
·e A.47445 MON' 

'. I>ecisionNo. _~6 .... 9"",1 ... 8-...u.3.c..-__ _ 
,',"'.,.e """,'"'' 

, ',' , 

BEFORE THE PUBLIC UTILITIES. COMMJ: SSI ON OF TBi S'rA'rEOF ,CALIFORNIA' 

:tn the Matter' of the ,Application ) 
of . ,) 

) 
l'AHOE-SIERRAWATER. CO_) 

" ' 

", " 

) 
for an Order ,authorizing' i.t l 
Cal to execute.a loan agreement ) 

wi th ~c:ificMutualLife .' ) 
Insurance C~pany providing for' ). 
a loan' of $300,000,.0:» ,to ) 
issue' its promi'ssory note in' the ' ) 
principal' amount of· '$300#.000 ,) 
pursUant, to,saicl 'agr,eem.cnt;- . and:' I,:} 

Application.No~,47445i:':, ' 
Filed :·March:·2'9/:.196:S.>.' 

and,Amendment> : ~ ... "'" 
Filed ':MaY:~8;~1?6S.:' '. , 

.. : .. ',.'. 

(elto execute,'aSecurity) 
Agreement and Mortgage of) 
Chattels. ~d 'Real. Property ... ,. ) 

': •... '.. ., .. ., . " 

OP' :r N ':ro N. -- ........ _._-

,:",.' ," 

., <,' • 

Tahoe-Sierra Water Co. has filed 'this application:">'" 
, ", ',' 

::equesting authorization from the;COmmissio~to:execute'a 

Loan Agreement, and a Security igreementand'Mortgageof" ,." 

Chattels and Real 'Property, and, to issue '.",' promissorY'note 
. , '. , . . 

in: the principal amount of'$300,O'OO~ 

Applicant is a Cali£ornia c:orporation engaged as' a ' 
, . 

publie utility in the business, ofd'istributinq water to, con-

sUmers located in the terr!tory surrounding Bij:ou:', and TahOe 
I " '," ", 

Valley, El DOrado cotinty. Its 1964.,~ual.· report~ows:g;rOss' 
. ~I :r ',. ' • 'c" ',', ' ... ~,.' .. ,' ." ,- , .. ': . 

. operating revenues and net incomeof$l75,'009:and"$34;SO$~' 

respectively" and a total of· 1,9SS"active servi~e':',cormeetions . 
",.1".: .', • ",f> 

at' the end of the period, exclusive" of 'fire<nidrants ;" ' The: 
I' ' '. " . "".,'~ . ' .. 

.' . 

1 -

," ,.,-, 



. . 

A.4744S 
. . 

" 

" 

. . . 

" . 
,~, .' 

balance sheet as of December 31,,' 1964, discloses that the>' ., . 

company ~ s net utility p1ant~ after dedu.cting'. the . depreciation. .. 

rese:cve, amounted to $533,493:. The corporation t· scapitalization' .... 

rati~s on the bal.ance sheet date, asreported~'by applicant; .and 
" .". " ", ...... 

as adjusted to 9'i ve effect to . the financing' pr~Posed'he~~:in~':. 

.. areas :follows: 

.' . 

:Long-tex:maebt' 
·.~dvanees . for ··construction . 

commo,n, stock· equity 

'Total' 

.Dec::3l', .' 
·.'1964 

... 16';:. 
43, ' . ...1l. ...•. 

1000,4--'" 

, .", 

, .' . ~ , 

,'pr<>:'.: 
Form.a.~.: .• ' 

41%., 
.. 30 ,::', 
. 29<> . 

,t0OO&?:" .... 
'" .• I 

Applicant reports . that· it expects to'.··improvethe 

common stock ecIuitypositiOn.~ t:hefutur~ throughearnin,gs: 
• , • I ; ~ , ,.. " ~ " '. ~ 

and reduction of: indebtedness. 
,: " 

,",' .. 
'1,: 

- "I'~\ 

-de company asserts that' inc~C'~:~¢cl' demandsfor;·ser.,icc·~?r . 
in its territory have required sul:>stantial·capitalexpendl:.ttire,s:: 

'. ' ··1, . 

during the past several years ,and' thatmo:re 'funds' ~eneeded~to' 

finance the cost of further plant imfjrovements :essential:for,"tlte' 

. pr~per' servicing of' its· e6ns~cr~ .. Applicant~ieges th~t:::i t's,::·::~ 
.• )0 

p:ojected property additions. prior tODee~r. 31" -l966:';'£ll' ' . 

tot<U$158,463" exeluding installations '~O"be f:i:n~eed;'by:c~n~ 
st:ruction advances and contributions. in al\d of eonstru6t1on. 

It; .anticipa,tes . that additional facilitieshavtilganes'timated . 

cost of'$i2S,OO~'~ll be complete'dbefore:.the end:ofl9GS·.> .' 
-.. ',', .... '.; . 

, . 
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.. : " "" 

, . 
. ," ... 

ro"" • 

~ • " h. ' 

In this proceeding, applicant proposes to borrow . 
" . 

. ",., . ", 

$300,000 from Paci;fic Mutual. Life .J:nSurancc·· Company l.lnder ,lind, 
. , .'.,' . . ' .. ; , 

, . . , . 

pursuant to the terms of a Loan Agreem.ent. said borrowing .. 

will be evidenced by a promis~orynote "i~ . the prineipal>'."~ount 
of $300,000', maturing-July .1, 1985,. and requi:r~g fixed~'~uaf 

, , .• ," ", I'. ,.','1," 

repayments,: c()DlQencin9' in 1966, of< prl.D.cipal'installlnents., :' . 
• r_ " • " " , "'" 

equ:tval.ent to two percent of the' original.principal.:amotlnt' 

of· the note. Int~re$t at the' rate of 6%per:.a.%U'1~~1:t~ 
I. ..-. ' \ 

" " 

payable semi-annually. The'note will be' sec:ured.,by~ a 'Security, ,'" . . ; . ... ", ." 

Agreement arid Mortgage of Chat'cels' and Real'proper,ty •. , ,Optional 

prepayment privileges will be: sUbjectt~ the five~year' ' 
,. • r' "",' ... ,',' 

restrictionfreqo.ently~posed on lon~';"term' l~ans~; ;' 
According to the artendment ,to ,the' applic~t:ion., the, 

proceeds of the proposed note 5.ssue wi11be' u~ed: (a) .~o;finance ' •. 

estimated property additions o.f$158:,463.; ('by to discharge' a' 
, ' ," , 

.' ,",", ,. ,.' \" 

$91, 000 bal~ceoutstandin9' on notes previously authorized:~:by. 
,. , ,. " ~. I," ' 

. . ........... ",. . " .. ,' 

this Commission, (e) to: pay other obligations.of'$20',5J.t: ' 
• <, '. ' • 

related to property additi'ons, and· (d}~ to- reimburse ,the'., 

treasury for $30,000·' expended, on .c:api tal irnprov~cnts ~::' .. "~;' .' 

, ' 

The Commission hasconsicleredthis matter~dfinds:" 
that~ (1) the- proposecl note issue is for proper 'purpose.'s: 

(2) applicant will :be required' to pay a lower interest'r~te 

than it would in the.ab,sence ofa restriete<3' prepaymentpro-,' 
. .' ." 

vi.sion;' (3) '~e money, property or'labor, t.o 'bepr~ure'clor:' .' 
,. • , J ", • 

paid for ,by the issue, ·of tbe'notehcrein autho~izedis". 
, '"f 

0' ',,; " 
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.. ,j 

reasonably required for the purpoSes specified,here:Lni'and~ 

(4) stich ,pw:posasare not, in whole ,or, in part,. reasonal:lly' 

chargeable' to operating expenses or to income. ]). pUblic;;;" " 

bearin(J is no:tnec:essary-: 

On the basis of theforegoing':finoinqs' we' co~ciuoe,', 

that the application", as amended, should- be granted;;;:' The'"", 

~thorization ,herein qiven is =,or the purposoof t.l:Us:.pro~ 
, . , 

cecx3ing only and is not to bo eonstrued, as indiea~vo of, 

amounts to be ineludee' in proceedings ,for, the ,determination:. ' 

of just and reasonable rates ... 

o R'D ER -- ...... --

IT l:S ORDERED, that: 
"" .'. 

. , . . 

1.. Tahoe-Sierra ,Wa'~er Co.. may'execute a ,Seeuri:t,y , , 

Agreement and Mortgage of Cha:::;i:el.s, and Real Property ~arloa 

Loan Agreement, which dOCtUnent;sshall be in, the samC:"forxn,' 
. ., .' . . 

, , , 

or in' "S'Qbstantially' the Sllme form", as, ·those at·taehed>"~t.o~·"~ ", \ , .". 

the application .. , 

2... Tahoe":Sierra Wa'tcrCo. mayissuca prorici.e.sory 

note in the principal mnoun'c of not to exceed ',' $,30Q,QOC;:-£or 

the pw:poses specified in ,theapplicatiori,. asamende~;,\.'hieh·· 
note ,shall :be in the same·fo~/ or, in' substantially the>' 

< ' , ," 

same' form#, as the' eop·jofa', proposed, note annexC<:3·" ~o "the '.,', 
applieation~ 

«,"", . 

. " , 
... '., 

" i, 

, . ,,. 

< ' 

, " 



; 
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3. Tahoe-Sierrawater' Co. shall', file ,with' the ;, 
,;' ",'.I" " 

comnission a report, or reports, as requireid by' General'_'Order" 

No. 24-B-, which 'order, insofar as applicabJ~e~l .. s:J~ereby,made ' 
" 

a part of this order_ 

". t, , 

4. This order shall"becane effective When, 

Tahoe-sierra Water Co.. has, paid the' feepreacribed" by 'Section" 

1904(bl of the Public Utilities Code', which -fee iS$209'~:' 

:Dated at ____ SaA __ Fran_.-..eise__.O_-___ -.If California,' 

<1-4. /1 ~ ~, 17 .J this ..f2.&:!!:::!.. day of ___ ~~ ........... "'~ ______ -" 1965. 
j', 

I ""' 
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