
A.47678 MON e 

Decision. No .. 
;69344 

------------------
BEFORE THE PUBLIC 'OTILI'l'IES COMMISSION OF '!'BE STATE OF CALIFORNIA 

In the matter of the applicati.on ) 
of PACIFIC GAS AND ELECTRIC ) 
COMPANY. for an order authorizing ) 
it,toissueand'sell$7>~OOO,OOO. ) 
~gg:re9'ate pnncipa.l.' aInount of< ,). 
its First, aIla:Refundinq,Mortga9'e ) 
,Bonos, Series LL,due June '1,.- . ) 
1997; and to' use theproceeQ$ , ) 
the:eof for 'tbepurposes stated ) 
in this petition... ) 

) 

o po .IN I <> N 

Application No.' 47678:;. 
Filed June,,1S:;196S" 

................ ~- ... ', 
In this application, Paeif:.i.c Gas and' Electric- Company' 

seeks authorization to- issue and sell $7$,000';000, Firs,t and,' 

Refunding Mortgage Bonds, Series ,LX" due June 1" 1997:,' for the 
, • L • 

pu=poses, generally, of repaying bank loans, :reil:nbttrsing its: 

treasW:'y, and financing' the cost of additions. to, extensions'" 

of, . and improvements to its plants" properties and :faeili ties. 

:t'be company repores that its' unreimbursed' expend:i:tu:ces 

amounted to $1,156,7SS,,274 as O£Mal:eh 31, 1965, and ~at the' 

unexpended balance of general mana9'er· s authoriz.;;rtions for ' 

capital aoditions and improvameni:s aggregated $35-7~108",627_ 

.Applicant estima:t.es that during the year 196$.1:l;s capital· 

expenditures will approximate $275,000,000 and that' approxi­

mately ono-hzU.f of this amount will have to· be provided from .' 
, .', . 

external. sources... Applicant's capital ratio~ as of Aptil 30" 
.. ,' ' . 

p, I " 
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. ':;: ':,:';'~9 
1965, aejusted 1:<> ¢vee££eC"c '::,0 :~:.~~~:proposed 

follows: '''ii;~~~f~·:· 
~"'~~:7 > 

Long-te:cn. ,.4ebt 
Preferred stock, 
Cocmon st~ eqo.ity 

Total 

51.5% 
12.1 
36.4', 

100.00/0 , , 

i.ssue" are as 

Applicant intends "co sell its new bonds at competitive 

bieding, the suceesS£ul bid to deteJ:mine the interest rate~ The 

bonds will be dated as of June 1, 1965, will mature June 1, i997,'" 

and will be .sWject to redemption, to and including ~Y: 31, 1966, 

a:t an initial redemption price equivalent to tho init:Lalpublic 

offering price plus 5% of the principal' amount, or 105% of the: 

prineipal ~Oun'i:, whi.ehever is 9X'eater, plus accrued and un~d 

interest, and thereafter at reducing premiums. sUbject to a five~ 

yeu restrieted redemption. provision simi.lar to, tha't frequent.;Ly' 

employee in bond offerings at I~e present t:i.me_ 

~e Commission has considered this ma'toter and finds,'" 

that: (l)tbe proposed bond issue is for proper purposes'; 
, ' 

(2) applicant will have need for funds from. exto::nal sources 

for the purposes set forth in this application; (3) the 

inclusj.on of the fi".re-year res'l:ri.c'ted redemption provision in, 

the tel:lD.S of the bonds will e~le applicant to obta:.ui funds, 

at a lowe= annual cost than it othexwise coula; (4)' 'the· money, , 

property or laJ:lor to- be procured or paid' for hythe 'iesue of., tn.~ , 
bonds.herein authorized is reasona:bly re~ired for ~epu:rposes 

specified berein; and (5) euch purposes~ eicept as otherwis,e" 
~.' .. 

authorized for accrued interest, are not, in wh.ole 0: in parti, 
", ' 

,'I' 
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'reasonably charqeable to operating expenaes or· 'co: income., A " 

ptIDlie hearin~ is not necessary., 

On the basis of th~ :A:oregoing findj.ng'sweconc:lude 

that the application should be' 9%'anted·. The authorization 

herein ~an~ :La 'for the issue and sale of bond. ~d :i.s not 

to be construed as indicative of, amounts to: be included in ' 

proceedings for the pw:poseof determining just anc3.' reasonable 

rates. 

ORDER ...... -- .... -

IT IS ORVEREP that: 

1. Pacific Gas, ana Electric, Company, on or after the 

effective cate h~eof and:; on or before september30"',l96S,, ·may 

issue and sell not to exceec1 $75,000,000 agg:reqate principaJ. 
" • , •• I 

amount of its First ~d Refunding MortgagaBonds, Senes, XL, 

Que June 1, 1997, at competi'Cl.ve bidding' to the purchaser, 0:: 
pur~ers, offering to it tllC most favorable' tems .,.~s ·.disclosed. 

by the bids received. 

2. 1".:lC invitation :eor the subnissionof wri-i:te1isealed ' 
" 

bids for t11e purchase of saie bonds sh~llbe given by publication 
, . '. ' . 

not less than t"ive days prior to the date set, fort.'he O,l)eninS of ' 

'the bids. 

3. Pacific Gons and Blectric company shall use the' 

proceeds from 'Che sale of sai<S bones, exclusive, ofacc::rued 
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inter~st, for the purposes set forth in this application. The 

accrued interest to be, received may be used for .s81" purpO,ses 

or for general corporate p~ses. 

4. IMmediately upon awarding the contract for. ,t.he 

sale of said bonds, Pacific Gas ana Electric Company shall file 
. " ' 

a written repor:: with the Commission showing, as to each bid 

receiveC, the name of the bidder, the price, the interest rate: 

and the cost of money to applie=.t based" upon such price " and·;' ' 

interest rate .. 

s. Within thirty cays after the issue ~d sale of the " 

bonos herein authorized, Pacific Gas and Electric' ,Company shall 

file 'Wi t.h the 'Cormnission 'three copies of its prospectus., 

6. 'rhi.s order shall become effective when Pacific Gas 

and EleC'aic Company has paid' 'i:he fee preseri'bed by Section 1904 (b) 

of the PUblic Utili ties Code, which fee is $21,750,. 

Dated, at ____ ...:Sa:=n:..:Fr:m::.::.:=eii:;::M~Cf:._ __ _J, , california, ::th.i.s 

/$';- day of ___ ...;,J..;,U.;.LY--==;..._-.-I' 1965: .. 

President-

Ca:am.issioners, 

Commis:;1oner Freeer1ck~. Rolobofr. be1ng 
necessarily absent .. did not participate 
1n tho d1:OpOsi t10n ot, this proceoding .. , > 

Com1ss1oner A. W. Gatov.. being ," 
nece$Sar1lyabsont. d14»ot·part1c1pat~ 
in the e1spos1t.1011 Qtt.h1s,proceed1ng." 


