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.. Ii 'I: Decision' No. 69303 
--------~---------
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BEFORE -mE. POBLIC UTILITIES COMMl:sSxON. OP·· THE STATE6F'CAuFORNIA' .' 
. ,., ", r '_ 

In the Matter of the ap~1ication~' 
of 

LORE'r.rA M. POLLOCK, 'Uidividually 
and, as' Conservator' of, the;· Estate 
of George'D,.pollock;' doing;"', ' .' 
business··,as..'East' MontereY',water . 

.. Company,'. , . . .. 
. '" . ' 

} 
) 
) 
) 
):, 
l, 
) 
) 
) 

and .' ) 
.) 

CALIFORNIAWA1'ER: &., ~PBONE' ) 
. COMP~". a . cO:t'];>Oration,: . ~. 

for' 'aJ' oreer authorizin9': ,} 
.~ , .~ , .,.: F: .~, 

a) Theieasing of the business '. l' 
andp::operties 'of <East:,Monterey' r 
Water-COIDp&1y',and'the'operation ) 
thf"...reof.,l:Iy call.£ornia Water: & .). 
Telepbone .Canpany#, and, " '. )' 
'~:;j:'-'~>:~":-"-' ",' " ~ ;')' 

bY 'The. 'issue of,: notes 'of East ) , . 
Monterey water: company:,:to ,..' )'. 

'california., wate~ '&'Telepbone, .,.. ,;,) •. 
Company 'and ,the, :exeeution.' of ,a l 
mortgage 'b>; :seeur,e: said notes.. ) 

------------------------------~), 

O? l>N.I 0 N 
"' -~ .... -.-..--

,'yo , 

I· 

", ,";\ ,'"" ,J":,' ,.... " ,,', ,~:, 
Applieaue:o..No,;, 47570, , .. " 

Fl.led:". 'May':12,.::>196S, 
. '. , , :,,'" 

'. 
, " ~, 

. 
,I. .. 

," .. " 

, \\. 
)' , , ;.' 

, , 

" :,' 

This is ~ application for ano:-clcr ,of' the' COmmission 

(1) Olutborizi:l.g Lerctta M. 

of the Estate of ceorge D~ 

, .. . 
I t e'. ".,. 

Kollock;',i!:loi v:Ld'l211y'~d ;:a,s: Conceryator, . 
,'J , j " ' ••••. ,' , .~. ~. ," • 

. "; .~ ." " " ,:- l' , ",' ,'. ", '..' " 

Pollock" .. doing bllsiness.asEas:tMonterey, 
, , L" 

water Service" Ca) to issue a $260,000 notc:~ .Cb-) toexecute;~ .... 

mortgage ano eel to le~se all of the' publlcutill.ty.~sset:~:',:lli1d::': 
.. "',' " , i ,_ ,,:' ,"~' .',,: ,''':>",;' ... : . ," 

•• <'. ; :, ,''; • ':, ". ' \ ~ l , .:: '. 

" ",;",' 

",'t', . ,.,''',., ' ',r .. : . . , 
.. '"\ . ' 

,". 
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Y", .. 
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',' 0" 

'" " " 

business to. cal:i.forniawat~r' & 'relephone "Company,' and' (2)' " ' 
1 •• 

'-
authorizin9' california Water « Telephone:' cOmp~y'tO operate " 

the properties and 

Service wi tlti.n the 

,": '. .:' ... ;: " ,': '.,' :. 

£acili ties comprising' East Mont.e!:ey'Wate%:, .' 

servi~e area" Of:said:·.'~~.e%fl-P~~in-lt,,:~;·,th~::. 
> .',-', :.!:.':. ",.,' ". ':: ~',\r " '" ,":"', :: 

'., ." . ter.ms, of suCh lease. , .' 

\ ; .' 
i· 

• ,.~, , - " ' ',., I, ' 

. I, . . I . :,l:~ ',". "'\" I.,. . '. ,',' ~.', , 

'Onder authority granted 'byDeci~on:No .. ·:~BS49;.'dated:· .' .. " 
,. '. .,,' ,\1' ". :: ~< .. : ,: .:' ' ,,';' " 

Noveuiber 22, l.949, in Application: No. 3076S~:Geor9'e~,D~.?OllOclC:·:· 
. .! ," .. ' 

:.. " .' ,. " ,,' '1. ...•. " .. ' . ,.' 

aequ.ired fran. 1(. Fra:ak Benneken a certifica~ Ofx:Jtib:Li:p,eon~'" 
. '" ". . .. ' , ," ," ',' 'J:, J " ••• '.' ';.1',: c,,·": ," . '. _I 

venience and necessl.ty, together Wloth the .water ,~'Stem:::known 
, . '. ' ...,.... ".' ,):, .... . ... :.: .. ,. . 

as East Monterey Water service, a publicutilit~;:proVidm~;:' 
•• ' . .. , ... .. : .• I.:' .. :-.. , ..• >'. ',:' 

water service to~ consumers located in ·and about" tb'e '. C:i.:t:Y·of 
. .ft"., 0' ' 

Seaside, .Monterey County. The applic:ationshowSthat, said' 
'1.' 

.' ., I... 
system, is jointly owned by George D.. Pollock:- and l.toretta. M •. 

. '\ 

.' .!., .' ",' 
Pollock as' c:ommun.ity property and, that due tc>:t~lxiesS" 'the' 

. ,' .. , " . , I;..:. . .•..•....... 

ente:r:prise is presently being operated by: LorettaIM";,polloC:k,, 
: , . :.' . . '.' (, '. " .•.. '. .' , . 

, wh~is: the duly appointed, qaalified' and ~ac:tin9"co~e:r.yator:of· 
• • I ",' .\\ • ,'" ," "1' 1 

, '" I' . '··1 .;., 

the Estate of George DO' ",Pollock. 

The most recentarmual, report' of East Mo:c.terey·wat.er i 

. . ' '.... . .. ' . \ ....... ":' ,'. ': . 

. "Service, whic'il covers·' the year 1964, discloses grol3s operating. 

revenues of $129,596,' a net loss· for the year of;$3.i~709';.·:~d 
, " .,. i' 

a total of 2 .. 591. active· service connections, at the ::end:,of .the 
:: ~,., ' . 

periOd, exclusive of 'Public fire hydrant;.and:pri.~te£.:i.r~ . 
\I ., " ~ 

connections,. Assets'~ liabili ties~.,· as~e£l~ted':in·tbe::c:· . 
, "" '-"".\ """ ( .... ,;, . 

, .:. 
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. Assets 

utili ty' plant .' ',' 
. Less:' Depreci.a.tion reserve 

Net utility plant. 

" "', 

CU%'rentcm<lacerued assets,. less ... 
reserve foruneollectibleac:c:oWlts ... 

Deferred debits 

.. ' Liabilities and capital' '. 

LOng-term. debt' 
. Notes. "payable 
Propriet.al:y: .. capital;· 
Advances':: for· construction . . 
Current~anc3'<ac:c:ru.ed;·l:iabi1ities~ .' 

other'thari. note's' .Payable" 
' .. 

·Total· 

I °i"'" 
/ 

" >'\ 

~' . " '," " 

.*' ,.::' .. 

, ,.~': ",-' . 

'1., l ... 

',." I 

,"", 

' .. . . ' 

',I" , 

$399,;933: 
, ".~ 

'c, 

o 22,.903 .' 
:1','891.', . 

",';:' ,,', 

, .. , . 

.. ·$110;462 .. · .. 
. . . laS ,;034/'>',.' . 

..... ';"16;'985;:" . 

. ";' " io~~;,< 
:;, ····.s4~~,;i24:J.c::' . 
.; 

.. '\\' ,. . ,', " 

I ' . ~\ I .', " , ' . r; .. _ ...... , 

According' to the application.theutil£ti: i;'":'~·.s·eri~'Q;s 
.' . '. . ...... " ..... ) .. '.. ..........:: ' .. 

financial difficulty which may· well ;affect. itseont:irilled:' operauon, 
.. '". . :1, ," ,,', " • ,_ .... l 

, . ,\" " r, ',". ":, """, ' 

and .it. is· alleged -that since LorettaM.pollockisnotpersonal~Y . 
.' .1.. .' .,,'.. . 

. . - . "j ,'. ,." ..••• i. 'c:' 

experienced in operating awater·utility, ,it.is.necesSa.ry,to-" 

provide ,other management to conductth~~ :bus£ness:~r~riy~·,:··'~o.·· . 
!I ," ";',:;. 

achieve such objec:tive:~ arrangements have been ··~~;;to 'l~as~ . the ' . 
"I, . , 

.. I· , " 

properties and facilities comprising :East'Monter~r water,\·Serv'i<:e 
Ji.: ,-

to· c.alifornia Water & Telepbone Canpany ,.apublic\:uti.~ity.renderin9" 
.\.' ; ...... 

water service in contiguous territories ofMOJlterey.:County~: 
" l ".,:~. ,'. 1 "'. ' ' 

I". 

. • '", .', I'''';'' 

Under the te:cus of:a lease agreement, a .. copy' of·wlU.Ch· 

:is attached to the application asEXhib£t"A .. Cal£f~rnia',~~ter"&" 
I .,. _>." '"' . ", \ '. ' ~ 

TelePho~ .. Company agrees to- hire and 'operate the water' system·,: 
,', "'." . -, 

I • " ,_ .', " .,' 

for a period of one year,. or until -condemnation proC~gs •. ·· .. 
. .,' '" 

pertcd nins. to t:he, acquisi tiOD. of' the pUblicutili.ty.'properues: ", 
", (' 

. "I,' 

.' " 
, .' .'" 

," 

",.,' 
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, .' '\', 

of East Monterey Water Service· by the: Monterey :'Pen; nsulaMunicipal·· .' 
, • ",' ,"! . . 

Water Distri.ct are completed. .Among' otherthihgs,:" tlica': J.elu3&'pro;..' - ,,, . . , ' .. ~ . 

'" 
viC:es for Cllfixed rental payment of $1,17S' pe%;'month to"the ','lessor, 

"'1. . ' • .' . '. "'.' ".~'. .,: ... 
I' f " •• • ", ' ••• "', • ',' -",' .' 

and contemPlates that the lessee ',";;;11 'purchase'the prope:i:ties ':if 
• ;1/. . 

the voters of the District do :cot authorize: the ,issuarice' of i 

." " • <'., • '. ;,' "~ (l:~ . 
revenue bonds in. an' election' ~'behel(i'onSepteinber2i;'~ 1965~,i;. " 

'0" , ' • . . 

ti.ngent upon its hiring and ope:=atl.ng:· ,the facilities,,'i t.' has' 
, ~; 

" .. 

further agreed to lend the lessor.,$260;OOO'forthepw:pose"of 

diseha.rging outs"tanding debts incurre<l 'Dy" the"" ~~~rsin'c~n~ 
. ", - . ,'." . I 

nection ~th their public· utility operati.,ons:. ,,]~, e-ri:acnce of·', 
r ,". \ ,II,;' ::: ::".,t .. ' 

. Ii ' 

said loan~ the lessor proposes'! to issue' a' one~y~\a:t: •• promi~,sory , 
-:"', ;;: . .'" ,,", " I,~!t' . " ... ' , . . 

note in the principal amount of $260,,000 ~ sec:ur~d' by. a'~rt~9'e. 
< /,' .,'" ,:, ",' ,.' 

and reqr.lirins monthly payments of, interest a~ :ther.ate:':of:'·:~~· 
",. ."," , 

. ",:' 
per .annum.,' 

" '.~, ." 

. ," ~.:.::' , ...• ,,... 
\'., 
I 

,'III, ',: .," 

Applicants assert that the proposedtnmsac-tion·:i.s the, 

only practical way to assure the eontinu~d oper~~tiori'Of,East-· 
, ,'" . /1' ~.' '.. ", . \'.' , , : .. ', ;'. ' 

Monterey Water' Service and theieby provide the .. ' ~nstzmer·s.,~th"H 
Y' ~\ ' .. .' " ,,' ,,~\:'~. J", ':'" " ') ':: '", "" , '";', _~ .. 

. " ";-, 
, ,'.Il, 

',1. 
" yl 

'. .', \' ,.;.. ...~ ...• ' ·'.i; ':,. 
The Commission has cons:i.<3ered this., ma~ter,and:~lJlds,";; 

.' (' ',' ,.' 

that: (1) the leasing of t:b.e water utilitybusli,less ~::,~~t;,f~rth 
." ,;::~ .' ':. ".. .'~·:l:' ",., \ ::," ',' . 

in this proceeding would not be adverse' to.' the : pTlblie .. iriterest~" . 
\1 ," ' • 

. '1' 

and (2)' the proposedissu~ of a note,matur~g' 'in.'{one··.yeardbes: 
• ',' • "" , ' " " ','" \;;, , ',' I. '. , " 

not requirea1lthorization from this cOmmission~ 

-4 .,. -

. " 

" ".",1" 

',0, 

~;'. ". . . ' " " " , 

I" ' .;, 

"'<, 

.','. ' 

", 

-".',1.(:. . 'f", 

" .. ",' . 
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.:' . 

~ I, ): 

On the ba:ns of, the foregoing findings; we cOnclude that, 
. . \. 

the application should be, (a)' di~ssed insofm:-asit' seeks> 
, , 

authority to issue a one-yearnote and ' (b)' ," grant~d"in\'all'~~ther' 
. " \: '. '," , 

respects. A publie hearing is not necessary~ Theauthorizat1Oll 
'. ' '\' ',' 

b.erein grante(1, shall not be : construed as a findilig'of;the' value' 

of the properties herein author:Lzed to' be leased' nor as" indl.cati ve 
,1:1. .' '.' 

of amounts to be included:l.n proceedings for 'th&:,Qetel:m;~atio:D)of: ' 

just and reasonable rates. ' 

'OR,D E R --.----

,., 
, I, 

'. J., 

;I. " : '" 

1. Loretta M. Pollock" ±D.di Vid~yand!! as:conSe:vator 

of the Estate of George D,': Pollock, may lease all,"!the'assets of' 
. '... . \' . 

the public utility water business mown as East'Monterey Water' 
. 'I' , '. ' 
I • ',' • 

• . I., ,'., • !,. . '. ," , '," _ "', 
Service- ~ california Water &,Telepbone Company ;pa.rsuant-to ,the: 

• " . " ..' ," ",': :{r .', '. ~ . \ .' .. , , 

terms of a lease agreement, which'doeament shall 'be in the same' 
'1: ., ,', ' 

," •. 1·, . , ',' ." '" 

form, or in substantially the samef'ox:m~, as that,a~~ched'<to>the, 
" , 

application as . ExhibitA. 
,,',' 

.,>' 

'I . " . 
2. For the purpose speci.fied in this p:roceedin9'~ 

Loretta M.. Pollock, indivl.Clually ,and 'as Conservator of' the Estate 
• "", 1"\1\ ' ' ,p 

of George D. Pollock,' may execute andcleli ver a.mortgage,.w.hich-
" , 'I '0", 

i: 
document shall be in the same f02:m" orin substantl.:ally,tbe~same' 

, • , .,. " • • , " ~, ., • '. "\\...', .. • " : ,: I '.; " • 

f'oxm, as that attaebed to the·'application,as Exb:ibi\'!:s.~:, " 
.,' J" , 

II 
I' . 
i 
I,: 

f; I, 

. .' . ' 

- s. -

, . ~ 

" "r 

-. '" 

r ';:........ " , 

'.~ .. '".', I,. ..... , 
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'. ' .. 

:' 

s. California Water & Tel<>ph<?D-e ComPan~ •• uP,o~~fi:g;:,,,~-
. ", , .' '. ;1' "".' 

the properties and facilities 'comprising East Monterey, Water, ,:::-, , ,,~, 

. . " ,."" " '~ , ':,' ' '.. ~~ 
'Ser.vice, shall operate said, system" in ,a.ccordancewi th.~',the< lessor· s . 

;1 ' -" ".:,",' " " ' ~,~.: " \. .. : .. _ '.;,..',' , . 

tariffs, rules and reg\1l.ations:onf:tle:w:i.th the; Commission;. .. 
. .' ',' 

, " i ~ ~ 
, ,I)' "'" ", 

~~ If the auth0r.ityherein"q.ranted ~ lease.~~prope:;ties 
' •• "f . , "II I 

is exercised, the lessee, within thirty day~ thereaftei;:shril 
, .,', I:, , .. 

notify the Ccmm:i.ssl.on, in writin:q, of,'the.effeeti.ve, da~ ~of'the' , 
..II'" 

. lease. 
.,' I, .. 

, ",,:' 

'I . ,,: l' 
:! 

£iledrates' and rules of the' lessor :i.l:.,:, accordance 't'."iththe pr~: 
, - ~;r~':~;:'~" . ". :, ", * ",', ,,":\~':, . _ .' . 

cedure prescribed by General Order N~~'>96-A... NO. increa:ses":in'" 
.. -' :' ;~ . ' ':~:: """"" ' ',," '::'J>," . :,,',: '", " 

pres~t1y fil.ed . rates , shali~· be made:;:,~ess,au:thOrizedbt ,thi,s,'; 

COmmission..;! :; 

6. 

I, 

/ " ::.~" , ,-1;' r ' 

On or before the erid of:'.the. third month .a£ter .the 
: ~:~' ": ,."' ," ;', "j, r ,', .', , j 

consummation of the lease as herein author:tzed, california Water 

« Telephone Company shall ea~e to ~;:fil.ed:· 'W'ith . the cdm:nU.ssi:on;, 
. . .. ': ~. • ,i, ,. " '. '. .,. ...... I, .." ,'.. ... " 

in such form as the ComtIU.snon may prescribe, an·annual~rcport,· 
( . "" 

. "',',.' ' ll','", 
or reports. related to tbeoperations. of the' lessor, fOl. .. the, '.. )'. 

period commencing wi ~ the !,first day ~f the eurrentyek' to- . 
''II' ... .'. , . 

and irlel.uding, the ,effective date o£~,tb~' lease. 

; " 
" ' 
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',I' 

'l , , 

7 • ~s application, in:sof'ar as :i.t: ,seeks 'aU~:bority te>' 
• '. "I' 

issue' a 'one-year note in the principal. amount ,0£,$260,),000<18'" 

hereDy <lism.issed. 
',):. ' 

". \\, " "., ", 

8. 'l!b.e e~£ect:i.ve <!ate of th:i.sorc'Ser is the',~;c!1a:t:o, 

hereof. 
\' 

'" 
~ .~. 

Date<! at ____ ......i$OIiMa.g...Fmn..ww;;a.s;Q .. ·=~CO;a..._.....J' Cali£orriia., this 
'I 

J q~ cay of ___ ---=J;:.::::U;.;.;NE=--___ , #' 1965., ,I 

.: " .. 


