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Decision No. 69240 ' - ...... .;;;.,;.-....::;,,;;;;..-
" c. ~,' ,. 

" 
\' :. ",' .;,', " 

BEFORE 'XHE -PUBLIC 'UTILITIES COMMISSIONOFl'BE STA'XEOF':CALIFORNIA;' 

" 

App11c~tion of 'RPJ:IJi!AY EXPRESS ) 
AGENCY,. INCORPORAXED~ -to,' ',increase 
intrast:ate' ,rates' and' charges,for 
surface express s~ce. " 

, . 
,APPlic~t1on"N" o;,~:,.'47l96:, 
(F11edMar,ch" .. 9,:1965) 
.. . " ,'" 

," 
, ' 

Pillsbu'l:Y ~ Madison & Sutro-> by ,NoelJ. Dyer and, 
, Dudle; A. Zinke, forapp11eant. -

Arlo D. Oe,. j. c. KaSldr and' R~ F.Koll'Q.Ycr,- , 
~or california" Truc, US .Association", , 

, interested party., ,':" " , 

", " 
',', .. 

-,," 

John F. ~chtand Charles J.. Astrue, for the> coma on staff '",' '," , " ' 
• t.' ':" .' 

,', ". 

, This application waS heard:andsubm1tted~ Apr1t6~., 1965" 
.1,-

before EXaminer Thompson at San Francisco-~ Copiesof:tbe->appl:[e~t:ton.',·,> 
, ';~\~..... ,,' ~ • " ' ,,~." •• ' ,,_," " ,:.,' '. -",J', _,.:0> c", t"'~':' ,,-,,,,, .~:;:' 

and notice of, bearing were served:tn accordance ,with,tbe':Commi.ss!onfs:' 
. ,,'. ,'., ." 

"',';< ,~ I':'... i 

procedural rules. At: the beginning of the bearing California truek- : 

ing Associat:f.on protested .SOtle of the', proposedrate~fO~~\'i~h:[;~,1'lts?'" ,. ' .• 
, . • '. ,'" ," ','1 "" " ,"" 

weighing, over 100 pounds on tbe, ground' that' such ,rates: : may 'be 'lowex'":, ." 
, . , '. ' .. ~, '~,I 

tb<ln tbe'l:dnimum rates esiablisbedbytb~Com:t.~S1on~ '" OPon:>assura~ce': ' 
".""0, ., 

by counsel' for applicant, that R..a11way"Express:Ageriey;:<,Incorpo~ate'd,~" 

is SUbj~ct to tbemnioutlrat:eorder 'in'the c~s'S!O~'~D~~~~fo~;~::: " 
," " 

No. 31606., 8S amended, and will; when it is not1f:i.edtoso'~dO,:: ' 
• " • • , ••• ' , • :' ",' ."" • ':, - "', ".~~:" ", " '1 \ 

change ~y of said' proposed rates so as, to comply with> sa1d:,order;" 
, ,,' , .J' . " 

california, Tnlcldng' Assoeiationremoved ,1esprotest:;: , 
I :, • 

, , 

,Applicmlt seeks authority to irlcre-ase'rates and cbarges·' 
• " .r" • '., • 

for surf:ace express. The increased rates' and cbarges'areiin,effect, : 

on interstate c~ce and bav~ been tlade effective on, :[ntrastste:' ..... 

ie, 

<,,~ . 

,.', . ;.,:> " 

.commerce: tbro~oat' tbeUnited States except 1'D.:.CaU.foinia;:·/Florld~:.".,'" 
I' .... . . 

\ I 

-1-

" .... ' ... " 

',~ .' 
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and Louisiana. The proposed rates are ~tfortli:rnRaiiwaY;ExPr';s,s·. ,. 

Agency Class:Tariff lS-F, whiebconta1nsi.ts firs.1:class'and, sec()n.d'. ~ 

class express'rates; in Comodity Tariff 37-CtWh1ch:con~a1~S'~'" . 

c02:lQOdity rates and charge:s on miscellaneous ~erc::b~nd:[se;·a1ld.in '.' 

Supplement 42 to applicant's Offic~al:' Expressc~a~s~£:r.ca~:t~n.·;6.::. 
The proposed.' tariff changes resu1.t·,iua so~wb.at,.d1ffe::eD.t::"stn1ctcirc 

I. ' , • • • , :~ • • • , ',"'" • \ .,' '. I. "r. , .' _.',' ,.'" 

• ' . .I
t
,· ". .. \ ..•. ' ',r", ',,,' ."', ".,' 

of rates than that in'appl1cant's'presentlyeffective:tar1ffs~' 
',' ," 0, " • ' .. 

:. Applicant propOses' to, set forth charge-sfor. £irs.~. c-l'ass. ' 
.: " ' '. ::',.} '" ~;'...',,' 'I· .... ' : .",:. ;", "'<;, .'_,"\:". '<' .... , ,-. 

and second class.' shipments weighing less' than 100: pounds.;':[n";f1ve-'· . 

pound weight: ',brackets instead' of naming a specific ·charge f~r:~ach'" 
,'., ' • , • _ • > .'\ :", 'C,.,,·\, ~ ~'. . 

pound up to- 100 pounds as is presently provided •.. The ·proposed~:: " .. ,'. '. 

charges .reflect increases of. at least 1$ centSove£tbe'~pr~~~:nt, . 
~ . •. ,". ",., :' ',. I ,'j , , 

..•. charges. It u also' proposed to, increase by 10, cents' tbc'rat~'s,'£or ' 

sbipt:lents weighing, 100 pounds or more~ k traf'fi~ '$tudy:was,:,pre-p.ar~d 

by apPlicant' to show ~e average X'e~enue eff~ct ~f;the'> pr~~.~~:Q.:.rates 
, . "'. . .1 ' .' "" 'r 

and cbarges forf1rst class an~':'second ~-lass sbipment~.Tbe:'·present,' 
average charge per ~bipt:lent trans~rted' und~r . class . rates '·1s '$S:~'33' 

, ," I, ,'.\ ","" I •. :. 

andtbe average charge per slU.ptle'O.tundertheproposed~'ratesaud • 

cbarges 1s:~$5:.:56t an aV'erage1nc~e~seof· 23.cent$.·p~r-:Sh:ip~~tit.::" i 

In' connection 'with the rates onmscell.lneous.: .. 'coCmoa!t1cs ' .. 
. . ,., 

\ . ' ."..., '.. "', ',',,' :. J < -.~." ," ','. 

(Tariff 37) applicant propose's 'to. replace; the graduated ch~rges::' . 

based on one-pound' increments up to 100: pouudswith :chargeS:b'ase:d,:., 
. . . . .' , .. ,'-

i'" 

upon five-pound weight brackets atid~ to. . increase the: charges: b~i-c:, .' 
'~.II " .. -,' -, , -' - " 

15 cents in tb:e ~ manner proposed£or class. rates~' It,1s·,pro-' 
:', .. I' " . ',," ", :":',. " ",:,.:- .. "" ': _ 

posed to incre:ase the rate per lOOpounds.for· shipments weiglUng' 
", , • f f ~ L.::' I. , ' " ' . 

. 100 pounds or I:1ore by five cents; instead 'oJf,tbeteneents.'in;":con.nec~ 
ti~ with the class 'rates.. Thet~aff1c' St~dy',d:r:scl~sed::tbat;' the': .•. 

. , " . " 

present average revenue pex: sb1ptnertt"unde~ :m1sceliaDeou:s.:~o~odi~Y· ..... 
\" ,f' 

. ,',' 

" -2:" . 
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rJltes is $3.9l and the \average :revenue under the': proposcd:r~tes' 

would be $4.02 for an .werage i.ncrease 'per.Sh!·pcentof 11 cents.. .' 
. ,. . 

There are 74 changes. proposed in Supplement' 42 to' " 

Official Express ClasSificati6n 36 of ' which 70' result:Ln:tncre.ases :", 
, . ~ "," . 

in rates or charges. Twenty-nine of" tbese~changes" consis:t,'of, .. ' 

rounding off ch.orges upwards to the nearest' even t:lult:Lple:' of:':five ' 
. .' " , .;, . 

cents •. Th.irt:y-five of ~be changes result from prov1d:tng·~~form:[ty,. 

in rates, rules. and charges thxoughoat"tbe Un1te~:St·ate.s,~S1xC>f,:,' . 

'the changes involve' increases:tncl~sS1f!cat:r.on;rati~S: on,c~rt;aint 
articles. !be ret1aining four do·not.:res~lt: in:an; :(n~e·a~e'·:1~'ra·te'$ .~.' '. 

or charges. The traffic 'study revealed only 22'sblpments,out,.of-a: 
,,',' ", 

"~" . . '. 
total of 1,290 to which the cbanges in Supplement:42;'would·~··,spp.ly~" 

, " . " ".' '" 

W1th'~respect to the· 22 shipments tbe" study d1sciosed:~,tbe.:pre.sent:" 
, '., '~ '. ", " ' . '.' i" . ,,' " t' ;.,' I' ': \ ' 

average revenue per sb1p'Cent· to be $4~58: and under the proposed, 

changes the average'revenue'~:~er, Sh!pment'woUldbe"$4,",9:i~': . 

Supplement' 42 ~catl.e effective-on interstBte cotcmerce on'~ . 
'\ ... '.'. 

July 13, 1964; Tariff 18-F beC3X:1e effeetive'January4,.196S:,:and.:·' .. ' 
. ....'.' ... "!' . ., ',:. '. 

Tariff 37-C becace. effective January18,:196S.· Shipm~nts.;'froc.,. .' 
! , , , , ., j • ~.. • • ...,' I :\'~ •••• :.,' ....... :- ;'. .J , .' , .' 

California origins,' in interstate- co~erce· .'haVebee'Q/.s~iject:·:to,"sa:td, 

increased rates,and, charges si~ce. the:aforem~ntio~e~'date:s2':,~ Appl:l:"; 
I,. .' '. '...,' • ", .. 

cant has not received a protestfrotlany Ca·liforni.a·shipper> 
, , " .' , . 

. .. '. 
According to applicanttbereasons. for the prop'o.sed.' , 

. . . " . 

tariff cbanges and increases in' rates. 'are:. ' .. ' 

(1) To provide rate uniformitythr(;ugbout. tb~ UtdtedStates,':' . ' 

thereby reducin& tbe nucber of, tariffs;, requ1red::to d~t'ermtne' . . , . .". , ., '., , 
',' 

rates. 
." " J, 

(2). To reduce tbe' sizes of the ,tar!ffs~,(thecl:ass:';,:rate.· 

tariff is reduced froc. 53 pages to32pages):a~d'"to:provide,' 

" ' ... 
. .' I 

, :,,',' ,.'.:'. 
i. ' '.,. 
:"; .' 

::'1 

".' 
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(3) 1'0 s:1mplify and speed' up·. applicant "s""computer '~~:t~i1lg. 
syste-c through tbe adoptionof~fewer' rate· sc~le·s:~' : !be' pro-: 

",,0 

posed five-pound weight braeketscales'Will,reduce"bY"Iilore" , 

than SOpereent the number' ofrat~'tabi~$.which;mus:t:be::"f~:, 

,.,,:, 

.' .',1': 

into' the computer. Tbe changes. propo~ed .'1n: S~ppl~~en~'42S:to.' , . 

pro~de charges .inmult1ples of.,f~ve. cent's'~ill'lJiso'::~'lt£y, " 
.. . . , ' . . " . 

. , 

tbe,:use of computer pr;.cing:. .. .," " . .. " 

, . ',' . , , ,,'. '" ,', 
, " r' 

(4) 1'o'redu~e e~Use:'intbe we:tgb1ng.of,shiptnents..; ........ '. 

Assertedly it' takeiless"t!me 'to:':d~te:cim:n~"~h~~~r: th~,.' .'. 

weight' of s- sbipt:1ent is-' within a rs1l8e. ~f:five;pound$'than 
it does to determ:f.ne, the. weight' to _ th~:': pound~ '.: ... 

• ','. ", l 

'(5) To obtain additional revenue' necessary-to, of£s~-::" 
, .'>", 

inereases in the -cost, of providing serviee.· It', was·' 

estix:lated that' the proPosed·'increased .rates:'w:tll, pr~vide 

additional gross- revenue 0·£'- $48,SO'lper year~ .. 

ApplicaUt .presented"anest:t6ate.of 'the- r~sultS: df' , 
C.slifo.rn:£.a in1:rast~tesurf~cc operat1oni:' atP~esent:rat:e~::and' 

- "', , ,r .' ,.' •• ' ." ",," 

", ,',." I 

proposed rates, based upon operations. conducted·"~duf1nS:the.',ye-ar:'ended. '.' 
0, , , 'r .r 'I ',' • 

, : . 
. -,'" 

". '. 

0", r •• 
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RAILWAY EXPRESS. AGENCY~, :::NCORPOR.A'IED -;, ' 
Estimated 'Results of· California ' 

:' , 

Intrastate Surface Operations- . 
(Ye-aor Ended Octoberll ,. 1964) • 

. Actual , "Adjusted/to PresentLevels~ 
Revei:ue . , """ A,!= <.:: ':, ",<'At .. >,: ... ,:. 

And' E~¥nse.. Pre-sent Rates ,,:,. ". Proposed Itates: '~ .. 

Intrastate Revenu~ I $1,971';':754' 
Expenses & Taxes- 11 1 1 888,861 

$2:~O·1:f;,O'62:::: ,,"~~~O"~9:~86i;" .' 
., 1 945" "443::·,:-·· ',.' . '1' ;945: '443::-

'. . ... , , , ·'tli .' ,_'z _" t' , ,<~'~",_:'._' 

$-' ,65,; 619': •• '" ',' , ,~:'::_:).l, :~,'·.,",.~,;:4,:,',~~,:;·"':: -Net 8S,89~, , 
'. ·':""1 ":,,. - -. 

2Z9~1:5i4,:~': .. Line Haul cOstY 
, .:. 

Deficit $ 140,681" 

Y Expenses and Taxes do not include ,a~y.expense~·and'-'i,~;,' 
taxes- rel.atcd to,liue. haul performance-by: railroad. ". 
!be eontr.:ct between applicant -~nd,;,;the- rail'ro'ad'$ -
(which arc its owners), for line haul has 'bee'o:' ' 
described in prior deeis1ons. The basic feature of 
the determ!nat:ton of,tbe- a%:10unt to be paid.the . 
ra:t.1-road under the contract for 1ine'haul'serv.tce 
is the cost under the- car~foot 'C11efonlula,.' ' 

YEstimated' cost to the railroads 1n~heI.xountain' 
Pacific Croup, of which 1:be.,C-al:tforn1ar,ail't'oads-:: . 
are a part> based,upontbeun1t cost 'P:er',e.!l't'...;fo()t,~ 
,mile- applied to tbe,total, Cal1fo~a ,:tntra~t~~: .. 
car-foot miles. " ' " ' ., "', .','. ", ' 

I"~ :' ,". 
" '. !. 

I •• , r "," 

.~ _ . '. .' .' • " , ' ,:.', '. ~'\I.~:,'- . ) .:' '.:' ,: T:' ,i , .' '. .' ',~," ':,' ,,,!. 

-The evidence ,Shows" ,and,we~ find,.'that"tbe~propcsed;. 
; . ..' ,' .. " ." !' .., .. 

inere:lses are j ustified~ 
'1 /',' 

," -"\ 

Applicant ,:requests authority to: depart' £ro~ ,'the 'require· ... ' ,',.'., 

1:leuts of !tule 5-.S of General Order No. 80-Ato;. theeXtent'necess'~ry ... , , 
" , ~'. I • . 

to make Tariffs 18-F and 37-C ;;Jnd' Supp1emerit 42, 'applicable ,toO"~ ,,' 
> ..... ~. • i,::, ,. ., , '., 

California :(ntrclstatetransportation. ' Said r~le provides'for:_'tbe: 
. ',I,:' ", .:.~ ",I " • 

placiDg of' appropriate-~ls to-, designate- ch<Jnges': iii:~ate's:~,·, 
" I. ' ' ~.:.' ,," '"',:" ,.,'" '" I , .'.:,';',,:,,·'.I.'::~:~~~l~·";··':','.·.:·:· . ~ '.: .. """',.:.'.:."~ ., " 'H" " 

Section '491 . of the Pu'blic Utilities- Code':proVides:,~tliat whenever' -
, . '."' ",' 1'_.'. ., " , 

,,~ 

cb.ange is proposed in any: rate )-atteUt!on: Shali"be:,d:ire~ted~tO:",·" 
, , 

such cbaUge ontbe scbeduleff:ledWi.tb-the'Cox:Ciss!Oriby,:'sOm~>'-, "'> 
I ' : ". • , , ". • • • ' .':' '. " " , p': .;" f.~\< ,:, ".. \ r -::', ': .",' 

character ix:lmediately' preceding. or following:- ~tbe item.',' Other, than' " 
~ .: I! . . ' . ' - . ~ ,\ -,,"',' " '" . 

.. . ' ... ~ 
, .... ,' .. -i' :'.", 

",.:", . 
, .. " , 

" 

, \ ,'". 

" .'. 1 .. 

.. 5- . " . 
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tb.;Jlt it intends. tOm:lke .the tariffs effective byspeci.al'~supp~~nt)·; 

.:pplic~nt did not :tnd1e~te what departur~ from Rule" 5,~ic·o~!stent·. ; •. : 
with the requ1rementsof Section 491' ·of the' Code would be.:nec~sSary·.' .... 

,', . . 

in order to tlake the tariffs' effective. All' of the rates:':tn, Tari:ffs: 
" ,! . .,' .. '" .' ',. 

lS-F and S7-C which would be . applicable in"·Cal:[fo~aar~~.incr~~~~:~ ...... . 

frotlpresent rates. In' the' circUmstances." appli~~rit·~ymake··:tb.~se:'~, ': 
'.'" ." 

tariffs, effective .by the issllance.of special' supplements tbereto,. 
• , . • ' I, I . . ,~,' • ' , • . T , " , 

whiCh show thereon the approprlate·syInboiprovi.dedin·,Getler~:l';Order< . 
',"" ,i! "'" ',_ . "" ',' '.", ~,>".', " '.'~ ~ ~"":!,~:',',::~<."_: ,<.,,~, .. :;'" 

No. 80-A for increases in rates. With re$pectto;:Supplement:.:42~·.·· . 
• , ,'. " '..:\ ,I ",.' • • 

l::lost of tbeproposed. cbangesresu:I.t'in 'increases;b~wever ,.~: so~.'d; ,: 

not •. In order to :lake Supplement 42 ef£ect:i.ve'by.the:;,1~~~ance·of:·· 
a special $upplet:1ent', and' in order:'to' compl·Y.witn~~:.:r~~~:l:ret:l~hts.: 

<~. ,', 

sytlboii those "items which~. result·· :i:n.;:r.nc~e'ases-,:;reducti~·~s:·or:.·X1~":'i .. 
",' ".' ."',, '". ,,"_". " .. '. "-'.' .,"' . 

cb,anges.· in· :rate~., 
"" ',' 

.' The requested departure from Rule '5.8:'(~Ot:·ShOW1ng' aily;" .. 
symbols) is detded. ~pplic·ant.· will ~ :re11eved' Of··tll~:·::.req~ireme~~:,> 
of placing. a symbol before eaeh':[t~.~·f·'Change:itl>the':~.~~i~fS·~Y,:· 

, .' '. • "'. i". 

designating by appropnatesymbolon, the- $pec:t~f ·supp.~ements;tbe:·; 

cb3nges' resulting' .frot:l the. estabiis~ent.~f::-r~~i'ff;: ii~:~::3,i',~~:·}knd.·',,:. '. 
, ,i, '. ,'" ',' " , ';., 'j' ' . 

. . 
Supplement: .-42. 

. , ,', 

I,", .' 

, ',: ". ,~. ' . 

IT' IS ORDERED that:-': . ," .,""., 

1. Railway Expre ssAgency, Incorporated~~. '1s.authori~ed.:to:·;': 
•• • .,' "1 01 ';" '.' ".", 

est~blisb the increased 'rates proposed' !nApplic~tion.No;,,·:'·47396:.·. 
• \' '\ ., ,I • '. ", .,'. • • :" ' .> '. l., .' ~I' ,r,' ' •• 

. ~nd~ in tbe est~blisbt:1ent of said rates;' shall' comply With"tbe: • 
• .t , '~, Il .' • t 

, . . }i.~,~., 'f' • " :.:':' ' .. / " '\. , • ..", • 

requ:£.r.er:ents of Decision No. 3l60.&~ as amended',.1n.'Cases::Nos;. 4246,~.-::'.· ......... . 
• , • , "'. '. > " ,,',~;~,: .. ~ ,'.' ,,- ,: ",( ~ 

4808' and ~ 5432, by increasing anyrate'.lowert~';":'the;>estabti.sbed~;"·;1 ... ; .. " 
,. .:1 " ,. I ' . . " r " ..'. ,:'. _, .': ' • ..;"~!~'. ,.'. ~", .' " .'.! , ':, - I"." 

.. ' 

' .. ' I 

r, .. -
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'. ',', ,'. . \" .. -:: / .. ,', 

'~i:cUm rate £ortbe transportat1onof sh!'9Qents weighing,IOO pounds"', 

or mre up to the level, of s.aid"m.ni~um rate.' 'Tar1ffpubl:t~a~ions:,'·:, 
• <. • '/..... ., "', .' " r. ."',. • . • .,'. \ ": : ", "", J Ii, ,"';. " :" : .' < ~'- , .. ~ '~,,. , , 

,:"utbo~zed to be rl8de, as '8 result of'the order herein' 'Clay, be': ,'tlaae:', ' 
,I -'\"r" 

effective not earlier' tha~ tCnl' clays: after' the> 'e£feCtiv~':d~te~"hereof'::" 
o~' not . less than-ten' daysfnotlce~o"tl1e;,comct$si~n':and;.:ti"t6~!." " ,', 

f (, "? ! .. 

• 'I, 

. ""'I' I,.' 

pU"1)11e,. ' " " " ',' 

2. 'the authority berein'Srantea Sb~11'eXp1re:':unles~,':~x~r~:r.~eJ::,,:, 
.... • • .:. I ,': '~. ,'\' I., I· • " .'. '\ ,~ , . <, ' 

witb1n uinety days after the effective date of' thisorder.;: "'. <', " 
I ' ' ,., :.,' I,' , " . ' ~':', ' . . ~ ,"' " ;)," " :> .' , -, .- . " ,'. It 

3,. Applicant 1s autborized to, establish' the increased rates, 

provided· forinparagraphl,bereofby tbe'issuanceof-spec:tal 

suppleoents t~ its Tar1fflS-F :'Tariff;~7~cand>off1~1al:~~~~~, " 

Classification 36 wbich 'sball clearly statethereo~ in"b~ic:.:~r,itit, ,,', 
explanations of the changes in"~at~s~apP11e'able' to::'cal:tf6~a:'~~tra~,::," '", 

, .' ,,:' . . ",' .... "~i-;I:"'. ': ,,>,'.~: .. ~:(:/,~.r.:·,.\I,:.>, ,.' .. I>'·'I:·J·'_·:~. . 
. state eomceree. Such explanations shall des1gnaee'the>change's':[n"~' , 

, rates by the appropr1at~' cbaracteror>symboL provi~~i":fo~;,1~:,:.:>~< 'i' • , 

, J,,_ ". '. .,' ,'. ~.:: ",' """" :,'. ~.,: •• -: ; \ ' • 

General·02:'der No. 8O~A.:' ., ' :~'" .' " ' 
. ", .,' .:!: ,'1'. .~:. II:.:., .' "' ,,' .r, • . ;, , :'1. ..... -':' >,<.',. "';_ ,'" ", ," :" ':r~' 

Tbe 'effect1v~ date, ofth1s, order "shall be,~enty: d~S:, ' ,; 

,," . 

.', ,< 1:/ .J 'r ~ 

after the 'date bereof., " ',:" ,," , " . ,,';' 

Dated at " ____ SII:_:'l~Fra.ncfdI~.;;;..;.-.....' ___ , Ca11fOm:[~.t~~s. ).~,:: 
~ 'NE' I",: 

'day of ___ '_,~_U __ : _"_' _. 1965.' , ' 

0, 

10-. Ie 


