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BEFORE '!BE PUSLIC UTIUTIES' COMMISSION'OF !BE "STATE, OF' 'CALIFORNIA' , 

In the ,Matter of'the Apl>l1catioti ,of ") 
CALIFORNIA WATER SERVICECOMPANYs 8 ) 
corporation ~ for em order' author1z- ), 
11:1& ,it to' iD<::rease" rates: Charged ) 
for, 'water "service' iD the Los Altos- ) 
SubtJr'b.an1)!str!ct in :oroer,to" :, ' ):, 
offset: (a): increasesiD"certain' > 
assessments 'of the Santa . Clara' ) 
CoUIlty' Flo:od'CoDtrol 'arld'Water"Dis-, ,), 
trict aDd~::~(b)',iDcreases:ill certain" ) 
ASsessments. of the ",Sat'lta Clara' ,Val-.. ~' 
ley Water' Conserv:ation, ,Dis,.~1ct~;" , S. "" 

opt NI 'ON .... _- ..... ---

'. ) . 
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", 
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,Applica:ct Califortlia Water ,Service "CompaDyseeks:a~thorltY', 
. ',' , '.'., . 

to ill crease its, rates for water service:[n:its 'L~S~l~o~Sub~rba:n'< ' ' 

District to offset iDereases in pump 'tax~s' Wb.ichare;tO:beeOm~:eff<!e­
t:i.ve July l~ 1965., The Comm:iSSiOD,'staff ha.s"re'~~ed '8Dd:'8D~l:y:zi~d::' '" 

. '" . '. " . .' '. ',.,' 

this application aDd prepared, a report thereoD~whi'~b.: :i:~' hef~bi:~~d~' , 
• ' , '.: ',. L" 

a part of the record, as' ExlUbit, No~ "1."'" ,,', 

Service Area. atJd S~1!rce.' of,' Supply, ' 

AppliC3.llt:serves :i.ri 21 distr1cts:throughout , C~U;forDia., Its:> 
,,' -, ", <' ',.,,' 

Los Altos-SUburban District serVi~e area cODs:.tsts~f, '8o~e.17',s<i~ar~·",: ",:", 
, 1/' , ' ',;".', " 

m11es- ofterrltory i%2 SaDta Clara COUDty, in and 'ab¢ut:c~ertinc)'/,> ' 
.. ',. , ,." 

1.0s. Altos, 1..0$ Altos H1l1s~ Mounta:f.n View aDd St:nXlyvale: .ApPl,·~,'CaDt·. 
, 2/," ", 

has approximately 12~700 customers i'D' that ,district. , ',' 
," . 

Abo~t olle-seVeI)th ofapp.lica.ut 'swat&sup~ly<fO~ it'S::;'l.os:', ' 
, , , 

Altos-Suburban District is purehased fx::'~m San Jose' Water works~', th~<' 
balcmce of the supply is obtained: from "wellS: dr:[lled>rtJ~ar.iou~'~ts~'" 

, '. ", '. ' > ,", :.', " ',-" ",,'.''- ,,", " 

, '~.,,, ' 

1/ Dee:tSioDNo. 61333,., dated, JUlle S, !96ft) ±D: AppncatIotJ"No,.,,4oss:~ ",: 
2/ App1.:[emlt's 1964 Special. R~ort for l.o$AltoS.~Suburb~:" Distr:t~t'~:':" ,<", 

• , 'J'", ','. ::; ::',/, 

"-1 ... ,: ,I'"~ " 



Rates 

,'" 
" 
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Applie:mt f S present rates became effective ,iD 1965p~suant: 

to DecisioD No. 68605:1.D Application NO,. 46:728.' They 'prov:[de,:for ' 

generel metered service~ fireprote~tion serv:feeandserv1'ce,,:to:,c:~lU~' 
, , ' .. J,;,' '". ",' 

~y ,employees., 
~' 

.. Apt>lic:ant proposes. to !.,crease thepreseDt q~ti~ffa~e; ...•.... 

of' 30 cents per hu:cdred 'cubic feet, for geDera.lmetered service::· to; , " 
• ' • 1 • , •• " )C.' 

31%, CeDts per hundred,cub1c'feet. 

'!be preserit 'rates'provide for a graduated 'scale:~f."se~~'~e,:'", ' 
,< , 'r n' ' 

charges for service through various s!zes of 'meter's. "NO;'1-ccre-ases', 

m:e reC!Ueseed: in these serv:tce charges'llor 1nrates forf:[r'e\'~',p:,otec-: ' 
. . '. . . " . ",' . ';':':." "".,.' <~':<' .,',.' :" ',.:,"" 

tion service. Appl1c81lt'proposes to ':tnc:reas,e" the preserit,crc<ae of 
, '. "J. 

3 cents pe::', hUlldredcub1cfeet to' 4 cents'per hUtldred:cub:(c,;:feet' for; , ' 
, .. '", . '(, :I~:' ' ," ". ,'(" .. 

'. .. ' ~ ,', .; , , ',' .' 1,""" ~'l""-, ,:> . ",: "',' ,"';. 
agricultt2ral customers who, receive'service'u:cder gerleral,:met~rrnte.$: . 
and,who qualifY for: lo~er,pump', t~rate~.;:· .', ...... ' .; ,'-',i, ' .. :":,<"': 

. . ~ ~ : 
, 

Pump Taxes 
.' '. 

Increases ingroUDd: water ext:ra:ct:ioXlehargeso~ ""pump', taxes", 
.( , ",'" " "'" 

SOOD will be imposed;Jby Saxlta. Clara CoUX)tyFlood·C~tltr()l8.rJd:Water ,:,;.';' .' 

District 

District 

(CoUDty) and by Santa Clara"Valley WaterCoDscrvat!on;" 

(Valley)~, upon appliCaxl'taxld"6therS extr8.c8::~g:w~t~r:from':' 
r . '. ,. ,.'. (, ' 

,"',""' 

the underly:tng water basiD. Illa5mUeh; as' such increases' ha:d:·Dot'~been ' 

f1~edat the, time of a])plicant~s las~ rate,proceeding;.DO,'provi'~,1;Oll' 
( ""i ';".(. 

was made thereforiXl the ~se estimates;,upotlwhich,' the,'present>,:"~' 
rate.3 ue based. "'-: .. ,_': '" ,f' 

, .' ','. ' 

Present levies of $5.00 ~d $Z~25,~respect!velY:J'pC;;r'ac1:e-" .' . 
',. 'f 

foot payable to' Col!llty allQ Valley for 'water "extracted,bY.·'~Pp~1c8nt·::f~:r 
agrieul.tural use. will be '$S.OOaIld$Z.60,· respectiveii~ 'theco;res';', 
pODding present tax rates of, $lO~OO 3Dd:S8.85, forDoDa~ieult~al . 

. .' .,) ' .. ' 
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increase of 1.3 cents per ht!D~red cubic, feet·mU$t·bep3:id:~O:Satl:':J~~~:1, 
~ater Works for water purchased from it for res~l~,'~by'·appl.'ic~t~.~o"·· 
cover' the offset rate illerease granted, to', Scm Jose: Water',Worksfn' . 

Application No. 47547 for the pumping 'taxes that San~'Jose:oWi;'ll,'inc::Ul:-:"",· 
, " ' ~' ' ',' 

begilllJiDg, July !,il~ 1965.' 

FiDaDc1'al'atldRate "Requirements". 

" 

'the 1Dcrease of: $6.,35 per acre-foOt· ill pamp.',<tax'for '::Ion~ 
, " ' ,"I "',, ' ,'- " " ;" 

agricultural use,' which is applicable to approximately. six-seventhS, 

of the total water~ produ.ced by applicaDt, and: the :[~cre~se, of.l~3, 
"",":1', ' 

Celltsper hundred cubic feet which is app11cableto, the' other "one~ ,.' 
, '" 

sevexlth. purchased', from SaD Jose Water Works,,' result.::txFa.xl;average i . ., 

add:£t1oJla1 experl5e of 1.5: cents for each b.uiJdred·cubic: feet,oiwa:t:er"· 

sold. At applicaIlt"S CSt:imatc~' current atl~Ual,de~~r!~s,~,t~~:' " .. 

'Would i-oo:ease ax:D~1 operatiDg' expenses. by about:":$5i")'oo:O~,~.:/·' ". . , 

The difference of' $-17.60' peracre-f~ot:'i21totalp\m1p'taX 
II ' ' 

rates applicable to 1rrigatioD"' use as compared,wi thnonfrrigatioll,' . , ," , , 

use results in 4 ce21ts per hundred cubic ,feet'lower ,1:axes'.fC;rir~i-' 
gation deliveries than for ~onirrigat:lon deliveries'; , .; " ". 

Deeisio21 No. 68605 fOUIld'.arateof ret~ .0£·6-.5:. percent' 
" , ' , I'·,,; . 

for the test:: year 1965- to: bereasollab1:e for' appl.!,ca2lt'., As shown: in':;.: 
'!, • ," l " " " , L~ 

Exhibit E of' this application~ applicaxlt estimate$·'that:t~,w:t:ll'earri:.. 
a return of 6.5 percent for· the tes:~;ear 196~' at,.the:.~e~ue.st~d':,~',.::'.·· 
rates, after ~reflectiDg thos~ .. rate~·~·and. theiDaeaSed::::'pum~,i:taxes'·.on:·,;i 

. ,ii' •. ' ..' "." " .. ,,' . " 
',' ,',", '.;', ",' \' 

a full';'year jl basis.,'~ . 
, I ' , ;~: ,',', 

'~b:r.t No. 1 shows that', iDthe' opinion:of~t1he:Comm!ss:C()Jl', .' 
. . .. ..... ,... '", '.: ....... Ii ',.: ...•.... : ..... . 

sta£f~ (1) ;i:the proposed rate :£Dcreasew111:·approXima.t:ely~'ffset,,1:b.e:~::·· 
, :~I:, " , '" ",' " . ' :, .. ' "'~""': ",::",;-, ",;' ,:,;~~:<,:;","':,;"i"" ,,;'_<")"~:" 

increased assessmellts·~ (2)' there isno.1Ild:(cat:toD' .. "that.tne<rate<'of." •... 
" ' , " '" '., I ,,' '., " ""''''" 

return of 6.5, perce:Dt for the test ;ear: 196$wiil'~:b~":exc~~ded:'imdci:, 
, , ' , 

Dormal cOllditiotJs, (3) appl:LcaDt' s proposedre~:s.eo<rate,.;'sche~ule~,,:rs.':" 
reasoXlable,. atJd (4) for a:typical'res1d~~~:fc.~~~~;:,,~si~~,·:,2:.~30()~;::::···' 

, ' " ' . "" . ' . ','" \ ',' "', ", "\',~ ''", . .""': "::::'." ", ::, ": ' 

" , .. -
• > ' 
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", ,he' 

," , 
'. , 

, , 

cubic fee,t. the. proposed i%lcrease ~ould be"35:cex,'tsper ,moD,th.:' 

Findings.' and Conclusion ' 
'f'" 

1. Appl1Cant is 1n' need of l.%lcreasedrevenues to;off8~,t,·th~ 

1xsc:reases in pump taxes which will become' effective' July' 1·,'l?6,S~ 

2. Applic:ant's estimates of· 'addit1oDal operatiog,~re\7eJlues: 

required to offset' the pamp taxes are reasonable.,' 

" ) , ,. 

3. 'Ibe increases 1nrates., charges, aadirr1gatioD'. usecred1ts, 

authorized herein' are justified; the. rates', chaxges and"'credi.ts 
. ,- . 

authorized herein are reasoDa1>le;: and:,tbe :preseDt,~'rates •. : chargea;,:and' 

credits insofar. as they differ from those pre8cr!~ed'h~~:e:!n.are:for, 
. 'r. " . . ',I': > 

the future' unjust ,aDd u:oreasonable. ' 
',t. 

4. A publicheariDgis" not necessary.··· 

1'he Corrm18s:toncoDcl~des' that,the: application' 8hould;'b:~;' 
granted., , . , ," 

ORDER -........ -,~ 
,,", .. ' 

rr IS ORDERED that" afteritbe effective date o'f'th;[s.,o~de~;\ 
appli.ca:otCslifornia Water Service'Company is' authorizcd·to.'f:f.ie~h~;,··'· 

. ' '. ' ~ ~ 

.J 

" 

" I", 

revised rate schedule 4ttached~ to t:bis. order as: AppeDdix'A.Sueh,' 

filing shall comply with GeJleralOrderNo.96-A.' The~ffecti'ye~'c1at:e " . 
"I, :" ,L' 

of the revised schedule shall be .July 1, '1965, 'or th~"d~te' <>f:f111:ng,,', 
1,- ,," I'"' 

. ,", . " ' " ,,' "." '.' "'" '.:"" '.;' ,', 

whichever is later.. The revised, schedule sha;llapply,only, tc>service' 

reDdered on' and, after theeffecti ve' datethere6f ~ 
!he effective d~te of'tb.is'o~der':sba.il:bese~eD;d~y8::"after ' .. " 

< ' :.. •• ~., \., '"' • ' 

. . 
the date hereof. ' 

", ' ... , 

.. 

Dated at San Francisco:, • ; Ca.li:fornia, .. this>· .' 
d4Jday of I~. ~-~-. -.. -... -, ---.,-. 1-96-S-. - , ", ' 

I"'" 
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.. ., " P'~ , 

______ eai'~:P:U-.C~~:·Shee~NO~>_-___ _ 
I.,' \ ',I. '-" .,,',' .' ,'.,-' 

r-__ ....;...~ _____ ~~:·=C:el:U=1lg::.:·======-.:C:e.l:.;,.:.·,::.'p.:;.U:::~.C::::~ ... ~:,.:::.sh:'e:.:· O:.:,t:::.~ .. .:N:O,:,~·;.:' .. "'=· '==="=:;' ,'. 

SeheduleNo, •. ~l 

to3 Altos-§pburban Tax-1ft- AreA' 

CinmRAt 'METERED . SERVICE . 
. '" 

I' 

I, 

" 0' 
.' 

. " 

"", . 
",.' ".,.'. 

" ,.' " 

. APPLICABILITY 

App~ea.ble ~ allmotered;w:t.er: service •. . ", ," " 

TERRITORY 

~ Altos and. vieinity~ _Se.nta.:'Clara.:COl.mty~:· 

~, 

Se1-V1ee Charge: ' -

. . . . 

Fer &l.l ve.ter- deliverecr~ per_lOOeu.!t. • ...... 

The Service . -Charge' 15:& . rea.c11Xless.;..tO:-eerve -
ebGrgeto- wbich1B to. De. added' the-monthly" . ' 
<:barge eomJ)U.ted~ at t.he,Quant1ty Ra.~. ' : ' 

SPECIAL CQNDI'l'ICN 

~,' . " . .... 

" ", 

,.' 
,'-,' 

• . <', 

···-'per-:;'Met;.;· _.-.... 

:: 'PE'Month>; 
, f.'. 

" ' 

,'" : .. , . 

.. ',' Custccer5vho .receive \le:t~ deliveriestor'agr1culturalpurpoees'::­
under ,·th13·schoc1'1lle, _ s.rd ,who present evidence to, the. ut:U1ty,tha.t " .such 
delivenes qualify for the lower pump tax rates .lBvied: by Santa. Clara'( 
C¢unty Flood Control and- iJater District-and by $Mta Clarll'.' "".. (T) 
VWe"f Water Co:D3ervatioZ1 District tor 'a.~1c:ultura.l \l8.t~r~ obaU :L"'e'OAi'V'e. , .. ,' 
a c:r«lit or tour cents, per, lOO cub1ef'eet. on, each we.t.erb1ll:,,·tor.the, ", ,{I"·'" 
Q~& or~,~·~·tb&·por.1.()ct.o~ •. bythat:b:Ul •. ,," 

.. .' .', . " " ,," 

Issued. by , ~T.bo-. ___ ,"'(.;oJ.l'.I,I.c.)· : 
". ~''', .. 

De. te·' FUed.·'- "'-"'. '-------Ad"rlec Lottor ~o ___ _ 

:Ooe13io::1 ~o. ____ _ .,,,,-


