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| Dei:ision No--l | .69305

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF:CALIFORNIA

In the Matter of the Application
of Conservative Water Company .
for authority to issue and: sell
. a 5~1/8% promissory note for .
'$125,000 due-July 1, 1990, and
‘to execute  and del:.ver k- N
Supplemental Mortgage dated
. as of Julyl 1965- B :

. 41 .

Apz;ln.cataon No- 4767o A

In th:.s proceed:.ng, \..onse.rvat:we Water COmpa.ny seeks
an order f::om the Comm:.ss:.on aut.horn.zmg :Lt to. e::cecu'ce and
- oel:wer a supplemental mortgage and to issue” # ﬁrom:.éso:y
note in- the pr:.nc;pal amount of $125,000. ) A 1 |
Appl:.cant is a Ca.l:.form.a corporat:.oxi (‘elngageo" li'n t.he
: bus:.n.ess of produc:.ng, dlstrn.but:.ng and supplynxg wau.er :.n _
pq;:ta.ons of Los Ange].es CO‘L'm."y. 'I.'he mo...t recent a:nnual report

of Conservauve Water Company, wh:.ch covers the, yea.r 1964,

.,q

d::.scloses gross operata.ng rcvenues of $364 362,‘ a ne.u :x.ncome
for the year of $36,881, and a total of 8,721 act:;.ve scmce
connect:.ons at the end of the per:.od, excl.v.s:.ve of c:u:e |

| semce connections. A smaxy of the company \s reporc.ed
assets and l:.aba.l:.t:.es as’ o.n. Ppr:.l 30, 19 5 obta:.ned .f:rom

Exh:b;t A a;tac.hed to the appl:.cat:x.on, is as fcrllows- L
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Assets .

trf:.:.l:z.‘ar plant le.ss reserves .. . -f$ 949,060 e
Investment' and fund accounts:;; T P PR B O, 59.
Current and- accrued assets SR A I
'Defe::red deb:.ts - T

L:Lab:.l:.t:x.es o

Longwtem debt
Common. stock

" Earned’ surplus
Contributions in zid of. construct:.on
Current’ and accrued l:.ab:.l:.ta.es -
Deferred cred;ts ‘ o

Total |
‘.T.‘he appl:.cat:.on shows tha.t the ut:.l:.w has r:.nanced
its plant :anestment, in pa.rt w:.th borrow:x.ngs from Pac:....:x.c
Mutual Life Insurance Compaxny and ?:ha.t, pu.r*uant f:o authorlty
previously granted by this COm:.ss:Lon, appl :Lcant ha.s n.ssued

long-tem notes :.n ev:.dence ¥ such 1oans and has executeo a

mortgage dated November 14, 1950 and two subsequent supple- 3

mental mortcages. | The company reports tha.t dnrmg dae twelve- o

month per:x.od ended Aprn.l 30, 1.965 net add:.ta.ons ‘bo :.ts ut.:.l:xty _
plant totaled $242, 106 and u.hat funds ror such pm:pose were;ff' B

obtaa.ned from internal sources and ..-:nort-tem borrow:x.ngs frcm{:_v‘

) ) . ..\
ba.nks and supvliers, and from open accounts w::.th cred:.tors.g .

,.
'

e O
Appl:.cant proposes to borrow an.. add:x.t:.ona.s. $3.25 OOO’-’ )

from Pac:.ﬁ:.c Mutual Life Insurance Compa.ny under t'he terms of .

a Loan Ag'reemcn wh:.ch prov:.des for the' draw dovm oJ. such sum ‘

on or before August 1, 1.965-’ Saz.d 'borrow:xng wn.l.l be ev:x.denced
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by a prom.ssory note in the pmc:.pal amount of. slzs, 000 ‘
maturing July 1, 1990 and requ:.mg fixed prepayments cu. pr:.nca- i
pa.‘L commencing J‘uly i, lo6e in- annua.l :x.nstallments o:n $3,750.
Intexrest at the rate of 5-1/8% per annum wa.ll be‘ payalble sem-—-;
annually and the note will be secured by t.he ex:wt:.ng mortgage
as heretofore supplmented and as further supplemented 'by a
proposed Third Supplemental Mortgage. Opt:.onal prepayment
pr:Lv:Lleges w:Lll be subject to the f:.ve-year ::estr:x.ctn.on
frequently n.mposed on 1ong-term loans. It appears that
' appl:.cant s common stock equity :.-at:.o mll be approxn.mately

57% after issuance of the note contemplated here..n. S

| 'I'he company reoo:ts that uhe proceeds of the proposed o |
note issue w:.ll be‘ appl:Led towa:r:d va) dlscharg:x.ng credn.tors
accounts and short-tem borrow:.ngs aggregat:mg approx:x.mately
$34,000, (b) paying estimated costs of $4,ooo related to o
the new note :x.ssue and (c) re:unburs:.ng appl:.cant s treasm.y

by approx:.ma tely $87, 000 for cap:.tal expeno":xtures.

The Comma. ssion has consmdered th:.s matter and f:mds
that:. (1) the proposed note :.ssue is .for prope.'r purposes. 1
(2) appl:.cant w:x.ll be req;tnred to pay a lower :Lnte::est rate
than it would in the absence of a restr:.cted prepayment pro-
vision: (3) the money, property or labor to '.be procuxed or
paid for by the :.ssue of the note here:.n author:.zed a.s
reasonably requ:.red fo.. the purposes spec:.l:.ed he::e:.n, and

) such purposes, except as ot'herw:.se author:.zed‘ for accrueo -
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" :.nterest and costs relating to the loan, are not, J.n whole or _
in part reasonably chargeable to operat:mg e:cpenses or to»

:.ncome. A public hea::ing is not necessary

On the basis of the forego:.ng fn.ndmgs w'e conclude
that the application, as amended should be: granted '.I.'he i
authorzzat:.on herem g:.ven :.s forxr the puz.pose of th:«s pro-
ceed:.ng only and is not to be consmed as :.nd:.catx.ve of

amounts to be :.ncluded in proceeda.ngs for the detea:zunat:.on -

:' of Just. and reasonable rates./‘ .
ORDER b
IT IS ORDERED ‘that'::l,/.

| 1. Conservatn.ve Water COmpany may execute and del:.ve::
a Loan Agreement and Third Supplmental Mortg'age, wh:.c:h documents
shall be in the sane form, or: :m substanually the same form,

those- attached to the: appl:.caaon. -

2.. Conservat:.ve Wate:r: COmpany may issue :Lts promzssoxy
note in the pr:.nc::.pal amounc of not to exceed $l25,000 for the
purposes spec:.f:.ed in the appl::.cat:.on, 2s amended The acc.rued
:.nterest may be used for said purposes or for general co:porate
purposes. Said note shall be in t.he same fom', or :.n sub- |

' stant:.a.‘!.ly the sane fom, as ...hat annexed to the appla.cation- T




_ 4-.4‘_76;76 Mg AR S ‘v o O

I

3. Congervative Wa.ter Company sha.ll f:Lle m.th -..he
COmm.ss:x.on a report, or reports, as requ:.red by General Order
No. 24-B, which order, :Lnsofar as appl:.cable, is hereby made =

a part of th:.s order. : ST
L. ms order shall beccme effectwe on the day of
' payment by Conserv:ative Wat«.r COmpany of’ the fee prescrzbed by
Sect:.on 1904 (b) of the Publ:.c Ut::.l;t;es COde, wh:uch fee :.s

“125. or on the fifth day a.cte:: the date hereof whichever aay- ‘
. Dated at  San Francisco . _» California, this .
ﬂz_r& day of ﬁ/_mga/ s 2965.° R

.18 1ater. :




