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Decision No. __ -=6;.;;;9;.,;Z-.;:58:;..::;, __ ~ .. ········O···oIOtl~\2/ .. pi .... " .',' 
.:,",.' . ,,' " ' 

BEFORE THE PUBLIC 'OTILITIES COMM:tSSION OFTBs STATE;"OF::'CALIFO~:, <, 
, ,. .. "",;':' I. 

In the Mattor of the:. Application." 
of. .., 

CJ:TIZENS UTILITIES COMPANY' OF . 
CALIFORN:[.";. 
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for authorization '(1) to acquire. 
all of the stock· of,. and'·(2) ':to .. , 
merge with: .. )'ts· :then wholly~ed .. , 
subsidiaries,. . and, (3-). to- enter' 
into.: 'ana, underta."te, 'the public- '.' 
utility..operationS,conducted' . 'by 
Ci tizeris~SUburban. Conq:>any ~,",: . . 
Parkway;,:t"1ater:Co'; ~ ,Roya1:0aks, 
w.ater.,company;,':Lineoln.' Oaks.'. 
Wa.ter.: co.. ,:,,·::tnc_·,and:~l:sleton. ' 
W<lter,Ccmpany,- ," , " .,',~. 

) 
) 
) 
) 
) 

. ApPli.cation,N<>~.4760S;,. ,..... '.: 
. Filed':I':'May":2S,'":l96S>/u:, 

< ' : • ~ c· '" "~' 

: ~,:" I' ",' •. 

an~": :the Application: of" , .. 
... : .' .",., '.', ", , 

CIT:t2ENS:SOBURBAN.cOMPANY~ 
p~ .'.WATER"CO~~ .. ,,', , 
ROYAL .. oAKs 'WA'rEIt"COMP~, . 
LmCOm,OAKS ~-R:cO~~"INC~,:, and " . 
ISLE'XONWATERCOMPANY ' . 

1 
1 
) 
·r· 
) 
) 

. ) 
)' 

I.. ) 

to m;~ge. with· Ci dzens "Utili ties . ) 
Company-of. california' and to-be') 
rolievedof,public, utility . .l 
obli:ga:t:i0n,s.. . , '. . .. ) ________ ~ ____________ ----__ ~l 
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1'his is an application'foranoroer ofthe:co~ssi~n::':··· 

Ca) authorizing Citizens Otilities Company of· California:' to .' .. ,'. 
, "...', '" ,:', " 

aequi:e all of 'the outs~dinS' capital stoCk of' Ci:'ciz<ms'·>. ' 
." ,I,' 

SUb~~ Company, parkway Water Co:.,', ROyal.oakS.,:1'1ate·r'Ccinp~y~ 
, ' ',,1." ,_. ,,' ," ',' ',' '\''''','',' 

LincOln Oaks,water' Co. ,Inc~, andIsleto~ 'water,'companY:;,:··:,and:,,: 
. ',,"'." "" ' 

," " 
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(b) authorizing Citizens Uti~i"d.es'C~pany of Califol:ni.a·t(> , 

merge its then wholly-ownedsubsiciiary compani.esin·~"it.' . 

;,', 

Cl.tizens Utilities Company of Califo:rn1a,: .a california 
corporation, is a public: utility engaged intbe:,busilless'~f.;": . 

:rendering telephone service' in . various lOcations in:nor.:th&-n· . 
" "-.' ' 

california. It also distribute's ':waterto- consumers'situat:ed': 

in parts of Alameda, Sacr~erito, san Mateo:, santa·:c~%,.,so~~a· 

and Ventura Counties. All.oftbe comp~y"s 'OU:tS~ding:"' 
capital stock is owned by Ci tiz~ns:; utili tie~ c~pany r . a 

:,~ 7l;'~>~:~~I;f'.)· , '. ' 
Delaware' corpora.tion. ..,,,:',',:,, ',.;.:'( 

": ;;,:I<;) ..• :~:';r I: 

'" '. 0, ~ I· 

'.::" ". 
~ , .' 
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., 
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Citizens Suburban C~~~y, parkway Water '-Co.,'Roya.'l··· .. ;-

Oaks Water Company, Lincoln .o~:;'~a~crco-.. ,_ Inc'~,:and: .Islet~n· ..... 
':1' .. :'" I ,.:." . ,,' 

Water company are California :e~rporations operatin9"s~~~ate~ 
p\lblic utility water systemsl.D. 'portionsofSacramento:·coUlitY.' 

, . \ A"' ' , ... " 

Exhibit A, attached to the application, Sh~ t.J:lat . as'o£;'" . 
, • 'I' •• , ; I[ 

January 31, 1965" the combined- investrilentof the' five:comparde~ 
. 'I '"' 

" .,1,., 

in utility plant, after deducting :applicable deprec:Lati'on':: "::,, .. " 

reserves, . amounted to $~,SlJ;;'2j9'£>'l'heoutstanding~apital':, 
. ../ . '., , . 

. '::, 

stoCk of each of the' companie's ')':Ls .. owneclbyCiti~ens" 

utilitie~ Company, the;' Delaware;'::c:6~ratioJ:l~ .. ' . .' ,'/ . 
. ,";" 

_e'" I" 

,"1 

In this proceeding, " Citizens 'Ot.il:ities c~pany. of:-' 
• • I ' ," ,,",'" " 

California seeks· authority to, acqu.ire· a:ll' of the'-:issuee .. and" 

outstanding capital. stock of, each,'of:' said: five", companies,"as;··. 

, .... 

',> "",: 

consumrn.:!ttion·ofsuchtransaction; Ci·tizens 1?'tl.li.t£e,s company, ;' •.. 
,"." 
. ,." ~. , . 
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of California proposes to'cause~ac:h of the fivethenwhollY.;/' 
"" . 

owned subsidiaries to be merged~into it. ' 'l'hesurViving,oo~' ", 
," ,. 

ration will suooeed to all rights,' and properties"w:Lllbc:,' 
',' : 

respolla£ble for all liabilities,.: debts and' obligations, ::and.' ' 
" " " 

.,': 

will adol>t the respeotive tariffs ofeaohsubsidiarYso,", " 

merged. , -:'. ;" 

" .. 

. . , .; ,1. .," •• 

A pro' forma balance sheet,., giving effect: to the., , 

proposed merger, is ,set forth in said Exhibit A and it~is~ 

closes that the:: surviving corporation, subje~tto{intercompany , 

ellll'linations, will transfer to :i.tebooks of account the ,bAlances': 

in the utility plant r depreciation reserve, 'a:ndother',asset, and' 
liability accounts of the five companies., It is indicated', 

further that. an mnount equal to the total ,par value' of the:, 

outstanding capital stoCk oZ each Subsidiary so~ergeCl,wilr, 

be credited to, the earned surplus account of the suryiv1n9' 

corporation in order to' reflect the contribution of such" 
')" 

capital stock made by the DelaWare corporation. ,Xi; appears ,,' 

that the proposed credit to earned ~lus is ,through 
, ., ,J. 

. .. "" .. 

inaevertence and that the actual credi tWill~' tocapitaJ., ' 

surplus. ", , , 

The application shows that ci tizensUtilities' , 
. , .' 

Company of Cal.ifornia would continue' to. maintain:i!revenue: and, 

continuing property records for each of' theseparat&: areas' , 
\. I: '\ .'. I' .• " .. " ,'., ".' 

now-':served by the fi.ve companies. Xt further' appears ,that: " 
I'i ,(,' , ' ",';, ",', 

operating expenses 'WOuld no'i:: be recorded" s~arately" for. ',eacli: 
I, " " 

syskm, but 'WOuld be .kep·~' in' a Inamler which would alloW 
1 ~ 

ident:lfication of costs applicaJ)le, to' each:;.', .', 
I 

,.' , ' 
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,', , .Applicants. al.legc that,£or"purPoses;'of':'firlcm~ing, " 

record keeping, technical assistance' and personnel' 'adndnis-~ 

'tration, tbe merger will. resUJ. t, in, economies of oPerati~n..,:,',' 
, , . 

.' '! ," 

". "', 'J ,., 

'Ele Comniission has considered ,this matter an:d.finds: .. 

that the proposad merger would not be adverseto','the,pUbl.ic~'·' 
. t'", ." • 

interest.. On the basis of -Chis finding we concl':lCle: 'tllat:::,the, ,"'" 

application should be granteo. A 'publichearing'>is; not'" 
". . I.' 

neeessa%Y .. ' , ", ,'" 

""'t 

The authorization herein' granted is for'the>purpose 

of this proceeding only and' is not ,to: be construed 'a's a : ," 

find:Lng of the value of the properties ,to be merged'nor'as 

indicative ,of amounts to- be includeCl 'in proceedings 'for 'the 

determination of just and reasonaJ>l&rates~' 

O,RD E It: ---- ..... -

IT IS ORDERED th.at: 

, , 

" 

I, '.', 

1. Citizens Utilities company ofCalifonua,:mayC; 
" " ,Ii 

acqu.ire, as a capital contribu'l:ion, all of' the::. issued· . ~d 
.' . . . 

oo.tstanding stock of Citizens Suburban company, parkWay , , 

Water CO., Royal Oaks Water Company,' Lincoln Oaks 'Water Co •. ,' 
,,' " 

'Inc., and 'Isleton Water Compan~, and· thereafter "'maY'~cau~e 

such corporations to be mer9'ed,' into "'it;;': , 

,r' ' 
',.,,' ",' 

.. , . .:, 

"1 .' 
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"",')" .. ' " 

,'··1·.·. ' .. 

.," '. 
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2. Citizens SUburban Company, parkway 'Wa'l:er,Co~, 

Royal O~~ Water Company, LincolnOaits Water co.,'Inc'., and' 

Isleton ";'later company may merge into' Citizens:t1:i::ilities::compan:~l 

." r"r 

.... ' 

of'Ca:Ufo%nia. 

Citizens Utilities Company of califoJ:T1ia,' as the '." 

surviving corporation, may assume all the, liabilities, ana shall-
, , ' 

: .. ,', 
,.~ .' 

Wldertake the public uti~ity obligations, of eachsUb,sid:tary sO::; , 

merged. 

4. Within five, aays after the effective date:' of,the 

merger ,herein authori:z:ed,' d,;'tizens Utilities.' company, of: ,,' 

California shall file notices of adoption of the presently, ,:' 
, , 

file(! tariff schedules of each', company merged" into., ,i t.~,: . ' 
'. '" 

' •. 1 II 

5. The respective tu'i£f schedules ,of the five,'sub"'; " '. ' ' 
' .. ··'r 

sidiaries so merged, now on f:Lle with this. Commi~3ion:, shaJ,l-,,'" 

he refiled ~thin thirty days~ter'tbe. effective· date- ()f<the: 
" . . : .. ' .' ~, '.' 

merger unaer the name of Citizens,Utilities, co~panyo£" 
"," 

california, in aceord~c& with,' the reqUirement$'of<~ne:ral 

Order No. 96-A, except that Ci'azens',UtilitiescOmpariY'o:E.,~. 

Callfornia may withdraw such of each' corporation·'s,rttles":· 

and standard'> forms as are substantial1yident:i~aJ., w:i:tli :thosc' , 

of Citizens Utilities 'company of California, and .,the::w:Lthd~awal ' 

of which will not result in increase~in' rates ·ormore'· ,'. 

restrietivceonditionsthan 'i:hep:esentlyfiled' tariff's' of, 

eac:h. respeetj, ve corporation. merged into-i t ~ , 
Ii 
'\ 
I 
d . 
I: ' 
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" ' 

... " 

", " 
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6. Within sixty days a£~r the.consumlllation of such 
, ' , 

merger .. Citizens Utilities company of califomiashall file 
'. '.~ 

with the Commission a copy of each j'ournal entryused":to"" 

recorcl the merger on its boolcs of ~~cou.nt .. ," 'Inreeord:ing,>tbe 

merger the capital surplus' account of' 't.'hc·survi v:i:nS: co~~ " ' 

ration shall be crediteO with an amount equal: ,tOtbetot.ai: 

, 

par value of the outstancl:mq' caPital,-Stoclt';:Of'.each.:iNb~d:L~ax;; , " 
,- ",' , ' •. '. 1. ' ".1,.. 'I' r" I' '" 

, ,!'"",U, 

merged. 
.', " . 

7. On or, before the end of: the thirct' month, after' 

the consummation of the mer9'er as hereinautho~~ed,,: citiz~s' 
• • <. "1 •. 

TJtilitle s' Canpany of california ,shall c:au'se to, be:, fi-le<t',Wl::tb,' 
- . ' 

the Camnission, in such fomas the, camnission may prescribe), ' 
.. ,. • , • ".' > 

an' aroual :report, or reports, :related~ to the' respeeti~e , 

operations of eaeh com~ymerc;edinto, it, ',for ·the:period, 
. . \ .,," " 

c:amnencing with 'the first oa.y of-::he'currentyear- :to-and: 
including the effective date .. of . the: merger. 

s. This order shall' becoroeeffeetiv& on the 'date::' 
bereof. Unless exerciseo, 'the .authority :here:Ln:g:rantecl·:shali;:.· 

. . \ ,,' . , ... 

expire on December 31" 1965~ 

Datec at ________ ~ ___ ~ ___ ~_.~ __ ._' ____ __J' California
r 

this~ day of --...;:5~"""&,,r(..;;;<t6&<iIICOICO~' :' ::. __ ---'. 1965-. 
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