;'Decision No. 6922] | mﬁnﬁnw .
BEFORE 'I.'HE PUBLIC UTII.ITIES COMMISSION OF THE S‘J:A.TE OF CALIFORNIA

Ip the. Matter -of the A plication of ‘
CALIFORNIA WATER SERVICE COMPANY, 3
corporation, for an oxder: authoriz-
ing it to increase rates charged'

for 'watexr service ip the los: Altos—_'
Subtxban- District {n :order. to .

offset- (a): increases in- ce.rtain
assessments of the Santa Clara
County Flood Control: and Watex Dis-.-
trict andi(b). increases-in cextain
assessments of the Santa Clara. Val-..
ley Watex Consexvation District.

Filed May 3 1965

OPINION

Applicant Ca.lifornia Water Service Company seeks authority

to :.ncrease its rates for water service in its ‘Los Altos—Suburban

,' ' APPllcation No. 475467‘“"1':'_7‘““1f:. e ";“-:‘L‘:lv

Distriet to offset increases in pump taxes which are to become effec.

tive July l, 1965. The" Comma.ssion staff has reviewed and analyzed
this application and prepared a report thereon which is hereby mad
2 part of the record as Exhi'bit No. l. L

| Service Area and Source of SuM

Applicant serves in 21 districts th.roughout California. Its

Los Altos—Suburban District serv:.ce axea consists of some 17 square

| milesllof territory in Santa. Clara County, in and about Cupertino,
Los Altos, Los Altos Hills, Mountajz_a}x View and St:nnyvale. . Applicant |
has approximately 12,700 customera o that district i , ,

" About one—seventh of applicant s watei supply for its Los

Altos-Suburban District is. purchased from San Jose Watcr Works. g The

balance of the supply is obtained from wells drilled :t.n various pa:rts
of ‘the Sa.nta Clara Valley. | | " R .

17 Decision No. 67333; &Gted Jame 3, %%, = Applica:fon No. 46589. e

)

2/ Applicant 3 1964 Special Report for I.os Altos-Suburban Disu:ict




Applicant's 'present rates- 'becane effe;:ci;;efﬁis 1965pursuant S
to Decision No., 68605 in Applrcation No. a6728 They provide for 7dd# : o
- general metexed service, fire protection serv:‘.ce and service to com-];;;"'j’"!';.‘If_'.‘
pany employees.. o | "_‘: _‘ p\':“ .
Applicant prOposes to increase the present quantity‘rate- ‘
of 30 cents per hundred- cubic feet for general metered serviceyff{”juxiT
31& cents per hundred cubic feet. | | o Coat
The present rates provide for a.graduated seele of servicefrff
charges for service through various s*zes of meters. No increases | R
are requested in these sexvice charges nor In rateszfor f!re\p'otec-ff;"dﬂff?i
tion service. Applicant proposes to increase tne present creoir of‘lf ; Ch
3 cents pe. hundred cubic feet to 4 cents per hundred cuoieffeet EOr;ff.n';iﬂ
agricultural customers ‘who receive service under generalﬂmeter rete
~ and who qualify for lower pump: tax rates. | |
PumB Taxes | ' | I
Increases in ground water extraction charges or "nump texes jf?f?
soon will be imposed by Santa Clara County Flood Control and Water
District (County) and by Santa 01ara Valley'Wnter Conservatﬁon ﬂlg_‘,
Distr;ct (valley), upon applicant and others extracting'water from
the underlying water basrn. Inasmuch as such increases had not neen
fixed at the time of applicant s 1ast rate proceeding, no proviSfOn .
was made ‘therefor in the expensevestimates upon which.the present'ww“”yaﬁ“:
rates are based.. | ‘ Sl O IR
‘ Present levies of $5 00 and $2 25, respectively, per acre-fiS*fWHu;
foot pay&ble to County and Valley fbr water extraeted by‘anplicant for“fufaf?
agricultural use will be 35 00 and $2 60 reSpectrvely., The co*res-”"ff”ﬁ”*k
pondrng present tax rates of $1O 00 and $8.85 for nonagricultural o
watexr extractions will be $16 00 and $9 20 The-revised tar retes
will apply for the water year ending June 30 1966 .A correspondfng
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increase of 1.3 cents per hundred cubic feet must be paid to San Jose :

Watex WOrks.for water purchased from it for resale‘by applicant to fﬂfpﬂjdr?

cover the offset rate increase granted to San Jose Water'works in

Application No. 47547 for the pumping taxes that San Jose will incur
beginning\July 1, 1965. |  ' - o L e e
Financial and Rate Reqnirements :'r-j']‘f‘al"~ g'fflii‘ﬁguﬁfffgff e

The increase °f $6 35 pexr acre-fboc in pump tax for non- J,_::““‘*~

agr1cultura1 use, which is applicable to approximately six—sevenths

of the total'water produced by applicant and the increase of 1.3

cents: pex bundred cubic feet WhiCh iS applica'b]_e tO tb.e Other one- ".' ‘}

seventh purchased from San Jose‘water Works result in an,average
additiocnal expense of 1.5 cents for each hundred cubic feet or water
. At appllcant s cstamated current . annual deliveries. this
sould increase annual Operating expenses by about $61 000 o
Ihe difference of $17.60 per acre-foot in total pump tax
rates applicable to irrigation use as compared with nonirrigation A
use results in 4 cents per hundred cubic feet lower "axeslfor irri-“n |
gation deliveries than for nonirrigation deliveries.e‘ L ly
Decision No. 68605\found a rate of return of’ 6 5 percenc
for the test year 1965—to be reasonable for" applicant.‘ As shown in ;

Exhibit E of this application, applicant estrmates that it will earn

a return of 6 5 percent for the‘test year 1965 at the rquested‘"“‘"““" o

rates, after reflecting those rares and the increased pump taxes onf”““*'°*w

a full-yearwbasis.v' ﬂ . SRR N
Exhibit No, 1 shows that in the opinion of the~Commissio“x
stafr, (l) the proposed rate increase wall approximately offsetpthc
increased assessments, 2) there-is no indication that the rat io
return of 6. 5 percent for the test year 1965~w111 be excecdef,underp
normal conditions, (3) applicant s proposed revised rate chedule

reasonable, and (4) for a typical residential customer usin“”2\30




| cubic feet the . proposed increase would be 35 cents per monch.dﬁVL)
Findigge and Conclusion

1. Applicant is in need of increaaed revenues to offaec the
inereases i pump taxes which will become effective July 1, 1965
2, Applicant's.estimates of additionel operating revenues

zeqpired to offset che pump taxes are reasondble.

3. The increases in rates, charges, and irrigation use credirs;fdjf‘w?

authorized bherein are justified- the rares, charges and eredits

authorized herein are reasonable, and the present raCes, Charges, andfx;fﬁhf”

credits insofar as they differ from th°8€ prescribed herein are~foriwsﬁld“h“

the future unjust and’ unreasondble.” o
4, A,public hearing,is not necessary- ‘ R
The Commission coneludes that the applieacion should he
granted.

.Q .E.E.B

IT IS ORDERED that, after the effective date of thie orde:,_5¢;ffjﬁ
applicant California.wnner Serviee cOmpany is authorized to file the SRR

revised rate schedule atcached to»chis-order as Appendiqu Sueh

£iling shall comply with Gemeral Ordexr No, 6-A. The effeetive date df”""@

ﬁmmmammmmumMﬂJmommmuum%wﬂ‘

whichever i8 later, . The revised schedule shall apply only tolservice?f;'ﬁbf

rendered on - and after the effectlve date thereof

Ihe effective date of thierorder shall be seven days after‘”’d”i ;

the date hereof.v- o -” L | | o :
| FrmmmmoJ L e
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_ Gal. RLU. c. Shee‘o.; o

Cancelling - _ . Cal.. I’.U C.. Sheet: LNO.

Schedule No. Is-l
Los Al’c.og:égburban Targﬁ Area
GENERAL METERED_SERV'ICE’ -

e
i

'APPI.ICABILITY |

Applicable wm metorod v&tor sorv:[ce. - BRRTR
Ena Altos and’ vicinity, Swta Clara County. o

RA'I’ES
Servico Charge. - _ |
 For 5/3:: 3/4-1nch mater- creeeienenirrereonnsans B

For™ 3/4~inch- meter ..r...'.'-.-‘.;.‘.-..',.'.‘.-.j.‘.;_.‘,.'..'_;;-. c 2,
For -~ ' .J~inch meter . crnesnespomeraay
‘For l4-inch meter
For ' 2—i.nch;mete:= e
For . 3-inch.meter  .....
For © = 4=inchi meter: ' ..
For 6-inch meter ...
For. S-inch:meter. . ...
For’ ' lo-inch me‘beri"=

Quantity Rate:

For all water delﬁ.verad, per 100 cu.ft- R $ 0.315 - ( ) ,

The Servico Charge is a readiness-to—aerve AR RAEN
charge to which 418 to be added-the: monthly SRR ",(T)‘{?', Rl
charge coxnputed at 'tho Qua.nt:[.ty Ra.te. Lo ' S s

SPECTAL CONDITION = -

Q:stomers who receive water delivories for agricultura.l purpoaea
under ‘this schedule, and who present evidence to the utility that: such
cégliveries qualify for the lower pump tax rates. lav:!.ed by Santa Clera ) .
unty Flood Control and Water District and y
Valley Water Comservation District for icbﬂgfﬁa "&'E::;'y ahall Mﬁiw (T), S
8 credit of four cents. per 10O cuble fee gr on. each water bLll for: the ATy
. Quantities of wnter nsed during the period: sovered: by ‘that hﬂl- R SR P

(Yo be insmread by wiilny) © Yssued: dy ... . - 0 .- cr.uumdhvu »u§.> ‘
Advice LTetter No._ oo N Da.te F.tlel A ‘
Deeision Né; ' ‘ R T Effective'

—_— ‘ | Reaolu'ci:on \o.




