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Decision No. __ ·~6'-109''''29~;:w;9_' _ .. ~ ~ • ' , " I' 

:.,' 

," 

BEFORE THE PUBLIC' UTILItIES' COMMISSION Oli"'THESTATE':OF:cA:LIFORNIA,::'~, 

Investigation on the 'Co%mD!ssion's ~ 
own lXlotioninto the' matter of.a 
proposed saleand·trausfer by' ',. 
DYKE'W'ATER COMPANY, ' acorporat:Lon~ , 
of, a portion of its proper:tyto 
tbcCity of Anab~":' ., 

Case No! ,'7580·:' ... ' . .. . ,' .. 

'!BIRD SUPPLEMENtAL ORDER AUTHORIZING- " 
DISBURSEMENT OF FUNDS . FROM 'ADVANCES· TRUST, " 

, !':' 
.. 
", 

Dyke Water Company (Dyke), ~i a written· request· filed, 
. r 

March 23 ~ 1965-~ seeks .!Iuth6rlty· t:~ mal~ . r~fUlld d:tsbursem~~s:,t~ 
.V 

'." ' 

. . .' ," :- >~ '",.,":~- "'..- :','.': '~"'" . 
seven construction adv.!Ince contract holders in:,theAnabe1m;~rea.'.from. ,. 

, " . , ,'.' .. , '<~':.~: 0 ",< ::,,~ .. ;. 

a trust established with Farmers ana Merchants, 'B:ank, ,of: Long. Beach" '. ' 
• . ." ~'. ",. '_I •••• " '.,:~.:/,,", ,:"C~~, .... 

Trustce~ pursuant to Decision No •. 65860 herein, 'd~ted August:,6:, , , . 1/ . . 
1963,) ~d orders supplement.;rl thereto.- . . 

Dyke alleges that it has agreed for the discount purcha's~;. '. 
',<' , 

. . 

of the contr<lcts sbownbelow for' the sam; of $36~SOO;i casb,;that," 
" .. ' 

with expiration dates taken into consideration, there ,is'·3'totaioi:. . 

$49,860.88 on deposit' in trust for traces to Which,' tb~ ~sc~un~e~ " 

contr~ct purchases relate; and that Dyke desires that' the::tr~stee; 

upon surrender to it oftbe contracts· .mel payment of' $36,;500-:tb>,.~be . 

contract holders' represent.:ltive ~ Sbannonvan:))ruff~ thereafter 

issue its ch~k to Dyke Water Company f~r ~13,360 ;88: £r~rii"~b~"trust ' .' 

fund, which sum.: is alleged to be the difference betWeen' the: 

$49 ~ 860.88 Pl.ac~d in the trust fund by Dyke, Water cOmpanY'fo~tbcse' 
contracts and the discounted purcbDse price. ' 

Y DeciSions Nos. 65929', 66041, 66431~ 66425-, ,and~683.78. 
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. C. 7586 

Contract 
Tract Expira.tion, ' 
Nos_ - !)Qtes· 

, , 

2228 lI21./6$; 
(Exp~ed) 

284l ,6/ hl75 

2833 ' 6/W76 

,28)9 6/ 4/76, 

2876 ' 4/J2/76. i: 

287$ 4/J2/76 

2874 4Ilz/76 

'.:. "" .'" " 

'. ", 
,", 

,,' 'Adjusted>', ''', ~' , 
", ," .: ,,', ",' " .\),1'·,,1 '; .' \~. 

" Contract.'" " ,'Related ' ,Contrac ..... ''.,.. :.,;; 
." ,,'.'...., ,'.', i', _ ' '" , :- ~ '-</ "" ~"\";'" ',', 

BaJ.anCes ": ,1'rust.,:J;'unds~:,' "~ B.uanee~,<,':; , ' " 

ApJ>n~t., ~~~""~"'·~;;;:'),;;t" •...... 
$: 1,,201.34-, "$,1".201 .. .31J:,,,,:,,',, ,$, 01'200.)4<>,:/ ,','I' , 
• , ~ < '. ' ',' • '. ' I ", "~ . "'" " ,', ,- I . 1 • • '. ' , " '. I" .' 1 

.' ( I ",' I';" , 

, 7,,9:31'~88' -,6/20~S~;"": ' :7,,.9j~~~~:'::". ' 

Contra.ct- Holders 

Van, ~ ~ild.ers,,!ne. ' -
• ".' .; .' ", • .", ".' J "i' 'i '" .. :. '~,:~( :,::::,>,', " , ,.:1~ .. 

:: =:::::::.::.~~F~:~~;~;.;.=lf~:'·' 
Van Drutt Developments,Inc. . S ,478-::42. .4>282;~':; . : S.h~i.~~·. . 
Van Drutt Dev.lopments,Inc~ . MS).:S:>'S).ii;;"8;,;,6;9.~~~:' 
Van Dru.ft" De'V'elopmentS"Ine.. '1l,26Z.32 '.. 8i734;;io!~'-Ji:b26i;'3i":,'>::,,:, 

T~tals :~',:, .,' $63~6S>.oO~"$49~~~\28~: ',' ;s6a;~664~02;::.:~,~,:""J' 
, . ; '.' , , 

," .. 

The staff, as, it has done w1th~~ev!oussudlar'r~qaest$"::',' 

for disbursement authority,. has reViewed app11~ant,t'scurr~t·pro~'.-," 

posals in order to verifytbe present bala'Qce~of' the. contracts:a~d "', 
, " '.," 

the amounts provided for and availableforthe:£r p~yment'1ntbe" 
'" ' ,. . ' .. ',"' 

.. " ", 

dete'X'minethe reasonableness of the: request. that>: the" d!fferenf:e,of ' . 
• < ,- • 

$13,360.88: between the discount purchase_ pr1ceand' \ the'trust': " 

proViSion for the contracts be pa1dto:Dyke Water: Company.'l'be .' 

review also has 1nc1udedcons1derationof. tbe~,'adeq~aCy~f'~:the:: ',' 
remaining, balance' in: the trust,. "after., tbe ,payments',,'proPoS~d:here:tn~ , . 

. "":.',:,': 

to prov1de: for payment of any rema1rd:ngrefuucLcontracts,',1n,tlle; ..... 
, "'.'" ,". '", 

tI :.:"',.: " 

Anabeim area. .' 

the staff's review indIcates 'that :tbe- 'correct: bala~~~\' .... 

on Tract 2228., as of July 1> 1964 WllS $~~-200'~34 ins6~ad;6f$-l~;200'~34~:,' 

3S alleged by applicant: (see Dyke WaterC~. 's Pet:[tl~'Q: for' ~c)d!f:t~: :>.,' . 
. '" .', .-

cation of Decision No. 68272 in Application No~ 46889~, EXhibit,::'l;: ....... 
• " , ,I 

, ',.' I ~ ;" 

p',.2, 'and the, staff' sMemorandum: FIn.anc:La~Report', itl;"tb'a't-matter)">::-·.· 
,. 'I. "'~ 

" , .. ,' .. .', ~. " . 

,:-,', 
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, ~ , ' ", ,'" 

cor.rect sum of the b~la'llces of the seven contracts under eons1der~ .... 

ation w.a$ $68~664 and tba~ the estimated future refu~dson ·those': 
, ~l, ,',' 

contracts total$6~,71~. 

!be Comm!ssiou,. in a recentdec:[s!on (ofwhieb weit:'ake ....•. 

official notice and which resulted from I>ykeWater Company':s:· 

Petition for Modification of'Decis1.onNo,.6827Z; supra;1~~olv!ng. 
the transfer of the major rema1ningport1on o~ the uti11ty'·s, 

, c ", ,', •• , "\1,, 

;>ropertie;s to the City of ~rdeii GTove) .~, found that.tbe· baia~c:e 
- I 

. ' I ' .' ..... " 

remailrtng in the Anaheim. Advances Trust:~: as of· july 1,; 1964,:,w<l.s 

the sum. of $64,824.53 (Decis1ouNo.69C,:7S, May 18:,1965,) Applic~- ., .. 

tion No •• 46889) • On that premise, iftbe disbursements' of $49:', 86.:t' . 
, ;,1 '.,,, , 

berein r~Cluested were autborized>' .the: Ariah~1m,~dvances''I4ust,:.wo1.l:tci 
':" 

.. , , "', ~', I ,;,' , 

be redQce'd:to$14:t'96J..5J.~ 
,> ;" 

" \," " ','" 

.-... 
. '!be sUlff has also concludcd,from: its review of:the .. ' 

utility's current request" tbat the' $umof:~9,,860~8S:'alle·iedbY,· 
... ' ,,' "." ,j' 

Dyke to have been placed in the trust fund for.ref~nds· on,tb:e,se~enc. ' ' 

contracts herein actually ~epresents.the present reserve: re'qtt1re~ . 
:' • ". , ,'" 1< ' ", :~'I" :' " ': ::"- • • 

:eut for the CO~.:Jces ass\l'C11ng' ~ percentintercse, .. aXid;'tbat 
-~ . " , ' '. , 

inasmucb as Dyke W.:JS· required to place only $200 ,000 :tnto"th~· .. , 

Anaheim Advances Trust to pay an estimated total refund'11~b:(lity 

of $43S'~4S1 in the Anaheim area, it follows that only 45:.:9, per~ent: 
• , '" ", ,.' J 

of $63,~ 719 (the estimated future refund ·.liab:tlity : ontbe . seven;' ' 
• , • " , ". ,.1\" - ,',' ' 

, ,,', :"'", " ",': " " 

contracts 3S of July l~ 1964) was, actllally placed into that trust .. .' , 
, ," . ",,/" "" . 

for the seven contr.aets~ or $29",247~; "," 
'I ,',J 

'!be staff has' recotcmended that if the ~mmis$i~~: sho~ld .. ' ..... " ' 

not further modify Decision No. 68272 in Applie~tion:~o.,46-889;.:tb~:' 
d:tscoanted pay:ent of $36,500 sbouldbc' tD.ade, asrequ~st:ed,'fro~:~' 

. 
. r . 

'Cbe ~beim Advances Trust', but that~ the $13"r361'discotDlt sho~ld~:··.:., 
'f, ~ , 

'\ ','" '.. .. ~ 

remain in trust to gllarantee further3'Oyfuture~ refuxids.~ < Th.e.;'·; .• 
, ":~' . ,." , . ,~";:,,, 

"', 
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, ,.",', 

staff' s Meinor~ndom Financial Report herein,. dated Mtlrch> 3i,~ 196,>~', 
"l. <" J. 

is bereby included:ln this :record as Exh1b1 t No·. 44 •.. 

The Commission~ in Decision No. 6907S~ denied tbe-'u'til:lty' s: .' 
. ,'.....' .' 

request to transfer the An.1hei.m trust funds into.. the'. Garden Grove' 
" , " 

trust ~ in large part for the' reason that the: baia~ce" rem.8~ng'·in. 
tbe Anaheim trust was expected to be' relatively smallbY·the'tfmeehe' 

refunds for the current year (to be- c~1Ct11ate~ as' of .. .:ruly -t,~, :196:5.) ,: . . 
.ore made. However ~ Dyke bas recently pet1t1oned.fo~"rebe'aring.' of,' , 
Decision No. 69075 (in effect~ for furthermod1fie'at1ono£: Deci~i.on 

, " " 

No. 68272), so that the net amounts necessary. t~.be carried;!u'botb.;, 
v '. . 

the Anabeim trust and the G:Jrdeu:G~ove -trust. to proV!d~" f6r:,'p~Yme:D.t' -
of refunds relati.ng to Anaheim area consttuC1::ton: advances arebe:£~re 

, Ii ,>+", 

tbe Comnission onc~ again in Application No~, 46889.Under·tbese-:·· " 

circumst<nlces we see no reason to -delay our' approvai O'f'~he- payment· '. 

of '$36 7 500 to the bolder of the seven:contraets herein' involved- . 
, 'I, 

pending, the necessarily detailed consideration of the-" amo~n1:7>if . a~y, 
which should be disbursed from the ADabe1mtrust to'DYk~by're$·$on. 

/' . 

of the discount purchase of these contracts'. The' decfsion ::he-re:Ln' .: 

is expressly without prejudice to our cOlls:tderatiou7 in· connect!:oD. 

with said pending Petition for Rehearing of Dec:[s!on No~ 690:15;, of. 

the right of Dyke Water Company to a disbursement. of·~ trustfund,s ...... . 

on account of the difference between said diScount paymene'of.: 

$3&~500 and. the amounts prov:t:.ded ··intrust· for refunds on"~said: 
. "., 

eontracts.· 

. IT IS ORDEREDtbat: 
.' J ~.', 

1. This Coxmn1ssion consents. to the d1sbursem~nt.. fr.o111' tbe '. 

", . " 

.-~ 

".'" . 

" .. ', ,'" . 
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"' )'.0:, 
" ~. 

I " (' 

Farmers and Merchants B.lllk of Long Beach, as' trustee, is bereby' 

autborized and, instructed to withdraw from the An.!lbeixri·· Ad;~111ee's" . 
,. 

Trust the .amount of $36,500 and. to plac~, said, amount in "aseparate' 
" . . "". 

commercial account, so that said p.3yment may1:>e' pllid"from said',' 
, '". " '. 

,. 
account by check drawn to sa1dpayee; provided, however> that' no 

payment of any part of said .$36,500 may be made to' said payee' unless,' 
, , " ( 

and until the contracts for~bic:h Sa~dpayment~;,:are to:,~m.ade:as ," 

listed above, shall first have been sarrcudered:to, Dyke: Water', 

Company or to sai~ tt\lstee. Without further order' of, .this,Commfs

sion, 1).0 payments, from said separatecommere1al: ac:coU1lt"~~Y;b~" '.\ 
made except by c:hkk ~rawn in the amount and ,in, favor' of ,tbe.':person;" . 

',I., 

above·men1:10ned. 
• .. ;. ":-., ' ".,l ".1\, .. : 

2. Except, as herein granted, applicant' S' req,uest, is :~eU!ed,,',' 

w11:bout prejudice to its: furtber'cons1derat1on1nco~eet1on:w1:th 

applicant's pending Petition fO~Rebearingof,Dec1s:ton·No.c6907S 
in APp~ieat1on No. '46889. . .' '. '.' 

The' ,secretary of the' Comnisslon1s. d!reetedto, ma:f.lto 

Farmers and Merchants"'B'anl( of tong. :&each a cert:f.fiedc.opy,·of,thiS: . 

¢r<ier .. 

the effective' date of this. order shall be· three'. days';; • . ' , ,',,- .. ";, 

after.the date· hereof. 
, ",' .. 

., .;-:"'~". 
, . . \r~,:~,' , 

". 

D:Jtedat ~ __ S_an_Fra.n __ cls_eo ___ , caltforn1a,.·th1:s.' .................. _ 

day of ___ t_'_JUN_' _E __ , 1965-. 
, .. . 

, . ", <:~ .. 
~~ ' . 

. " 


