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BEFORE 'IRE POBLICUTILITIESCOMMISSION OF . THE: STATE OF CALIFORNIA, 
,"'I 

. " 

", ,'" In the matter of the application ) 
of San Jose Highlands Water. Company,) 
a California eorporati:on;t for an'. ) 
ext:ension of serv:t-ce. . .',) 

-------------~) . 

Application, ,:NG. -.4735.7.: .:'u. ..' 
(Fi'led:' Febru~ry. '-::Z4,~.:·1965).:~ .. .. ' 
(Amended-': Apn'1<2Z; .. 1965)',., 

, ' • ",,"'" ".,',', "", , ",,' ~ ,:' '/":',,':, /- ', .. r' ","~" ::.' ',:.:-: ',~' " , ' "', 

I, 
' .. 

, 
, I", ,', ' 

L.D1el~. for San Jose Hiihlands Water Company~ .' 
applicant. > . .' .... 

Charles' B. Parbury and Norman E. Andrews, -for . 
San Jose .water Works, interes.tedparty.· . .' .' 

John Gibbons and W. B. Stradlev, .. for the- Commission. 
sEaJ:£. . . . . 

o P,I NI.()N -' ... - -'-'-' - -

.', ' 

Applicant; San Jos~ Highlands>Water Company ,·a-cOrP-o~~ti?n,,:·· _. 

seeks (1) a certificate of public 'convenience and' ~ecessity·.t,o . cori. , 
'. ,.' : .. ' . '. _ '-'. '- -' ":j-- .... -.. -'; 

struet an extension of its' present water system~. (2)'.·,autho~ity:to':. 

deviate from its filed main·extension'rule~. ' .. (3)' authorit;:t;~::,--i:s~~~ 
, , • , ,. ..,', ~ ~/.",' ,< _,I, 

preferred stocl(,~ and (4) removal of 11mitationon:'~xPans-~on<t(>:·._".-· 
" . 

adjacent areas. 

, , ,'" 

A pcl,lic hearing on this application' was held~before':" . , ... 

Examiner Catey in s~ri Jose on-April 26,: 1965: •. C~p:Le~of<'~~e,.:ap~l'i-
, ' ,<, ," 

cation had been served . and· notice of hearing.publ:LSh~d;in':.a~cordari~e" 
with tlrl.s-Commiss1on's \:rules- ofproeed~re.The-:matter ~~$"sub~J'ed 

~ ,," r 'i 

at the conclusion of> the hearing. 
~' ,,,,,' " .. 

At- the hearlng.,_testimony on behalf .ofapplicantwas" 

,,"-

, , 

presented by its· president, by its . majority- 'seockho-lder:and:by<its . 
, '. ,,' I" 

, ",' 

engineer. The Cozmhiss!on sta;f presentation: was.··madf!'by··an,'enginee~- __ ·, 

and an accountant."' There ,are no protestants' in' this'.:pr~ee~cIi.i·ig~~:._ .. "/~;: 
" "'. ,,, , ' " ",:' ",' ' ','" ~": • ' '.. : ,""., '" 'r I' 
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Present and' Proposed Areas "'. , 
~, ", I , ,. • 

Decision No. 649'52, dated Febxuary 13;:,)196'3"i~AP~11c:at'ion 
, .. "., , 

No. 44417, granted applicant a certificate to'co~struet:a'pub'lic':' 
" ' 

'" ".~., , 

utility water sys'tem in Unit 'No.. 1;, San JoseHigb.~ands;) a .t,ract . ' ,." .' 

approximately 88 acres in' area, . located ' just 'north of: Alum <Rock.', 
.;,( 

Park off PenitenciaCreek Road in the City: of 'SanJose~, !hi~;.-)re:a 

subsequen:tly has been further divided as" fo-llows: 

Unit No.1" Tract, No. 3279 ),lOOlots~ 
Unit No.. 2, Traet No .. 3319, 22' lots, 
Unit No.7', Traet No.' 3808, .... 24 lots'"", 

. ' , 

Decision No.. , 66916, dated YJ.8.rch 10, 196~1,'~: in'APp-l:i~atien'" 
"'11 ! I: 

I~o. 45913, grant~' a certiflcat'e: to applicant' to~onstruct:' aneXten7' 
, 0' .' " • 

sion of its system into UnitSNos~3-,4 and Sof:S'aniJos~:i.{:rghlands:;,: 
!: ...'. .,,'. . ~ ; 

also known as Tracts Nos. 3320,· 345181:10. 3561~'re'sp~<:tively:.:~~se"':::" 
,'., 

three units contain a total of 64 res.idential lots'., 

The area for which a ·cert:tf1eat~·nowis': reque$ted;'isxra~t, 
. .' , ,'" , ' '. ' '~ , 

No. 3807 (Unit No.6) consisting of:2610ts,,"Traet<'No~ •. j80~,~:(U~~t:,,:' 
' •. :.",- -,t' ",'1",>, I 

No.8) which incluo.es21 lots, and. Tract No,. 3922';,:(Un:rtNo:~,"~)~'wli:ich 

will contain about'lo lots.' . These'tracts are loeat~d:'·~dj.ad~n~:,'~~>/ ,': . ' 
, f i • <, 

present facilities of the- utility. '," 
".,"" 

At:.' the present· time approXimately:,il customex:sare 'be:i~g;',,'; " 
.. \" .. '.' , ,. ? • , ,/" "" ,": • ""," 

servcdwithin the utility's exi'stingservice area'."S:evera1."hom,e:S:':',: ,< 
"I·" 

are being.' ,constructed in the '. areas, now requested'."" 
. . , '" 

,", ',' \ ' 

" ',i' . 

'c.TaterSystem .. 
Applicant's service: area is immediaeely::east· 'of.' SanJ,ose<"::, 

, . . '" .. 

Water Worl~' . 5 million-gallon, Dutard Reservoir. and a' .. 10:nd1:'l:ton-'· •. 

gallon reservoir and treatment plant ,. presently,unde~, 'const~Cti~11:" " 

by Santa Clara County FloodCo~trol' and.' water~.conservation,'tii's.t:'r:t~·t.',' 
< > ~. I.' 'I' ," ' , . : ". . '. ~" >' ',.'. , 

Elevations within' the . area nowserved.·and,X'eq~es:t~~~"t·o:, be: se~ed':,,'" . " ,. 
. "' I; ~ .' " , . .'.,: <' ," 0,.,: .\'~ , '~" I. c, ','.' 'I ',I! • 

range from about: 400',feet. to over 1;.2.00, feet'above'sea;~,lev~:t'.:,;';" 
. :",.' ' ,', .,", ,.i~' :'f ' ... "".' ',~'<'J :' :,'~,.,,'~"":',~_<" :';~",,:.I.~<. ,', i,J." 

",," r • ,,;.> 
"' ... 

'" , .' t 

. . "'. . . ) " .' '.,' ,-" ~ . 
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Consequently, several pressure zones: are' re~u:i.red;to:pro~ide-' 
. I ... '. ~'. 

'I 

appropriate water pressUre to cuseomers'. 

Applicant r s water supply is:' proV:ided.by'San.Jos~. Water 

Works through two 2-inch meters at. thelattertsf:iiedrates-,.for. 

general metered service, pursuant' to an oraL agreement between the. .: 

two utilities. Applicant pumpS th!s·:water into- itS:s:to~age:"t~~~,;':\: ' .. 
. , . 

from which it is distributed' by graVity fiow~;to' its vari~~" eustoriler&'< 

Upon completion of 'the District:reservoir' and, tre~tment'Pla~~'~':: 
applicant··· plans to purchase wst~r' d1reeeiy from' ~eDistri~t •••. 

,'\' • r' 

'!he facilities· to be co~structed;; tc>serve',the~equested 

areas consist of about 1, .. ,700 feet· of".~inch and6-:itl~.:;i~e';,'~:~; .... 
..., '.,1 ',:'".; \ 

250,OOO':"gallon storage tank, . a pressure r~ducing statio,l,,:s~i-vic~s~' 
, < ", <, ', • 

. "0" . '''' ,,' 

meters, 3tld fire hydrants. The 'Uudisputed,.tes,timony ofappJ;i,c~nt,'$,' 
. "'" 

"':, .. ', 

requested are3sand'will' con£ormwith~erequ1l;enlent;,o.('G:,e~erai; 
, ' 

Order No. lOS. 
" ,~ ",' • .,\' \ ' I • <, \ ", ':,.' •. " . I"' \ •• ' 

!he water system is operate<Iunder the,gen'eraL:direction'.;, 
. '. " ",-", " 

of its pres:ident~ who resides andms.ints·ins anoffice<intiie' San:' Jo·se ... 
• ' . " •. J' " 

area. Loeal ~intellance and emergenCy'calls, are handled· ,by',~, l~al' ,;, .... 
. " ,",'. , '" 

se~eeman who. lives in the immed:tate'areaand,: 1s: on·' 24~ho~;'/c'ai':t.:"'"'" 
• ': / '_', .,f , • 

for this purpose •. 

Affi1iated Interests 

All of applicant 's outstanding; pre£err~'d·stock:'is'held·:.bY' ~. , .. " 
.' '" .. 

an individual who owns or controls Priscilla) Ine., the' develop~?= of 

applicant r s present, proposed, and . potential 'futUre service :are~; •. , 
\' ' . , 

'!hat individual and ::applicant r s· president own all of al'l>lica~t:~s, . 
./". 

" ,',: 
.' • ~i 

outstatlding common stock. 

Applicant is not affiliated' with: . the engineeringf1rm,' 

which designed the system.. Alr major 'construction workb.as,~~n'~;' ' 
" "',' ".', ., 

and will be, subj ect to competitive ,bidding. 

-3-
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Financing 

Applicant proposes to' £l:nanee, the' estimated $40',.23Z:,co'ie 
.' ',. ' ',. .".. . . ~ . " 

of off-tract facilities and' meters by' 'sale-of pr~fer:r:ed,stock,to;:'the: ',:' 

affiliated developer. Applicant, requests authority to, :.d6i.ate:~rok,:' ,'. 
- ' ~ • I' 

the prOvisions of its' filed main extension ,rule by :issu'ing:::preferred,"" 

stock to Pr:Lseilla"Inc. ;, in lieu oi'r~funding.", o~.ier· 3, ~x::t~d':Of"< ' 
.. -: , .. " . . :Jl. "" 

years"th~ $65,539 of advances, for maiti,extenSiOris'!nUni#~:,N6:s.~·,j::" 
4, 5,6, 8 and 9'. Applicant's maj:or:i:e;'sto~kh()ldertest~:f:i~d'-:th.~,1:',~';' 
preferred stock was proposed ,rather 'than : commo~' ~tocl<'P:t"~~i:r~;',i~" , 

order (l)to main~ain the present approximately equai}owner~b::[P::::~f: "', 
. ,c ' . .,"."., .. : " 

common stock by the two stockholders,~ and. (2),to· gttarant'ee,::the " 

maj orlty stockholder' sinvestment inth;~ fac:rlit~'~SIWh~n,a~d<:ii:~1:b.~Y::> "', "~, " 
. '" J::' ',',' " ' . ,", ' "" '" 

' .. , .. 

are sold~ h .. 

The Commission staff, recommends denial of the'reques'eed ' ' 
',.-. " 

deviation for the follOwing reasons, set forth in, EY..hibitNo:~ '1;: 

ua. It would result ,in tbe,substitutionof',relat:t~eiy~" ,: 
high-cost c'3pital for:r.nterest~free money:;:obt'ai'nea' 
from main extension agreements. ' , , 

''b. It is not in the public interest to' permit ,small", " 
newly formed utili.ties' to finance their' expansion:,' 
beyond the basic initial system by" use of 'equity, 
capital in lieu of main' extensiot'.: agreements,. , ' '. 
Such' authorization would encoura~e subdividers in, 
the periphery of existing utilit1es to,' install, 
their own water systems with the' hope: that they" 
might subseg;u~tly sell the properties, to- the', ' ,', 
larger utilltles at a more, advantageous ~priee than' ",' 
they could obtain for main extenSion, agreements~,Jf: 

," 

In addition, a staff witness stated" that the' proposed~:dev1at:(on"would 

increase applicant"s' rate base,: ,as. compared With"the', ~efund>,'~,~~~: ",," 
.' . "I , ' :' .,';. :,'", .", :':':' ," . I " ,,:<~' ;.:~:,'I:~, ,,',:, ,<. ','.,'","'. , ~'" >, 

prescribed by applicant' starlffs. '. '!b::LS could, have. an;',adverse','effect," ", 

upon applicant' scustomersin . future rateproc~edings.:'pji~~~~~Ii",:, .'" 
, , " ','" ",>., ,,' ", " ' ',,'. ',', ':';~·';':':"';:'7t~,r,;>:'~>, ... ",.:: . ','," 

applicant's majority' stockholder stated~ thathe/was'Willin~ to;:'have: . 
• ". '., 1", • -. ' .•• ':r"·' '",,',', '. ..' 

rates-established in, future' proeeeding's.. as:thoUgh,applic-ant'~had:': .' i 
, ',', ••..•. 1'," 

, .' " '. ,'" - 'I'~;~" " 

followed its extension· rule, futllre' ownersofhis:present"st~k:"rdght, 
'. ''', ','. , " ' '~",".",' :: " ... . ". 

Dot be so inclined. ' " ., ",' 

. '.",,' 

',' 
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The staff has no objection to· the issuance .ofcommon~:stock,,: .••... 

by tb.e applicant for off-tract· facilities and. for 'refunds onadv8nce·.· . y .' .' ....................... , .......... . 
contracts as they become due. The staff recommends. common."stock. .'. 

instead of preferred stock to reduce dividend. reqnirements::al'ld'cash 

drain. Exhibit No.1 shows that iss-a.ance of·eommon s.tockfo~:off~.·. 
, .,." ~ f .'.." 

tract facilities and financirigmainextensions' in: Clceordanee.:.mth·.:·· 

applicant t s filed: tariffs would help to· b81anCe~ppl:i~ant"'s:.:ca~i~ai. . 
"".,.;, ',' ,j, 

structure> which' would be top-heavy. with preferred·:stock.:uUc3:er;··. .,. 

applicant's requested financing. The staff··spr6pos8J.·woui.d:::~es~lt 
, \",' 

in an initial' level of advances' at . approxi~tely 30,pere~rit·."of,net,.: .. 
. ,. 

plant> which is well belo.w the 50· percent maximum' pre~Cribed:;,by . .: 
. . 'I • ,\~. . , ;.. . 

applicant's main extension rule. ". 
" ' , '. '~ 

'!'he fo-1lowingTableI 'iss comparison' ofappiid~nt··~i;?resent:.·' . 

capital sc:uctuX-e . with that·~h:[ch. would': resu1t"£~Om" ·app1.:!~~~n~·"s::·a~d::.", ': .... 
, ' " ,,' " ,~. \', . :~ 

staff's proposed.finmlcing: , L. "" , ' 

>, ~ ,I • 

TABLEI '. 
Capi tal Structure .. 

Item 

Contributions .' 
Advances· " . 
Pre£,~'StoCk 
Coxmnon' Equity 

Total" 

17 Re!-unds of advances as they becomeduc> with securities 1n~lieu' 
of cash~ has been authorized for other util:tties~ Forexamp·le': 
Decision No. Date keplieation No.. . . Util:i:.ty,·. 

619S6. S-9-tl 42584 LaGranadaWaterHCompany 
G4C47 7-31-62 43578 Suburban.vlaterSystems 
64767 1-8-63 44281 Van~enburgUtili:eiesCo;. ~.' 
65121 3-19-6:> 44721, . . :aosa::·Water'Comp~ny,.·::" . 
67109:' 4-21-64 46077' Meyers,.:v7ater>Co';::.:-; ... ;' '. 
68313 12-9-64 47118: Vill:ag~'Wate:r:-:CcinP:Bny,':-' ..... . 

-5-:·, ,. 
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It appears that the preferred. ~tock :£inaDcing.ispropos(!d··. 
", ."J-.' 

£~r the convenience of the utility 's .' owners .'The relationships:' of· .... ' i, . 

those owners could).bowever~ be'established .. by private' agreement .: 
'-,1' 

• • ' .'. I. '." 

even if common st:ock were issued.' . n1is.wouldavoidfurther,distor';", 

tiono! applicant's capital' st~cturethrotish' :~n::exc:eS;i~~:~:~~~Po'X':,' .. :', 
. ,.. .' . ',~ ':.,>;, .,'.'" I; ~ .(, '.' "",: ',,.:. " ,L. : ,', .' .'. "_,,,, 

tioD o£preferred stock. 'L': ". '. ,'., 

Limitations' on Expans'ion , , ' . 
", '.1. 

:'.,', ': ,:,:' "'" . " 

p.pp11eant' 'reqUests ·that the 'limitations: on exPanSion', :..... ::~. 
. . " !; ':, ' i',. ';, ' , ':, I • ,.'., ,,', .:.>' "', 

impos~d by Decision No. 64952 'and continued .by .Decisi'onNo,~· 66916:. .' . ( . . . . . 

be li!-ted. '!'he staff points out tha~: at the present tim:e,:tb.e·. 
/ .:' 

utility has only 11 acti:"e- connect·ions)slthoughit·.has: author'iza-
\ 

tionto- serve a total· of 210. lots'. ····The company presentlY-is; 

'operating at a loss. There--:i.sllo· assUrance- that. reven";'es'f~~m~~e .. ' 
, " • . '. ,1,.'\ .. "'" .,;' ,,': ' 

existing water system will be- sufficient:·t:o meet·' pre'sentoper:ati:tig,: . 

expenses, let alone the 'greater exPeri~~s of a' va~tl~exl'a~d~~:;:~~t:er.·. 
r "I' " " :.: :./ ." ' ., ,." ,'). o. "I 

'!h~ staffreeommendS: tha1:'the limitat:[ori.s·on.exPa~~i~n: . 
i'l'; .• , 

system. 
" . . .~ 

not. be :li:ted. -"'.' -.' ., . 

1b.~ stated position -of San --~ose t'later- worlcS.is.·th~t :it 
does not wish' to increase its- supply :ho appli·cant.andthat:'it.·.·wiShes.··· 

I .' . "_', ","1' '.' " " 

to be relieved of this resale servi.ee:as soon. as another-$~pp~y.iS ._ 

available to applicant from Santa- Clara CountY Flood: Cont£roland·'~.· 
. . . , . " " . 

vrater Conservation District •. Utlde~ tl:iese··circ~sta~eeS:):itrw~uic1.··.·;: ... 
not be appropriate t~· pexxdt·uulitdied. expansion.of~:~~~pliC~~t"·;:-·,,-: " . 

, " ," ~', ".-. "' <.';, '" ,.' .... ',.' ,:,'. . 
. .; ',.' , ,!, : , ~ '.~ 

service-area. . ' ... 
: ,," 

Rates and . EArnings 

. Applicant proposes to furnish service ,to': all' cu~to~ers .•.•. -'. 
, , ' , ' , l~j, " I ',," 

under its present meter rates. Flatratesel:V:i.ce i'snot.I'l~~>' 

authorized nor is- it proposed by applicant. '. 

:: ,," 

. -6~ 

.. ' 
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, ,~,:: 

Applicant . recognizes that it will not rec:ei"'eenough.'. 
" I,' " .' '. 

revenue during the early development period of the SUbdivi~iol'l.~:to ... ,' 
cover its operating. expenses. Priscilla, Inc~ hasagreed.to:.re-, ... ' 

•. _ "' I "'. ", ',', ," 

imbursc applicant for those operating losses.' '!he written, .agreement 

so providing is ExlU"bit No. l here:tn'~ 

Findings and· Conclusions 

',' " 

.. ,.\ :.,'. 

1. 

The Commission finds tha~! .... ,.' , .' . 

Public cotlvenience. ~tlc1 tleeessi ty requtrei:be . cotlStruceion' ... 

of ~ensions of .1pplieant's,water system to serve··the,areas:" 
," ,- . 

:equestedherein. 

-' .• ~ .' I 

" 

2. San' Jose Hater v10rks has made ' ava:ll~ble to.app~icant,an:· .'. 
., "'" ,'J. .... '. 

adequate water supply to serve the areas requested. 'Appli:~~tit'b,~s, 
,'., , 

not shown, however, that it has suff:tc.ientwater,a~ailable.~to,.~rm:tt"'\ , .• 

tmrestrleted fuxther expanSion. 

, .', 

It is fair' and reasonable,:forappl:l.cant to charge: tne' same ' , .' 
, . '... " . 

3. 
. :.'<, ,c', .'. : , • 

rates in 1:herequested" areas as it,c:harges·in.its present,. areas:.: > 
l:.. The' facilitiespropo.sed· tobeinstalled"by,applicant'are, 

adequate to serve the requested areas~ and conform'with'th~:,requ:t~e-' 

ments of General Order No. lOJ:..Authority·for issu~:~ce'of:'eoxnmon~" 
. . " ".",", ",' , 

" " ... , 
stock will give applicant the finaneialab~lity :to:,install' .. :th:ose,> 
facilities. 

5. The issue of preferred stock and' devt'ation ,fr~m"t1.iema'i~ .. 
'" _ \ "', ',.'" "I. .. 

extension xule, as requested' by applicant, would f~her .di:;tort . , 

applicant t s presently unbalanced capital $,tructure 'a~d::cO~l~':'~a~e:\::' .. " " i 

an unreasonable adverseeff~ct'on.future ratepayers.' 
·.".1, 

6. The issue of common 'stock is'reasonably:requ:£red for 

pttrpOses specified herein andsuc:h' pui:pos~s. are, ',not, , in whoieor'~in: 
" .)0 , .', • ~ • • • I " •• 

part, rensonably chargeable to!! OPerati~gexpenses; or:>, to ~income;:::: 
;, ,II. • (. ,,'. ,.;. 

I ... 

'. ' 

·~7-' 
,1i ' 

·i " .' 
.· ... ,:1.' 

.. '/,11 
... ,"; 

I,~ " 

' .. 
I ':.' •••• ~ '., 

.', .. , ' . .', 
:.,. I 

.', .,.' '. > ".: 
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7. 'The staff's suggested ,d~1ation 'from ,,'app11cant"s,:main, ' 
, , ' 

extension rule to- permit the refundt6 Priscilla, Inc. of "ad.vances ,', 
. . '. ',' .',"' " 

as they become due, in common stock ratherthanin'caSh;,:"is,reason-, 

able and is not ad.verse to the puolicinterest,_ 

3.' The agreement, 'Exhibit No'. 3, providing' for the payment , " : 

by Priscilla', Inc. of ,applicant's initial,operatinglosses,:"is 
I ' >,' 

reasonable aXld is not adverseto'the public. interest~ 
, ' 

The Commission 'concludes: that,' elie-, a~1>l:[cation' 'Sho~ld ',:be: :, 

o R<D E R. ' 
~ ..... - .-' -- . 

IT IS ORDERED that: 

, 
" 

- ",' 

1. A certificate' of public convemene,e, and"necessity~1s: ' 

.. "'.,. , . 

granted to applicant San Jose Highlands Water company~:author1zing."':' 
it to construct extensions of its publie:utility' watersyste~to: ,,', 

., ," 
,(". 

serve'Units Nos. 6, 8, and 9 (tracts,'Nos.3S07~3809'''and'3922),of,': 
, ."'. . .' , ', ... ' .. ', ., 

San Jose Highlands Subdivision in: San J'ose"Sant~' Clara:, COtlnty):cis:: ", """ 

such 'territory is" outlined inred:on the ma~'~~~'~:Ch~d:t,o-J't~~':'a~e~~~'~,", ' 
, ,'. 

application herei.n., , ,.~ . ,.' ',1" . ,.i 

," 

,2. Applicant' shall not, extend service outside"~f'its:eert~~~:", ", 

icated areas) nor file any revised' tariff serviceareamap'i'tldi~~ti:~ , 

its willingness to so-extend servi~e', without "f:i.rst'having'o~t~:i:h~d::','" 
• c". 0" .", "." "~, .:, 

I.. \" <_. "," 
, '~ . 

authorization therefor by further order' of this.'Co~s.sion:~'" ",," 

3. After the effective date' of, thisord~~>.applie~nt:'is ':":, ' ' 
. .' ,','" . . 

authorized to file revised, tariff' She~ts,inCluding',t~riff::S'e~c~i 
area maps,'to, provide for the application ofl'its'prese~t,"ta~iff'" 

,,,~ " • I 

I"'" "" 

sChedules ,'to- the areas certificated: herein,. ,'. ,'SU~h:' filing sb.alV"" 
, . II".. ,,~ . . . ',~ .. '" '" '. ' . . . . 

comply with General Order No. 96-A.· 'the effectiye<::date, of, the:';"· 
. . , '. " . ,':;1' . '. , .. ' ','~':::.-".:, ~ ,<,' ",~ ,.--.;",.,.:,! :' "':,' :>,',": . ,'" r 

revised sheets shall be four days' after:'the date~o£ °fi'l:[ng~:' ' 
, . ,." . ' 

~ .. ' ~ , , '", , 

',. ;", 

-8- , .... 
," . , 
.,'!"t. " 

, .. v 
, ,.' 
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, A. /:..73$1 ab I.'.,' ," 

:.'.· .. "1."·' . 

, ~ 'l,,,. . . ",:. 

Compliance by applicant withparagraph,3.:,o£·'tb.!s:":o~deX' :;:,: 

shall cons~itute: 
~., u" 'f··'. '.., ': .. ,: " ," 

to furnish public utility water service within, the area'cert'ifiea't'ed:::: 

herein; and (b) a commitment by it that th:rs·ap:?l:i.~at:ton'~:Lii,,·~,::'::·.':. 
. , . , ',.. .~ '. . 

amended to request authority to- issuecommon~tock~ . The"'authorli:y>;' 

granted herein shall eXpire \'mless' tlle·designate<i·:t.:arfff';."sh~ets:·:.are.: 

filed within one year' afterthe'effect:'lve: dateof'thisord.~;>· 
, • ,. '. oj ',' ~ .'1'\" ' • a. 

s. Applicant's requests' for. authority: to,.issue·'p:t:eferred:: 

stoclt and to deviatefro~ certain:prov:i.si~nsof:tts:ma.!n.",:~xtensiori< 

rule are den:ied~" 

6. 
,lr" 

, ' '. , ' " . ',;.'. ' "\' ~. . . , 

After appropriate amendment. of. this appl:icat:i:?n,.:,ap1?r6ve~:'·:'~'" 

", '.' 

by a supplemental order herein~ applicant· may issu~l::~otto:exc~ed>: .. ;::··' 

$1~,000 aggregate parvaiue 'ofits common' st~Ck:f?~;, th~·~io1.i~~rig.:;' ,: ',' .. 
," , ,,: ,':: '; """" ~1~:~. :" " :~' .' ,," 

purposes: . ..l~.·, ',' '. 
",.;,~, 
.< 

a. Not to exceed $40;500. in paymentofthe:back:;·up,,..· . ',. 
plant and meters' discussed in' the forego:i:ng. opinion": 

b. No'~ to exceed $65,500' as refunds of··advances.reX:~tini· 
to the main extensions. discussed' in" the ··foregoing:., . ' 
opinion~ ,the 1:iming: and' amounts of. refunds to,"b-e., . " 
determined in accordance with. applicant r sfiled,main: 
extension rule. ' ,.., , ,';,." 

~ :, 

7. Applicant' is attthorizedto, de'\"iat~from:·th¢::proVi:s.idris::of: . 
• • i _ \' " " . ' ""'", ;" ,., ." .'. • " 

its filed main extension rule to, the extent'that 'it mai·:~t(;r::irit:6;·.' 
, '.' . " 

",i. " 

and carry out the terms of, ·main>extension::'agreements, with the: ,', 
" . . ' - .. " 

affiliated developer of San Jose, Highi'alldSUnitS'NO~~, 3:,L:.~'.s:,,6; 

s: atld 9, providing for ref-und' of:advances .,i.nco~on;stoek:as"", 
authorized in paragraph 6.b.of this., order.. . , 

S. Applicant is au'thotizedto carry: out thetermsaDd'cond:i~, , . 
, , . 

tions of theoperatirigloss reimburseme~tagreement;"Exiub:ttNO;>3·,'.,,: '. 

herein~ .,.", 

" 



A. 47357;.' ab . ',' " 

.,',,:-

,.r.· I" 

~ys after the effective date of this' ordeX', applie:axit.shall.~ fi:l·e: ......... . 

with the' Commission 1:Wo copies of this map.' 
. ,', ,,' ,'" 

10. Applicant shall ·file with. the Commis.si~n ·,a, report.,' or 

reports, as required by General Orc1er.No.24-E~·which oxder·~. ·:tniso,:· 
, . , . ' . " 

far as applicable~ is made a part .. of'this·order .• · ." · 
.' . 

11. 'Vlithin thirty days after·theeXec~t:ron· of. eaeh·~agreement .. 

pursuant to paragraph 7 of ·this: order J. app-licant> shali f:t1e·.in. th:ts.. 
proc'eooing two copies of the agreemen~ and shall' 'fi1~" riFh ... tti:t'~·: .... . 
Commission 3 revised' SU1l'llXlary list of contX'act$"anddcWia·t1~n$:·t~·:: . 

include such agreement. !he filing.. O:f'thec·r~vi:sed:t:i:,$t:·sb.~i':f::eomplY"· .... 
. . . ., .' ,[ " ",' . < 'r',,' ,. ;:/'''' ~.', ,"., . ," 

with General Order:"-:No.96-A': .. :.~/." 

The effective date' of this -order shall b~·· .. ten. d~;s :':afte~ 
... ~ . 

c,· 

the date hereof. 

Dated'.at ___ San __ ··Frn.n __ ·ci8c_o_" __ , califorri1a·;.·th:t'S"::);te;;~·c':·:'·'.··' 

'day of ___ '''(!_~_'QI&?"",,"M<:::;;'';;:;:;;; ___ , 1965.' " " 

"1 • \ ", 1'.-, ':., 
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