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Decision No. _...;6;...,;9_Z7 ___ '.;..;2~ 

In the. Matter of the Application'of" ) 
SAN JOSEvTAIER, WORKS,: a corporation, ). 
for .:m order authoriz!ng::tt .'. to· ) 
increase :rates cbarged' fo:r;water ) 
scrv:tcein order to- offset' certain ). 
groundwat~r,e~aetion,charges.. ) 
----------------), . 

'e" ,.; c 

'.\ > 

f.'t. 0' 

, "," 

San Jose v7ater v]orks seeltS authority to' 'increase,'its' rates' 
, ~ ~ . , 

for water service to offset iUCrea'se~;:"'1n pump taxes': ~hi~h,;:'ai~it:o,;: " 
.' • • • ." ~ ..' .:. "" 1 '\. ~ , ".: " ," .:" ".,,\,'.", _ :: " 

'1', 

become effective July 1, 1965. The. Commission staf{,.ha:s:'rev.tewed: i
, ':.', 

aud analyzed this appli~atiOtl.' ~nd,prePareda' rep~rt' "tb~i~6n:w~i~b,;,: i'$' ,.; .•.... 
• l" ,. " ' ".". 

Service k&ea' and Source of·. SUpply:. 
';' 

.' 

" " 

... ·f'·'" , . ' .. ,' 

, ·t' 

"', ,.', 

Applicmlt" s serv:t~e.area' cons1stsof sOmelJ~Z::square.Xd.le's'::,!, 
I'~I~' :, ,/ .. ':~':.'II'>~;·""~:·"<'· ," " ",,' ,. " 

in andklbout· Campbe'l'1',;"Cupe~1no;~'., 
• " ", ,' .. '1' ', •• 

of territory :en Santa.Clara:County~ 
, '. 

!.os Gatos, Monte Sereno, San Jose, Santa,'"Clara 'mid·$'.;lratoga'~·: , ..... ' 

Applicant has approximately '117',090 customers • 

. About one-seventb.of applicant's water supply is ·obtairied; .. · ..• ·· 
, . •. • • \ • ' • • • • • • ,',.', ' ' •• " '" ".. 'I,' ,' • .' :,; " " ,~;:.: ~:. ~ " .' 

by the diversion and storage. of runoff from. the' SantCl'>C't'uz',"Mountaius::, 

watershed. The ·balmlce. of'the,· supply ·:Ls:'obta:Lned··fro~"~eils:'i~ar::tli~~:.<:'··· 
• " " , >' , , • • , "' ',"? . " .' ,~., ' , 

in various parts' of the·.' santa Clara>Valley~,.·· .. 

Rates 

,', ",> ' , "'\, 

'I ';" 

:". 

. Applicant's present' rat~s beeame,'~ffective' :tn1964',pur.s~-(· 
ant to DecisiOn No, •. 67296 in Appl:tc:rt::tons Nos. 45787 Olud 46594'~:':!':'Tb~Y' 

• • ' , '. '" .,"" > ,. ~"", ,,' ',', " < "', I ,', 

, ',' ,.' • ,"', • , ~" ':' ,. r ',,' , ' :,' :'1 '.' .' 
provide for general metcredserv1ee,":trrigationservice~;-fire,pro..;":<· 

.. ' , ',' '.'. ~", •• . ,I " 

tection service, ~ service' from. 'S' p:[pel1:ne ins,tal~eci"<bY':a"water:< "" 

.... 
''"'" 

'-1-

H' •• >" 

". r 

, r ~~' ,',' .

.,,_' 

. I': 

, .;. " 

",,/" ,"." - ",,"" 
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, ., ""', ;,,' ~ I 

" . 
""". , 

", ' 
. . . ,: . ,/' " 

. /'" ,', 

conserv.ation district 7 service' from: 'app11c~ntr:s' Almaderi,'pipe11ne,: :<anO:., 
, ' I, ' .: l ' ,:' I, :." ,. , , I".;. '.' < ,''-, ,'. :',,, '" . " 

service to company employees. . ... ".' 
. ,', , , .. 

Following is a cODlparison' of appl~cantf s:'present':g~n~ral" 

me1:ered serv1cerat~s and those requested':tnth:ts"::Dppiic~~ion::,' 
. ,I • 

. Table I 

COMPARISON OF 'RATES . 

,"", \ 

t" • 

Item - Present' Requested,:';, ""." 

Fust310 ~OOO ' cu.ft. > per 100 cu.ft.~, 
OVer 30,000 co.ft.> per lOO~ cu~£t,.:, 

, .. ''',', 

. ,. 
'" 

" ,"'. ,', .... , " '"," .. ' " 

r: >",,' ',." 

'The present rates proVide for a gradaated scale':'of 

sexvice charges for service through various Sizes' ofmete'r~,L'No" 
," I ",' 

increases are requested in these- service' ·cbarge's'uor,.1u."ratc's:· xor," 
ir.riglJti~n se'rVicC'~ fire protection service~·· and: service' ~o'~::c~p~ny 
employees. Present scbedulesforserv,[.ce 'from: the,conse~at:ton::' 
district p:tpeline and Almaden p:tpelin~provide' forrates:<b8~edupon 

• -' .~ >. ' , • 

, " .... ". 1,'" ... , 

whateve% rates arc in effect for general metered 'service.: Appl!cant:' 

pr~poses to' increase' the· present crecHt o'f2~cents:~~er~'hun~;:cl~" ; 
, "','" . 

cob1c feet to" 4' cents per hundred cabic feet 'for ··a¢cult~.al." 
customers who l:cce:tve service . under : geiler-al meterr<:'t~sa;d'>wbo.·" ' 

.:", " ,.' 

qaa11£yfor lower pomp tax rates:. 

J?um?' Taxes 

Increases in ground water extraction charges,:or -"pump'" ...... . 
",' 

tmces" soon will be imposed>. by Santa Clara CountyFlo6dCoriti-oiand 
.' I • 

I." .. : , . 

Water District (County)' and by Santa Clara' Valley Water Co~rvation,'" 

;' /" 

, f< ,,- •• ' , , " ••• 

District (Valley) ~ upotl.tlpp11cant andotb~rs ext':'acting.: water":f~om: . . ,"' " .' ' ' . . . , ." ,~'., 

the undcrlyinzwater basin. Inasmuch as such .tncreasesha'd/ not::'bee;,··:· . 
'. .' "~-I." '.' ' , I';: .::-.\ : ',,' .. ,'..;.~\ ' " . 

fixed at the tU1e of app11e<m.t's last rate' procced!ng~,'.n<>, proVisiori~>- ;.' 
was made' therefor ,in the . expense .·'estimate-supon:wblch,:':th~,.pres~~~:·:':. '" . 

'.. .' " """ ,." . . ., '" "" , . 

rates. are based.' 
,,", 

,,,',,,'., : 
""" "r, '.\' .• 

-2-
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", I • 

~;, " 

Present 'levies of,$S.OO, and $2~2$~' respect1velY/":Per, .• 
, . "., ' 

acre-foot p~yable to County . and Valley for wat~r·;:e.Xtr~c~cid :''I:>y 

app11e=t for' agricultural use Will be·$S~·OO·~nd. $2.60;.,re:~p~ctivelY.·': 
• , ' '. 1 ~ , ~ , '. • I,' • 

The corresponding. present tax rates of $lO~·.OO'.and; $8~.·85for.t1o~,,; . " 

agricultural water ext'ractions. will be $16..00 an(i"$9'~20,~:",~~~~: 
. "' • h', _.l,·,· 

'" .,: 

revised' tax rates will apply ;o~ tbe,watc:t: year.end1~,J'bne',;,,30'~·1966~· ..... , 
"--', 

• /~'I< 

The increase of ,$&.35 peracrc";'foot in .. pamp.tax·for':' " 

nonagr1caltural use, which is applie<lble to approximateiy's1x~< 

sevenths of the tot<ll water produced by appli.eant, results'in.:an .. 
'. . '," 

of water sold. At. 'applicant's est1mated>current annualde:l:tyerl.es,. 

this wooldincrease mmual expenses. by 'about $430,OOO'~" 
!be differenc~ of $17 .60 .per~cr~fbot'in~~talp~p"tax' 

• • I .' .• ' < 

use ~esults in 4 cents per hundred cub1cfeet.lower taxes: for.: . 
,1rrl.gationdeliveries. than for.nouirr1~at:tou c1ei:[ver1e~., 

Dec:tsioll No. 67296 found a rate of r~tu~:',.Of.:&.·2Sperc,eilt 
for the test ye3r 1964' to be reasonable for.'.applicant· •. A~showa' • 

" 

in Exhibi.t R of this application, ,applicantestimateS:'\1tW1l1'e~m' 
. "'. '''', - . '. 

• ,", ! 

'I" 

a xetU%n of 5.9 percent for'the test Year·i96S a~tbe:;r~~u~it~(r';:; 
ratcs,after ~eflectlng tbose'~ate; and:tb~:.~erea's~~'·p~p:".ia~~s~::on·:. 

, ".' . ',', 

,a full-yearb3sis~ ," ":',. 
" . , 

J." , , 

Exhibit No·. 1 shows that, in tbeop:£.n1on¢f.'the::C~~~,<:' :\" 

sion staff, (1) 'tbeproposcd rate1u~ease:wi1~oPp~~~8~el.f:o'f£:~·,·,; . 
. ,. ,..., .' 

set the' increased assessments, (2)'tbere1s nci.nd:r.cation:th~~ '.~~~';: 
rate ofretuxn of 6.2> percent:for'the'·test!ye.9~,1964"W:r.ll:.·be: "", 

exc:ee-ded under . normal' condit:[ons., ·.··(3) .. appu~ant:'·~·p;bioscd::·:,i~s¢d:.' : ••...... ' 
, " • .~. ,.' .' -' ".. "_" ''',,'. I, ,.'" .•. " " ' :',': ;" ',._,... ,,' , 

,-3 .. 

. .' 
,,'\ ",' 

•. ' . . 

. ~' ' .. 
.".' "",'r," • 

'",',:'". "r',,' 

, ,.' 
t', , ,. 
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, .• '. ·'1 
.. ', ' ... ",:',.' 

, . . "'\',', 

" . 
,',.' I 

" ,>::,,',.: ' 

rate schedule is reClsonable>' and (4), for, a typicalresidentia,l." " 
. . ",.,' ", . 

customer using 1,700 cubic, feet> theprOposedi.ncrease,would;:~;': " .. ,' , .. 

22 cents per month. 

FindiAAs and Conclusion 

'!be Commission ,finds that: 
. .',' 

, ". 
• 1','" 

1. Applicant is iU need of: increased revenu~s,to < offset, the: ,: 

increases 1npumpeaxes wb1chw1l1' beCOm~effectiye',:.J.Ul;l,; i965'~": " , 

2. Appl!cant ',5 estimates ,of additional oper~t1Ug:reVe1'lt;I~s:~' ,;, 

required to offset, the pump taxesarereasonable~::: 

". 

, . ' '. . ~ iI' ,,", " " ,'". ", " ',"" .<: 
3. '!be ~creases, in rates, ,cbJJrgesand ,1rrigat1on'~se:' credits', 

-', .\' " .. -'," 

authorized berein are just:1f1c.d; therates"cbargcs and:: creditS:: , " ".', ' ". ,. . . >, 

.sutborized ,herein arc "reasonQble;', and-tbe.present'r-atcis",: icba2:'ge~: 
,1,." 

Q:ld credits, insofar astbey differrrom, tboscpresc:r!bcd;,berein~ 
• • '" I .. ~':.' "', . ",' ,,' " 

.are for the' futureunj cst .and" unreasonable. ' 

"" , 

" 
I,. 

4. A 'public hearing is not',necessary. , 
, I /} c' , '".... ". " .:, ,:' '",,'. ",' > ", ',:.. " <, ".' c'". '.', I" 

The Coimission concludes. that the, application'" shoutdbe: " " 
I • ,,', ' . i 'I : .•... 

" 

granted,. ' ',", ' 

'" " 

, ' ....... 

IT IS ORDERED that ~ 3fter the :,effcct:l.ve,d'Qte ofth:[~: 'o~der;;'"> < ' 
'. • • ,,,. j • , ',. '. ' " ; '. .' ~'.." H'" • ' .- ' • 

~pplicaut $.an Jose Water Works, is authorizedto£11e:the: rev1:s~d" ' 
. ,', .':' .': 

rate schedule attacbed to this order.3s APpend:Lx~' A. ", Suc~\fil:Lng' , 

shall comply with General Order, No. '96~A:.. ''Xb~:e£fective,;d~t~,<6.(>: 
>:.' < ' 

.,' the ,revisedscbedu1e: sball"beJuly :',1,. 1965~ort:hct~te,,::-~f,:,,:fij:1ri.i{:~ 
• .' • ...,' I .. , '. • I. '., i ", I "','" '."-"~.' . ".: ',': '., ." 

, " 
I,. ::< , r'O,' .',"', 

"",', 
'\ '. ~, ;. 

":',, ,,' . '''', ;':, 
.• '1 -,' 

, " 

, " 
, " 

" , , ...... L 
.I.' .• ' ,. 

.. . . ... , : . 
. , ",~' 
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. ',.r 
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.,',,1 

wh1cbcver1s later. The :revised scb~uie"',sha'll'~~pply.only<1:o:, 
.' ~., ' 

service" rendered on and ~fter tbeeffective .datetbereof'~ 

The effective-:datc of, th!$Ordei",shaii.."be",·sev~!d'ays ... 
. . ". " .... '. ",. 

Dated at ':_" _',,",Sa.:n~ .... Fnm ......... e~ise:;;;,;:;;.;;;<> ____ _ 

,~~~~~----------
, '1965:.' 
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APPENDIX k .. 
Page 1 o!2 

";" 

Schedule 'No~ J; 

GENERAL NETERED. SERVICE, ' 

APplicable. t-o all.metercd,'Water serviCe';:' 
. " 

TERR:::TORY 

'.', . 

, ',. 

,', . , , 
'.,' " 

"" 

'., " 
" :, 

PortiOIlSO£ campbell ... C1J:port1no; Los Ga.to~".:,Monte '.Serenor~SanJo'::~': 

, ,," 

.... '" 

Santa. Clara. and Saratoga". and vie:1.m.ty".San.ta Clara ,County. , , '., ." "". 
.' , '! , , " • , ,j',', ,'" 

AATES -,. 
, 

Serv1;Se charge:,:' 
" .... , ,.' 

F S/8 x J14 inch III ter' ' .' $.1'5>": ," 
F~~ 3/4:inch lI1:ter .:::::: ::.: ::: : :.:::: :::; . '" :1: 7>:~,:':'~' ,,. j', . 

For l-'ineh·:meter: • .:~~., ..... -~.' ....... :.'. ,2'.3$·::" 
For l!-inch· meter ••••••• ,.: ••••••••••.• '.' '. "3:.30,::"~' 
For 2-ineh meter': ••••••• ~., •• ~ •• ' ....... ~.:, 4.io~ ". 
For. 3-inch. meter .:.: ••••••••••••• ~ ... '.'. 8'.00:,:' 
For 4-in<:hmeter' .•• ..: ...... , ......... ~.:~,.,' ,11.00,;;:':' 
For 6-inch: meter .:...:.: •• ,.,~: •••• ~ ........ -,,' ''18:'':00 i'.: 

For 8-inch 'meter' ' •••••• ,.,;.' ••• '.:.- .;.~~ ~ .... "',:' ··26.00~:';:'.: 
'e'or l"in-",·"me·te' 'r: '".' . ''':' .. :", ''l:'l ...• ·Of'L.',\.: : .. ' '. ' 
• ~ \,;i,U. .',. , •• '-:'.'_,.' ••• ' .• ~.' •• '''·.I'::.'';:;·. ~~ v 

',' -' 

F:i.rst. 30~OOOC1l.f't,.~ per:100eu'~f:t.. , ••• ~ ••••• 

• ,. c " .",' 

" .\' .. ' .~., .. ;.\ 
$;;. O~2S3:;,i ." (I)~·.:': . 

O,~2?>' .. '.:,~ (Il.", .. Over JO~OOOcu..1"t..; per, 100 ,eu.!t. ....... ;... 

1'h.e Serv:teeCharge;' 1s a' rea.diness~to~serve 
ebal'ge to;whieb., 1sto;be, :.added' . the: monthli' .' 
cbar.ge computed at. the Quantity Rates,;". . 

~ \'. " . ' . ~.. : • I • !.' " .". ' ,. , 

.SPECIAL CONDITION", . 

CIlstomer:s who, reCe1ve'waterdeliveries£or~icUltura.lpurposes:· 
UIlder this schedw.e,:a%ldwho 'present-evidence: to' theutilitytb.3.1:."· ..•.•... ; .. 
such cleliveric$ q:aa.li:t.';y' £rortbel.,wer P'lmp'tax rates, leviecFby Sarita.. 
Clara. CO'Illlty Flood Control and Water District:andb:rSanta~Cla:ra: .'., 

(Continued) ,:, . '. . 

,', .. 

- .~' 
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APPENDIX A 
Page'2 o£ 2 

Scbedule. No. 1 

GEW....RAI. l-!E1EREO' . SERVICE 
( Cont1nUcd)' 

SPECIAI. CX>NDITION (Contd;.) 

, ,,: \ 

"f" 

,,\' 

,," 

V311ey ,Wa.ter C:tmservat1on Distrlct'£or. agricultural water~,;shB.:U, :::, 
receive a' credit: o£ fC"Ur':cents'.per:: lOO;cub1c';f'cct. on~"eachwa.terbill.' 
!cr- the~ties of 'water used:'during theperiodeovered.~b:r'.thit:;. , 
bill.' " " "', ',':' 

I', \ 

.,', 

1.,1 

"'" .' 

eI) 
i 

'~ ," 

'"'. , , ", . ~. 

,"' , 

'.<:: 

",', 

',':' 

,"" 


