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BEFORE THE POBLXC 'O'nLITIES COMMISSJ:ON OF THE, STATE OF:,C1\LIFORNIA, 

. ',' 

" 
Application' ofTBCNDERBIRD WATER', 
COMPANY £01: authority to issue a 
promiss.o:r:y note 

) 
) 
) 
), 

Application: No,.' ,47657' 
Filed, JunelO,;196S' '" 

,,", .-: 
' .. 

OPINION -..-------

Thunderbird i'laterCompany has £ile<9. this: application' 
" '" ' .. 

£or an order of the COmmis~on a.uthorizing it to issue .a 

promissory' note ~the principal ~ount of$6S, 000. 

Applicant is a call.fo:rni.a corporati~nengaged:in 
'p ';,' • 

.,.., , " : ' ... ' 
operatinqa pub1ic util'i ty water system in a' por?on of 

I 

R:i.versi<9.e County. Its 1954 annuaJ. report t<>the;:cotnml.ssion '. 

shows ~oss operating revenues of:$49,,583and .. ·ut5.Utyoperatinq 
. .. .', ".' ,"~. . \\. ",- , 

income of $5,636. According' totb.eapptic:ation;i~sation:: and, 
•. "', ..' ' .• ,.,' ,'",. " ~" . _" :' .. .. ,.:j;>- ,.' '"',,. ,"'", , ..... ': ," "r" 

domestl.c:,water Servl.ce loS pronded' to Thunderbl.rdCountry Club,. 
) .. ' , i '"', .. 

" .. , '., I I ", ",,", , ," 

the applicant' ssole . stockholder , as ~ll .. as to: ',approxi.m.ately 
'-. . - ,', , ' , .. "' .. I!, .- ,:" .,<\, ,~ ',:':--. ',' ." ,";:. :','" , 

145 domestic cus-tomers 'ana one other water'.'U.a:lity·in·i:lle'area~; 

The balance sheet attached td, '~e' appli'ea.tion a~' EXhib~t ":g', """ 
\ .'~' , " 

indicates,amon<; other thin9's,thatasofAprii'~i30'; ~9GS:; •.... 
• " • • .', " ',i "'. 

applicant's ne't uti.l:tty"p1anta:eterdeauc'ting'the de?~eci.ation 
. " ," '·'-·f. 

rese;ve amounted to $230,959" that lon9'''';tem,aebt'''~Yabi~>to 
its' stockholder totaJ.ed$lOZ;SOO','and that advances: f'or '~~n;";; 

Str\1ction·.and. common' st:odc: eqUi"i:y were:$3:Z~883·.'a:o.d.$7.1~29i~·' 
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Ineluaed, in the' $102,..500, reporte<l as outstanding ',lon9'~ 

term. indebtedness, :ls an MDount of $67 ,500 represented by ,two 

notes issued under authority previously grantea'by t.lU.s 

Commission, in the principal' amounts :of., $SO,OOOand $25,000:, 

on which' there is a balance of $l7,.500 owing' o,n. thel.atte~ note.' 

The remain; ng '$35,000 of said, ,$l.02,500 indel:>tednes,s .. is represen~, 

by, two one-year notes dated' August 3,: 1959'. and ,October iOr':: 19S~,' , 

in the principal sums of $20,000 a%lQ$~S.,OOO,respeeti:yely;. 

1'he application disciosesthatThUnderbird 'countZ'y , 

Club, as a nonutility, :Ls assuming, the pr:imary responsibili. tY, 
£or irrigating its golf c~se.' Applicant asserts 'that.; , a~a 

consequence, property no longer ,useful ,in, applicant ·3' utility, 

operations and having a aepreciateecost . of" $47, SlS was' 'tranS..; 
. . ' " . , 

£erred to, 'l'hunderbird COUDUy' CJ.~ which,. intu%n,." t:r~fer.r~,'· 

other property having a depred.a~eosto£ $77', 6-7.9'toappli~ant .. ,,' 
. '. I' ,. 

Exhibits C and P annexed to the application. set£or~ 'the 

depreciated cost of. faeillt.i~s in.volved:, in' 'sai.~:~Ch~m.ge, and . 
. " ... ,',: :' I. ,,'" ,'l~" -<, -- ". ~J • 

'Which resulted, in a net addition of $30;1~ toaP.t>J.iellrii·s,' . 
• 1; 

utility' plant. ~l ::' 
.i,' 

'.. ~ , ' I: • . . . 
In this, proceeding, applicant requests au.thor:l.tyto','" 

i ' ; 
.... J" 

:i.ssue its unsecured promissory 'note in favor of, Thunderbird 

Country Club"in the principal sum of:: $6S,,000~' matur~g:'Ollor:, 
, ," ,', ,,' 'il " " 

before December 31, 198$, and bearing interest 'a"1: the':"rate' of 

6% per ~um,. payable annually. 1"'n.eut:i.lity proposes; ,to apply 

$30,000, of, the proceeds towarcfthe amount owed' on the property' 
I . , . 

. . . , 
,f'." 

,I ;, 
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• ~ I ", ' ' 
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exchange describeC herein.. Applicant, report!l th<:i.tth~remaining , 

$35.,000 would' refinance said two notes of· $20,000 ancf$lS,.OOO· " 
,~ . '. ,-" ~ - ,<, . 

and that it used the funds derived therefronl:,tof~ce,,';in: 

part,. the' cost of improvements completed ,in 1959 £ot ·iD.creUing. 
t; ... "' .. 

its ·water . 'supply. 
',:- ." 

The Commission has considered this ,matter ailldfinds 

that: (1) the proposed note :issue is for properp~ses7', 
. , 

(2)' the' money I property or labor. to be procured or paid· for 

by the issue of the note berein. aut::h.orized is reasonably 
.. . 

. \' " ' .. ', 
required for the purposes speci£iedb,erein~ . and • (3.) such , 

" . I 

'. . , '.. ", .,',' ~:,' ,,'I'! , '" ~ "' 1 " 

pw:poses are not, in whole or in part, reasonably. chargeable' 
",,' ,'" , 

• I",' ' " . 'l < ";; . "'" ,:.' ~' , ' 
'. to operating· expenses or. to l.D,c¢me.Apublic hearing' is ' not:, ,', 

necessary. 
~', . " , . 

I'" 

i' 
I 

'.1 

. :,' \~ . ' . 

~ On the basis of the ~oregoin9'find:i:n9'swe.conclude 
. I, ;. 

" . '" " :(' " " 

'the authoriza'tio:c>' that the application should be grantoo. 

herein given is not to.'beconsuued' asindicativ~'o~;a!llO~~" 
, " 

to be included in proceed~9'S for the'· detemi:catio:C: liof ,j.u~t ' 
:' • ;, •. , , 'J., , Ii ' .".', -' . 

and reasonable rates. 
, , 

, 'I', . 

, ,I; . 

, 
" OJ 

IT IS ORDERED ,that: 

',1 

Y 
l. T".a.underbird,;:Wa·i:er c6mpany~ on' or,af~lr 'the· effective: 

.; ,..,., ,,' .1. . " ... ' 
datehe:reof'mld on. or before Sep'i:ember 30,.1965-, ,for.the,puxposes 

. .., . '. '" .', 

:specified in "chis P:rOCeedin~, may issue itspr~sSo:z:ynote'in 
I, . . -J ~ - • 

.'., 

ii' 
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the principal. amount of not to exceed·$6S,OOOin the same £orm, 
. I.' 

, .. ' I' '.' . 

or in substantially the smne form, . as that attached· to; the 

application. as Rxhibi.t A. , ' 

l' ,". 
(, 

. : ' " ,,' ,,!~, '. ,,:.' 
2. 'nlunderbird Water Company shal.l £:i:1e:, wi th the;~, 

COmmission a report, or reports, as required by GeXteral Order 
, ~ , 1" " ..' , • 

" , ,.,' i; -'.' " ,.' '" ,:' 
No. 24-B; whieh order, insofar as applicable, is'b.ereby'maae' , 

" . I: . :,' ',," 
";!;,', ~ . 

. a part of this order. , 
'" 

3-. This order shallbecane effectivewhen"~underbird' 

water Co:npany has paid the fee preseribecl by' Section: 1904 (b) 
r 

,of the Public, O'tillties COde·,. which, fee· 1S $65. 


