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Decision No. _-.10016:..9.u~",O~· ~5r-__ _ 

BEFORE THE POBLIC U'I'ILXTIES COMMISSION OF· THE, 'S'.rAT.&"OF ... 6ALIFOm:IA . . '. ... . 
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In the Matter of the Applica:tion 
of Conservative Water Company 
for authority· to issue ,and., sell 
a ~1/8%.:prom.ssoJ:Y, note for' 
'$~2S,OOO' due: JUlyl,.t990;"anQ' 
to: execute· mld,deli.ver 'a: .,'. 
Suppl.emen~ MOrtga,ge dated.· 
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Appl~ea:tion .' No..,.:476-76..' 
Fil~~:,~Jtme'17: ::"19$': 

. . ."'.' "'. ,''',.,' 

", .'. and;'Amendment" .. """, 
". ' 

Fii;~d June', 22'~',l:96S::" 
as ofJu,l.y 1, 1965: .. ) ., ' ,I. . ',," ,.', .. _, . -:' ~,' , ': . I: .• 
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In this proceeding,' Conservative Wate~, Company seeks . 
",' : .. 

. • .'. "".' I, .,',' 

an order from the ;Commission authorizing-it toe..~eeute' and 
'. ,', .\\ .. , 

deJ.iver a. supplementaJ. mortgage: and to' issue;' a: prom.issory 
.' i~··· . . . 

note in the principal. a:uount 'of, $l2S':~O;' 
,. , 

" r 

, .... 
. , 

, /' 

, "\1, '_" • ,_ .'. 

Applicant is a Ca.ll£orni.a corporation',:enqa9cdin the'" 

business. of producing, distrib~ting: andsuppl~~~ wa'~ ill-.' ":~ 
'.' '. . I: ,'<, '. '.' :'" " 

po.~~ns of; 'Los Angeles C01mty. The mos~ rec:ent';:ann~~ .. report 

OfC6~t:Lve W~.ter Company.,' which: c:overs:the!'yearI964:,,'., .' 
, , , ' " " • '". "~ • I ' '," 

'. " .' ,) ... 1',' ... ,JI"- . 

oisc1oses gross operatinqrcve1lues of· $364 ,362~!; a'ne'i:. income 
" . . ., , .' .. ' ", ',.' ,r ","'," ' 

for the. year of $36,881,. and a .total:of.'S-,.721 active>scrvice 
. ' .. ,\1 \ " ,I 

service connections. A suxmuary of. tbecomp,any\sreportee" 
" . ".' .', .'>-',', "I.- .".,' .... ,." .,.'. "' .. ' 

assets omd liabilities as of P:pri130, 19G5~ obtained:·£rOm, 
.. ". . . ·l'····' .. ' . 

Exhi])it Aa'ttaclledto the app1ic~tion,. is as 'follows: 
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Assets 
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. Utility 'plant l~ss reserves;';" 
Investment· and"fund accounts 
current and· aeCrueOassets···. 
DeferreO:. debits; .' 

$, .' ·/949~060·,: . 
. i,·. .9,,597:;:'.. . ... 

.\, 92,:.407;< '> . 
'. \:1 .. s,:28ci,,;.:.\<~· .... · . 

. Total.' .. : .•.. 

'. Li.abili ties 

Lons-tem' . debt 
Common. stoCk . 
Earned" sw:plus:: 
Contr:i:butions 'in aid of. construction 
current' an~ ·.accrued liabilities" 
Defer.reCI ·ereOi:ts 

''l'otal 

" ; \." '" ' ,";, i' ,::;,' " , .. ~ .:<'~">' ',' ,I( • h : , , ' 

. $1')059/344::,,;:,':" ." 
'\. . ,,::'; '" l.·"' '. ': .' ,'"~ .:.:,J '.1 

"f ...... " .•. ' .' ...•. 
"'-:'1,',' 

$:t2S4,:~OO\.: ....•.. 
·100';';:000:>:. '. 

:'441,'910~;: ,.' 
. 66·,.871;". 

:·157;,:8%'. '. 
'. . s:,.1S,":' 

, I 1"',/'·"'" 

~i' 059"344::"'. .:' 
_' ! .:(:1,," 

.. ~ 
I '" 

. The application shows' that theutility':~"'£~c:ed" 
. . ',if"'" 

its plant investmeit, in part; w:i:.th. borrowingsfrO%tl.p~c:i£ic: . 

Mutual Life ·Insurance. Company ·a.nd.···Chat, pursuant 1»' ·aut:.h<?rity. 

previously sranted' by thl.s COrm::ti.ssion, applic~t h~sissueo 
. :. . . . . 

lonq-te:r:m notes in evidence o~ such' lOans and has: execUted '.' a .' 
mortgage dated November'14,1950 and two· subseque.Ut supPle":" 

," I,' .,,' 

mentaJ. mortgages. The company reports that dur.ing·'::.be ,.twel:ve- . 

I:\onth period ended April 30" ~~5 net additions .. t6 itsutillty· . . 
"\ ', ..... 

plant totaled $l42,lO6-, .. and .that funds for suchpti:rpose:' were,' 
. '!" . 

obtained front intexna:t sources' :and·'shoxt-te:cu· borrowings : fr~, 
. . ' . . .... '. 'i' .' . 

banks 'and sups>liers,. and from open accounts withi;'creditors~ 
I ' .' 

/,' 
i 

, ,....·1 '.... . . . 
Applicant proposes "co borrow an, addi tional$:l2S,.OOO' .•. 

'\ .. 
\ . 

from Paei£ieMutual Life :Insurance Company under:::the,terms'of .. 
. ').,,' .' 

a Loan Agreemont wbichprovioes fortbe draw, d~lOf",su.chstlm:: 
. ','~' ' 
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by a promissory note in the principal., amount of ,$125-,000; 
'\: . 

.11. .• 

maturing July 1, 1990 and reqUl.nng fixed 'prepa~lents of l>rinci-
" 

pal. commencing Jul.y 1, 1968 irl annual Ulst.Ulments of$3,7SO. 

Interest at the rate of 5-1/8% per axmura. ,will bel: payal)le's~~ 
• '. I ~ , ' , ' , ," y " .:,' ,,' ' 

amlually and the note will be securedby' theeXi,s~ti.n9'mortgage , 
. . : ~. , . . 

as heretofore supplemented and as furthersuppleItLentedby ,a;' ' 
, , I 

propOsed '!'hiro SUpplemental 'Mortgage.' "Optionali;x:'epaYlllent" 
It. . 

privileges w.i~l be subject ,to 'the f:i.ve-year~es~ction,' 

frequently imposeo on long-term l~s. It appears', th.a~ " 

applicant' s common stock equity ratio ,w:illbe app~ox:buately' 
, ' 

507% after: issuance of the note contemplated herein. ' " 
" ' 

The company reports' 'that, '::!be proceecls'.of the proposed'" 

note issue will be applied t~d (a) Oisehargin9"creditors.~· 
" . ';., . 

accounts and short-teJ:m borrowings:, aggregating, appro~tely 
. .,., ' 

$34,000,. (b) paying,estimated costs ,of $4,000; related ,to', ' 

the new note issue" and (c) reimburSl.ngapplicant·s. treas~ , 

by approximately $87,000 for capiW expend:i.tures~ 

The Commission has considered this matter and find's' 

that: (1) the propos,ed note'is'sue is' for, proper,I>u.rposes:" 

~(2) applicant will be required to· pay' a lower, inte:e'~t',.r~te, 

than it' would in the absence of a restricted'prepayment pro-' 
, , , c' , ,,', ", , ::1, , "',,' '.,' 

vision: (3) 'the money , property or labor t<>beprocu:r:ed', or 

paid: for by the issUe of the note 'herein author:tz~d':is' 

reasonably required for'thepurpose"s sPeci.fieci:he;ein:' and 

(4) such puxPoses,except as "otl1erwise~uthOrizedi!. fori " aQ'-~ed 

':, ' ' 
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interest and costs rela.ting to the loan, are not', 'in whole or 

in part, reasonably chargeable to operating expenses or ,to. 
, I' 

'I" 

income. 
. , " 

A publi~ hearing is not necessaxy.' 

. ' 'i 

On the basis of the foregoing findings ~" concl'Ude 
, I. , , 

that the application, as amended,. should De' granted •. 'l'he 
\'" 

authorization herein ¢.ven is for the" PurPose: of 't:~s' pro- ' ' 
, I"" ' 

ceeding only and' is not to be construed, as inClicati ve of,' 
, " . 

amounts to be included in proceedings for the 'deteJ:mi.Z1ation"', ,; , 
~ '" ". - or , ' I : ' 

of just, and reasonable rates. 
I, 

\' 

ORDER ..... - -.--
IT ,IS ORDERED that: " 

" '" 1 

,.', . 
'I 
",I 

".: 'r' 

.. ": 

1. Conserva.tive Water Company may execute and deliver,' 

a Loan Agreement and Third, Supplemental Mortgage,. wb'ieh' documents 
, '.. , 

,'" 

shall be in the same form, or . in substantiaJ.ly, thesame:£orlU,," 'as ' 

those' attached to, 'the' applica'Q.on. 

2.. COnservative Water, COmpany-may issue its pranissory' 
" T , , ..,. '" ',' 

note in the' principal amount of not to exceed $12S~OC:tO::for;tb.e' 
. 'I " I . 

,(,- :\" ,:", , 

purposes specified in the application, as amended:. ,t.r,he! accrued .. 

interest may be used for said purposes or for generaJJ' eoxponte: 

purposes. 
. .~: 

said note shall be in the same fo:an., or' i:o:, Sub-
" ". 

stant:i.al.ly the same fo:cn,as that. mmexed· 1:0 the appl:.icat£OJl_ 
,Ii' , 
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3. Conservative Water Company shall: file id. ththe 

Commission a report~ or reports."as r~eQ by ~'. e>rder . . : . 

a part of ,th:i.s order. 

4... This order shall become. effeCt:i.veon,ithe'day,of 

' .. 

. e .' , . . '. 
'payment by Conservative Water Company of 'the fee presc:ribedby, ' 

. ;'1:' ' .' 'I. ':.·!r., ". .,~ .' 
:5ection 1904 (b) of the Public Utilities: Code, which, fee"18 

,:'\: ';,,' " 

$125, or on the fifth day a£~tbe &te hereof" wh.ic:hever::o~.y: 
, , • • \~'" • ,' .. ,_ I ,',. 

is'later •. 
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