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Decision No. _...w61609,,",1~·1 ... ·:~O_· ._. __ _ 
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. ". ' . ,U"U\!J~'~.:. " 

". . ",~ :"-:1 . 
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BEFORE THE PUBLIC 'OTILI'l'IES COMMISSION' OF :TBESTATE··OF··CALIFORN".tA·~··,·,·.~, ..... . 
. . . ~': . ......, ....... "':. . ......... ' .:~:~.,::~ .. %~~,~?,.: 

In the Matter of the Application .) i.t"";,·,: 
of BAY RAPID, 'XRANSJ:T COMPAm!" ·to: )- .•.... ..: ~t . 
(a) redeem shares ofi;ts'c:apital ) Application No, .. 47549' .' 
st:ock from Joseph: S •. Miller and) filed·' May,' 3~.1.96S. .. , 
Helen .e.. Tucker in exchange for. ) '! ". . 
corporate assets: (b)I: .. :issue: a>', '.' .) 
prcmissOl:y' nO,te:.· (el' !:Emter,. into- .) 
a lease··of~·rea.l property·.;·:: . , ): . 

. . .. ," . ) 

OP. I. NI'ON: 
~'"",,"'--'-' .... -- .... 

" "" 

"!I,. '" 

' .. , .. 

'.rhl.s is an appli~ation for' .an.: orderofthe','Coxoxnission' " , 
i: . . ' .' . ,~"'. . .... ' , ..., .'. • :: .'. 

authorizing Bay Rapid Tra:c:sit. Company, (ll to redeem,900"'shares 
.'.J', • " 

of its capital stock in exchange' for·certain·assats;,. {2l'tc>·· 

of,,· rear 'pro~~ "'and" (3Y:~t~"'issue:'~i$lb:~ooo,,::·':,.·' 
.' , I'":,' , '. ,'" I., ',' '" "\ "" ' . 

enter into a-lease 
...... , 

, •• > ~" note .. , '".' 
, l' ; 

'. 
"'" , 

""'pplicant is· a californiapass~ger, stage·',co:l::POrat~on .. 

, ".~, ~ 

I.,' . 

.. ,'.,,' 

engaged in transporting' pass~~rs, .ba9ga9~·'and,:exPr~s~;'iri.:·'· •...• 
',,"J ' • 

.~, , ," •• ', I 

portions of Monterey coUnty~. :en' addition,. ' it " conducts·sl.ght~·: 
, , , ' ' I" ,,', ' 

seeing operations andopelrates a:l.so;·~a:'~ar:t:ex< .. parti,,':carrie~ 
I' .• 'J '.,',-, t "":;"',' •. ",,::",':. • "',,:. ,_. ,. 

of passellsers~ For the year'1964, the .c:ompany:repOrts::operatins···. 

revenues amounti.ng to $217,242~d a, netil1comeof:';$';:~~6~:'after'" 
,. i!; ,'"'.,,, 

deducting depreciation expense 6f $14,669.~, .. A ~~~ 6f··::i.t~.. . ' 
• :', I.' . ." ,,'. ,', '" ",. • ' ' •• 

~. ' . ,. 

assets and liabilities at December 31',.' 1964,. '. asre'p;itedto> , .. 
",.J '~"'.- , ' , : ," '. • "" ~,.' • 

,r' .,:, .• , • 

this eommissioll,.is as follows:: 
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Assets' 

CUrrent assets., , 
Carrier. operating property, . less 

reserve, for.' depreciation' 
Intan~le, property , 
Investments and: advances 

,"', ",.' 

',1. 

::tiabi lities'. 

CUrrent':ll~bilities",.· 
Lons-tel:m., ~obligations: 
Common ;capi ta1',stoc:k;:,' 
'Onappropriate<L,surplus' 

. "'.- . ", .,. -", . , 

, " 

Total,:' 

" ;, 
: , . 

. ',<,",1. 

, <'. ". " .. ~, L 

'. . 
' .. ," ,1:,'1. 

.f "f: 

':',"'-, 

capital stocl~ is represented by 1,600 shares. Ofth~"'par:'valu~ 

of $25- each. The application shows that Relen C,.' . i:.eker, arid· , ' 
. . 'I " ','J :,,",' 

Joseph, s. Ml.ller hold 1,.060 shares' and'S40share~,,'l:e:spectively,. 

and that' they have a~eed to exchange 900<of"the shar~~,,>~f6~:,'" " 
" " " .. ''' .. '. ,," , 

certain .of applicant·' e us sets and' .to- seil,the':~emainin'9: (700 
, • !' • ;.;.,:.'":". ' " 

'." , -
" .. ' .. ,,,; 

" 

shares to Randall L'. 'Ward. 
",', ':,." . 

In reee9Ining900::shares' of,its: c:ommonc:apitaJ.; 'st~kr: 
~ ..... . ,,< 
: " .:.,~' ,- '. , , " '''','','' -, .' ," , 

. applicant proposes to' excliange c:ertain··nonut:i.litY·.'~~oPerty, ... 
, . .. 

together .".~th terminal and' garage real' property:t~:'~~iea~ed 
., "","10', 

back in accordance with the provisions of afiye~e~'.lea;se·' 
prorldin9" for the pa~ont ,'of rcn'i: it:~~rat&.Of"··$~Q,~r·,.·.,.· 

~" . " .: " ' -':' ' -., 'T:· ,,''';, ',"'~ ,I',:r,.,:::.' ..... 

month, subject to addi tionalrent to. refleet'inc:reases' in: 
,,' " 

real property 'taxes. Said iea~e may be" c:ontinu~d: :f6~', ari' , . ',,' " 

addi~onal ~ of five ~~ars .at' the,~option, of,~ppi:i:~~:t::, 
",' 0, I. " 

for a monthly rental to be . a97::eeQ ,'upo~,'atsuch':'tim;'~s;'th~~~', 
",." , '", ,;., ',' ':\, ,', 
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".' " 

option mk- be exercised. T'.ae present stoekholde~s ,wl:i:i:::assum~>' 
payment 0,£ the obligation represented by' a' $3&;000 note'" ill,: favor' ' 

,'" 

of crock~~ ti.zens National Bank, and: 'deed" of ,trust ',perta;;,nin9' 
. '\' 

to said real property,. ,which note is·repay:able,, in~oIl.thly 

< ,:., • ' ," ~. ,... , ' .. 

and executeO pursumit to· author1tygrantecV,by,:Decision::'No..~64.l28, 
"',.,:",.. ' '.'.:," 

dated August 21" 196.2, in,Appl:ication No.' 44669~'·' 
.. ',,' 

Exhibit A, attached "to: the application; ·shows:·,that':,: "', ' 
.. , ' ,. 

","c .,1' :"" '.' ':""J 

applicant is a party to a contrac't with StaIldardOilCompany 
. ,'.' , " '" '.' ~", 

of callfornia covering,' a gasoline 'tank,pumP,'~<fh()ist, 'whi~ 
{ "" 

,"., " 

. ,> 

, .' 

. ", " 

requires the utility to make payments 'of '$160~~as:;' Pe~,mon.tb.' ,',for . , 
. • • . ," 'I' I 

a period of 60 months commencing, with November,,' :1'962,.:tt' 
. "'.'.. '". .. ," 

appears tb.at the. original. aInount,'of sai.d:',c~ntract~as~"$:9:;,'6S2.S0'~, 
• + , ' . ," . 

of, which applieant~d $S;469:.9:i' as of De'<:~r'::31.>~1964'~::", ,: 
, :" ", OJ ,:"',, 

Appllcant· s present stockholders have 'agreed,to.:ass~e>Said:: " . 
. .' • .~ .• ' ' '. ,.' -I ,', '.',: '",',' .,": I'" .' .. :,: '." '('~ ",,' '.'."". : :,' ~ 

con.tract, to make the payments thereunder andte>perI'llit: said 

eqo.ipment Ca) to remain on the proPertY"to-~:·l~a~e~):J~~. ,.t6;' .. 
. . .' .. 

."', .;. 

appli~t' and (b) to' be used by the public;:utiii.ty~::.Appi:i;:mt':',,· 
'" 

" 

agrees 'that said pump,. tankandhoist,sh.alLbe.: corisi:dered':"to,:'be,:: 

a part of' the real..· property on wll~thei·are,:':16eated::i:"'·~'·ilth6U9h'~, 
:~ ,,' ,," , - J' ._':' :":, ,: ' .~'~ -",,' .. ',I .• ,' "I""~ '''~~,~,,~ I" ::.«"' .... , . .' .. ' 'II 

the· unauthorized· long-te:z:m' evid,enc~' of·, ~debt~dne'ss.':ap~ars>to::: ., 

be ~ol:dunder'Section S2S'ofth~ 'P1lblic.:,utiiities'~d6d~:2':t:he;;,:·' :. " 
. -:, :,;" /~' ,,' .. :' ":". ':~'-'J ":.:. ,.".:~,."</.J'''I;.+_>':·" ;: ..... >,,':' \.,':\ .... ;,.,,'.".' ," ,':>. e.~.','\' 

assumption of the ' obligation 'bY.,the' . stockl;lolder:iwouldl";render •. ' 
. , ' ' ,i ,,'I', ,"., ," ' ...... ",'. 

moot thecruestionof its." valldity'inso£~>:'a~··,,;~,~:corrirn±ss£OXl" .. 
, .' 

is concerned •. ' . "' .. 
,,' '\ 
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Tucker in the amount of $10,000 represented.]:,ydemand6":': 

promissory notes, which it, proposes to- replaf.:e:by.a6%,;note.' 
. , .', . 

. . : .; ........ ( . I. 

due May 1, 1970, with only the' iriterestpayable"annuaiiy~ . . . ,;,., , ' .. ' , 

It appears that the company applied, 'the " $iO,,.OOO::t~d:: ,. 
, , 

.' , . ,. ".~, . 

financing, in part~ the'purchaseof 'tWo., buses~: 
. . ' . . . , 

" " ,'" 

A pro, foxma December 31~: 1964: bal'ance~::sheet;'Of2'~PPli2 
,."'.' , " 

cant, giving effect 'to the"transact.ions'proPO~~d:i.n;~,thi;s!:p~():-:::, 
~ ",' ." " :~" "" 

is, as follows: .,' ... , .... , 
, ~. " r ',~ : ,,, 'J 

.'..... . .... . ',". .. . ' " 

: .'- .... 

" ,' .... ' 

'. , 

Assets " '0' ." ' 
't,':,' 

, ., ,r 

:'" '" . ,.',. 

CUrrent, assets "" . ..' .' ". ,:" 

. .' "'..,, .~,' . 

,'> 7Z
r
OSO':;,\:;,' ' "" 

Carrier. operating property, less' 
estimatea:;'depreciation" 

Intangible, 'property .. . 

Total': 
. ' . 
',,';.'- . 

. Li~ili ties .... 
, :'," 

• .,./, . "",1 • 

. ..•.•. · •..•.••..• $l~~]~t~, :.; 
. ,,' , 

CUrrent 'liabilities ..... 
Long-:te.rmob~gations, " 
cOmmon.: c:apital':stock, , . 
'Onappropnated';suxplus' 

'. . '",. "1 '.:'1' '" " ',. -', "".<~.., ;,'. I I,. '." .' .. 

, "', . ~ ,,' , 

·~i~~~~~i;. ..< ..... . 
. 6&(34S.~~:~::',' 

:}l~·~i;:~iJt~\"'::.',,;:,.::, r ',' 

'j'" , 

-' I:'. ."," '" "~.,,,,, 
"', '; ::,. ,~,~,:,: ,::« ',: " 

According to the ' application, '(alth; :tx.~sab1:ion.s 
.1: '.' ,:'" 

'. . , . " ""I;,~' .. '" "', ' . ,'" . : \-" " 

will result in centralized:managementofthe ~~l,ic~.ut!~ity' 

with a single stoclcholder:"·responsibilitywh!C:h'wil.l"::'S~Pli.£Y' 

col:pOrate. action.: (b ) ,the r~alproperty t~ :be : t%:m,.s~~~~ed; 
will be leased back for' a reasOnable rental; .... 'and>' (~):':':th~:;: ' 

.' ,:." 
issuance of the proposed five....year· notewill".en~le'.'app~c:ant': 

" . 
,,', 

:.,','1, .. 

. ,,'.' "":. ", '.' 
:"1"" ',': /. 

": :, "" ... ':'" ',' ,," ,"' 

,', .', . 'j.: " .:', 

,,' ' 

, ,',," 
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.~"}".' 
., .' , , ',,' 

.,i ... .. ' 
, ,r' ' ........ ,'"" . 

. ... ~ , 
" . 

"I', " 
'j ,',,'" 

',". ,"", ",,' 
.' ,"; ,', 

""":" ,',, 

,. 'j 

,. 1 ',,",. 
,r' ····'1· .. - ,,, 

to'retain c3'Oital" for use in the,operatiozl' of"its:busines's,,' >: " . 
... , • "/ .~,' • " • , .... ". " " ',f' .' "' , ,'" I, 

) " .' ,.' , ,':,"'" 'I, /; , , • ':; .' ,:./ " .~.:" ",.:, • 

which capital woula not be: availabletOit:·i'f:'used::'~to:·redeem:: ' 
_0",_, 

". ' 

~e : demand obligation. " '.[<' 

• J ':;'" : 

'I',' 

\ . ',. 
t ••• ,.t .... : •. 

The: Commission has' consider~d' this' application ',and" 
• , , ,'. • • ,_. ,,' j ,.,",' " 

£incs' that: (1.) no'authori~.! :i.s ,reqlri.l:-edfrom>th!s' : COmmission; , '.: , . 
• , ." I," _ , " .' 

for applicant (a) to,redeexn outstanQin9'ca.pi~'s~Ock::n()r';,'('b{', ":', 

to lease.bac!<; property; . (2) the p~opos~dexcliari.9~'and'~<m.sfe~' ',; .' 
.. . • . "" , .. ,' " ,d.·' .' ",.. ',,', ';':" ". ',,' "''''. ': "', .', " .,':. ~.:,:,\, . .': " ' , , 

of property would not' be adver,se.tc>thepubli:cinterestj,,:,': . (J;», " 
• • • ',' > 1 • '\".' ',' "," I :., " , :. ~ ; ~ 

the proposed note, issue is ,for a~~oper":PurPos~:: , .. , (4): :th~::', ' 
money, property or labor' to ie .. proc:ur,ed.'or" paid:·for~;the\····' 
~ , 
'" 
, ' 

issue of- the note herein authorized·. is,' reasonablyrequ;ired, 

.' for the purpose ,speci~ied h~'~ein;':;and ·(S.):.~u6h::'~~seLis"" .. 
:", not, in whole or in part, reaso~ably "ch~ge.able:tO':~pe:r:a~9' ;:,,:.' 

~ .< ' , " . . ,,", ,., , , " . '"'' '.. " '.' 

, 
" 

. ,". t ,', 

, , 
' .. ,"',' 

.On the basis of the:Eoregoing:finaings,;;we: co:C:Cluoe, ' 

:thatthe application Shoulo· be' (1): disndssed>forw~tof~ .' " . . 

jurisdiction insofar' ~. it'seeks .aUthori~f to-'r~eem: stoc~,"" 

and to- lease bad;, property,and(2t granted: inall'·othet:.·' , 
" ' , , " .,' '. ' .• , ,.t" • ,," ,' .• '. :',' " • _' "\, 

-' \.' 

respects. A publichearing"-is not 'necessari., 'Th~:: 'au~tlioriz~tion;. 
, ,.," 
. ," 

.. " 
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rr ISORDERED,','t'hat:·· '"" 

1.. Bay Rapid 1Tansi't Company,' on':.or 'after'the::, 

effective date ,hereof 'and" ,on or'before' sePt~;-~,30~,196~;' ..... . 
. " ~ , ". 

may exchange. and' transfer properties aseontempla:ted~"b~{: ' . 
• • \ r. ," ' 

that, certain Agreement, a copy ofwlnc:h:is filed",1n':.'th.iS;'. 
,,'r

j ,," 
,,',. I ' 

'. 

" '., . , ' 
I" " 
",i -" .. ; ,. 

2. Bay RapidTransit'company~ on ,~r.,after"'tbe' 
. \ ," " , .. :.: '~"" 

effective. date hereo£and on ,or before. sept~r.~30,' 1965-, , 

for the puxposespec:ified' ir1 the applic:ation~: may·issu~' a .. " 
I, _ .• ' " 

promissory note in the. principal' ;,~ount of'not:te>:exceed" . ,. 
, ". ";: ,0 '"',' 

:\~~.' . >,' 

$10,000, which note shall'be inthe$ame'fo:rm:~,or,:~' 

stan'c.aJ.ly in the 'Same,fo:Cn~ as,thatfi:led·', in;:Wi~.,i:)i~~:~ 
< • - ,\-. " ,",.". ".'; ,,': i,,;; " 

ceedin9'as EXhibit' c,.. . " 
" .. '.\" 

'~:,' .. > .,< .' ':-
3.. Bay ~pia Tr~t company shall ,file with· "~~'.' 

Commission a report, or rePorts" as, requirGd':'byGener~l~'. 
. . ",' . '.' 

• toO " , \ ,'; .~' 

Order No. 24-a, which' order"insofar as appli:eab:t~'I:'is, .. ' 
., ,,' " , .. ' . 

hereby, made, a part of this order,'.;;', 
. ',"" " 

, , 
.' ." 

4. This appliea:tion,'1.nSOfar asitSGek~'au~ofitY:",~, 
., , '11' 

to redeem, stoek and to' . lease , baclc'property ;,' 'l:s,:dismi.ssed 

".: 

J ... ' .' 

, , 

", ," ... ,' ... , .. ' 
".'.:'. .,"'. 

-.:: ..... , ,'. ~l •. ,"; . .' .", 
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./ " ""(j,,. 
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.. .. ",' ..... 
. ,;,' . '. 

> I •.. 
,,''','' 

.:." .\. "," ','" . " . .", 

'. I, 

5. This order' shall became ef~ec:ti"'~"\dlen"Bay,RapiQ,' 
. ,/". 

Transit Company has paid the m.:in;ilftum.fee preac:ribedby",'Sec:t!'on>" 
'1 •••• ' " • ; ,J • ' ". ~. , • ,,' , • : • .', ~I) . .' . ,.'. . 

1904 Cbl of the' Public: 'Utilities CCXle,wh:[ehfeeis $2S~:" . , 
, "."j:" 

" ... 
' •• '. I " ., ."'. ~ I , 

Da.ted'at ______ ~;.., . ..;....·.F::a.n~_CUl_SC_:O_·. ~ __ -''' Cal.if,·~.'rDi,a# ' 
-it.. ' ' 

,loS day.of 
. i~. 

. MAY , . ,. ,1965,:" " 
" .. 

this 

':,,: 
'''''. ',:.' :1"' .. 

Commissioners 
.• ",':. '1 

,.< .. 
.,',." 
',j '.' 

. '\', , 

"', ... ,' ': 

, " '.' ... ,' ... ,: ..... . 

, . ~ .,.' 
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