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Decision No. 69223, 

BEFORE '!'BE PUBLIC UTILITIES COMMISSION OFTBE STATE OF CALIFORNIA 

In the Matter of the Application 
of the Southern California Wa'cer 
company for authority to,issue 
and sell not to exceed: 
$3,000,000 aggregate principal 
amount of its First Mortgage 
Bonds, 4.65% Series, due 1995, 
and to· execute and, deliver a 
Supplemental Indenture dated 
as, of July 1, 1965~, 

OPINION - -,- - - ----

Application No. 47612-
Filed', May 26.,'1965 

This is an application for an order of the Commission 

authorizing Southern California Water Company (a) to' issue and 

sell $3,000,000 principal amount of its First Mortgage Sonde, 

4.05% Serie:s, in order to ,obtain tunes to refuncl all outstanding 
, , 

bonds of its 5.40",4 Series" and (b) to execute and deliver: a 

Supplemental Indenture. 

The proposed issue will constitute a new series to be 

dosignated First Mortgage Bonds, 4.65% Series due 1995·.. Said 

bonds will be dated, as of July 1, 1965" will ma:cure July 1, 

1995, and will be subject to the five-year restricted redemption 

provision frequently utilized. According to, applicant, its 

experience has indicated tha'c without such restriction the 

market price for its bonds would be substantiallyrcdueeo and 

the p:r-ob<lbl.o cost to it of £unc1 s 'WOuld be- higher. 'rho new 

issue' will be secured by an' existing Indenture as heretofore ' 
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supplexnented and as further supplemented by a n~ Supplemental 

Indenture to be dated as of July 1, 196~. 

Upon receiving authorization from the Commission, 

the company contemplates selling the $3,000,000 of new bonds to, 

a small number of institutional investors at their pri.ncipal 

amount plus accrued interest, pursuant to the ter.ms ofa 

Purchase Agreement. Applican'c reports that the entire net 

proceeds, after deducting eS'til'dated expenses of $42,000 incident 

to the sale, will be applied toward r~eemptionof i'l:s prc:*ently 
~ ". 

outstanding First Mortgage Bonds, 5.4~~ Series due 1990, in the' 

principal mnount of $2,880,000. The company asserts that: ' 
,',. 
\IL' 

developments in the money markc't during recent weeks :eavo:: the 

placement of a refunding issue for the old bonos. 

The applicatio~ shows that the S.4cr'.k ~ories bonds, 

dateO as of February 1,. 1960 and maturing· February 1, 1990, 

will be redeemed at a premi'UI'CI. of $136,SOO, that expenses of 

redemption will approximate $~,OOO, and that unamortized debt 

expense associated with the old bo~ds will be $38,.675~ .Appli­

cant intends '::0 charge such redemption costs and unamortized· 

<3ebt expense,. less income tax benefits accruing- tberofron:~." 

directly to its earned ~lus account. 

.' , 
Exhibit C, attached,to the application, diselose:s 

that the p:t'opOseo ref'un<:ling will result in a net rulnua1 interest. 

savings of $12,655- and that the $30,000 annual sinking fund 

requirement on the new bonds will not commence un'til the: 

year 1967. 
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The commission has considered this m.atter and finds 

. that: (1) tho proposed bond is:s:ue is for proper:pw.-poses; 

(2) applican:t will be required t:o pay a lower int¢res'i; rate 
) ~ 

than it would in the wsencc of a restrictod rodempt.ion· pre-

vision; (3) the money;, property or labor to- be procured or 

paid for by the issue of the bonds herein authori~ed is 

reasonaoly required for the. purposes specified herein: and 
,<. I 

(4) such: purposes, except as o'i:herwise authorized" are' not, 
IL j I 

I, " • 

• 'I • ~ " 

in 'whole or in part, reasonably chargeable to- operating 

expenses ,or t.o· income ~ A public hearing is 'not necessary. 

On the basis of the foregoing findings we conclude 

that the application should' be 9'X'an'ted. The au'thorization 

her~in 'grant.ed .is for the pUrpose' of this proceeding only, 
" 

and'iis not t.o be construed' as indicative of Mnountsto be· 

included in proceedings for' the determination 'of just and 

reasonaJ:>le ra'tes. 

ORDER ....... ----- ..... -

I'.r IS ORDERED that:, 

.".:, 

, " <, ... SOuthern California Water Companyroayexoc:ute 
,I 

,i:.'1 

and deliver a Supplemental Indenture in the' same form, or in 
. " , ' 

sUbstanti.a;ly the same fo:cn, as 'I:.hatfiled in this proceedin9· 

as ExhibitJA appended to Exhibit s .. 
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2. southern Califo:eua Water CanpmlY may issue and 
i 

I, ' 

sell not to exceed $3,000,000: aggregate principal~ount of its 

Fir~;t Mortgage Bonds, 4.65% series due 1995-, at not less: than 
1 

" 

their principal amount plus accrued interest, and shall use the 

proceeds for the purposes set forth in the application., -rhe 

accrued interest lAay be useQ:
' 
for saio purposes' or for, general 

co~rate p~ses. 
i' 

3. " southern Californ~a Water Company may 'follow the 

procedure outlined in this proc~eding for recording the, redemption 
I' ,I 

: ~ 
costs. and unamortized debt expense associated· with the refunding' 

of said 5-.40C'-', bond's. 

4. , Southern California Water Canpany shall file with:· 

the Commission a report, or,' :t'eports" as required by General 

Order No. U-s., which order, insofar as applicable,. is here~~ 

made a part of this order. 

5. The effective date of this order shall be five'days,. 

a£ter'the CI~te hereof; provided southern Californl:aWater 'ccimpany 

has paid the fee prescribed by Soction 1904 (b) of the Public 

Utilities COde, which fee is $120. 

Dated at __ San __ Fl'an __ cl8co __ , ___ -', California, ,this. ~d;;' 

"l 
day of ___ l~I.J' .... 4""'a ... ./ .. RiIOooII:<'~--', 1965. 

J 
PUoL:C ~j'llii!ES COMM!SS:ON 

8TA":li: Oll' c.uJFOrtNL\ 

-


