2.47678 ‘vnon. S . B

Dec:.s:z.on No.

BEFORE THE PUBLIC UTTLITIES COMMISSION OF TEE STATE OF CALIFORNIA

_ In the matter of the zpplication
of PACIFIC GAS AND ELECTRIC -
COMPANY f£for an order authorizing .
it to issue and sell $75,000,000
zggregate. pra.nca.pal apount oL
its First and Refunding. Mortgagc.
Bonds, Series LL, due June 1, .
1997, and to use the proceeds
thereof for the purposes stated
:.n g.h:.s pet:.t:.on. ’

Appl:.cat:.on No. 47678
Filed J‘une 13, 1965
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In this application, Paca.f:.c Gas and Elect:::.c chpany
seeks authorization to issue and sell $75 OOO 000 JE‘:.rs‘. and
Refunding Mortgage Bonds.. Series LU, due J\me 1 1997, for: the
purposes, genexally, of repaymg bank loans, re:x.mbursmg :.ts “
treasury and financing the cost of add:.ta.ons to, ext:ensz.one o

of, 'and improvements to its pla.nts,. propext:.es and;fac:.l:.fc:.es.-“

The company reports that :.ts unrembursed expend:.tures
amounted to $1,156,758,274 23 of March 31, 1965, and “hat the
uvnexpended balance of general manager's authonzaha.ons for
capital additions and mprovements aggregated $3o7 108,627-:
Applicant estimates that du:'n.ng the year 1965 ige capn:tal
expend:.tu.res will app:ox:.mate $275,000, 000 and tha't approx:.-
matgly onc-half of this amount will have to be prov:.dedi‘rf;om 5 |

external sources. Applicant's capital ratios as of Apr:'.130, e
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1965, adjusted to give effect

follows: _
Long-term debt =  51.5%
Preferred stock: ' 12.1
Common stock equity 36.4

Total ' 100.0%
- ]

Applicant intends to sell its new bonds at compet:.t:.ve
biéding, the successful bid to oetemn.ne the :z.nteres‘. rate. The
bonds will be dated as of June 1, 1965, will mature June 1 1997,'? |
and will be. subject to redempt:.on, to and :.ncluaa.ng May 31, 19o6 :
at an initial redemption price equ:.valent to the J.n.':.t:.al publ:x.c ‘
offer:.ng price plus 5% of the pr:.nc:.pal amount, or 105% of the )
pr:mc:x.pal amount, whichever is g'reater, plus acerued and unpa:xd ‘
interest, and thereafter at :reouc::.ng prexu.ums sub;ect x.o a f:.ve-’ ‘_
year restricted redempt:.on prov:s::.on s:mlar to- tha recruently |

employeo in bono offerings at the present t:une.

The Commission has cons:.dered th:.s ma tex: and f:.nds |
that: (1) ‘the proposed boné issue is for proper purpose.;‘, |
(2) applicant will have need for funds from external sé;té:ces -
 for the purposes set forth in this application; (3) the h
‘inclusion of the five-year res&ieted iédemptioﬁ p::ovi‘sidb. J.n
the tems of the bonds will enable applxcant to oota.:.n funds
at a lower annual cost thzm it otherwise could- (4-) uhe money, ‘
property or laboxr to be procured or pa::.d for by t.he l sue of the
bonds herein authorized is reasonably requ:u:ed for tre purpds;e-s‘

specified herein; and (5) such purposes, doécept"as otherw:.se ‘

authorized for accrued interest, are not, in whole oz in paxt‘, o
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‘reasonably chargeable tooperating_evxpmaes c:: o incg‘n‘:e., A

public hearinc is not necessary.

On the basis of the foregoiﬁg findiﬁgs'- we conclude
that the application should be: grante’d'.'. The a.iufhorizé.tidh
herein granted is for the :.ssue and sale o£ bonds and a..s not
to be construed as indicative of amoum:.s to 'be :mcluded in -
proceedings for the purpose of. de..erm:.mng just and reasonable :

ra.tes. ,

9.&2.?.&
IT IS ORDERED thats

1. Pac:x.f:.c Gas and Electric Company, on or a.fter the .
effective date hereof and on ox bhefore Seprtember 30, 1965, may
issue and sell not to exceed $7S,000,QOO aggrega.;te‘ prmcipa;.
amount of its Pirst 2nd Refunding Mb.v.;tgage' 'Boﬁds, 'se;s.éé,_ LL, |
due June 1, 1997, at competitive bidding to the purclyxasgf,";ox"tf
purchasexs, offering to it the most _favbra.b_lé-- tem‘__;g.s disclosed

by the bids received.

2. The invitation for the submission of wri-‘tén“séaled f
bids for the purchase of said bonds shall be given by publ:.cataony )

not less than five days prior to ..be da.te set for the opem.ng of . 
the bids. -

3. Pacific Gas and ectr:.c Company shall use the

proceeds from the sale of salc. bonc:s, exclxzs:.ve of accrucd




A.47678 MON.

inf:erest, for the purposes sei: forth in this applicatién;-‘: Thé o
acerued interest to be received mav ‘be used for sa:.d p\n:poses B

or for general corporate puxposes.

4. Immediately upon awarding the cont:fact .féi the ‘
szle of said bonds, Pacific Gas and Electric Company shall f:Lle
2 written repom. with the Ct::ma.sszon show:.ng, as to: each b:.d
received, the name of the b:.oder, the prn.ce, the :.nterest rate

- and the c¢ost of money to applicant basao upon. such pr:t.ce and
interest rate. .

5. Within thirty days after t‘he issue’ and sale of the
bonds herein authorized ., Pacific Gas and Elect:::.c Cmpa.ny shall

file Wl\-h the Commission: three copies of :.ts prospecms- ,

6. This order shall become effect:.ve when Paca.fxc Gas

and Electric Company has paid the fee prescr:.bed by Sect:.on 1904 Cb) :
of the Public Utilities Code, which f_ee_ is $21‘,750.

y
|
al

Dated at San Francises o, ca.li:\(:‘ornia,@{",:t‘ihis‘“ o
/57 day of __ JULY s , 1965. o C

President: '

PUBLIC UTILITIES CONMNISSION
STATE OF CALTFOR: RNTA

JUL 2= 188

- Commi.ssioners.

Commissioner Frederick B. Boloboff, bolng
necessarily abzent, 41d mot participate
in the d:...po.,ition or thi..; proceoding.

(':omiosﬁ.oner A. V. Gatov, being ,
necessarily absent. did ot participa‘w
in the di..posiuon of r.hi.. proceedine:
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