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69250 
BEFORE THE P1lBLIC·'O'.t'ILITIES COMMISSION 'OJ:" 'XBE,:S'rM&'>oF<',~IFO~IA>'. ." .,' 

In. '~tb.e Matter of the Petition of" } 
) .. 

THE. RIVER tINS .. S'~ INC. . } ~ 
) 

for suspe:rl.sion of. certain rates. ',) 
contained. in'Loca!,P'ipeline Tariff. ) 
No. 6-B of .Southern Pacific· Pipe- ,:' ) 
Lines, Inc., a wholly-ownedsubsi';'" ) 
diary of Southern 'Paci'fic Company. ) 

, :,' ... 
, r" 

, ,"., . '. 
.' .. ,' " .~, 
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(I&S) , Case"No, •. 819l 

." ~ 

'\' '.,. • J '. I. " ", , 

, . ORDER- OF :INVEt,"T'IGAT:tON'::'AND StrSPENSION' , 
·By petition' filed~,June, l':~ ,196S,,' 'l'he'::River, ·~ines·; ·Inc.:',. ',: 

seeks suspension ~d' inV~S~ig~tion~frate~"of'6~-and8'~:'ce~ts 'per" 
i . t, ,'" ;.' \., , . 

barrel of 42 gallons, mirUmum: tender.S:, oOO:~arrels~,filed,:bys~~tJ:i:: 
.' .- ",' '. '. ',. ", ," '. ", .; .• ," • ,,;,,", .",3;':." 

ern Pacific Pipe- Lines, Inc .. ~, to, become effective ,JWleJ;7;~;l-96-5 ... ):" 
" " . /' . " ,1",'" . ~ ',' . ~'.,:" .. ' .... , ',' .,.,., ... : "", /:.:':.> .. :".,.:.; . .'.:,,'.',:,;,.'.,' .. ,:.' ...... >::,' 

'the rates would tIopply for the" trM.t!port~t'ion. o:f',pctroloUm:::produc.ts,;::.': . 
, ...•• \to. . '., • "',,: ,"", ' .. 

in bulk from Richmond' and Concord,. in Contra Costa county;·to ..•. 

SOutllernPacific Pipe Lines':-~ermill~s.'at ,Sto~kton:~~'.Br~dsh~~ ..• ,,' 
'.- I , "~ ... " '\;" •• :';, ", 

Road, the' latter point lOc::ated· on the:, outsltirts~~"of .. th~' 'C:ii:Y'o£;; 
, .", ...... , 'v, ' . ". 'r ',t' ",' :;. ""., ....... ' ,'.; r 

:Sacramento .. " '," 

Petitioner' is engaged' inthetransport.ation:·of:';Pet%-oleurn· 
, ,'- -f,',,' I" 

products ~. 'bulk by barge on San Francisco Ba~t and' the. sacramEmto, , 
• "'. '. \ , " ~ • ,', ,. I. " 

and San Joaqt1inRivers and their tributaries' as:acommon.:car.r:ier'" 
. ..' ,'.'::'<>:~;.: 

under tariffs on file with thi's ,. Commis.sion. . ·southern"paci£~e~~e-~( .. '.' 

Lines, Inc.~ is a corporati~n.";'operating'in, Cal:i~or~~a::~d~;~"th~:·" ,. 

jUris~~ion ¢f the Commissio~ ~~r. ~he .tr~sport'~~i~~. ~f'.,'p~tr~:te~"':~ 
... • .. ,.':'~ .' .~'." 'f, ."0,, ~~!',.,:~': "::"".' ~,e "", ... ,~",.·",·"~,'~~;;<'.':'.,.c" ' 

,;products in bulk by pi~ line under ta.r£ffs . ~l~~;·:on:::'f:i;l~:,'~th;:.:~he, 
. , ",', . ~:,~. . • <,i' ':~':' •• ' >",: \' 
'cOmmission. ,I. .....• " , . 

>- • ", ., I ' "', • , , " ~; , 

According to the peti tio~ respondent's:: initial,: rat'es to- ,:'" ~ -.. 
. ., ':1 '" ,:",<:: . I'~ ,:;. " ."'" ,_,"" ,"'~.,. '. -: ~\, ,:.: ':: 1 ;'". ',' <;'~.; \:,,::::.~, .. 
:Stockton and 5acramentoof 8.S'cents and lO,;;S,cents.,.respectively;·" -:< . 

.... ; ,. ',;J;. '. " . ' ',' '.' '." . 

1'-
These rates are set forth' in ·~u.thern··PacifiC:' PiPeLines:~":tri~~-,.<,'·' 
Local Pipe Line Tariff 6-B, Cal..;P'.'C7.C"; 18.- Current':rates ... of'a~',>·' 
and lO~ cents. to Stockton, and Bradshaw'Road:'are:"p1Jblished':in:: ',', '. 
Southern, Pacific, PipeLines ,Inc'. ,LOcal Pipe.L::Lne: ''rariff::;~A;.::, 
Cal.P-.:cr.C •. 8:.,.,,' .•.. ,:. <." "':':''':~:'r'~)P'/:::.,., 

-l:'" :. 'Ii"" . ',:' 

... )f:~' ........ . 

" 

..' " 
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were found to be reason~ie' by the . Commission' :tn.Deci~i6~,,·N~~~.6669~:·:': . 
• .....' 4,'· .' " . ' _. • ',., _ i, ," ~(, ,.. ", ',.: '.,' • ;: '~";' •• ,' \~/j.>" " . \' .-

Petitioner recites, ·that.th& above decision Was,'upl'leld b.Y,'.the:.Cail.~;· .:,' 
, . . 't\ " .... , ,'/"1 

" I, . .. . " ..' " , ::,. • ... , :' '. \;J:~';' .'..':: : .. ,' .' ~ .~" '.. ': _',",. ':" ,;". ' ': .f,. I . 

fornia Sup,reme Court on January' 21,1965. •.. The 'newanc1:~r~duc:ed-rates: " ". 
'\~\ " . , . , .' "./" '::.,' ",:: ,::".,.':'>::>"", ,:''''':,.~~,>:',',,-',' ,.I,:" '. 

herein sought to ~<suspended'were issued and··f:tled.by·respondent<:::··.···. ~'.' 
: >" . ." " .,.',. : ' ': ~.- . 1 r ,~, • 'I~'-:,.:' ','. I" ; " 

Pipe Lines less than four months after the .Commission's.· order :Upbold.:,; ..... , ,: 
.' ;: .. ' ' ... : ..... ',."': ',. ..... ', :. ""',-.\ ...... : . ...,." "'" :. 

in'9'. the prior rates::. became final. The pe'titionall:eses':~: that;; .:UnQer:·'.· :.i 
_ • :. '. 'I '~,»" "n, ."",,:,,~.:,. ':,:~; '~:/.,' ':~'~"":~'":-~~r(;':',,-::c ":, ",", '>""' ... 

respondent' s initiai;rates,more ~. 35:percent.:··or .. a:bo~t<:3)56oJ:o·<o:~· '.' .' 
I , ':, ::"' _ .':' ,', .' , " "'~" L i ::.: :; '.,:' ,,; . "", ;:' <" ',. :':,', r,t" ,"' <:'~'/~,':<,,'\':'.,:·,\'I,;;:'·:':· :~',. 

burcls per year, of ,petitioner I sbulk' oil::bus.ine,s.s.'W!I.s.rdi:verted~from;·~:':·. 
• • " '.'~ ;". ",<;, .",; .... >"._/,,.-. \j,<~\":~:'" '~'-~~;';:' 'I',' "'.::', 

petitioner to- respondent pipe Lines and that,· from. the·,tirne .. ~that.'·~> 
_, . ,,',""" ' '.; >," :;~,,,,J,,,,,~!,, "l '"0 

respondent' sinitial . rates were' issued) .. respondent" has. activelY",.- ~~~. . 
, . ,;.) . "',". ",/i;," 

• • •• ' " ~ , ;. < <, :.~.: ' ", 

sought to·.: capture petitioner.~s. bulk:o:il, busine~s:and;'suceeede(t:m' ,~ 
,! ' " t,. '~ ", ' '.',',.' . "."1 I. >;/' ',: ' 

. eapturinq·a slJbstanti~ portion thereof.'." 
': ',:-"" ,. .' . .I·.,~. 

Petitioner. avers that'. the present reductl:on' represen1:s:'~':~:: 
..... ~. ' • " ': , , ,,' \ . ' '. .' " '. " '", ,'. ',' <, , ' 'I,' :"':" , "':' J';:: '." <,:' .",.' 

predatory "'effort ·to. ·tak~ away ,what rem~ins.of· .. peti~ioneX:~·~;'·:b\l;ik :6ii .• 
',' ' )., ' " . ,. ""., '. ".' , ',., .. , ,'" ~ <~ ) ",:',,::", ,;' ,'.: I 

., " ' :~.: • .. J, ','. " ., :'" • .' .<'\ . "", ' r 

business by means of· a rate war and.' is. intended· . to'-and will:.re-Sult;~>;: 
,; '., 

if permitted to stand, in the complete: and f~e:Liinihat:ion>".:of .... 
r 'I \;.\' ".' ..' " " , ' , ,.:' .... ",", ,.' ,,' "'1 I , ,~ , I" ' ' •• > 

responc1cnt J s 'principal competitor.' '.' The predat~:ry·nature.:of,;.the·,'· ......•.... 
I" ;;1"" ',_ ' '. ' .' "', ""'" ~:~'.'.""'I "".~.'J'.',~,:~.\, '. 

reduced r~:tes, it. is asserted,. is est~lished~bythe'.:fact:·that<'the· 
, < • >. '. .. '-\',', 

'. ,'. (,;. .. ",' '.' , " , , " " ,.,' " ,', :\, ;,',... ' " " ,:~ , ',' , , 

ratos arc' below the level of 'fully .\dl.str:L:buted·cos:cs.as.·.corupu.ted,,:by::· •. •·· 
'I ' '.. . """ 'Or ..... . .r: ,,' . .-, : ...... : ':" 

re~llden:t.,~itself. These costs~.: the,peti~ionrecites.,. >as> ~hc;~,··::G; 
• ~ , -: ,~ " , " .:, ,:~ , ' . I'" ", 

Decision No.' 66695' (at p. Z3)are··asfollo~;:~.·· 
Richmond ·to.. Stockton _.' 

Richmond to Bradshaw-Road:. 
. ~ ,:. 

'1 O~9¢'·per·'barrc'i':::~-::: ... 
" ""1""0' 

,,'.. ,,'.'",.,'. 

Petitioner states: that to. itskriowledg.e~·res~tident.·::::hC!.~., 
, "";",1 

, ,I • • It ' '"; J"'~' 

not rec1uced its rates to- points other than those·· served· ,·directly·,·or '. 
I , ' , '1 ,,' 

indirectly by Petitioner, and. the red~ced:~ates:' herein::.~~~h~ii;;,," .. · .. 
, • I, , '\ , ;,., ,~~, ,," ,,",'., .r " ,.,.~: 'c: "." '.J,. ,'< \' :," ':, ... ~,,: .:':.~:!.'. ,"",:. 

disproportionate' to.. the rates:. to other .·.po.in.ts..:;served.·.by: .. respOnd.ellt~' 
" . " ":,. '""\,,,,!,\"",', . ',"'''' ,,,-" 

Petitioner further alleges'that resPondent:·s.'reduc~d:::.ra'tes: 
. ,:,:" ' , " .•.•• "." ... : • 'n. I " ' 

(1) are unjust·and·;:Wl.reasonabi~· :tn::violation:.. " 
of Section ·451 . of· the P1.lblic ·~trtil>it'ies::Code,,; .... 

, ':il . :1>: ",: ," ',~ . .:' "", ~;"".::'" ,,", "': ~ "., ,,:, ",' J ',' ' ," 

(2) are less than :the .charges, .of,competl.1l9'·.carr,l.~·rs. .' . 
and not. justif:ied bytransp.:>rtat,£on:·:cond:it'ions· ..... 
in violation of section' 452~:,of the:' <::.ode:;:. . ' 

'." '" ., " ,". . " 'I' : i,' ,'" ",~ . , 

,.'" ~2~,:·· .. ;',' .... ,'., 
",,.', 

" '" '. ,"1" "'".,:"'. 
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(3) 

. '. e 
"~ " " . ", 'I ", ... .. 

;' •• ' ,I 

., '., ',.,' 

-'" "',. '.", , 

.' 

" are lower than a reasonableor,suffie:tent:.' 
rate and not justi:Eied by:a6tu~l' compet.itl.ve 
transportation rates. of competing ,:carriers., .'. 
in violation ,of Section· 731> of ,the: Code;" '.' , 

(4) are insufficient,.. unlawful" .u;'nj,ust,.unre,ason": . 
able ". discr:im1natory and. preferential ·in>' 
violation of. Section 72S:of the COdei.'and , 

(5) are contrary to- the: policy of:"the. State:;a~ " 
set ,forth in Section. ;27'.' of the COde~:: ',':' . 

".., ')' : .' ~' ' . ,,' ;'. ", 

I • " " .,.":' ",J,,: ,.,/;\:"'" "', llil 

Petitioner also alleges that respondent.·s'X'~iff>'NO-:6+B' 
. .'.' "' .' 
. .,',."' ., '';~''\'"'' I, "'.:"',; , ' . 

fails to conform and comply with Section,',4S7of,saidCOde:'iilthat':·l:t., 
I, 'I"".'.i ',," \t' '. 

, 'J ~ I . 

fails to state separately all terminal: charges and'.'s,torage:C:harges;:' . 

assessed by respond~nt with respect t~:'b~~'Oil ~r~sp6;i~~i::~t~~u~~, 
. , ,'I 
, " 

its pipeline. 
LJ. 

'1" 

, ' 
." 
"',0,' 

According to the petition; : the' bulko::iJi ~~f:i:e<handleo.:, .... 
, :, >' . ' ~,,:' I. 

by petitioner to-Stoekto~ and'Sacr~en.to", represents.:":'7Sp~r~~n~' Of.": 
• .:~ ~ ..•...• ' .... :: .' /:J';:""':::: ,,; .' ., .• '., ." 
lots total petroleum b';lS:J.ness and'~S4, percent"of lots ,':total':b,usiness,~ . 

If the reduced rates ar~ perm:itt~d to goirito, ef~e~,,:'p~t:£~~cin~r 
....• " "'r " 

. • ,'" '., . I~ _~.. ',' " ' ", ;:',.':, . :' !. :, '," ,',' , , .' 

expects rapidly to. lose most· of its remaining bulk c>il'bus'l:ne'ss,,'and ~" . 
. _ , . ;'1 ',,"', " . " '., ',' > > ",.~" -:'it .:,' ,,~,;:'.:,~_ ... >:.:'~;.o"~\.'.:; ~ '.:,:::+,:~.i,; ,~. 

without a s'\Jbstantial quantity ot,t bulk' oil traffi.c;";'it,:wilfnot be::;~:: " 
'. . .' '," .' •. ' " 'e,' " :-'1.'':' r. 

able to continue in'business. Petitioner 'further:state's.,:::a:n:·:orderby' ." 
,.. . H_.· ••• ,j, ",.j • - .;' ' 

the Comm;; ssion, forthwith suspending ~ese rates: and' initiatix;,g.'an' 

investigation is'· essential if ,waterbo~e t~an~portati~n"6:d~~h~,: 
• ',1 

_.", ',' c .... "'.' 

Sacramento and:san Joaquin Rivers is to ;urviV'e~" 
, ' .. ' >, 

,i. I)' . 

.. , 
'. , 

, .... 

Petitioner prays: that 'the. Commission': 
. " 1 . 

(1) enter upon a hearing' co~c~rn~g-~e':p~~~rietY~f . 
said Tariff No •. 6-B- of' respondent-, ~ip:e:Liries;:,: .' .• ' '. ' , . 
pursuant to. Section. 45S of: said. Code'.. ' ':, 'I' " , 

(2) pending the" hearing· . and decisioxi,., suspend:'~a:id ..~' 
reduced rates for 'the maximum ,period permitted' 
by said Sect~on 455-:·, , ' .. I'" " '.' 

(3) following the hearirig,fl:nd said reduced~ rates to' 
be in violation of Sections 45-1, 4SZ~727'>. 728' and" 
73l of said' Code; . "';"', ":,., ' .,':' 

(4) following the hearing" (a), cietermiIl~and i~:'j,~t.·,.,: . 
reasonable and sufficient rates to: be,thereafteZ' " 
observed by respondent ,Pipe'Li'nespursuant to·-, . 
Section 728 of' said Code,.(b ).establish' new:rates< . 
pursuant to Section. 729 ofsa:td'Code;,,<.(c}'prescribe 
such uniform rates as maybe necessary': for' the ~::l:: "'.' .... 
preservation of adequ.ate-service and .. ast~e. public' 
interest may demand:.tobe eharged',.. collected;:ari\d .' 
observed by respondent Pipe-Lines, .anclpetitioner, ...... . 
between the points.·~invol ved pursuant.' ·to<:se~io~.(i3q:· 

, "', ~. ' " '" ',: . .. '::'.': ).\, .'::i~:,,:I::;~;I::<" '., , 
~3! ·',~I':;.JI~' ,:' 

I)', . ?~, .', '. ,,,'; 'il " .. ~ ,~ . 
: . ~ t· 

. .... 
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of said Code, ,(d)~'prescribe:.~uch: rates.asiwiil.,:, .,'" "" 
prov:idean. equal'ity of transportat:ion\' r,atesbetween. 
respondent '. Pipe Lines ~ and. petitioner,pursuant:::t()" .,' 
Section 731 of' said' Code'~'i arid ". (e)' fix :.rninmu:m1r.ates 
applicable torespondent:P"ipe:.L.ines.and,petit:ioner:,,; . 
pursuant to Section:,726: "of said ,Co?-e; , "" , , ,~:~~:~:.., 

I .. ' _ : I';" .... ?~~ '. ,". :r~~", ':" '~.:',' . ,', .,',. ':",'. _' , 

(S) qrant petitioner' such other reliefa~'::may';·be.jtrs:t~:, 
, . ,.' , ;, '" .... " f,,;~,\ .' ~'.:,'~ " : .... ":." ,,:",","'''' .":·!.":.i.~,;:,{,):-;",,, 

A~ reply was also filed, by SOuthernpacif':L:c:. I>ipe< LiI'ies,;·::rnc'~;." 
, ''', ,,~<:~',',.. , , , ' ..... ".1:::",' . ,-'", ',"'.":~;'.' '·':.,:'~:.'),I: ,'~:~Ij~,;, '~""~> J""" t-

(SPPL). According to- the reply" the "reduced 'rates:-"are-·ur9entiY··.',';~~!.': , 
I~ ., : ' .. ,' "'. "'n'" " "".', ,." ","~'" : ...... : "':"'>~"""<',,"'."" " ,,~~;'.~~,,(,<;', )~',':':\,:,' 
: impelled by proprietary pipelirie' competition": will:',p~oduee: .. scl:>,st.an';';·:,' 

,~' " , ;, ",;\" ,. , \ ":,: :~':' ',', :>' :,i~I;!:, ::' I::' .,.," ' 

·tial additional traffic for SPPL;and, will·y.~ld a-,:subs~t::i:·aJ.:;'in-~' '~;' 
I ~, ' ,,,, '", :':~:'> ':,", " ) '" ','," ,~;,;.t" ",,',;", ",0':"" "',.' '".~ ." 0 .. : ' 

. crease Jon SPPL I S net revenu.es, ·from . refined;~,etroleum:.products' . 
, . ." .. ," ..... " :,;;," ., .... :.:, >,::~:(::;;,,: . .':<:'<.: .. : "':,;.: 

busl.ness transported, to Stocktonand.Bradshaw;':iSacraxnento<:County;,.:,"i·':,: '. 
, "',,"" /\, ,:,~~' ,,':,':, ,. ;,.,,' ':",,"r,,:, I ~),~~",;" '" >: ,,' ",;,;"," ",',;~:',.,·~i.,:~>.~;<" ~" <~:,>, ':"" 

because of the lesser unit costs-. ineurred,:in,.:Jland.liIl.q:·t~eWgreater:: ' . 
, ' !. , ,.::, • ." "',~,'~>,:( ,i, ":',-":: .' ',', ,"~':J(' ," ,>":' '," "'":" ::'," 

"~'. "," ':;' " . .., I',,· 

volumes. ,:' 

pUblic carriers.:, i ".'_' "",'" 
I", ," ' I 

'1'- I', "', I" 

. The ~reply alleges tbat,because ofth~ e~onomic~:'~f'::~he',;:, . "' ... , .... 
. : \' ' ' .. , ",,' . .. ",: ' .. 

• II _, - " ',._", ' 1\ , " ""', ' " • , ,,' ., '> ' _', ,:' I~'~' 

pipeline ind.ustry, SPPL·'s ability·to:roduc'e-·,rates·and':.0Pera.te." , . 

profitably' d~njs. upon" additiOnal .. V01~eS·~~f: 'ti;~f:iC'; .,' ;'~p~'~reaCh~~ .,':.' 
'! ' , ' ,I;' '.' ", ,,' '" ",,' ','", ';!. --,', >, .. "\',,. ""'J:' ,':",,(, ,," .. "", 'q,' "'~~:" ,-

the conclusion that a .. red.ucti'on. in:.thepresent~ra~e, leve,is.: ; to'> .. ' 

St~cktonand ~radshaW, of,twe> 6ent$per:'birr~i:~~wouid;:'~'a£n:\a"" ... 
I ';' , ~~ • _" .,,~; ',I, _ 'I,' , 

more-than-offsetting. amount of new' business: and·::tts'.~net>,'~r~venu~s': ....... . 
, ~, ' " " , , ." ';,~, " ; , , '" ,J",,, ~. ',< 

" ", ,_'!' " '(' - '., ";,' :'\'.'" ''', ", "" ,.':, ", ,J "\,,,: ,', 

would, in the-overall, be increased,. thus, imp:r::o:V~~',it~.<:c>wn:pr0t.:itsi 
•• ' "\ II ' .. " 

.,'," , " 

,. ,. " 

'., -,., 

.. 
'.-~, 

" . 

":;,,' 
, '" 

; ""'r'\ :' ", 

," , 



,. 

.... , 
1" ... 

. ,. 
• I. 

<, 
.• i~, (I&S)C.S19l .:.. " .. " : ... ' 

I 
". ~ 

. ..... , 

•• .,. j " 
.\ ~' - ",.' , :"; , 

·iI " ", ' 
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". . 

" '., 

and ·at the same time materially assisting-its customers. ~omoot;: ... · 

their competition. SPPL declares that no ,substantial ·neW:\·invest~· 
, . ~ '. ' . 

ment is required for this . additional business 'and the fUllY' .' 

distrfr>uted costs for the greater voium~s· are' well;·ib~·lo~::the;· . 
'.~ ", ... 

revenues which' will be earned and.~thatthe:aggregatc·~cont.r..ibUtion~ 
., . . " . ,',... . 

to net revenue wi.llbe greater-. under the: redl:1Ced.~:r~te:s~.~b.~·~d~X«··-·.' 
-" .' .• : '\,., ~I .;;.:.~ ,,' I; ,", 1 '. .. '" 

, .. 
the old rates;'; 

, " .,'. 

". . '<"',, '1'"\ ~,. 

'" '." 

SPPL states it has received:: advice from ·1'ti~hfie:td".l'eXaeo>:", 
',': ,I., .. '",' ",.'. '."-.; 

and t'1llshire of theirdes:ire. to make u~eof sPPL.se~i6e.~der.:the: ,'I; 
, I ' .' " " 

. ~ "'. 'L' ' ' " .,,' .. ,., ',,, . ,',: ~,A"'.'~> ',. . ," ,', . " , ":' ,~I:,,"";' 

new rates and that these threeoilcompanies·})ive. alsQ;·.,~urnishea;~:.:i.; .. \;:< 
\', ,\ , • I' e,." Or: ,.01 

• " ' . '. . .. '-'., .. J-,.' 1. ,.' ••••• "., ,;." I' "':,",'r" ," .... ' " 

estimates of their regular volumes,.·from.whichSPPL: is::now:in::a," ...... ~, 
. . .. '" ,'," " 

""" 

position to state definitely that the,bus.i%less, whl:chthe: ·;reduced.>: . 
I • • 'I' , " 

" . 

rates will' attract will unquestionably provide:far·mor~:,than',·· 
I '. "'., \ ,'. ", .','.' ',.",::,., • 

enough .vollJIlle than isreqUlXed to ofisettheeffect.:'o'f:.·.t.h~::.pe~~un·it 
'," 

" .'.,," , ... -,' 
rate reductions. " r. ~ .. " 

" ,", 

'"\,. . ' ,." , .' .... '. ~ .', 

" I ' . ~ - 'I , • ~'. " • '. ' '. " • 

The reply states the' reductions. were .' motivated,' not by'·: 

anydesir~' to· injtfre River' Li%,.esas·alcotnpetit:or;b~t. ra1:her';l:>:~/ ......... . 
. ,.,' - .", 

,'-< 
an imperative need to protect SPPL 'spresent: and future <pip~l;ine 

',I I' 

> . . ' ,'."" 

business, and by a desire to iInProvei,its'present netreven~es.: 

and that the rates were reduced, onl;aiter: consultation'wi~h,,: .. and:·. 
.>. . . I, '/ c, '" ~"",.,,-,~<, ~~~;<:;,,:.,',. i >,' I' , " 

at the w:'9'ingand insistence' 'Of,th~~oil companies~ 'l'he:'replx.~ 
, . -.' ,~:) . ,,; . 

alleges .that· SPP'L· has also red'llcedits- ratestO:Chi~o, ... cal!f6rn:ia) 
. ".. I ,,"":," , . ':' ". . > ' .. ""',' ",',',/:, :.".,', ."'}:!.:>::',::.';',. -"",' .. ',' , "1",'" .. ,1,',.,:' 

and Reno, Nevada,. as part· of·· its. pOlj;ey ofsharinS'·cost;s'aying'$·7.,· ... 
, ,",:;~t~i;' ",.' 

'" :' Ii':': .. < I 

,'1 "'," 

:.:.~;~." lO"" ",: , • .', 

Atbchedto" the reply ,as .AppendiCeSs.,C~·D;' Ean·d·F.are·' 
, " " , • , • ' • " ,~ ". • '" '" y ~\~~ ," .' •• 1, • 

letters from R.ichfield Oil company,SignaJ; O~andGas:·'~omp·any; 

with the users of its seivic_e~' 

" ,~ . . • J. ~"", ".', .' :, ~ ~..' '., ' " 

Wilshire oil company of Ca1ifornia~ M6b~, Oil· company.andTexaco,. 
" ','''<' \ .,' 

Inc:.·, respectively, which· support the' reduced r.ates:of .. sp:PL'~.·· 
, . . .,. ,. ", ".' ,. , ,'," ,': , ... 

SPP'I,. reqUests that' the . rate~~': notb~,suspen~ed ..... :· " 
".. ~ .. , 

-5-
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"{I&S}; c. 8191 -UI$, 

" 

. '. 

The Commission ·is of the opinion, and f1nds . ',c:' 

effective date of the rateshere:Ul in 'issue should be pOs~pone:d' 
pending a hearing to determinethoix> lawfulness'; ,,:, 

~ 'cause, appearing" •. 

1'1" IS, ORDE1U:D' that~' ' 

, .~ 

'! " 

" ; .. , 

,',' , 

1. · The operation,ofLoc~l 'P'ipe'Lirie','I'ariff6.;.S~ . ',.' , -,.', 

P.u.c. lS, of Southern, Pacific: Pipe ,Lines, " Inc'., 
." .. '. 

effective June 17, 1965:: isheX'e.bysusp~ndedand the :,usethercof",. 
. ' .. I ',".:: 'I" •• :>' .... , '::',i·;~·.,',~~1 ,-

deferred 'Ilntil October lS, 1965,:: unlessotherw:ts'eordereQ,by::th.e;";~ 
, , ' , ' \' . .. .. iH:::: .. ~,<::,: "i,1 ," ",0, ~""',' 

Commission, and that no ehanq,Et .hal1,be mac.e:,: insaid,rates:::during,':" 
'I' ,',' ,," '," , ' 

It " ,~"':. • ,' .. ,,' I,. , ... , ,": 4~ "'. I.. ::,\ .. >~' ;. "', 

the period of 8~pensl.On or any extension thereC?f 'unless",'authorized:, ',' 

by special. perml-s.d.on of't:.he commission.. 

·2. Copies of thi& ord.er shall be 'forthwitn. served· upon..: 
" ,I. ' ". '. 

, II,." ,' .. ' , ' < ,,'l • ','f . , '. 

Southern Pacific Pipe Lines,. Ine'~, and·upon,pe1:itioner:he~e,in~ 
... I I,., ,.' .' " 

The effective' date of : this order' shail::,~,,-th~d:~te·."hereof. 

Dated at:. San ',Francisco, Califo:r:'n'ia,: 

June. 1965. 

, ' 
, ' 

, ,.' 

. " j", 
"I' ~ , 

,·1,', 
'.' ..•. 

".;' .. ' 


