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BEFORE 'l'BE PUBLIC UTILI'l'IES, COMMISsION OF TEE: 'STA'l'E ,OF'CAx.I.FORN:tA 
,~ , . '" '.' ' 

In ,the· matter of· the ,Applieation 
of LESSE&~~~·.COMPANYfor,,'.zm,. . 
order authoriziXl.g 'it 'too'borrow 
money and execute.' a loan . " 
agreemen.tf..note,and~mort9'l1gein 
cotineetion, :thereWith:, , REQUEST' 
FOR,EX: PART"S <ORD~ 

) 
) 

." ) 
) 
) 
1 
) --_____________ ~l 

OP,I NI"ON .... ------------.. 

,': ' 

Applicat.ion"NO;~'47265,::··,,':·· ' 
Filed 'January:.,:lS~<196S.,.'·· 

ancl.'Arnendnient:,',.' , •. ,' , 
,",' "", " .' . , ,."., .. ~", 

Fl.ledi .,. " 'April;lS:I' .J;96><~ 
" '," ".", . \ ,-,' ,\. 

I" " ""I'. <'. '/\ .,1': " " • 

.,' " 

":', .' 

" Lesser Water Company has' filed,this;appl:t'cation, 

requesting ,authorization from the, Commission to: execu'i:e ' .• ancl', " . 

'.' 

,I '. . , . 

deliver .a Loan Agreement and a Mortg.age of Real pro~'and" 

Security A9X'eement~ and to . issue 'ano'·deiiver.'pr~S~01:y'~ote's .. ' 
",,"" .1' , 

,:<" :.~., . '., ." :\. ~' j',' / 

in the aggregate prilieipa1 ,amoun~ .,.of:$6S0~ 000,; 

Applicant isa California: corpo~at.ion.'en:gagedlA,·the'" ,- ' " . 

b~siness of operating a public utili tywater,system 'in:'po~tiOris"/ 
• ',. • ." <,' • 

. of Ventura County •. Its 19.64 . annual, reportshows·:~oss.'opEir,a~in9' 
. . . '. ",.;' 

revenues mlcl net income of $93,lSZand' $a,3'l4~" resPect:L~~lY' ,;., and: 
:t,1 . ". , .' ~,. , .. I : j' . ' " , 

. ' • M,.. _.' ". ' •..• \\,' "~"~'~~~',',' ... ,' . /". 

1I049·aetive. service connections at; the. end' of the: PeriOd:;:. 
·":'n"·:,· 

ThEibaJ.;mce'::;he~t;·. , exelus.ive of' fire c:onnec:tions~d hyClrants,_ 

as of December 31,. 1964, disclosestotaJ.· assetsof:$:7S6:,66S;:,> ..... 
, :' <' • 

, , "f' '" .. ," . ::~, • i. ~ .' .;~ .. < i 
Offset' byadvanc:es for construetion,amountin9'.tO' $12S~167'mld',:' 

,.,\','. 

common stock equ£ty of $436/S3,7"ana~ byc:urrent and:::,·otiie~:;:::.':· 
liabiliti~s: tOta.1~9' $194;96i~,.: . " , ,,', ".'" ,.,' ,':':":: ,:' 
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The company asserts t:bat it serves ,one of the,fas,test;" 

growing ueas in southern cal.ifornla and, ,that funds ,areheeded~ 
'.' . 

to meet tho rapid expansion of its water system,. Accorau(i,tO::." 
'. .' ,: .... 

info:cnation submitted to the Commission,' the:utili'~y expects", ' 
to spend approximately $1,.374,2S7foradditionshto':Ltsf~c:ili~ 
ties during' the three-yearpericXlendinqJ\lne36,,<i96.7~' an~:(':~ , 

.. ," 

it estimates that the investoent in· gross: plant'on'said: 
'. ".>Y 

+ • .-

'rhe corporation • s ' capital ratios, 'on specified :,dates,;,.. 
" ,I' ','" 

after giving effect to, applicant's' projectionS and':to',thEf;: 
. , , '.' , .' 

.'. " 

financing" c~n.template<3 herein; ue "sllnUnar:i.zed;':as:',follaws:'<:"" 
. .',. ' '~.","' .,' . "" I"'. 

, ' ,., . 
, ' .. 

'. ~,' ';", ,:', i', . 

,', Pro:'Forma'-Jurie 30::;" '. 
1965· .. ,,' 1966" 1967 
~". ---:':,:': '--,.'.' 

, , 

Long-term debt . 
Advances ,£or,~on.struction 
common'stock.'equity 

,.26"': ' 
',22' ; 
, S2', , -

',." I, , • 

, ,'3-H;,:;,'3' ~~:,'.' 
. 'I~ .. "". ,:"'" .' "to-.,. 

, ,",25·:,,';,,, '29"" ," 
", 38\/:" , ' " 3;7:',,, 

'" 

Total '. 
:." , 

~, ,::lO'%:'~',',,' 
, I,' , 

• ••• J 

.... " 
",'," , ,. ,,' , , .... 

J:n .this proceeding,. applicant proposes. to. borrow the 
<. .". . .... ' 

sum of· $650,000 from ~cific MU'CualLife J:nsurancecompany .... 

pursuant t~·the terms of a Loan Agreement which· provides for' 
the draw down of 'such sum on or beforeneceMber' 31~ .1960 .. '>' 

... ' ,.' ,,. , 

$650,000, iua-oirin9' January 1. '1990, and r,equi~in9'. si1lJti.ng:: fund 
. , .. " . \ ',,i, ",' 

prepayments of princi~l commencin9::iIi'1968~in>~ual ", ,. 
, ' 

installments equivalent· to two, percent of' the maXimuntprinc:ip~l: ' 
, -"~,I 

amount of the loan 'outSbnding .. : J:nterest'.'. a.t. the:'rat~of::"~i/~.i".~:: •. ' 
" ',,'.1. 
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per annum. will be payable semi-annually and, the notes" will:"be; ,'. . , . I 

secured by a Mortgage of Real Property'and;·Sec:urity"Agreement. 

Optional" prepayment privileges will be, subje~t' to 'thefive~ 
year restriction frequently imposed onlO~g-teJ:mloans:~', 

. ., ' " 

ExbibitA r attachedtotbe amendment',to.,the:'~ppl:Lcation,:. ' i."., 

" I '.' " ~ 

indicates that the proc:eec1s of thepropos~d:note~issU~swill.;be':':,:· 
, '''11 • .1' '. Y • ~, 

used Ca) to: disc:harqe a $31,S30inClebtedneu .pr~~io~~lY;'''~uthor!zed: .. ' .' 

by thisCommiss.i.on, (b) to pay" loaxlcl.osing. co:s~s.:'~f>:$io';ooo'~:',\; .' .. ,; 
.. , .' ,.., . ":', 

.t : •• ·.'c· 

and, (el to. finance a: portion of, c01lStructl.on~'cost:.S:with- the", --
• c .' :,~' •• ' 

S60S,.470balance. -', , 

',. 

In connection with -this proeeeCling-:the' -staff of; 

the Commission investi9'ated applicant O'S accounting ,recorCls 

and proc:edures. Such investigation disclosed tha~ .'~n, many .• 
,. ''1 ' '", '., 

re3peets theaccountingrecorCls anClproeedures"areincom'~ 
, . . . . 

plete and not in compliance ~th.the requirements,·of':1:.h~ 

Commission. Such deficiencies were brought to· the 'attention.' 
. " . ~' ; 

of applicant' s mana9ement~ .. ' APplicant 'is placed' ori:n~tie; ." 
that -it is expected to, correct, and,revis~its aecount~g :,' d 

records and procedures so that, they: fully canply,Withthe 

reqnirements' contained in the 'O'nif~~ System" of Acc~~ts'" 
.," 

for Water tJti.lities prescribe<l by this ,commissi~ri~ 
Further,appllcant is, admonished-to,- review ;(ts::xnain< 'e~~nsion:' 

" ". ',,'.' . 

practices andt<> correct any suchpractiees'w,hich,donot 
", »,,' 

fully. conform with the provisions.' of~ itsfiled".Ma±n.." " 

Extension. Rule:' 
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'l'he Commission, has' co~idered· thismat:ter ." and '.finds' >'., . 

that: (1) the. proposed note issues. are ,'forproper, pw::POs~s'; 

(2lapplicantwill be re~~dto pay a lower. interes~~:r~t~'" 
. " ,..'. '-. ,.' '. '. " 

than it would· in 'tlie~sence of
i 

a restrietedprepayment "." 

provision .. ' 

or paid for by the issue of the notes herein authorized. is, 

reasonably required for· the pll.'tpOses ,. speci~ied' hexoein;,' and'·' 

(4) such puxposes, except as o'therwise authorized',for,loa~L',· 
closing-. costs,. are not, in whole or in Part,reaSo~ilblyi 
charseable to operating. expenses or tc> income'. 

hearing. is not necessaxy.: 
I;" 
,f 

',' ,I 

. ,.-'., , 

'" 

on: the basis of the'foregoing fiZ?-dinqs we conelude 
. , . ' 

that the application" asamencled, .. shou.ld· be-granted'."Thc' ':' 

authorization he:rein given is for the pw:poseof:~s~ pr~;"" 
,., 

CeeOl.ng onl.y an.:1 is not to be eonstruedas iridicativeof> .. 

amounts to be included ~', proceedingS . for. the' 'dete%l'ninadon ' ' 
',. " 

of just and. reasonable rates •. f • 

'. 

\" ''',' 

OR'DE R - --- .... ,--- ,',-

IT'IS ORDERED that:· 

1... Lesser Water Company may exeetiteand. deiiver.' 'a: 

'.', , 

Loan Agreement, and a ·.Mortgage o~' Real Property andsec\lri ty~ ." . , 
Agreement, which. documents"shall; be in, thesame:f~l:XI1' or.:tn> .. ', 

substantially the. s~e . forin~ as:those attach~d:: t6 .. the appli- ." ..... 
, , '.' ,r c ' ; ~, ' • • 'C , , ' ' : , ~: -'. " :' ,~~:,.", 

cation as EXhibit C and' EXhibit E,: respec:ti~e:l~:.: .. 
• ,L, ' 
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.~ A.43265, 
, " ~. . ~ ' ..... 

" ." 
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2. Lesser Water Companymay,issue Mld'Qeliverits, 
• ,,'i' 

promissory notes in the aggre9'?,'te principal'amount 'of ,not· to.' ': . ' 

exceed $GSO,OOOfor the puxposes spe~ified' in ,the' appl£eation,." 

as al:1endec1, whichnote8sh~11 be .inthe· smn~foriri;or·'.in~s~;' ':, 
.' '" ,"'-' 

, '. 
, stantially the, same' £oxm, as ~Ghat attaChed to the' .. applic'ation.,. 

<,.,',; 

as Exhibit D. L". 

3. Lesser Water' Company shall, file with,', theCo~s~sion' 
,';', ,': "}o 

a %'~port, or reports, as requ.ired byGCtier~Order' No: •• '24-Bi .... ,', 
, ".".'.,' " , • J" 

" 

this, order. 
." )' 

4. This order shall become effective.when:Lesser:Water· ' 
< • " , 

COmpany has paid the fee prescribedbysection.1904(b)~'of,the 
I, 

Public Utilities 'Code, 'which £eeis $619. '" 

Datecl 'at 

i:!!:...day of 

, SanFrandSCO" ,califoin.'ia,., this,,' 

, JUNE , ~96S~ 
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