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becisicn vo. 69223 @RM}EQNA
BEFORE THE PUBLIC UTILITIES COI‘MSSION OF THE STATE OF CAIJIF ORNIA

In the Matter of the Application
of the Southern California Water
Company for authority to issue
and sell not to exceed
$3,000,000 aggregate principal .
amount of its First Mortgage .
Bonds, K 4.65% Series, due 1995,
and to execute and deliver a
Supplemental Indenture dated

as of July 1, 1955.

Application‘Ne.l47612
Filed May 26, 1965
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This is an application for an order of the Commission
authorizing Southern Californie Water Company (a) to-issue andk‘i
sell $3,000,000 principal-emoun“ of its First‘Mdrtgage Bendﬂ
4.55% Ser;es, in order- to-ob tain funos to refund all outstandzng
‘bonds of lts 5.40% Scr;es, and (b) to execute and delmver a

Supplemental Indenture.

The propo.;ec’! issue will const:x.tute a new ser:x.e; ‘ta be’
designated First Mortgage Bonds, 4.65% Serles due 1995. said
bonds will be dated as of July 1, 1965, wmll mature Julyil;

1995, and will be subject to-theefive-yearerestricted‘redempeien;
provision frequenﬁly utilized. According‘tofapplieenthi£S[
expexience has indicated that without suchfrestrietidn”ﬁhe‘¢
market price for its bonds would be substantielly{reéﬁeeé5and

the probable cost to it of funds would be h:x.gher. The new

1ssuc ‘will be secured by an exlstlng Indenture as heretofore
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supplemented and as further supplemented by a neW'Supplemental

Indenture to be dated as of July 1, 1965.

Upon receiving authorization from the cdnmiaéion,
the company contemplates selling the $3,000,000 offneW'bonds te
a small number of mnstltutmonal investors at their prmnclpal
amount plus accrued intexest, pursuant to the terms of a
Purchase Agreement. Applicant reports that the entire net
proceeds, after deducting estinated expenses of $42, OOO incident“
to the sale, will be applied toward redemptmon of mLs preecntly
outstanding First Mortgage Bonds, S. 40% Series due 1990, 1n the
principal amount of $2,880,000. The company asserts that |
developuents in the money market during recent wceks £avo;’the

placement of a refunding issue for the old bonds. ”

The application shows that the 5.40% Series bonds;v
dated as of February 1, 1960 and maturing February 1, _19§9, ‘
will be redeemed at a2 premium of $136,300, that expenses.ef
redemption will approximate $4,000, and that unamortized debt
expense associated with the old bonds will be $38;675;‘,App11-
cant intends to charge such redemptien'costs and unamortized
debt expense, less income tax benefits aceruing thetefrom,5

directly to»its earned su:pluS-acceﬁnt.

Exhibxt C, attached <t the applxcatxon, d;scloses
that the propesed refunding will result 1n 2 net annual 1nteresttf
savings of $12,655 and that the $30,000 annual sznklng £und
requ;rement on the new bonds will not commence untll the

yeax 1967.
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The Commission has cons;dered thls matter and rlnds
- that: (1) the proposed bond mssue is for proper purposes.

(2) applicant will be requzreo ro pay 2 lower 1nttrert rate
than it would in the abgence of a restricted redemptxon pro-~
vision:; , (3} the money, property oxr 1ubor to be procured or
paid for by the 1ssue of the bonds ‘herein author;zed is -
reasonably required for the. purposes specified herexn- and
(4) such purposes, except ag odherwmse authorxzed, are not
1n.whole or in paxt, reasonablj chargeable to~operat1ng

expensesyor o income. A pub@zcrhearmng;xsrnot necessary;_

on the basxs of the foregomng fxnd;ngs we conclude
that the appllcat;on should be granued. The authorxzatlon"
herc;n granted is for the purpose of thus proceeclng only,
and 1s not to be construed as Lndlcatxve of amounts to- be
1ncluded in proceedlngs for the determ;nat;on of 3ust and

reagonable rases.

OQRD E.B.

1T IS ORDERED that:.

f%. Southern California Watexr CGmpany nay execute 3
and del;ver a Supplemental Indenture in the same rorm, or in
substantzuily the same form, as that flled in thls proceedxngg-

as Exhxbltjapappended to Exhrblt B.
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2. Southexn Cali-fo'i:nia Water Ccméany nay issue .ena
sell not to exceed $3,000, 000 aggregate prmc:.pal amount of its |
Fzr:st Mortgage Bonds, 4. 65% Sera.es due 1995, at not lesa than
the;r Principal amount plus accrued :mterest, and shall use t.he
proceeds for the purposes set forth :L.n the applxcat:.on. 'r’he
accrued interest may be usec'! ‘Zor san.a purposes or for. general

corporate purposes.

-3 SOuthern Cala.fom...a Wa.ter Company: may follow the |
procedure outl:.ned in th:.s procwdmg for rec:ord:mg the redempt:.on o
costs and unamomzed debt expense assocxated wn.th tne refund:mg .
of sa.:Ld 5.40% bonda.

4. Southem Caln.form.a Water Ccampany shall f:.le w:.th
the c°m:.s.>:.on a report, oOr reports, as requ:.::ed by General ‘;
Ordexr No. 24-13-, which order, :.nsofar as appl:xcable, :..., hereby
made a part of this order. : |

5. The effect:we date of this order shall be f:.ve days
after the date hereof, prov:.c-ed Soutnem Cala.foma Wa\_er Company
hasg pa.:xd the fee prescribed by Sect;\.on 1904 ('b) of the Publa.c
U‘t:.l:.t;es Code, wlnch fee is $J.20. '

- Dated at San Francisco . cali fornia', this ; C E
day of Oz,ﬂb 1965, . o
/ . ' .’ o "'\.:‘\"vg " ;A . ‘ A :
PUBLIC UTILITIES COMMISS.ON. N sy BLgsadent
_STATE OF CALIFORN : . K % AT ‘
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