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Decision No.. '69259 

BEFORE 1'HE POBLIC trrILI'l'IES COMMl:SSION OF THE STAn' OF: CALIFORNIA 

Application of 

WEST' 'COAST CHECKERBOARD' 
ELEVATOR, COMPANY. a 
cali£orniacorporation, 
and ,,·MONTANA 'ELEVATOR 
COMPANY,acaJ I"forxU.a 
corporation, 

) 
) 
) 
) 
J 
) 
J 
) 
) 

to sell' and, purcllase. opera·Q.n~) 
rights:: to 'a public, warchouseand ) 
applica;tion of Montana <Elevator ) 
'Company ~o:issuestock. ~, 

APplica~ion>;No'':::4j616:; , 
Filed "May' 2&,:,1.965:,,' .' 

;. '" ,'. ~ .. 
.. ' ' .' 

. ,'1' 

" ' 

" ' 

This is an application for, an order 'of the' Commiss!ori " 

authorizing West Coast Checkerboard" Elevatorcompariy·~co.,:·seil'~~d' 
",'" 

tr~s£er its right to. operate as a public" ut'ility'~ehousem::an ",", 
. " "'. ", ,I.', " 

in Oakland to Montana E1.eva'tor COmp~y, "and authoriz:Lng::the, 
. , .' , ' ' .. 

, t ~ :. I \I~ ~ , ' . . 

latter to issue:: and sell $lS,OOO>par value, ofit:s : capital. 

. ',:',' 

."', ' " 

,.' .. ,',' '. 

stock. 

West Coast Checkerboard Elevator Company is,'a 
. L" 

CalS-fornia corporation operating as a public, utii;.itYwarehou~eman.' " 
" I, • " 

in Oakland and S'i:ocktOtl" pursuant to- operative r:tgh'tsoeternU:ned:, 
.. \ ~ 

by the Comz:lission on AU9Ust 23",l96O, in Case No_688S.~, 
\ ',-

" 
',:.' . 

pul>li~ utility is awbolly-ownedsubsidiary of Ralston Purina'" : ' " 
.: I 

company, a Missouri corporation. 
.'<,-', 

'. , .. 

'. ,\ ,'.,""'1' 
. ~" . 

',;': 

'" '. . ,.' ',' 
" " . \. :. ~: ':," . \ ' , 

l ' ' 
, -

I,' 
, , "~ 
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" " , '. ."" '."'''-.... :, _,f'_' 

: ,." 

. '.', 

. " ~: 

',,', : : 

Montana Elevator, compa.nyisacaiiforni~, co~ration 
'. ,", 

," 

orgcmizedon or al:>out~y 18, 19ss,and-pro;Poses, tc).<~<:ome;::a, ',' 

wholly-owned ,subsidiary of Montana' Fl~~'Mi:lis:'company;": a' ,': ,'",'. 
Montana eOrpOration~ 

" . ',-' ' 
I·t I 

The application shows, '::ha:t on March24'~, ' J.;96S,~:,'Montan:~; ,".' 

Flow: Mills Company entered' into ari'agreement-wi~ Ralrton"i>ur:Lna ," ' 

~company, whereby the fo:cner agreed to buy certain:pr~pe'l:t:i:es:: of," 
, , . ".' ' 

,the latter loeatedat 2201 East seventh Street, 'Oa]<:lanc'l::~;,:'wh.iCh> ' 

properties' are presently being operated ,bY l'1est' Co'as'/:::", 

Cheeke:board Elevator Company as a public utility 'for ~the ' " 

storage of grain, m.alt and other agricultUral commodities~~': 
, ~ ~ , 

... " '" 

, , , " ",," ," " ';' .. , :,< " , , ,'" 
Wes't Coast Checkerboaxd' Elevator Company prcjpose's:, : and" ',", '~:: 

.. " , . , 

seeks authority, to selland ·t.ransfer its Oak~and publle,'uti~iityi' 

warehouseman operative right 'co- Montana Elevator, Company ~>,:the,",' ' " 
" . , ..... '., 

.' t-' 

latter intending to conc3uct ,the, publicwarehousinq;:ac~Civiti'es" 

in essenti~lY the s=e::nmmer as tbe fo~er .. "~n"a~diti6li,:'''' 
,,' ,." 

Montana Elevator Company proposes to issue : ~d, sell >$S.~ooo. ~par ; 
.,' " " ' 

value of its' common stock for the, purpose of obta)~'in(i"$s.~:ooo·:: 

cash ~o be used as working capita:L.ix:L'conjunction' with.:: its'.:-,'.-
". , ,.', 

proposed· operations as, apublie utility ',warehouseiL\atl.~ ',',' ,Altllough, ,', 

the application contains a" request for Montana El~vatorcomp~y: :::, 
to issue anCl sell $lS,OOO' par ~alue ,~fits:::~aPi~alS~Ocl<:/"~~;''''''''': 

, , -. , 

eOrporationnow I desires towithdraW'thatpOrtion>~fSa.i~':' ~eciu~st: ", ,,', 
. ·'e.· ~ 

pcrtainin<]to $10, 000 par value thereof ~ 
, ' 

" 1 

2' -
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. :., . 

:,. 
", 

, ,~. '. 
. . ",,'," 

'," I I 
, " .~; , ~ 

" i,. . . 

The commission has' considered' this, mat'car and 

I ', •• 

that: (1) theproposec5 sale and transfer will,'notbe,:ad:verse to. 
the pUblic interest~ 

proc:urec3or paid for by the, issue-of $5,,000 par ,v~ue"o~c::apital" 
. "", ' 

stock is reasonably required, for the 'purpose' sp'ecified:herei%i:,- ' 
, .','. ' .' : ~", " .,', .' . 

(3) such Purpose is not, :Lnwhole' or inpartr re~sonabiy' charge~' " ", 
'. I,' 

able to operating expenses or to- ~~e~.' and' (4)":900ci::~~~'_,: 

: appears for dismissing the por'i:ionofthe apPlic~tio~perta~r.i';:ng --" 
" 

; to the proposed, issue of ,an aoditiorial$lO,OOO' par'yal~e,o~:" 
.. ,', 

capital stock_ On theb~sis ,of, these' 'findin9~: 'we'conclude:that " . . , ' ' ." , .. ' . , 
., 'I . 

the application should be, Cal dismisse'd,,"i%isofar ~sit ,,:rel.at~s;, 

to- the issue ~d sale.' of capi'i:al.'s~k,~ excess Of';~~O~'~,;p~' " 
. , '" J, <:.,: . ".-";. . 

value, and (bl9ranted in all otherrespects~Apubli'c~,hearin9: 

is not neces~_ 
''.. .' ' 

, , , " .. 
The action t.aken herein shall not be cons,trued> as 

a finding of th~ value of ,the -oper~tive ri9ht ,h~ei~'authori.zed' 

':;, "",' 

, ' '" ',', 

to be transfer~ed nor as indicative of amounts to:':be" included:" 
,,-, "", 

in proceedings for the detexmination. ,of just and ,', reasonable; ',', ',,'" 
'0. ,', ". "." ,: -"', " .,' . :', .~. 

rates. " 

" .. '" ,.", 
, ' 

.... '.:" 
ORDER _._---. 

IT IS ORDERED that : 

"', .' .. ' 

, ,', .. '. 

" .. ,' ,,", 

.,". ',,'1. 

: ' 

,', ".' 
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" .,"' 

.• ~ ... 
'i, 

e,. 
..:;., 

, . ,..' . 

.. " ~.' 

1. on or before September 30,. 1965, west Coast 

Checkerboard Elevator Company may sell and transf~r, :andMon:tan~ . 
~ • J ", ". • <, :'.', "'."' 

Elevator COmpany may, purchase and ,acquire .. ,:the operative'righ,t' ; 

re£e.::red·, to, in the . application~ 
, .... 

, ., 
' .. 

2. Montana Elevator Company, on or 'beforeSepteXnber' 3·0,,, ' 

1965, may issue and sell,. at par for c~:sh.. not to exceed'$S:~oOo~' 
. ,~ ... \ .\, " 

par val.ue of i'cs capital stock, andshal.l. use' theprOc:eeds for. 
, .. r ",' :',. 

1I1orking' capital. 

3. Montana Elevator Company shall file with the 

. Commission a report,' or reports., as r~qui.redby i General'Order:: 

No. 24-B, which order, insofar as appl.ica))le~ -is' hel:~~Y ~ad~ 
, .", .. ' 

a part of this order_ "t', .' 

I '.~' " ,. 

4. Wit.hi:l thirty days after the consummation 'of the .' 

transfer herein authorized.. Montana' Elevator' ConlPanY "shall'notify' 

", , 

., ",' 

the Commission .. :ion writinq .. of thatfact'and'wi1:b.i~'saicl period" ::." 

sha.J.~ file with the Commission' ~ true ,copy ,of· any bill<of'sale:: .' 
,\ '. .. " " . . 

or oth;~ instrument 'of.transferwhiC:h.xnay;De exec:'tlt~d' ~:"·~ffect .. 
': .. :\', ' 

". ,,'.-

,'I" s. Montana Elevator Company .shall· amend or reissue'.the .. 
tariff~: on file with the Commission, naming rates and<r'\llesi', 

.' .." . 

governing' the warehouse operations herein to'. show-that ,'itha~ .' 

adopted .~r· established.. as i'ta oWn, saia rates' and ruies.:·,'rhe., ., 

' ... ' I ~ •• J •••• ' 

days after: the date of' this order:: on. not .. l:ess tb.arifiv~~ diy~'·., 
, .'... . ',' 

.', .': 

"\' "':: 

, :,'" .,~ .. 

- .~..r -, \ 

.' /" 

. , 

, .. 
", , 

".', 
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,'. " .. 
", . ' 

date of the tariff filings shall ,be conc::u.rrent With" the ~on-" 
sammat1ono£ the trans£erherein authorized., The' tariff 'filings:" 

made pursuant to this order "~all'comply ,in, all respeets:'~th'thei:. 
. '. ~ . , .' ' 

reguJ.ations governing- the construction and,filingoftar±ffs ,set, 
forth in the Cocnd:ssion's General, ,Order No:~. 61~A. ," 

6. Concurrently, with ,the effectived'ate' of't:ariff ' 

filings for warehouse operations required' byorderins::'~,agraph 

". ,'. ", 

No. S. hereof, the o;Perative'rightsas apublieuti~ity,,, " 

warehouseman set forth in the orderdated;August'2l':l'960c~'in', " 
.. '" 

Case No. 688S, are hereby revoked'and", iripiaeeand,'stead::thereof" 
". ' ' i 

. . . . 

,,:' 

," 

operative rights as public utility warehousemenare"h~r~'b~'"stated" 
• ' " " , • '. '" • ," ''', "f" " ',-,'. ~ ~,:;': 'I"~ :.,j"":'.' ',' '.' ,.' J :' 

for West Coast Checkerboard Elevat.or, company: and;Montan~iEl'evator,: " 
.' • ~;, ."' ." ~,":, 1 " ,.' \,.' , ", I ,. • 

Company as more ~cularly~et forth'::l.n::·Appendix~ A ' .. and:' ,,' "<' , 
: . , , ". .;, ' ,,' , .... :' 

' .. ' 

Appendix B, attached bereto:" , . 

7. In' providinqservice pursu'ar.xtto the' ~arehous~~:" 
, '. .', ,', ," " ... ,,," ",:1,.,:" .. ,:,' , :' , . 

operative autbority set forth herein," Montana' Elevator Company , 

shall' comply with and observe the following serv:tceX:~9Uiatl.()~:'" 

Within thirty days after, the ,date hereof', it shail,' 
file a written acceptance of the operative right herein 
stated. By ac:c:epting such operative, ri9h.t", it'is.placed 
on notiee that it will be required, among' otherthi.ngs., 
to file axmual reports of its,' operations. ,Failure" to 
file said repOrts, in such form and at,such time as" the 
commission m~y direc:t,xnay :result in a c~c:ellation of, ' 
the operative right set forth in Appendix B:' hereof,~ 

., 
I. 

.,. '. 
, '. .' . 
' . .,' , 

~ ... ". 
" , 

, " 

", ':' . "':~i' " 
,.1. , '.' ..... . 

.,'., 

- 5"-, 

l' .'.", 

. 'I,' 
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-< .", 

8. Th.is application, insofar as it relates ' to- "the' 

issue and sale of $lO~OOO par value of capital stock in addition' 
",.' 

"'i' 
J"" 

. i' 
f," 

-.).""" 
:1~· ? 

to the $5-,000 par value herein authorized, ishereb~,diSmi88ed_:': 1', 

9. The effective date' ofthis'order: is: the;~d'ate .. ' 
, '''' " 

hereof,. 

Dated at' _____ ~Sa:=n..;;Fran~;;;.dSeo;;;;;.;;.;;.. __ _'r califOrnia:,. this ,~' ' 

.U~~ay of 
,~ 

JUNE "19Gc::j.' ______ ..;;;.;;.;,,;.;;;. ______ ,,,, J'_ 

" .';; , 

" , . 
,: 

. 
.. :r' , :., , 

'. ' '.:r.:, ....• ' 

; .. 
"."1' 

: " 

" ," 
" ' 

,'"I 

',.", . " ":\ " 

','J. 

J,. ' 

" ",,' 



Appendix A WoES'l' eoAS;.' CHECKERBOARD ELEVATOR' COMPANY ' 
(a corpora:tion), 

West Coast Checkerboard Elevat.or Company~, a 'corporation.': , 

possesses an' operative right as a public util:i. ty "warehouseman for, ," 
" ' .' 

the, operation. of storage or warehouse ,'floor' spa~e, as'follows: 

" 
" , 

Area orcapac:i1:y "', 

, ; l8~::OO~:~~~~i~:?~." ,:" "~' 
, bu:lk,.storage"""", ,:, ,,' , , 
ca~e' -.;'ty" "';'~:'-' -;< ',- -,' ,,' , -r"flllll.. • .. , ,., :,:\ .. , ... ' .' 

, ' .. 

.. ;, 
,.,' . 
"': . 

";"", 

- ' 

(The' floor space shown. 'above is-,exc:lus.ive ,of-' 
the expansion pe%Itissibleunder section ,1051 
of the Public Utili'ties Code.) .' 

(End of'AppendixA), 

' . .-; 

Issue(! by California- Public: 'utilities Commission. 

Decision NO~ 69259 ~, Applieation;No'. 4761&:-_ 
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MON'rANA ELEVATOR: COMPANY 
(a corporation) 

, \!.", 

". , 

Montana Elevator company, a corporation,,'kosse~ses 
I.:' , 

an :oporative rig."'1t a3 a public u·tillty warehoUs~an:or 'l:he: 
,.. .' " .-

operation of storage or wareho\lsefloor space:; as: foll~ws,::i:" 
, .''': 

Location 

'~ ... 

'Areaor:'capa~itv'.' 
, .:, -'; ' ... "':."":,,, ':!>';"·";:;~;·~><~'·>j; .. ,.I·,;, :"1'.':",.'" 
l:,250~OOO:?;bushels;':::: 
storage::~eapaci,ty:~:::',:<" : ': 

•• I.'" , ," " "I,;:")"'"' ,'. 

" •. ,:; 1.' 
, " ," 
, , 

•. ,r' , 

•• ,J" 

1,:. 

".1' . 

-," 

(The floor 'space shown ,above, ,is exc:iusiveof ',' 
the expansion permissible under Section,losf 
of the Public ,Utilities ,Code.) .' 

.,' ,.' 

'" ,'" 

, ." 
", .J', • 

• ';:' \ I ,'~' 

::(End of Appendii:a) .' 

" 

Issued by california Public U'tilities COmmission. 

Decision No., 69259, , Application No. '47616-~ .. 
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