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Sierra Pacific Power Company has :fil~d,trus:~iapplication 
requesting-authorization' £r~ the commissi~~,:.t~·'is~~e-~~.\ 5eli~:::_,' 
pursu~t to the' terms ,Of: :anEmp16~e-': 'SttX:k'~eha~~l>:t~{ n~t':':" 

, .. " " 

'Co exceed 100,000 -shares _ of, l: t:f $3:.!s.,pa%'va1ue·common:':st~ . 
• , • F '. 

ha~9' an aggregate par Val.~e 'Of,'$37~~OOO:~:::'~ " " ':'" 

,The preliminaz;y prospectus ;attac:b.,ed:to- ' the_a.ppl~eation . 
>,',:;,,',-, 

as pa..-t of Exhibit A, discloses that':'an Ernploy~e stoek:Purchase',· . 
. " .. '" " \ " 

Plan contemplated to, beeaneeffee·l:i.veo~ June 1,.: 1965:,.,wa5> 
.. ", .';' . 

'. ,.' J( ~ .. 

cre~ted by action of the company I sBoard', of, Director;s:-'on ' .' .. 
• • ~. ,,' J •• " ...... , •• ,,- ;' ~~, ,",' •• ,'.~~."",.~'~;' ~:f;"f:.' '0". " 

February l6, 1965, and was approved~ by the,:stcx:kholderson"- .' 
, • "j, ',' ... 

March 22, 1965.Applicant asserts that tbe,proPosaJ:'.i:~~ :d~:si9ned ' 
to encourage its emplo~s to: Partieipate.in:' s-tock:,:ownercMp:' 'in", ," 

," "' .. '~ .,J." . .', .,' " , :">'" .,' 

theeompany, thereby ·.increasing tb~~ ·'Workperfo~al,;ce-,;,.irikentive,. " .' 

iInproving tbeirinterest: in the 'eon~~i:'s~ec:e'~'i~'6~;":~~:<>""" : .' 
business., and' .fostemgtheir oesire, 

"""',. 

employment. ' 

,', .' .... ,.' ":~~ . 
. ~' .. 

• • • I 

'. 
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" 
t1ndergeneralprovisions 'of the plan '<ail~ploy~es. 

,~ .. ' ,~ .. , 

• I" 

are eligibie to partieipatetherein~ exeept.those· (a)::.·~hO::"~t· . 
. . . , .. 

the beginning date of thepaymentperiod;.had ,not, ecinple£ecitf ' ....... : 
'. .' .' 

six months. service, (b) 
, ' . "', , "'. ". ",. .. '., " ~'" \ . ...,. 'I': . ": .. '.... . 'J 

whose customary employment' l..'s.· :twenty' ,. . 
. . ,', 1i .. - '. ',.' , 

:1 

and (c:)whose~ ·c:u~to~arY<employment .... hours or less 'per ·week,. 
. ! .. ,,' '" 

is for not more than five months'per c:~lendar'Y~~~::·':Ei:i.9ible 
~ .' . . 

e:nployees may partic:ipate' through· .rcgularpayrol1 ,'.ded~dt::i~~~"'· 
• . . i ~ . .., . ", ".J • 

amo'Jntin9' to not exc:eedin9'fifte~nperc:entof "base:, ;~ayan~:):mai 
\' .. :. 

usesuc:h deduc:tions to-. purchase applieant' sc:ommon"stoC:k: .... 
. . .!, • . I, " 

" , 
'. , 

periods during 'which payroll. 'deduc:tions:ax:e~c:ciunulate(:J~:' 

eac:h!lpartic:ipant Will. ~ grant~d:an.optio~'to·:;~~c:h~S·eeomiuorl: 'I . .' . . . , .. ' .. ' " . 

st~ .directly'£rom appii~an·1:. ~~~, the.l~$~~a;:of.::.,~tiC:~!;peri6d_i.· 
'l'h~ option price sha11 '~ ~ety,>·per~en.tof"~~~::av~~~~e,:~·~·" 

. . .", '.' "" - ." ,., ," "'." 

price on theover-the~ounter market as quoted~;by"~e:Naii()nal" " 
-, \' " .'. '. . ,:, "~'.: . '. . .. ,',. '.', -.: ,:::, , ,,~.: ','," ',,:, " . , .:":-;:. '" '-',:" .. ': "'::", <." ','" :;', 

Daily Quotation Servic:e".but in no ovent: less , than::ei9~ty;;;';five' .: 
'. , ' , , ' . '" • " • ;'. • " • ,', '" ,;.:,:,' • ',.' ::,.",,~';., r.- , :'. ':',~',::, ,I', ., '. I , 

pe:kc:ent~of the fair marke1:' value. on the date>:eac:h::opti()n"is,~'>' ' .. ' 
• , 1 • .', :;J. '" ,~: ", f . , '/', " .' .• ,.". 

granted, andsaid,option.pric:e'i:s:.s~ject:,to:'·app~Opriate.:'" 
., ' . • . I' ". " 

.. . . ':. . " :. ", ' .' , ".; .. ."' : ....... - .': , ". " '. ':.1< ".~ . ", ~ ", ", 'J. "I ':,:,., . " " >", .. , " 
modific:ation ifthestoek·is . ever lis.t.ed:. :on/a< stoek,,'exc:hange ;..<... . 

\01 .' • ~ ',.', "<' .1, . ,. , ," . "' .. " ., .' 

:tn \ the event the market· pric:e . at· the' 'date:of·pUrcb:a's~.i~;·less." '" 
" .' '" , .• !,. '~ . .' .. ':.-''';'~'',,,:::;j.~,: . .'.; . . '.:',.~<:,,;,.' 

than'1:he' option priee, ····the c:ompany·.will."purchase',·l:he:,}atOcl{:,:'l;n: ...... . 
. ' ..', • ," " " ":, . . • • .' " " \.,'" ~ ~"'.. . , ..• I '. ," ,\ ' .' • 

the open market and wj.ll~y anybrolcera9'ec:onuni:s~io~,~re·iate~::: . 
. """ .' ",'.' '. ".'_::, .'." , .. ,,',/ "", ';I"~':," ,""'. ,I."""~.':~";.",::~>"~"'"".,:>:""',,'_"+:'''':':>,>:::\,.<.<." 

thereto,; Appllcantreports that: as of': April: ·.20;~, 1965.>::, the:: bid';";:;'.' 
. ~ I' ....• , <,',-,.: " .,,' . .':--. .' ,'; ·':'·';'·""';'·'-:ll;,.'~,·".;,;:.I<I'.:":': :<:..."\~,:,,, 

, ,t·· .. · 

", '. 

',' ' 
:?', "::' ,~ ... 

. " ' 

, "'" 

and ',asked priees of its stock were ,$25':"3/4 and::-~26-1/S:~:' ';; 
. J:, " " :,' r \.,'" ": ,,'",.:' , ',' ~ , .1 ;; ' '', '" '" 

I ,.. . .,'.' .. :. '.' ',' ".,,' .. 
respectively_ . "',:, . ,"" 

, ";'""" 

"',1 . 

'.'.' 

"," ' 

."., " 

" " :,'"'.' 

. , 
.,",' ." , ,-" 

- ":"."'" '.' , .. 
", -. 

J,. " 

,' ..•. 
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T".ce information in said Ex."libitAinCsi:catesthat"" 
"1': . " 

, ' 

each eligible exnployeewho. continues. to be: ~'participant,on, 
" • ',". .' •• 1 

""", 'I", L "" ',rio' 

the last day ofa 'payment period shall~' deemed·: to-'.haye" 
.. :! ' ,I' ", , 

exercised his option, aid cu.stomnry .C:O:ldit:ionS: are·~;6sed; 

rt.-sardin9' nontransferability, termination of. emploYlUeXL'C·:.and.,·, 
I , ", ,I • ~ • 

adjustment upon cllanges' in capitalization."". It:!!appe~~::tb.~t:' 
.~,' .'." ,. , .', ',,' < :,.": :" ,::~', ;,i; < ..... ,.." .':' . >: " , 
the plan complies with the requirements of ~C:t:Lon':' 4P':of' ·~e:·,: '. ' " 

"I " ; •• , 

, . ,', ~,.: ... " •. ,"" ,.,,' " ,,':"','/~:'J!:;'::"~! ·r~;·':"':.": .' .;.'\,'::". ",' 
Internal RevenU:e Code so. that tax benef:LtsmaY"aeerue:tO:':'1ts~ .' 

o • ' .' • .: , , .' , • ,.':' , ,.:, !';",:. : l . ," ':1 f ~ •• , .".' 

". ..' . / .. " 

. .' , .'" ': \.~ ,',' .,., ", participants ~ . . . . '. ' 

743 

'l'hG application shows that the 'compa%lY,presently>has, 

employees with a total:pay of ,$5.,640:, 733 ~ur~~:::~e;·:'~.l~e·' . .' .' 
. . " ' . . ~ , , ' . , '. , 

:'f" .. 
monthS ended March 3:1,,1965, whowoulcl,beeligiblC!::'t.otMe'·part,·"'-

__ ' '.. ." .... , " , .. ' \. ',. ,,' .' .. ,", " .. ~~ ':,', ,,";,,' if,' ,;' ,:'''' i : .. :- .'- , ""'.: " ,". 

Jon the Employee Stock Purehase·Plan. Inth.1s,'proceediJ?g,<the:': . 
", --:~' . 

company· seeks peDlission to, issue' and "seli'·pUrsuant::;tO.,"'the , .•.. 
. ',.' ".' --: ,/, " ' .. 

te:cns of the plan 100~,OOO shares of its $3';75:':p~:~i~e e~n . 
. , ' ",," ',' ,'. " '" ." , 

"';, 

stock# which, it ~ticipates may '·be· purchasec(by;~pa:r:tieip~ts' '. 
" .' .,:' " ' .• \' " ·'Ii·"."., \, .... . ' , " 

during the next seve~~ly:ears~'" .: 
. " , 

Applicant proPoses to· use the proeeeds'froniSu~", 

stock to re.:ilnburse its·treas~ £orcaPit~'~~1~eSI,:to-' 
. , ' " ,,'.' . '. . 

" ~~ .,. ,,-to '., " #I. ': , .' . :," ,",,'- ::"1'. " ',,:, ; >" . 
finance tbeeost of plunt improvements, or. to ~edeem.:obli- ' 

, '" "'. "," ,. 
'1; "",: .. ; " "." 

gations incurred' for' suc:h., improvements '~'The: company".':es'tilUates 
+1 \.' , I ' , ." , .' • "~., ,', ,..' '.. ,'I . 

" • . , " ~;f ...... ': .' " " '.' , ~'I' ;'.<':;' .' ';,:'.';', :',"".,',. 

that itseonstruction' costs in- theye'a:rs: 196~and:':196&,w;tll; 
:,,:.~:, .... '" ; I "I \'-, .'" ~ "'," :. 

total.-$2S:, 040,' 200. 

'J" 

'".' 

'.', '. ' 
.', ", 

, ,. ' 
I'," 

~,: ,'-, 

',' 

.... ' 

" ' 

'. " "l" " .. :' 
~ . .;j.._.- ,,':' 

.. .. 
" 
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" 
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Tho commission has considered 'this':matter~d;·finds;"·", 
''':' 

that: 
" . '" ,,", ." /. " '". ", , ' 

(1) thisproc:e~d:in9' is: outside the· scope of":the', com~" ' 

peti tive bidding' rule" requirement set ,forth·' in;~Decision. ' 
',' . ..,' .' ' 

No'. 38614, dated January,lS, 1946, AS amended:by:Deeisl.on 

No. 49941, Clated April 20, 1954; (2) the prO,pc)sed::'i~sU~:Of' 

common ,stoek under the Employee Stoc::kPurc:hase P~~would" not, 

be adverse to the public interest;' (3)'t:hemoney,'prope'rty'.~ . 
:. . , 

or labor to· be procured, or paid for by' the ' issue"of::tbe s.tock ' 
','" "', ' 

herein' authorized is reasonably required: for the pul:pcS~es 
, . .,> , ," " .', ' 

and {4} suc::h.purposes.·are',not'~'· 'l:n.~oie' 
. ,'f' • ., I, " ," ' 

, specifl.eC herein; 

orin part,. reasonably chargeable, to, o~rat:tn9"~~~:·:'·o~·. ' 

to inCClDe. On the basis of these ~findin9's,weconC::l.Ud~:·'that/ 
',", '., ·,:'i. " 

. ,',", 
.' 

"~I' 

, " 

In issuing our order herein,·We place< applic.mt .. ," 

and its shareholders on notice tlia'l;'we do, not , regard the': 

nu:aiber of shares outsi:anding, the total par, v~ue of .the' 
".' .. , 

Shares nor the' dividends 'pdd as mea:surin9"<the,'r~~urn,' '. 

appllc~t shoul<l be allowed toeam on its,. inve,stment;'·:tn 

plant and·: that the' authorization, herein given is' no'/:: t,<> ' ' 

be construed as a finding of the 'value .. ~f" :app11cant ~'s stodt'; ", 

or properties nor as inoicative of amounts,to.be':incl1:lde~" 

in proceedings for 'the d~~mj~ation:'o;i'jUst"and':r~~s~ri~ie;:" 
'I. ,. ", 

rates .. 
,-"1, .', .' I. 
'II·.: 

',I 
: -'" ,.' 

:. .~, \' -, " 

" , .. 

'.",. 

" . ',", 

"," 
.' ""1', 

" " , " ":, . ' ''", ' ",', .,' ~. , 

-, '1_.":,'" : I ' : .,,' " "'!" 

',';,'" 

, , , 

- 4 '-

.' 

, ." 

' .. 
" ',' , , 
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OR DE'R" 
{" I ',.',. ,': ~~ 
1.'1, ' '- ......... ~ .... , .. ' ,.,_ ... " . 

"'", " .. 

.' , .. 

'.' " 

, . :.,' . :,;-

l. Sierra Pacific Power ·Ccmpany, fran.: 'timete> •. time'~ 

may issue and sell net to exceed 100,000' shares,~fits,c:ommon 

stock, or suc:hnumber of shares as may .be: .. requireCl-' upOn· ,." 

adjustments in capitalization,: under andpursuant',to-the.terma' 

;0£ :i:ts Employee Stoclc:' pw:c:hase Plan#' a copy', of,Which,is.:at~ched:, 
" '~, 

'.' 

to the. application as part of :sxhibit, A., 'I, .. 

2.. Sierra Pacif:ie~,power·'Comp~YshaJ.1·u~e·the .Proceeds 
'. 'j', 

from. the· sale of such shares- for·the:<purPosesspeeifi~d.iiithis·, 
" '~."" . '.! 

~I, .. 

, . 
3. Sierra Pacific:' Power canpanyshallfilewil:b. the':' 

. '''. 
Caamiasion a report, or ~eporcs, as re~e(l 'by \~nera:t,.order: 

. . ... -', ;~.':. ,/",." :.. ". 'j: -',,-" ,,,,,." .. 

No. 24-B, which order,: inSofar asapPliC:able~i~.,~er~bY::~de:. ':, 
, . ' " a part of this. order • .' :'. i~".:< , '.,.,. 

',' .. ' :~. . .. ,.; 

4. 

hereof. 

I,i .', 

" - , . . 
, ~: I.: .-':, '.':\'~ 1 , •• ' 

The ef£ec:d.veClate,ofthis order.is:tb.e'c3ate:c:' .... 
'", '. 

',"\" "",' 

~'. > , 

.' ,. 
.' ' 

.,' " 

,.', .. 

., .\ 

~~:': . 
,,', 

.. 
" 1 ",.' 

--.---.. -. -, -.-,--. ,-:.-.->::-.c~o-mm-.. "'i'-s-~""'~-.O-D-e-r-:,~,':~:' .. ' ........ . 
'.. . Comm1:s1oner, Frederiek:;~.:<Holobo:er .. ;:;'be:1ng' '" ~ .. 

noeo$sanlV"ab$on~;;d:s;;~t'llot':~~:t'eiPato/ '.' I 

-~.n· the' d.1:POS1:t1on: o't ,~s: pro<:ood1~~."" -5 
,.\,,'., . ."', .' " .. ""', .'. '; . 


