'::':',' ~:',_" i,~" " " '. 

cation should be ,granted • 'A public; 'hearin<,i"is, not ,ne'cessaxy;.:: . " ", ~, .' . 
,,''', ." .', ' .' " .. • .... ',",'.1, 

'.' " 

The' action taken h~ein'shali· 'n6t.,be,~onstru~~t<>'·,: 
", , ,,',' ;" <,. '.< .'. ',: .. ,:',:' ' .. ,,' .. ' 

be a finding of the value of ,the,prescriptive,o~:rative' :,right: 
" " 

or other assets herein -authorized ,to be' tranSferred,~-:' .. ' , 

o R',D:,E.R 
-.--. '- .... --

" I' 
.. "" " 

. 1. On or before August3l,i965,~j.lic:e::'LYoD.'~~,-:',.~ --: 

individual dOinS businessaS-LyOnSwarehou~e~~~ay,~ell'.';~d-" . 
• > '. " ',' /' ."., '1,,'-'," ,', " , 

transfer. and' Patterson 'WarehoU:seco~' ~.' ';,; ~o~~atl.C)rl>~may-,:,'·'· 
purchase and ac:qu.ire ·tbe.'prescriptive' operative~,%:i9ht.:~d>,·',,' 

.' . ' ,. ) ", ' 

" ". !.'" 

"\,', 

"', 

propert.iesreferred t01n the> applicatiOn. •. 
., 1,_ 

" ',. 

2. Patterson Warehouse co~,- on or, Oefore 'AugUst:. 31;' ..... 
, ' 

1965~ for the ,purpOses., specifie(J.in this''',proceedingi,.',:'may.:issue'.· . '.~ 
,', ',: , ' '_ , ' ~ .• - ' , ! ~ ,I ,.,: ' : /, ;' ': " ." 

ana sell, at par" not to-:'excee~:"$27;OOO::'par:,:~aiu~"()f:,it$.,. :-
',-, " >, ". 'I.'.' ,,"1" .. d ,,; " C',., .. : ":"1; •. '1,1' 

capital' 'stock. ,~ " 

" 

• ,~". '.' i, ;' I " 

'<1-, I.;' 

""', 

,. I'"~ 

.,'.' , '." 

.' ,.'. 
" .,-:' 

".,' .. ".'., ' ..... 
' .. :~' 

'" '.' 

-' " .:" : ' ' .. ~. .,' . 
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'" " 

/' I' 

3. 
; " ' 

.r;' ' .. 

• ,. :. ~" .,/, '.,",j 

a part of this "order. ' '"." " 

4 •. ,' ,Within ,thirty' days aft~i,th~~'~O~~~~C;~:'~f',"'" 
',', , 

'".' \' 

", .. . . , i· r'., ' • , , ,,'.,' ." .>.'-:. ,t".,. 

notify the cOmmission, 'in. writrn,q,:' of' t.llAt"faCt';:~dwiilin 
.,', 

'. \ . 
"" 

said· period shall file ,with,the Commis'si~n"atru~'~opy1:::Of"'~y:':,: 

'", , 

,'," 
• '. ~ r 

.:' '.' 

, ',' 

,:;~' ',"-'. 

t." .,' 

. _ . ,', ., , . "' ~.:. '.' ,. " .. ', " :\,"", :;; "',."' .. , , . . 

bill of sale or other instrumen't~ of transfer::whi~):naY:'be:' 
~'.: 'I' '". 

.. \'," 

S.Patterson warehouse ,Co. 'shall amend'or,,~eisSU:e: 
"'. ·to 

the tari£fson ,file wi th1:he commission;, naming': rates, and, " 

rUJ.es 9'ove~9' the warehouse.,'operationsherein:to,' ,shOW-that " 
. " '" ' .' 

it has 

rules. 

tb.a:rl ten days a£terthedate ,of this. ~rder on:not>,l~~s':t.han" ' . ,. ",' , ';' ,," ",' .' 

'-.., " ' ' 

ten days' notice to the Commission and the pub:t:i:'~;:.,~a~the::" , 
effective date of the' 'tarifffllingS ~ll:, be::~~C~~~1;::~~ ',' 
the consummation ,0£ the,transfer hGreinauthori.,zeCl,.::Tb~:,' 

, 0- , ', ,"" I 

tariff, filings made pursumtto'tlli's o~d~r,.~J.::c~piy',in < 
" " ",f: -, ",': " ,I,' ,,0.:" ' ''', 

all, re~s with the re9Ulat.i()~ ,goveminq,-'the.cons:truction' 
, .'.,' ' " .' (' "" ',," ',",' 'l«,~,'''/''. \""'t,.'<·:,·;.';,<,-".,n' .. I",~>_.,!', 

and . filing, of tariffs. set'· -forth in the:.comInisS£6n"','sGe'nera:r:',-
'" '''.', .' i, 

f ;, ' ':',.' Oraer ,'No. '-51-A. 

. , 

-,-4, -,-,-

"I" '.' 

''',.'. ,I ::' .'.,.,' '" 
',. '"10 '", ,,,: ' 

"~' . 1"·1 :"1' 

• ,,' t '. :,"" .' '~': 
".'. 
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6.' Concurrently 'with: the effective· date, of.'tar:Lff,:." 
filinqs for warehouse oper~tions,' reqUired 'by, or~e~ing:" ' .. ' . , 

• , J "', "'i"'~ .,' , ," , 

Paragraph 5 hereof, the prescriptiveoperative'right'asa 

publie utility warehouseman'act"forth' in"'theO~d~~:::d~ted'::" 
"! ',-' .' 

Jlme 14; 1960;'in Case Nt>.· 6536.,: ,is hereby :revoked·~d.~:·i.~ . . . ' ", '. ' , ' .. , 
II', \' 

place and stead thereof'~. a prescriptive;op~ative",ii9ht;:::as:': .. 

a public utility ~ehouseman is here~' S~~dfo~:,pa~~~~son 
.," , .t.' •• ,'" 

, 
, . 

. Warehouse Co., ··as ·more:'~....ieUlarlyset:,·fo~;~.,~,:,~p~(i~:':·~: 
; ~.' '.' ~'.~' ", I .... 

attached hereto:. ' 
, 

. I·.'··· .. ",' 

':! 
7 _ ' in· providinqservicepursuanttothe' w~ehouseman 

operativ(,~ authority set forth. herein, Patterson Warehouse Co'. ' 
. , "," , .. ' .. ,: ", 

shaJ.l comply wl.th 'and: obs~rve the f~ilowinq;" service're9\ll~tion::' 

, Within thirty days afterthedate'nereof,it" 
shall file a ,written acceptance'of: tho' operat:iye " 
tight herein stated·. By accepting ,such operative" 
right, it i.s placed on notice that it wil'l':be . 
requ1red, among other things,.. to' file annual " 
reports of its operations. Failure'.to. file said . 
reports,. in such form and at such time as, 'the , 
Commission may direct;; may result ,in .. a 'cancellation, 
of the operative right' set· fo~:'in.Appendix,A"hereof., 

.' , ..... 

< ,;' •• " • ,,',," 

8. On or before '!:he end'of'the tlurd>xnontb>a:£ter 
. '. ,. '., 

. .... :. 'I .' ~.' "; . " " " ~ .. ' 

the consummation of the transfer as,:berein,' autli~ri:z:ed'~. " :' 
., e','· -, .': 

".J,. ,h' " 

Patterson warehou.se Co..· shall ~ cause, .' to-be, f:i::'led;::witli:·the~· 
} .~, 

, ,ro, .• 

Commission, 'in such fOJ:m as it may .pres~ri~>anann~~::,·: 

report., or . reports," related~O't.b.e,~ope~ati~tls:,~k::~~·:seiler':· ", 
• '..,' • ,.., • ;, '. ' - c' '. '",' "._",~.~. ": • .',.:,:, ',. " •• 

for the period:eoramencing with· the: fi:rst:d:~y :of:th~'·':~urrent',.·,· 
. r ' .' I "/',',' .,' ~:~·~'.~I\I",>, ,'I,·':':.·c. ;',,','':, .. ,' ."' 

fiscal year to, and· includin9"- the',effectivedate';:~f> tlle.:, " 
',~~'" '. <,. " , ' ," '>, • ,.' '/, -:',. .' "., .,.~., ,;."' )", .' ,:,~.,' ,', :", : .:. ; ::, -! . ,'.", < "-"'. " 

• " . • , • I .transfer. ':" .'.', ", 
, " . ,,', 

,. I' .t 

'-.' ,'''' . 
, " 

,'" r, 

' .. " 
, " - ~ 

,.;" ' 

'>' : . 

.. r···' .' 

-5·-', 

, .... :,1' 
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.... '.·,'l'·,,· 
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9. 

hereof. 

Dated at 

this2i'dday of 

", 

'-' 
....... 

" " 

>'.' 

" 

______ Sa_a.n_'_,Fran...;..._CUl_·~_O_' ""';'_..-41'" Californi:a, 
l~.:· . ': :' 

,". 

',.,' 

," "0" 
>.,' 

,,,,,,,' 

.,' Ccmmissioners., " " 
,.J '. 

.. ;.' ...... ' 
", 

comm~'s1oZlerFred~:~,1ek':B:,:~R~:tOb'ott~,:;'~'~1Zlg ",""., 
'noeessar11.Y',abMnt;~·>d1d\'ri~~::,~i<:ipe.te,:;>. 
1n'the:d!SpOs1t1on;';ot:::thl:S:':J)roeoe~;"':;;>',: 

"', .:",.",':", "J ".":'::." "": •• 0" :~';~'I"~·\~';JJ~.:~,:,.\··"!··~,,.~,:·,"'I'''''':.':.'J 
",., " ... ' , .- ~:.,'~;,.. I J' 

C0mm1Ss10ner:'~1i~~Dt~:'::B~rm~~td\~~1ng;" ,': ,< 

necesSar1lY','ab:son~:~:'~1i:;Xl.ot<~~e'1~~.~'::; 'if 

'in' 'tbe:d:tspos1'iJ;On,'c>ti;tl:iJ;,.,:,proeeed1ng.,';·, ",:: 
, ", "', '>" :'.; ~'.' ":':::):'::;:/<.:.:',:',',,:.':::::(:'i::;·:;'::\':,::')';;,:,'."',,:', " 

. ~', , . I.. " j' ",,,".' ':.:, I ':.,'.' , .. :, ,,\~:\ ~,:' .. ~~<,:;:,'.' 
"";J ~"." "." 

.. ',; 

';" 

".', 

" .. ':'~~~:'. 
", '"lt~, 
,,:,~,~ , 

",:'.;:;\;-
. "\,f-' 

I," '~. ". 
'J)' ~ 
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Appendix A PA'rrERSON ,WAREHOUSE CO. ' 
(a, corporation) , 

.~ \ .' 
" ' 

;. :1"'" 

Patterson 'Warehouse Co.,;"a 'coiporation.;/possesses;'~ 
, ' 

prescriptive operative ri9ht' as, apubllc:' utility/wareh~u:s~an': ' 
. . . \"'1 .,:. ".,,\.1 ' "' 

for the operationof,storage ' orwareh~use':f1.()()r"spaC::e'~as::' 

follows: 

Location 

Patterson' 

.'.' :. 
. ',;. 

1,'1' 

, "",. '", . 
. " '.: ' 

I '. ~, , ,', 
" . 

. ,""',' 

(The floor space shOwn above is, excl~sive;of,' 

the expansion pemissible under section "1051> 

of the' Public ,Utilities :Code.;.): 

. . ., 

, (Ene}' '·ofAppendix , A)-, 

", 
, ~ 

"'.' 

.. ;:,' . 

, ., 
", 
, ' 

" ' . ;, 

;'.' { ,,' " 

""', ',:' 
, '-." 

'.' " 

Xssuec3 ,by california Public :UtilitiesCommi~~ion., 
6S103 " ',' ,",. 

Decision No. " ~,'" Applicatio~/, NO',;;' 47536'~~, ' , 
. "'.' 

" ,.' 

,'" ' 
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··t,,· •.... 
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