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·Decision No. 69255' 
), ......... !;'!I . .', .. ,' '7'.': ..' ; :~;',I" 

3ZFOi~ tHZl?UBLIC utILltIZ> COI-11YlI33iON OF 'X'fiz ~TA'ri :'OF;'CAL,IFO~:';:' .. 

lube .' matter of the· applicacionof . ." .<; •• ·.·;'·1;;";;,:J· . ••....•••• ..;~ .. ' 
J\)SHUA''I~~E '.:>'l...WI(2'.,' COi'fi>.AN'I ,for.; au- ~ Applic.,.t:ton ,No~;:"~738V:,'~::: "';" 

t~~~:[,~~U!+1iP ~.. ~le~~c~:~(19~!»' .'. 
ity assets .and' to :be-relieved of· " 
its:.~~ligations as· a~publicutility. 

n emattero e,app~cat on 0 
~~CRO'~<AMON t.lAT:ZRCO .. ~ a California 
eorporation~, ' for authority' to, imple-" 
ment·an· agreement:-with JOSHUA BASIN 
COUNlYWAlZtt":i)ISTRICT, for immediate: 
~ale<?~,<:ertainut~,litY as, , sets, "for,', ~ 
l...XXIme:diate'lease, Wl.tP, .. option' to. pur- '. . 
chase' of other utili~assets; < .for the 
futuresale.o£ all of its 'remaining .. ,.) 
utility assets and, to·" be relieved of, ) 
its' ol>ligationsas: a public· ut:[lity~ ... ) 

\ .. 
", 

, "" "c·.'" " .) ',' 
• j-, " ~ :' ',,' 

'. '", ; < ~ ,"' 

. ,I" " -.'~' 

.,. " 

... ~dwine and Sberrill,. by !vtaurice C~ Sberr:l.l'i, 
for Joshua Tree- Serv1ce~ompanyanaR81icho.':';, 
~~n Water Company; Arthur 1:.. Li.ttleworth'~' 
for Joshua Basin County Water District; 
applicants. .. . ' ... 

LelaJ. iv1ePberson, 'jj .H. Porter,.and·RobertP~ 
Stevenson; protestants.,·· , . " 

John H. Holton, for Yucca' Valley County 'ilater 
District; Charles Stockton, in propria
persona; and James L .... (ing, for Friendly', .. 
Hills \-1ater Company; interested parties.· . 

i~ginald R. !{n.aggs, for' ·tbe Cormniss;[on,'s,taff. 

,,' 
, . " . 

.0 ?IN< I ON.,· -------,' 
. 

By Application No. 47380,' Joshua Tree Se~ce'coxnpa.'ny; 

, " 

seeks authority t~ sell its publieutilitY'~set$t:o,Jo$hUa,::Ba:s'tn: 

.'. 

" ... ,-

, " , 
-."'. ", 

:,. ' .. 

'\,' . 

".,.: 

Water Co-.,. seel(S.autbority to sellC:e~ain:,publ:rc"utilitY:a.s:sets'·., 
;1," 
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"" '. 

and lease with au. option to· purchase,. other ·utili.ty~ss~ts:tothe ~".i 
Joshua' Basin County Water District._. . JOshu~: BasinCoUIlty.w8ter .'. , ... , '.' . 

Districtj oins in both applications;,; . Each .' agre~mene:for>whi~h. " 
"n • ',' ....... : " 

authority is .. requested in thEf co~ol:tdated: applieatidns' ·<E;dub1:t ',1~ .. : 
' .. 

Joshua Tree> Exhibit 4> Rancho Ramon)' proVides. that.the: saie·.te> the· 

District .' is contingent. on thesale'to' theD:rshrict:;of:~:1:h~ ..' . . .' 

"',' • ',' • ,I' , 

the District. For. the purpose 'of.' the, hear:in~the:tw~':applic8tiOl'lS' 
• • .1

1
". ,,"'. 

were consolidated~ and a public hearing thereon:'was: beld·before· .. ' 
• • ~: • ',. • .:. " " • .. • -.' ~". • ~. I .: 1 ,.,' '::: '.. t. ' 

Examiner Rogers 1u,Joshua h'ee,. California,. on Apri,1··29.~~ 196.> .. , .. 
_. ,\" , • ' .> f'· ", 

App11e~:ts. mailed a notice of the hearing to each of, thEdr eorisumers. : 
• ,' .• :1., t.', I <' .,', ,. ,1 ',":"" " ,:', ':"" ',;.'<'<~'~' ';/ ", ' .. 

Both. Joshua Tree and' Rancho-' Ramon will:terminate':the:ir" , 
.; , ." 

") "\', ",< ," 

operations' as pubUe utnity watercoxporatioDs.1f. the:Sc,'sales>:are 
. . " '. , .',:,,..,,. 

effected. 
" 

Application No. 47380 _. Joshua 1'ree'Serviee Conlpany, .. '~ 

. On January 20:t 1965 ~ the J'oshua B6sin'CountyWater . 
. ,\,." 

Distrlct(Distr:£.ct) and JoshUa Tree S~ce Company (Joshua'Tree) 
1 • • , " ,"' • 

• ', ".,' ", t 

executed an agreement for' the sale 'to the D:istriCt"o{)h~':'l)ubiic 

utility. water company facilit1es.,o£· .JoshuaT~ee ~it',~i)::: ....... . 
Joshua Tree is operating pursuant. to. au:tb.or:ttYfrom.th:[S:CO~~', 

,'"U 
, . 

mission (Decision No. 38l54~.da~ed, Au~t14,' 1945,.:tn 
,',. 

Applieation No. 26451). ,'Its servi-ee"area is.' ge~~allY:1n."'tbe 
,:.,' I,r ' • 

vicinity of Joshua Tree> CalifOrnia, ancl: al10f' its· ~ustomers 
. ,-. I 

acd utility plant are withi~' the bO=daries-:of 'the~D:[s;.tr:i:ct~,· 
Exhibit 1 specifies the"prope~y t~'be era'D.Sf~~d~anct'~e: .' 

\' j'( " .' ~ .. ' . 

basic price for the assets,- which,; is $522>594: and:, ispaYabl'e. i~ '. , 

installntents c~encing on· the ci?$ing~~e.(riJ:s, ':i~~':'st~'~~~:<to',:', 

, ' " 

'" , "',",1',' " 

'f" : 

.< , ~ 

"'~ "., 
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be thef:i:rst day of the m~nth following approval of the sale:, . 

by the Cormnission.': The first installment of ·$l,OOO:'.is:due,on the.'. 

closing date, a payment of: $19,000: is', due. on Feb~aryil,i967,.~rid': 
, 

a payment of $20,090 is due on February 1,' 1968. '!he 'subsequent; .... , 
" I 'J'. " 

, : 

annual installlnents increase to $31,667 on Februm=y'l, 1975:, and,: 
I ' '; , ... " " . 

annual paycents cohtinue ·thereafter until th~balance.is,paid·~ . 
, :, ' 

" . ,: . , '.,.'. ".""" " '/ .. 

be ~deneedby seParate negotiable promissi~ry~notes'of: the 
1\ ' ' . 

DistX\1ct~ This basic. price is subject to modific'ation ·for;c~rtain.' .' '. 
I .....: . 

"\ :.' '. . . .' . . . .. ." \ . , 

equipment and supplies, additions and betterments to: ,tb.'e:sys:tem., 
\\ . '; , " . -:",,' ~"',' '. ~ " 

and obligations incurred ~or facilities.which a~e requ1re~, and. 
\- I' .:: ' '1,::.:. " " >. ','" .' \ ",'., " .:' .,,:' "".<: "~" . "", ,'" 

ordered, .~ but" not i:.nstalled,~on·· the elosing:date .oftheagreem.ent~ 
',' ,': . 

. Exhibit 1 ftlrtherprovides that 'the unpaidbalanee :on,the',price ..• ·· . 

shall bear 1uterest."at the rat~,of4P~~Cetlt: pe~:a~~::'fr6~.:.·th~: 
~losing date unti~···.]anuary 31, .. 1968,and·:ther(:aft:er.~a~····:thi':·:r~t~~:: Of·,.·.· 

'S-1/4per' cent pe~atmum.::. .. . ~ ....,.:.'.:. ' ... 
f"t 

",'" ,," 

'Ibe agreement further provides.: that::on\the:.'clo.sing.'<d:at~' ...• '. "", .' 
.,". ,\' , , "" ' " .. ,' '. ,"';-, 

" ' , •• ," '. '~J.' -":'1 '''' .' , I,: • • ,',' • " . 

not be responsible or liable in anyway'for ,the ,. Ce>mpanY:',' s:.:obl:tga~:" '. '. 
'; .. ' 

tious: under any ~in extension agreefneIlts,"~ eustomerJs:;depos:tts, ..•.. '. 

advances in aid of' construct~on, or~any .simiia~·.: ari;~ng~~n~;'.t~:.··· '. '. .' ." . 

!he District agrees, howeve~~ that upon,JOSh~a~~~·r~:'~i~~es.1:,:.:,:r:t:::0' 
.' ;' I, " , .., '" ,I"~ 'I , I, "", , '. ,. ,'. ~ ' . 

• " /0 " '1.'1 ... , ,. /, 

will give'Joshua Tree the' necessary. information to·:enable:.:it' .. toJ ,.' .... 
•• • , • ',,':, 1 _,' .' ,,'> ~:' . ."'; : ~'-', , ' .... ' 

make refunds. of advances. inaidof·::co~strUe·t:i.on.'Xb.e:D:r:strice: alsO. 
• .' ,I, ",' "'j' 

s'grees to mal(e suchpsyments 'a~' J'OShllaTr~ed:[r~ts'fr~1X1'·,the: .:", .. ~'.; .. : ..• 

installment payments becoming . due,. a~d~to~d'~d~~t·the·am~,;,ri~:~\ so' '. " V· 
paid from the ins;~allments.·· of the' contra~t. The ~~tS1:~nd:tng, .. 

';~ , "" II • '. , ,~',' ," '. . ".' . . ..... -', ,'. '.','.:, ~: . :,: , '., . 

.adv~n~~s,.for;consfruction agreements",of Jos~u.a·Tree:·~·, 
'\;" .. '" . !i. ' 
'" 1,;' :*' 

" f'.'· ~ , I,",' 
< ," ,.' 

, 
.,' ' 

-3- . , 
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arc listed in Exhibit '3 and total$104·~'203:~89':"·>.'JOShua·'Iree·als~"bas· .. ·J: 
,::.. " , . ".. ~. . " . ," .. ,':', '. ',:,.' > ", ': I" 

outstanding $2:t66~ .. Ol of customers' depos1tswh!ch!t' agree,ci::itw11t;,.I,,' 

refund to the con~~s entitled , there~~:wit~3~daY:;;C~~·;·:the:ac~1 .. ,!,- '., " 
. , ",)",' ':. ,.; ., ..... 

transfer to· theD£strtct. 
" .,' 

.Joshua, Tree alleges' that it 'desires 1:<> seilthe:pr~pertY' . 

because of losses due. to lack of cu.stomer density ancl.be~~~se' ·ofthe:. 
t~ .,~~I· .', '" " ."~; ," . . ,'\ .'. ,~: .. ' ~. ',', .,;'". ,',:.:< . 

expense involved if the system. complieswith'General:Order:No~'103;of" , 
• ", • :" > , • • ... ". ,':"',' • ~. '" ~'. ., '-' 

this Commission. It further alleges that theDistricthas,several': 

.£~c~ 'advantag~s '.compared· to Josb~ "Tree: ~" sach~ as:~ t~e.Di.~trl.~i. 
, . ":\ ' ':', " ,"" , •. " ,," .' ":.: ,.: ">":'::.' 
is not liable' for certain taxes and' that' .it.can, le'\7Y4:·charge. on 

: . ". ' '. . ""', ,:...' ,". ,t.' 

vacant properties.,'. . ....... ,. i 
. . ",::J'L ',' .' .' . ,. . , .".".'. ,,' ',..~ ,~,,' ',:. >.' , " !,' '., ',' 

Joshua Tree bad a net utility operating loss of i$3:,,746 for:: ' 
. •• , ,:;.; \ • • '. • • • ,I, \., ," f", ~, • 'I 

the period of .Janw&y 1 through November 30" 1964;. OnM!U:-Cli:31,,·.· 
., ' 

1965 it bad total a.~sets v.:lluedat $'39'3,999:.94, . ~d t6tal: l:i.abi.i!t:[~s· 
of $280"691.89,, 'iD.cluding $104~203.89adv8nces··for: const~ctio~,...~~d···:·'· 

, ' . " .:' .'.' • " , ,' .. ~ '. ,,' .,. . .". "" ' I 

$131,791 of deferred . liability to' Friendly-Hills :Water' C~mp~~.t, thi~.~: 
, , '" ' 

deferred liability,: is ·to be satisfied by Joshua 'tree .. 

Application No. 473Sf - ' Rancho RatnonWa:ter co. " 
On Jan~,~ 20, 1965> the Disaiet: and RanehoRamon·Water 

Co. (Rancho) signed ':.m a.greement for' the saie" to theDistr:tct:~f::. 
certain public util~ty water company' facil:[tie~;:of~.RaOch6{ fo~.·the· 

. . "~r-' ,'," ",' :., ,.' :-,,' "<",1',," '1">"':':':":" '~;-",',,,'::, ,~;;,' 
leasing: by Rancho t;, the District' with·,an',optiou'to·,purchase,··cex:ta:tn'·. 

assets desCribed ini,! ~he agreement (Exhibit ··4):;and>for:tbe.pth-c~~~" . J. 
",' ' ",', I • .,>, 

by the District of ~h~ Paradise Valley Water Syste~;'ofRaneh()::':~dthe . 

Mountain Mu.tual wat~dompany .. ·:·Ranc:ho arid' the Di'stri~t~'~~ve.a:g;;~ed~J::·~, ". 
I'!\;~ . "'" ' , " 1 ""',., , ,,~, "'r' ,,' , ." '''I' ',', ;,~,,\ ': ,:.L~ " :' ' "I<:~< 1, . 

that if the· Yucca valley County Water D:1str:i.ct:does:not:purcbase.:~he<;. 
, \ ... :: I' ., •• "" ,l -: ,,' ' ,. ','. '. I" ,'" " l -' " ,:' ,,.:, • '," .' '-;.' ,,_':,,":~ 'i,::' ." 

Paradise Valley and:Mountain Mutual systems by Janu3ry:.20 ,,: I966:"the::, :,.,.; :.' '. "'.' 
":" ~ . "t', " , .. :-".', ',':' .,' ':'j:" """"">,>",,,:' .':",<"" .':',:";,' . ' 

District will purc~ them for an agreed, priceof·$280·~,OOO;.:A:/.. . 
, • ;' ,t " , " '/". (, ". "~ ,', ,. ," 

lawyer for the Yucca,I.'Valley County Water District' appeared .. ·.at'. the' " 

hearing and seated t~t sa1d district intends~to"acq~:&~:'siii~;,:,;' .', 

'.1,'" 

',j " 
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systems. Mountain; MutualW~ter Company is .. ~ot a· pub,l'i~util:1tY ,"., , 

water corporation under the jUrisdiction of this: Comini'ssion~, . 
, , " 

Rancho is operating pursuantto:authority'frOUJ>'tlus'" 
. , . ," .. ">, L t "',," • 

Commission (the latest dec:ts1onrelat:tve to,the.tari:f~;se~ee > 
area is Decision Ne> •. 64025,' dated:,juiy' .31; 1962~, in: Appl:te:ai!on 

No. 43949). 
".' t. " ~:,": r.,.:,. 

Rancho's smnce area is:1n the vicinity:6f:,JoshUa<,'Iree,':'" 

califOrnia, atld: all of the ,customers and ut:ilitYPla~t',h;~e~:~:' 
~ I .' • " , 

affected, exclusive of the Paradise Valley and Mounta:rilMci~~al'" 
areas., are w:Ltb.:tntbe· boundarl~s,of 'the'D:L,stric~·,,'E~b~~>:~;:' ~'" 

, ' , .. ' I.~". /. ., 
"L' 

!,." "" 

specifies tbatccrtain· properties, of'···R.anch~ 3re:.'t~·lx(~an~f(!rred~·'.'· 

and·that the basic price for;:,such,'asse~ i$$;2~8.,20i,·'p~ya1>~~<in,': '., '. 
• ," ,_ • " ,r • 

1nstalb3ents commencing on the' closing ,date> which: ,is', t:il';1 fi~~t'.'" , 
.' I • , • ,> '\ ',' " - '. . ',- '.~ , ;' .' '. I,~,' , .~. ", ,:,',,' 

day of the month following approval of: the sale bytbei:': ' . i/. . 
, '; ; . . ,": '. '''.' ,. . .~' . 

Commiss:[on~ '!he first·· installment of~$500:' jsdue·.on';thkclosin& ' 

date, a payment of~ $9.500 1S due. ~n.February 1,,1967~'.and';~:pa~ent··· 
,. '" ' . 

of $10,.000,. is due on February 1,. 1968';' andpayme~ts~~t:i~~e' 
~ !'. 

. .' 

annually thereafter until the bala~ce is 'paid:·,Th~Februaryl,. .. ·· " 

1967) and' the February 1, 196&, p~ymellts. are;;to'b~', erl~e~~~~';bY 
separate negotiable ~rom:[ssory notes' of the Dist~fc~.\~S:,:,~as:t~', ' . 

price is subject to modification for eertain"e~:£pm~~~'~nd::"s:appi:r~~,.::' .. ' 
'additio~ ~nd betterments to the system'and~bliga1::L~ris'for:'i~~ilL.:,··· 

~ '. . . '. , ',,'., ' " '" . 

ities which' are "required: and ordered~··bu~·:not"instail~d:·on;"tb.~;:~·, .. ,.:., 
clositlg date' of the agr~ement. . 'Xh~~gr~ement:fu~~r,' ~rovi:~~s':':that ... ,. 
the unpaid."balance. on the purChase' priee:··Shallb~~r'.:::intere~t,"'~t',:th~;··: 

" .. .. , . ,,' ~ 

'," ',' 

rate of 4 per cent· per ~. fromthe-'clos!ng'date:'until'J;an1lary,3;l,' ••.. 
• • ' >, , " ., ,n , .. ' .''-., ~. , i,. . ' , ' ' 

1968 ,and,thereafter, atthcl:'ate 'of .s:"1/4':per: c:ene{ .. ' .'. .... .... ',: 
.' ". 

'_,.'~ ;.-
." ,. 

,. ," 

, ,1· . , "~ . 
"'L '. ,. 

,:.· ... 5~· ,', '.' 

... 
. .. 
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~:~;, I , .. ' • ,,> 

The 'agreement pro'~r.tdes further~ 'that':'on the. closinidate'·· 
, ." ", " 

the District will assume the obligation of providing;. watcr'S'~x:viee , .' 

to the present customers' of:: ,Ra~cho within'the':bo\l1ldari~~o~the: c, 
'~, ' " ' 

District) including those served from, theleased< faci'lit1:e's., and". 

to such other customers and' landowners as may: inthe,'futw:.e:requese .. 

" ) , . 

:',:-r 

'.-, , 
.'., .•.. 

water within the District and" the service 'ar~a, of' Rancho:~':''Xhe:' ····"v 
agreement prescribes that the D:[strict"shall not, be: responsib-le or 

, . 'i! . . ,', , , " I:"'" ~ , . 1 '. 

liable in any way for the Compa~y's, obligatio,ns under 'any"ma:[~, '" 

'".'."/ 
·I.V.,",. 

extension' agreements, customer' S:'deposits:,advane~~:,:'in"': aid' ~'f;:~6ri~ ......... . 
, r, ','. " , ., .,1 : > '" ,', , '.' I " '. 

sttuction. or any similar arrangements~" The'Distriet,:a~ees:,:'" 

h::ever'i= Rancho's reqUest. tOP:~de Ra£' n~Uit&the>n'd~~~f>~a,~ " .... ~. »;. 
i~ormat onto enable it to- makere.UlJ.ds 0- ,a~vances'in' ai ".0' ~' .• 

, I , , 

construction. The, District also'agrees' 'to' makesuch:'p,a~ebts::':fro111.":'·" ." ."" .:,. 

the' installment payments becoDttng' d.(l~ as .. RanchO.' dire~ts~,~~ct'.:~~"C' .. ,.' , '. '.~ •. ' 

deduct the amounts so' paid from, inst~llment,s' ~t.&,.the"'contracti:· 
, • ' .• i'· •• , , ' 

The' outstanding 'advances',' for construeti~ll~~~gre'~~~~~SOf," 
Rancho are~isted' on Exhibit. & and" :total$1~,9:~,47i~it~'.:':'Am()*g.,:.t~e!~':': 
advances is one for. 2'~lOO feet of line in-sec~,:12~T1N:I :R6~:~':',;sBB&M~", '., 

Ranch~, does not 'desire ~o COmpl~t~,this':[nst'a'il~i!~ri:;:~~t,~~~i~s' '" "", 
.. . " " ,. ~',', ' I;, 

, 'I I'~' • 

.:luthority to refund, 'theent:rr~,advance..The'reason::"ailesed<by"',,· ,..' , 

Rancho for. this' refund. is th~t' th~' proposed:in~~aiiatf~n,~.~~~fii'~ts·0:"·p 
with the s~tem planned 'by the!D:lstrie~~ " par~g~~p~,,:ri~f'SUbj:~~t::, 'g~ 

.. . . , " ~ " .. 

apP11~~tion sets fotU. the condition 'of construct:i:on,'for~~nc;ho.<' 
, . , j", 

relative to' advances in aid' ofc~~tructi~n~' 
" , 

Rancho's' president'; ';who:is:- also'general 'eounse'l:for,.:' : . : ,",'. ".," . ' -; .. .... ~ 

'\~ . 

Joshua Tree~ testified that 'the ,agreements ',with: the, Di:str:Lc,:t< . 

provide that where 'm"y'person'has ·depOSit~:;~oriey.:for:::tb:~',:.::installa';'>:" .... :.' 
, ' ' !' . • 

tion of facilities. and thef~~:[liti'es' had':not' cb~e~::'inS:ta:tie~'~'~n~':";· ','" '.' 

the. 1noney'has not been refutlded;t1ie"Distri:~t c~~"pr~:c~~~:~~t:'::' .. '0'::','::" 
the- expense of Rancho .or .1oshua·Tree'to<:£.rlst.9ll:thefa~:£'li:ti~s~, ,:'.:;d:-> ..... 

I ", •.• , I ,. , .. I 

". ,:: ' ..... '.: '~ ""_.,, d" '".' :': .~" ',."'". '>:"':f"":':'~~'~',,,,,,-,>:,,: ',> ,'. ,,"',' 
The agreements provide that· the'price: shall· be. reduc'ed;.by/;:the:'cose" 

,'. ' • ' " ~ • ". ..' . " r.. II"" ~: '" ,> , . '., . 

, .', ,,:-': ',.', 
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of such facilities and wo:l<~ and thnt" such amouritssbsl~. b~:de~ucte(J', .".' 

from the last installments due. Ranchoalso'has outstanding,: 

$3~338.45 of cust~mers r deposits w~c~,it' w11~ rcftlnd:t~the:~~onsum-'.I·' 
\1' ' • , : . ""', . " • ".,.j, r • 

cr~~titled wit,1rl.n· 30 days of its transfer of assets 'to' tne:;~:[s.tr:Lc'~:. 
: "'j'. '. '. - ';~. . .'.' . '.~ , .' ":' , " :';. ' " '. • ' • 

Rancho alleges thatitdes~ires to, sell' the' property 
~ '" 

because of'lack ofcustomer'dens1ty and resultinSoper~~l'tini:losses: •. 
I, ,'" . ,'. '\ ,', r ," 

". .,\ '. ".\' , ' , I>.. .... \ 

It . further alleges: that 'the' District·has· certain'f:t1lancialadvantages;' , .... ' 
• '" '," '.,' • ~1 . • . .' • ". " , '.!~. " • ". ',":: " :.:. :' .' I ':. • I :', " I, .. '. I. '. 

compared to. Ranch6- including factors tbi,e the·Di~trict:·i~,,:not;'.s~J~ct,".'" ~ 
• :"': ' <',' '.'~\ ','" , ... "j., , •.•• , "". /, ',:'" I' ,,:;,-::, .. "'::~ I' 'r""~.,~",':,::,:",,,~ 

to certaiD. taxes which are a substantial ::.t,tem 'of. expense to::Rancho~>,. 
. .. I ' " ~ ';;t . : ,.. ~"" ' \' ' ',,' I,: ' 

and~ in addition:.' the District has the- authority to: levY' 8, cbarge . " 
"I"," • 

... , " 

vacant property. ~: ," . 
'I • 

.' . , " ' . , ' )', ,..' ~ 'i .. ,f ,'.- • • 

FoX: the period of January 1 ,throagh,November'30':..1964:.':.:' . '" .. ,. ".' '.," ',l" '. '.' 
Rancho had auet utility operating .. loss: of $15,.585.' As ',of: ",' 

I' " '.' 

November ,30, 1964 J :[t had total ,fixed .assets,'val~ed:;at $41l:,.t77,~ i9'.' .' 
" ,.., ',: ",Ii' , ' 

In addition to the sale of assets outright, , Raricho::agrees, " 
, .," , ", • : • , .. , ~: " ,,' '. 1 '\. ,,' :: "',,' ",,~. :'" ,< .II," , • ' , 

to lease to the Distrietassets, originally acquired" . from: the: Las, "., 

Casitas Water Company, which are described .:rnExhi~it":A~,tt8checi:to::. 
the contract. This lease is to' co~enc'e' on'tll~ 'el~~in~',da~~~:'a~d::"/ , .... 

extends", 'subject to an option to'·Pu~chase~'.unt:f.l~,ch .'1.2,)'::i~8~:.~ •. · 
" '. 'j' ,I f'" 

The rental is t() be a sum equal· tc)22 pe~ cent'of: th.~< est:tmat~~~:' " ..... ", 
" '~r, ,1,.., , " , " ,", ",,; • ." ',~ • " "'~' _. 

annual revenue from each bona fide' customer'connecte'a:'directlyby, . 
. , 

'!'.' " 
,/" ,~' t'" 

a service line to the leased facilities.' Ihese renta! J?syments'are 

to commence on November 1:. 1967~ bas~d 'on ~even.uei,fo~~ ,the calendar', '. 
year of 1966, and are to be; paid: on November' 10f each:year·th~~:- . ' .. '. 

, I'· ' .', ," ' .. " -," • .', 

after upon revenues for ~e,: previous calendar ye~r ~", •• 

'!he District hSs the option for 30. da~& following April 1; 

1.966 ~ to elect to purchase ~e. leas~d: prope~iei, and'faeilit:£es- .' ." 
• • • I' ". '" ' ,,', < ,_', " • ~ , • 

for the S'Um of $47 ,000, . subj ect t6 aproval of th!s Commission •. ""'" :. t, 
If the option is' exercised :the 'price i's ~o be' paid, 'by' '~dd1~g>· the', S1ml.~,: :( 

. , ,'. , ~. ' , 

, ". ',' 
:.' , 

-7-:-, . ,', ~,.,'. .',' 



r 
I 

\\ 

" , ,. 

" . ",1. 

,I, .. , 
, ", '"' 

. . . . 
':, ' , 

. I ," 

, , '. . 
I, , I .... ' '" 

of $47 ,000 ~o the b:lsic price. of $218~20S, .'lndcb~llbcCrilltcrest', " 
" 

:md 'be paid in' the manner bereinabov~ described'. ' 

the COmmission £indsthat: 

1. The proposed purchase agreements do-, not provide:, ~d~quat~'·· 

protee:1onto present and, future-customers' with:inseli~s','d~di2ieed' 
......•. 

" '" 

areas :>f service from discrimination in regard· torates')-,co~~~tions '" 
J. • ~ " , 

of serr.1cc,snd installation of facilit:[es. " ' , 
. I' ,I." I", I . 

2~ Upon f11ingof a stipulation: by Joshu~ BaS:1n:~:C~unt:1Wate~" 
. ' , ., ,,", . 

Distric,: regarding service obligatiQns':", i.nsta~1ation 6i '~ac,:tliti.es.):, 
and absence of discrimination betweencustomersirls:f:de::~nd' outside"~:"" 

.. ~, ;. ' • • )' i \ 

the Disttict,·s boundaries, the proposed tr~nsfers and'~ease'Wili',' 
Ilotbe ad:terse to- the public' :i~tere~~~ 

• I" • 

l. tnaS'mUChas the District ,will not assume refund ob-l:l:gat:i.ons.: 

under selltrs' ,main' extension agreements, 'sellers:~should:prov1de:~'" , 
, , 

suitable gutrantees' thatrefund.s wil.l' be· ,paid ,'when'd~~~" 
'-',. 

, J C't 

corporation 'elder ,the jurisdiction;:of this 'COxm:n:LSSi01i; and'it"is'not~ : .. 
,.".' 

a party in this proceeding. 

£ore~ regatd~~ transfer of 

No authorization w11i.be,granted~,~tbere~.:: . 

the water:: system of that.' ~ompani'-: .... 
< ., " <",' .",., 
': •• ,oj 

!he CommiSSion conclude's:'that, the proposed> transfer's"and' '.' 

should 'be, authorized to.' the, ed~nt; ~f . a~d: subj',ect',t<>.·'th~, ~~ndi~>'. 
.' J • •• I • '. " ,;',' i • '. ' .... <. "~ ,<,:."" 'J ',', ·,::n~~·~t". :,,:'. ,,', ,.'.',~ , .:' ... ~ 

lease 

t:i.ons in the' order. herein. ' "" ' 
" ':'.," 

'lb.eaetion taken ,is ,not to::be c~strued asa .f!xl.diri.,.·,: ~':,/~. 
-::;:. .,.... . ,,' ,0 .. ,. 

of the valueoi the,.propertiesto'be:,transferred:~ " "J" 
r' • .j "', '.' " '~ ••• 

" 

·ORDER' 
" /' 

, . '. '"" : ,~,.",. 
. >,', 

I ' ", ~ .-- -.-, .... , 

", ,! 

n IS ORDERED·, that:' 
• .' ";.'. ',. ,~:. ~ • ",' I, ,. 

1. Joshua Tree Scxvic~ Company is: autbor:tzed;,·after.~the,:··,;" ...... . 
• , '. • "',_ 'J' 

co' " 

, I" 



i,' 

, to sell 'the' public: utility water system propert1esdcscrlbecl ::[n the· ',-, ':' .. 
\ , " " ' . , 

agreement dated January 20) 19G5, attached to- I.pp-licat,ion No,. 473~ . 

to Joshua Basin County v7aterDistrlct fo'r $52Z:J'59[:,;,whicllsum1s,to;: 
'" ' , '" .' ".,,'.' .,'" 

be adjusted in co'Dformancc with the prov:tsions~of'sa:td,·agie-ement •. 
-. ,.'.. '. , ' 

2. vriehin 30 days of the date of tran~fer Joshua'Trec"<SCrViec' :" 

Company shall refund all customers I' depOSi'tswhicb~ie'-: s~bj~et-:.to~·:· 
refund and shall adv:tse the Corimissionin writing'ot . such , ac:tion~' 

, " "', ", 

3. r...anch~ Ramon, v7ater Co •. , is:authorlzed~ after tl1:e ~ffec~ive'., 

date hereof, subj ec:t to the conditions of this order; "" (a):':to.;.se-ll-.· 
• ,,' > " "" • • .' ,'","" '., ,,-

the public utility water system' properties described: in the: agree;"" . 

ment da~~d January 20) 1965, aet.3ched'"to· ApplicationN<>~'t::7381.to::'· 
, . , . ':. .~ ,\' " " , 

Joshua Basin County V1ater District :::or the sum of $21S~209'~" wh.ich:' ,.' 
, ,," 

S'UXll is to be adjuSted in conformance With the' pro~~i~ni~~';'s.ai~';':"'" 
agreement; (b) to- lease a.nd/or· sell t~ JOSh~a' B~si~ ,.?01.m,t,Y ·vTatex' : 

Distr:i.ct those properties and assets list~d' in ~:i:b.1t· Aatt~chect.to'·' ..... 
. ' ",' " \...' '.-,.', 

• ~ "":', " .. ' • ,'. ' '_ .' .... ,.'-', '. "'" ":~'''''' , • ,':" ( .. .; : 1" ,;', ';v, "I , ,'. ' :,'~;, 

ment; (c) '1:0- transfer the Paradise'Valley .. t·1.ater.System,tothe.:J:~·shua::,· .. ' :.' 
.- . '", " :" ,:':' .. ':'" .' .. ',,, '·,,/:',~>'.:~I':'.·'.':"·;." :.,', ", "",:' .... -.',;< • .'~.',:,,' . I"~~.' . ' .. 

Basin County vlater District under theterais:~:atldcoriai:tioris-::st8ted:: .... ~ . ,:'. 
, . .'. '::' 't ,,:' ',": . .:: .,,' I 

in said agreement.';: 

l:.. . With1u 30 days· of the date " of. trans'f~r or lease •. P~nch()· . . ' ,- ' ...,-

Ramon v7ater Co.· shall rer-und all customers'depakits . which:'· are : 
. ,". " '," 

subject ·torel':-und' and: shall refund to: 'the party':who" mad~tb:~:·::~d~ance.: 
, ' , "':,' ~ 

referred to :in subp~ragraph (c) of Paragraph IX;theamo~ntd;~~.i1:ed·· 
• ,".' , ' " ',.:. . ,',: ,,'. ' I.',', ., ' .. _ . - :,;,'" • :" ;';' .~ , ; '. " ,',:: ,,', ,~. i "" \:' " . ", . 

for the construction specified in.said' subp·aragraph·(c)<of'·Paragrapn .... 
. ,.' ..,~ '.' ,",' , ' "'. '. " -;' ". :', ::',1'.:': .. ':"'':.:',;" ,> ~ ,'~' 

IX of-Application No. 473Sl.. 

5. Joshua Tree :Serv:tceCompany and' Rancho- '; Ramon::,W~t'er' Co;~ ::.',': .'. 

shall adjust' to' actual cost: and refund. when' due ~ail,advaric'~~'for:;: ..•... 
, -" , 

construction. 
,,-,,,, "'""- ". 

, "'-
" .. ' ." ':;' 

\ -9-



-, 
'j, ., .• 

.' "", . 

. A. 47330;:A. 47~. '.- m!M>**:, . ,j, • 
. '. . '. 

" ' , 
.' . \,' 

. 
. " 

•• ,. ,'f \ 

6. The foregoing· authority is: conditioned, uponthe:)::equiremena::. 

that .Joshua Basin County t-later District shall·£ile •. ~,th,·thi·S 'Co1l1lUi~':'" 
., ,',' ,. ,'. ' ... \' , 

sion a certified copy ofa. stipulation'to : the~ffect that,:'·.···· 
• • c ,. OJ' ."" ".::., ••••• "I.'" 

(a) .Joshua Basin' County WaterDistrict:will,;be~S~oject",to,.· " 
,;, . 

~ll legal claims for water servicewhichmight.have been:::enfo~c,~d' .... , 
~. , '.' . . '.,..' ' '.: .'.' .... ,1:._' ...... , .: , ',':.' \ ,', 0" 'r " :' " ,:, .. :' _.,.' • 

against· ::joshua Tree Serv:tce Company' 'ancl"Ranch<> Ramort v1ater:Co:~~>:': 

illCl1ld:J:~g such c~a~. as may . exist . i~. terri:t07:YOUtSid~:;:~f:,'t~~'···.· 
boundaries' of the District;_ ,... ' .. ,' .. ",: '" 

(0) .Josh~: Basi~ County l-later District ,wiii~'wher~:;aJlY":' 
~ •• J .' .' ••••• 

person has. advanced'lIlOney to JosbUs'Tree Serv1ceCompany oX: RanCho·;' . 
< ." '. I,.'" ••.. 

Ramon vlater Co'. for installation of' faeilities'and·'.the,. facilit'ies.O: . 

have not been'it1S:talled and the money hasnot:been:":ref~ded: .. p%:ocee&, 

at the expense . of, Joshua 'Xr~ Servie~co~any orRaDclio.'~iri6n\W~1::r/.::,·· . 
Co. to' installthe'::fac:tiit:tes~ ": "., . ".," ,'." .. ' ." ':, ., 

(e) l.s' to the' rates lt rule~' andcond~t.ions'of,::~'er\ri~~<~hiCb: ': 
," ,.\ ",' ','." ';,. '". 

the District will apply within: the service areas-of,' the.·sYstems.here~:: .. ' 

'in authorized tobe i transfe~ed or leased,it·'Willn~t,·'ddsco~na.d~,):'· 
, '''','r, "'C 

between service rendered. outside of theD·istriet.bo~darles':~nd,,· '. 

service rendered inside of saidboundarles, except:~~¥far;.:ds"<it.maY" 
adjust 'such outside rates and' e~.:lrzes: to· offset.· any ~reasonab,le":tax : .. 

bu:densus-tained by· water users. within ~eD:tst~:i.Ct':bo~~d~;ies':t~'" 
. . .,h. . ' ", '" • ' •. ,'. ",i.t.:.,' 

subSidizing, the operation of the District's watersysteuC< . . ,to' 

7. v7ithin sixty days after th~ date Ofactu~l"'t~an~.~r:,or . , 
, ' 

" • ., • I . \ I, ,. "", '.', 'r " 

lease of any of the systems berein authorized to;be ·trans£erred'.··or~, '. 

leased~ . .Joshua Tree Service company~nd;.··Ran,ch'0,:Ramon:,.:~;1·te~c6·> s~ail:'J':' 
~ , . ~ .... ' , ' • , "/ ,',,' ",' \. • '.' I", •••.. '. ' .. -', ,-

file with thi.s commission evidence :that theyhavep:oV1ded;:'ana.:w.tlI>. 
-':':.:.Jt ,' .. I , • " . 

provide) in. a ma1l1leracceptabl:e to thi.s. co~ssi:o~.an adequat'e~:;, ": 
'·;L . . ... , , " . ,'. ", ~- " '''','!:/,,: ,/,: "r" "" "','\ 

guaranty to assure payment of' refundS: due(,r·:to;.·be~ome.'due:oil:'ail·"'·' 
. • i • 

~emaining main e::ctension agre~e~ts. relating; to- the" system ,or' sy~t~s" 
'J' '" . ~ ... ," '< 

.: ,', ~ , , 
'.1 '." 

I ' " • 

-lO~ 

,'.'" ' 
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, " 

. I" 

, .-.~ ,,-. . 
',," . ,.".' ' .. . , . . 

" ,'-
''oj, \ ........ 

" " " "'. " 
" '. 

-cransferred"or leased. . . ~" '. 
" "t 

8. Upon' completion of the sale of all' water system: fscil;:;lties' , 
• I ' • -\. " .,' .,''',' ",' 

of .Joshua 'tree' Service Company or Ranehe>:Ramoll, Wstel:' CO:~,;..:tb.iS:~ .' 

COtmussion may.~ by supplemental, order here:in,relievetb.e~tiiit1es 

of all public utility water ~ystem obligations,~ :excCpt th~'repa~~nt: 
, , .. ' ' 

of advances. 'When due, in c01lllection with,'the~ystems: tran~ferred>,' 
9. lbe authorities herein· granted, to Joshua,'!ree"senice " " ',': 

Company and/orr~ncho' Ramon Water, Co-~,. shall eq>ire;':[f~~~;:'~;re~:l:~~"," 
• I i" .. ",;. 

by DeC~ 31, 1966:.,;: :,;: ' 
'. " I,. '\ " "', ,. 

10.:: \hen Josbua'~ree Serv1ee:companY"'and/orRaI1CbO'Ramon'Wate~ ,,'," 
Ii . ,,' \" . ' .'. . ':.... '. :.' . ',' >" " ',,' '".: ,.~ "r, " .. i " .. > .... " . ". \ ' 

Co. have respectively complied.' w:Lth, the provisions of: th1sd'eeis:ion~,,' 

they shall each so' certify to .~~' Commiss1on:t11 '~ititlg;~~~':lO,':' 
:: • ,- "..', 'I ,'. 

, ,-": 

days thereafter. 

11. ,:',:;,~ '!he sellers ~llallcachcertify to the COmmiS$i~";romptl;~'~' 
... ;- " 

in writ1rigtbC,t~ of repayment of customers' dePosits~ .,. 
'~ " ' 

and the' refund for the uncompleted ma:1nextension'. 

, .' 
',' ,,' " ,',. +',,' .,.' 

..... 
. " 

'".' ,,' . 

~11-' .' ". ' . . ,: , /.", 

, ":"''-

• C I' 
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I dissent •. 

The price to be paid. by the dis.'trict for 'these properties may 

be reasonable - and it may not b·e. On this reCOX'd .. itis,im]?Ossible to ,.tell. 

Jud.ged. by the Comm:i.ssionTs recent d.ecision in the 'Monterey case CDeei'sion' 
, ., ' 

GSi3S" Application 4l463~ October 27 >, 1964 )"the price' is ~; ceX'tainly~estion";" . 

ahle: The systems are:. at least j,n part> sU:bstand'ard;as,busj;nes.s.'·eri~er~ .' 
'I. . " .' " " "", '" 

prises,t:hey are losers; and the corutideration'tc- be paid' :ts',I,.anvin£oX'll\ed,. .', 
, , '., \ 

I,"',." '-",' 

slolbstantially equivalent to full reprod.uetion: cost new.. Reasons' may ~xj,st 

for paying Such a price,. :but the Commi ssion majority does' not·:ca.re~ ':!:-o.o,' 
. - " ." ' .,' ". "r" . 

• , 1,,-. 

'!he theory upon which these matt,ers were tried and'arenoW' decided:" 
." 

" 

is that the price to :be paid :by the district is. none of our- :busines.$~, ··I , ..... . 
I' , ,r 

cannot concur in that view of the law.. Ratepayers. who,. un:tiJ:'now,:'ha~e:been' 

required to support only the. actual investment by . these'. llti!iti~S.'Wili:i.n': ., 
. . . '. ...... 'a:t:. ..... ;'-"'',;1'1 

the future be required to support an investment 'by thedis~~~t:.',whl:~,:iS~:";'··" 
• I !.' ,I..", .. ,'., . ',.:'1\ '" 

half again as large. Unless that increased'. burden isjustif:ted~::.by'.spec:t'al:,. ,.'. . . .'" " . ..~. ' "", ,"'" ;' , ," :., 

d....-cWustances,. it Can:lot :be said to::be ~ the·public inter'cs.t_' ''nl~:$ugg:e·st:i:o~ 
I ' , ,'-" , 

-:hat, under ~etion 8Sl of the Public'.Utilities Code,.. ou:t"conce~:':t~':~ole:l~';' 

with the seller and not with the purChaseI" ignores the f~c~~t~; ~lrl:c:h~te;'::':· 

" , 

:burden in the future may be divided between the ptlblic'as'ratepayers:.~d':the:':,·; 
, " ;: ~ , 'j " ' ' , , ,- , , "" ',,', \ ' , '> " , \ ", 

public as taXpayers is beside the point; in the end'it'is.the,:Same.:'pub~C:~:,\.' .,; , 
", 

Ratefixing is the most important powe~of this Commission;: ~hat:~yer:,:af:f'~~ts::': ',' 
rates affects thepublicinterest~ . 

, ,". 

The authoritiesmarshaleo. :tn : support of ~emajor:ity~~tiO~'" 
actually suggest the contrary. Thus" in Henderson v.' OroVille-wyandotte:>, ...... 

" ," '",:1" 

hr. Dist-) 2J.3 cal .. S14" the Court upheld • condl.tionSimP;sed',by:this:~m- .. 
, ',' . . .;t: ' .. "", . . ... , , ,,: 

mission. in connection with a sale to" a public district " .: and::r.n :wa1:er' UserS: " 
. etc. v .. ', Raili~ad Commission" lsacaJ.. 4'S7 >the'Comms:s1oti:~S o:t'de~""('aff~e~:'. 

by the . Court). deaJ.t.in detail with the ~onside;atio~'·to. J>e ;aid'::by:'a::di:iti.~~t, •• '; .... 
,~j , c " " ,,'" ,I ,':' 1 

. ':- .. ~~: ':',.', ,,' 

.\0, ,', 

-~~ ....... ~~ .......••... 
'., , 

"": ',:, 
'. " . ',':,- " 
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,.,-' ,j' 


