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Decision No. _....;6 .... 9_1.;;.,,90~_ 

BEFORE 'IBE PUBLIC UTILITIES COMMISSION OF'IHE . STATE' OF>CALIFORNIA',' 

In 'i:bc Matter of the, Application of:' ) 
LAWRENCE R.VANO~!I, dba "COAST SPRINGS) 
WATER COMPANY tT for .:J certificate- of ) 
public convenience and necessity' ) 
autboriziDg applicant to furnish public) 
utili't):watcr service tnol cert."Jiu por-) 
tion' of ~rin' County, C~liforc.1a:t and ) 
for ~n order authorizing applicant to ) 
deviate - frOI:l the provisions o,f its ) 
::".&.31:1 Extension rule. '. ) 

) 

o'p IN ION 
-. - '-.- .-' -, ..... ,---

Appl:tc~tionNo-~ 47368: 
(Filed.February26~ 1965; .. 
A:cended April 8> 1965) " 

Lawrence R. Vc'lnoni, anindividuc'll doing'business/a'sCoast:,': ';. 

Springs Water COt:1pmlY, seeks. (i) 'a certifie~te:'~f:p~~1;i.~-:cOnv~en~~:, .• 
.• , ' 'J ', .• 

c'lud necessity to construct :Jncxtension'of l~ispres~rit-:'syste6.'Clnd"·' , 

(2)- autbonty to devic'lte froQ cert~in .. provis:r.~n$::,of~bis,;::f11cd~in;;;.· 
,'", • ' .. ". ,<, •. " "",,'1' ,::;' " ":. i 

extension rule. ,-" 
,", l '., ' 

Present, and PropQsed Areas .', 
,'"t ". 

Applicant's present service area is" 'delirieated, on··the-.. m~p: 
,< '" 

" "I ',.' " ' ", 

.:Jttacbed to the. original pleading herein. It, cons:f.stsof.soce 50:.' 
. ' . 

."Jeres comprlsioS SubdivisiOn N;": 2.~Dillo~ Beach~an<i ·~.p~~t:tonof .'. 

Subdivision No.1> :Portola Beacb TOWU$ite,: in the unincorPoraee'd; 
, I ."' ' .. 

COt:lmunity of Dillon Bcach" Marin COU'l'lty •. ' n'l~' wc·ter sy;te~w;S:' . 

origin.:11lY installed in, 1905 and, was acq,uiredbY'appli~an(purst1ant . '. / 
. ,,'.' ',' '. 

to the authority granted by Decl.sion: No.40344;:.>dated::Jti~e:·'j';.:'1947,. 
, .' " ~". c ,; ,:,'" 

in ApP11cat1onNo.Z8376.····' : :'''., 
" .. ' 

Applicant's proposed additional service' area>' :LS;'''sl''lown,·on 
",' " 

the, ~> Exhibit· C, Dtt.'lel1ed to the .Orig1nalp~~~d:t~:hei-ei.n~, ". 
' .. ' .,:;,,: ., , ,,' , 

.:' ';~" ," '..... , 
/' ""~ ,';,', " 

-1-. 



-"':: . 
. ,,: 

, ~". ", -

",";, " 

It consists of (Jpproxi:J::l.;Jtely 30 acre's cO'Qpr:ls1ng,th~,6:8~lot' Unit 

No.1 of Oceana Marin Subdivision,locateditcl:ledi.!ltclyadjacctii::to: 
, " ,",. , .,. "" ", .' 1'-' ," . 

other W;Jter' syste6s withwbich', tba:'proposed:construct!on>:ts,'like-lY:, ' . 

to compete,. ' 
, . . 

. Proposed··Construction· 

" , 

.,. ,. , 

. , 

.. '. I,' 

"",' 

I : ~ • 

" , ,. ' 
" 

. The d1strib~tion systCtl. Witbin the new . sUbdiviSion 'w':rll' '. 
consist of 4~700 feet·· of '4-incb and 6-inch' asbcst~s:",c~~~t' distri~ ;,. 

bution ~ins, 68 tlctered service's. andfive>f:[re"hy~ant,s,~',:Tbiee ' " , 
" . 

.additional wells ;Jnd pumps and one additional"stor'age:t:ankwiit,be > 
,. ',. ' 

",:, . 

inStalled to suppl~nt Dpplieant"i present we-lisource:s:':.!In(t:"st~r~ge: ,". 

fac:L11t1es.. About 3,800 feet oftrans6ission m~i.ns:~~ra'Og~llg.,i.i;>siz~,.' '" 

frO:!. 13:: '1:0 6 inches' iu . d.:tm:eter ,.,·wi.ll connedt:'tbe: neww6i-ls.~<i:'i~~;' ,',: 
. • l. .• .. ',' \ '': ' .. ' ," . ," " ~ ~ I j ; _~< 

to· thedistt'ibution mains,~ whicbw111' .o1.sO'bc 1ntereonneeted:;.,£or<"-·, 
,',' . 

~ergeucies, with <lpplic6nt' spresene 'd:ts1:r:tbut1ori.~1ns.>:: ' 
< ,', "'" ' • 

A CoIIlClission st;Jff engineer' $ report~ ,hereby"':rcccived 'a's 
• ,1." ".' 

Exhibit No.1 in this proceeding;st<ltesehat'tbe' pioposed':·,fQcii~';:· 
tics will be adequate to- provide service to' tbe"new,terrftory'and .. 

, .' " •• 'I C ",. ...... ' I, ,-< ..•. " ;" ,v' 

w:i.ll con:EOrt:l with the-requirements. ()f~neral order.:No,.·,::i()i~" 
",': ' 

Fin<mcing , , 

Tbe: developer of O~eana Marin'Origin~llY':Pla~ed':tO' 
.' '" 

firulnce the water system by means.' of 'improvetnent·d!$~ct::J:sse'$s-
. • • .. " ~.' • ': I, 

::ent bonds at a cost of some, $74~900:.'rbe: developer,then'intended,' 
. ' . ".' "I.:,' . '~ ~ , 

'"'L" ,; 

cant, subject to refund, of $74,900:essen:t.i.!l11yoIl,tbe;"bQ:Sis,·:see, 
, ..: ... , " ,:: .... , ':,,1 :., .:,,: i", , ..... 

forth in applic~t' s . main "extens:Lonrule:. ,!bedeve:lopernow, " 

proposes to. build the system'w1th h:tsownfundS.!lt.·as.D~~·oi, 
, ' ' , "' " .,., . , .':',' ~,. i 

about $9,200> to contdbate to- ap?l:te~t' tbe.wel~'s;'stor~g~{:-'ti1nk'~' ' 
, ,', 

" < r'· 

~ .. , . o' ". ~ 

• .,' ·'I T 

:' 
" .-.",' 
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" 

A~4736&i~. e" 
, ' 

., ',.,' I, ,'. \' '. <, 
,','" 

,", " '. , 

, anc1 related: sites,representing$-lZ:)OOO-of utility pl:ant',.', and to:' "" 
. "" ,', ' " . 

trCJnsfer: tbe reoainder of. the, systetl to ,appl:tcant:sul?jcct::to.'r~fUnd:, 
.' , i • J. ," ,'" , , , 

", .,'. " , ,',0' • ", '. , c,' .'. '~",: ~ '<', ' " _ . ,.,' . 
of $53·, 70S ona basis sim!1ar' to that prescribed: .:by' :app'l.icant~"s" : 

. ,. , . ':'. " ". 

" ' 

main extension rule. 
" , • ' I' ~~~., ,,' ~"'" ;', ' :';-':-,:> .. ,:,," ;" ,:" ".,',' " :",:'-:. ~,: . 

Under the revised financing. plan, 'applicant~'soutstandixlg.': < ' 
advances for construction :iriitiallYwill'bej:\,l~t~under "sO'percent > . " " 

". • - " • to', ' 

of totill water plant less depreciet1onreserve"themax:iJ::lUt,. . . ,' .•.. -. 

percentage permitted, by applicant t·s , main extension rUle. ,Some: .' " . , 

$26,485 'of the ildv\lnce> bowever ,i:srel.!ltedto>meters': andbaek~u?, , 

facili.ties andm:Lght be refunded rather rap:[diYl.ri.pr~po~tfon:,to.' 
.. I'. , • ", 

the degree of OCCup.'lncy oftbe'lots.withl.ll·the.'sub<\i~s.ion.', Also:;. 
.. periodic refund$ of' portions' oftbe ,rel!l\l1~ng,~2~;~2().:,~f :~~~ , .. , 

, advance> ona perc~tage-of-re~e~~e- b~S:ls~wrli'::fu~~ef:r~dtic'e:tbe-, 
, , '., "I, . T ", i',,'. I,: . " 

.j', ' . 

outstanding. .'ldv:oncecontr~ct b\l1:ancc-;. , 

'./>" . 

App11c~nt . st~te s tbat he .. is' in so~~d"£in.:1nc::(aJi "condi'e1on , 
, • Ii .,' '"'' I',. _ ',", ", ' '" • ",'.'.' 

<Jndwill finance the refunds to the devcloperfor;.~et~r:;:' arid'b~clt~'·: 
. -- , ' ", '~. ., . . ,"', 

up facilities with his perSonal, fund~, and,:ba~(;lOans,::'a:s"require.d:;; ,,; " 
• " 'I • ','. ." .".':.;: '.,- • ,\:~; . !O " ' ••••• ',. • " '~:. :. J :<': ";." ". . " . ' 

His DeceI:lber 31, ,,1964, 'balance' sheet for" the:" util:[ty<operat!on~" 

Exhibit :s: CJttached to the p~ea~,lg:here:[n;, ,SboWs'th~t.'~b~<:pr~~ent ' 
" . '. ' . . 

",\," \':., " :' ',', 

water system, is:unencUtilbered witblong~tel:m debt~ 
.. t .,. 'I •• 

: .:: ... -. ,::1 

::,1, 
" .. , .. 

For the new area)· opplicant' originally rectue:stedi·zone'".," , . ' ' 
• '. " . ", ". I ' 

retes significantly higher than the rates now' ;ri;:effe~Ct 'for'his.;':· 

present se~ce, \lre\l. 'Ih~at:lenbnt to tbe:,app~ica~~6n.1ndi~ates· 
that the revise~ financ~ p.la~willper1:1it'a~Pliea~t~:~'·pr~'serit"· 
rates to produce a return ofapproxi~fei~'6,~o:,:;"p~:~~~n; ~'d"r:at~, 
b~se during 1968, the first full yearfollow1rig,~nf:tciipafed:' , ," .,., 

c0t:1plet1on of all re,s:Ldent:L~l cotlstruct:Lon' in·t:b;'.n.e~t~rea<~,.'" 
Decision No. 67107;' dated' April 21:, 19~4;,::·i'Ll;APP11c~ion.: NO:":., 45,916 ", ' 

• ., r, ,~.,', , . < ".':, " H , .' , 

, . ' 

.'" " 

, , ',i" , .. ,., • ':.::""'", ' ",', 

,.,.' ,,' .. , 
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. ... .A. . , .. 
A. 47368' as . 

:lppli~nt:' soperations.~ 

..... ., 

Unt'!l such time as applictlut. sexves sufficient cust~me~s-;':' 

in tbe new area, revenues therefrotl willnot'~ove'r ,operating .' . 
, ' . . 

expenses related to the additional' territory~ . The developer:',will_ ' 

reimburse applicant annually for. any . such .deficiene:Le's.' ',Fuitiler;. 
• .' •• , " I , ,", 'r • 

" .", 

the developer r s,: stockholders pe~sonall~ :wil,l:,guarantee',th~'reim~:_ ' 

b~sement' obligation. Tbe personal financ!al'st'atements-of,tb:ose::' 

individuals, pages 2' and 3 . of E~ibit:N' att~;~e'd::-to 'th~~:~en~ent : ' 
'" . ."!, ," " . , ," ", 'J ','.' .. '.' :~::.:: ,:,.:',; I'.I,/'"'''-''~~'''.:<:·''' :' :::" 

to the' .:lpplication, show ~hat the- indiyidual$are·ifin~nci:j-lly· .. ~," 
• , , < I' , " , ",' 

capable of prov:ld1Dg that guarantee •. 

'Findings ::md Conclusions 

. The'. Cotltllssion finds that: 

1. Public eonvet:ii.ence and necessity require the extension. of 
, ", . " ..' ",' 

applicant's water Systet:l·to "serve the: are'a,requestedb~re:l.n. '.,: 
• . . ' '. • .... "i" .' '. ' • I, ..., " 0, , ': r " ~ " 

2. It is fair ~nd' reasonable for appl:Leant,t:o·cb.arge;tbe-' 

same rates in the requested area' :.os, be ch.arg~$: in h:ts::·;present,.,are:a:..·; '. 

3. 'Onder the' financing: arrangement-: diS\cu~s~d.l'leXeiri~'·app11~: 
cant h.:lsthe fiuaneial·ability. t~ e~end:his';water;.s;s.~em:·,~n~~'th~:':· 

• : .~- ... ~\ .,.:. J ' -:./: " 

. :: requested ,area.:' . . ,I .. ' '. • . ...• ", ••.• .' 

. 4. The fac:ilitiesproposed'to be' insta~lied"'forap~:li~3nt ar~::.. .' 
.' :" "'1"':"- "-'.: .•. : ' ..•• :- •.• " .," 

adequate to servc' the requested, '~rea' and conform:with~tbe·:'require- .. ··' . 
• " I • ." ,I' 'j _, •• , ,.' ,.'.' L. I 

'tlcnes of Getleral'Order No. l03~ 
, '~ . 

. S. the deViations: froD applictlnt" s,' win' extcnsi~ti rule, dis:":. 

cussedbere!n .ore not adverse-to the' publ:Le-,':Lnterest •. ' 
, ,.' " ," I • 

The Cocmission concludes that th~ certificate'requested .•... 

by applicant· sbould bc granted tine1: that applicant,': shoaldbe:/' ,,~ 
, . \, • " ;, 'r '" '. . ••• 

authorized to deviate fr~m' certain. prov!:i16ns:of h£~"·Iil3:[next~ns:r.6n 
• ", c .-: ' j " '." '." •• 

' .. " . 
rule.- ',", '. " 

","" 

.I' . 
" '~', . ' 

,'t 

,,"" ; 1 '"" ' 

" ','.' " 



, .. 

. " 

A., 4"368. ~ .. 

, ,'j, 

O'R DE'R' .... - '...-,-",-' ,',' .' 

,0." ' 

., 
.: " 

IT IS, ORDERED that: 

'10 A certificate of' publicconvemence' .and:neeessity:-:Ls.' 

bereby granted to applicant' Lawrence Ro ·vanon.i:)"a·u~hortzi~·.the 
. '" ',': " 

construction of extensions, of'b:LS:pub11e' utility.water,systct:t1:C>' , 

serve th~ 6S-10t Unit No·. 1 of Oceana .Ma~inSUbdiVi~i.otl~;atDi.ll~n 
Beach, loIariuCOUnty) as. such territory,iS:' shown·ontbe;:t:lCip,~:.· ,;". 

Zxh1bit C to tho orig:tnal plcac1ing bcrei~~ .',' ' , .. 

'2. Afte~ the effective date: of:thisord~r; 'applicant is. . 
: '. ' " . .' . .::~: ,', ..... .':,,';" . 

.ilutborized to· file revised tariffsheets,,:lnet~ding:t~riff servi:cc: '. 
, .;, ',,', r. , " '::~" ",.'. ,: • ',', '" P, ' , " •• " I I ':', ". ,,, 

area maps,' to provide for tbe appl:Lc~t:£.on of~:[s' present' tariff. " 
• " " .,...~ • ' " h " •• ".', ' 

schedules to the area" cettifie:ated herein. Such,' f:[11~g'sba'1:t comply 
:~ . ,.' . ' . ' \" .. 

with General Order'f·Ne>.i96,-A.· '!he, effective d~teof,.the<reVised;:: ' 
.. I ' "" t ',.,." \ ' 

tariff sheets Sh~ll be four daysafter,~he d:J~c'of: f:tiini~:·' 
- ,." I" '. .» "' 

l~ '~ • 

3. Cotlpli.ance by applic.antwithparagrapb 2;.of i tb!iorder ". ' 

sh~ll constitute .!Icceptance by '~" of the ·righ1:"::Jnd·obii~~tion.t~ 
I .< ',,' ,'. ,'H' ,.,.,""""".,\ , 

furnish. publ1eutility w.oter' service witbintne:area·.certific.:tcd. 
'," , , , '1., I, • ", \ 

herein. '!be authorities granted'he:ein shalJ.;>eXpire unlcsStbe •. , 
. " , . \'" \, _., ' .' . ," 

designated tariff sheets,I'~~" filed 'Within one·:ye~r~£,t~f::;tbe.,,: 
. , ,. I " .' . , , •. " , ,'I., ~.:' ~," ~ " t'.';':'-

cf£ect1ve date of it this order. ' .,', " . ',;' 

4. Within ten days .ofter service: isf1rsef~rnisbed'to- the,: 
',' 

public under the authority granted herein; app::Lie~nt>,sh~l; filc·;·i.n: 

this proceeding: written notice thereof •. 
, ~. , .'. ' 

5. Within one year after'tb~ effective., date ofthis·order.,.. 

applicant is autborizedto, deviate·fr~n;.' bis filedmoih .eXt:cns:ion~': ,';',' 

rule ,:ttl .provic.:Lns £~c:tlities' t~~: sc~c· ,th~' ~rch;ce~ti£:[ca~~d':':; ,.',. 
,"\ .. ," , '. """""\"'" 

!lerein~to, the.following extent:; , 
'." ~ ., 

"" ... .', 
, I,', ,,"' 

. ' 
" 

,', .' 
1,- , 

, " ."" '.~' 

", .... , . 
'., " 

.. , \, . 
, ".', .~. -, , , 

, ,'" 

.' ' "'.' 

.'. ' , ' 

'." '::~' ,:," 

. ,'1':' 
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" .. ' " ,,' 

" I " ~ 

" )",.' 

. • l • 

"'j, 

a. Applicant may accept as a contribution :from the ' 
developer approximately $12~OOO', of utility plant, " 
consisting of wells~ storage tank,. and'related 
sites7 and, shall record the actual amount"of such 
contribution. received .::IS "Contributions in Aid of 
Construction" . ' , , 

b. Applicant nay include the approx:U:!.ately$3,400 
cost of water meters with the-advances ·tobe' ' 
refanded under Section C~2.c •. of therule~ \ 

c. Applicant !:laY enter into- 03n enforceable-. 'ttrittcn 
agreement whereby, for a period: of ten years or 
until ~pllcant Shall be se~ 55 eusto~rs 
in Unit No.1, he will recc1ve .'lnnual;reicburse
~ent froc tbe developer, gu.'lr8ntccdby 
developer's stockholders, of, any deficiencies' 
between applicant's gross operating revenues and 
his reason.:lble operatin[f and: tl3intenance, expenses, 
(to be clearly,defi.ned loU the ,agreement) asa .. 
result of xendenng. service to the are.3 certifi.-
cated herein. : , 

d. Applicant and the developcrmay enter into< a 
main extension contract'or contr.:lcts which 
c1iffcrs froc ap1>l1cant r s· fi.led contract:. forms 
to the extent necessary to effect deviat1ons' 
a~ b, and e of this 'paragrapb. 

'I .. . . 

6. w~~ thirty days after . entering: into the expense' 

:re!mbm:setolent agreet:1ent and 'Q.3uJ. extension l:ontract auth~r:tzed" 
herein> applicant sh~li file hcre1na trae' ~opY"of t:he'D~~~~t . 
.and contract and shallfi1c' with tbiSComc:L~siona··sumni.9ry::':l:i:stof: 

, "" 

contraetsand deviations. showing said agxeement. ands·a1d·:.,contract •. ·· .'. 

!be. :tatt~r filing shall comply' with- General:order .NC.96-Ai· .' . ' 

Tbe effective date' ~f this"order" sball·be;tb~d~t~'bereof. 

, ' , 

,.'. '..... . , , ' 

Dated at San ~ . ~ ·d.tlifo~a~.;tbis::.,?i:if;,··'·,,· ----------- , : ' .. ", ' 

~ of _ ..... y.."c.. u.&&<&:=:w···~.=-,-> 1965. 
I" " H" . ... 


