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69347 
Decision No. -----

BEFORE '!HE PUBLIC UTII.!TlES COMMISSION ·OF 1'HE STATE OF CALIFORNlA 

In the matter of the applica~ion of ) 
PACIFIC· GAS AND ELECTRIC COMPANY for ) 
a certificate or certificates of ) 
public convenience and necessity ) 
(a) to construct ~ operate ~ maintain. . ) 
and use ~e natural gas proj ect . ) 
hereiudescri-:'ec1~ and (b) to exercise ) 
the rights under franchises obtained ) 
and to be obtained,. for the supply ) 
of gas sernce in the Town of Clements,) 
in the City of lone, and in tbe unin- ) 
co:poratcd areas in the counties of ) 
San . Joaquin. and· Amador along or ) 
adjacent to the route of the.project, ) 
at filed and effective rules, rates ) 
and, charges. ) 

. (Gas.) ) 
) 

Applicant 1 s Request 

Application No. 47039 

, By the above-entitled application, filed June 3, 1965, 

Pacific Gas and Electric Company, a California corporation, 

requests. an order or orders of the Commission for the fo~:o~ 
pu...-poses: 

1. Finding. that the present and fu~e public convenience 

and necessity require the construction, operation 2tl<!XIl3in~enance 

of the natural gas project described in the application,' which 

will extend the applicant's existing. natural. gas system· in "San: 

.Joa~uin County and Calaveras County to- the i.ncorporated City of 

lone and to certain unincorporated areas witb.l.n."' the cOtn:.~y of ... 
Amador, to the unincorporated Town of Clements.' aud· other 'Il:l.i:n~ 

corporate<! areas .....n.thinthe County ',of S.aIl JoaqUin". and to'cer,tain 
, . '. " 

unincorporated areas of the County·ofCal3Veras, ;the utdncorPor~ted 
, J' 
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areas being along or adjacent to the route of the proposed gas 
, ' 

feeder mafn extension to the City of lone and along or adjaee~t 

to the proposed transmission main reinforcement, and which will 

require the exercise of the gas franchises and rights obtained or 
. " . 

to be obtained from the City of lone, the County of Am3dori tb.e, 

County of San Joaquin and the County of Calaveras. , 

2. Granting and issuing certificate'S o£publ.ic convenience' 

and necessity to: 
" 

(a) Construct, operate .and maintain the natural 

gas project described in the application; and, 

(b) Exercise the rights and privileges under 

general county gas franchises granted to the appli­

cant by ordinance No. 1228 of the Board of Supervisors" 

of the County of San Joaquin .and by Ordinance No. 222, 

of the Board of ,Supervisors of the County of Ca!avcr~s 

to the extent necessary to construct> operate and 

maintain the proj ect and extensions thereof made in 

the ordinary course of business in the unincorporated 

territory of s.a.1d counties. 

3. Declaring that the Commission willhereafter~ whe:l, 

applicant secures the rights> privileges and :renchizes ~~b.ich it 

contemplates securing from the Coun~ of knador'.and' from,the. City 

of lone> issue a certificate or certificates declaring tbAt t!lc, 

pre~ent and future public convenience and necessity'reqUi:e and 

will. reG,ttire the exercise' of the r1ghts~ privileges a:c.d franchises 

to be granted by said contemp~ated franchises .. 

A map of the areas for which certificates are rcqu~st(!d 

is attached to the' application as Exhibit B. 
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Service Area 

The areas for.which certifi.cates are re~estedconsist 

(1) of the unincorporated Iown of Clements and the 1:lcorpo~~ted . 

City of lone and the territoryadjaccut thereto~ together with 

~t area located along and adjacent to the feeder main facilities 

extending to the Town of Clements anel to the City of Ione' . where 

service may be sup~lied~ either directly from the propOsed mai:ls 

or by means of short exteuzions tbcrefrom~ and (2)' ofuni~corpor~ted 

areas within the County of San Joaquin and the County of . Calaveras" 

immediately adjacent to the transm:lssion main r.einforeementwherc 

service may be supplied, either dil:ectly from the p~oposedre1n­

forcement transmission mains or by means of ·short extensions 

therefrom.. 

App11ca:c.t states that as of May, 11~ 1965, it has 

obtained 497 signed applications £or gas service to be furnished 

by the proposed facilities and an estfmated annual interruptible 

consum.ption potential in the third year of serliee of 917 ,O~ Mef 

per year. 

The requested areas' a:e not presently served bY'lmY 

public utility natural gas system. and. no other public ut'i11ty 

natural gas sys:em, other than facilities 0: the ·-\!?pl:'cant,. is 

within reasonable proximity of the proposed 'pr05ect~ 

The Project 

The' projec: ,,-8 proposed will consist of~o sec:ions:· 

1. Ap?roximately 20,064 feet of 10-inch gas transmission 
. . 

main is ~o be installed to parallel and reinforce' an exi3ting 

8-inch main (designated by the utility as Main No. 197) in oree: 

to maintain the existii:l.g transmission capac:!.ty.· 
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2. A fee~er main consisting of approximately 75,504 feet 
.'1 ' 

of IO-inch pipe is to extend from a tap on gas YJ.3in No-.197 

northward to the vicinity of the City of lone. Free a tap.O:'l 

the extension, a 2-inch feeder mafn will carry gas to' the vicinity 
". . 

of the unincorporOlted town of Clements-~ From the northernmost' 

end of the lO-inch feeder t:lain extension, 6-,. 4-". and 2':' inch 

feeder main facilities will carry gas to prospective industrial 

eus~omers and to the distribution system. '!'he distribution· systems 

will include approxmately 35·,.000 feet of 2-, 3-,. an<14-inch mains 

in the City of lona, and approximately 3,600 feet of 2-itichmain 

in the Town of Clements. 'I The feeder main facilities will also 

incorporate necessary and re~ired measurement and re~la~1cn 

equipment and devices; and the distribution systecs will, include 

necessary regulators, services, and meters. 

Applicant, estimates tha't the capital expenditure for 

the transmission main reinforcement will be $133:, 90i,.and the 

capital expenditw:e for the feeder main, associated distribution 
'. , 

facilities and services wi.ll· total $905,.847'~ asmdl.cated'in 

EXhibitE of the application. 

Prooosed Rates 

App~icanc proposes to- furni.sh na~ral gas se:rvi.ce in 

accordance with its filed tariff scheQules~ including Schedule 

No. G-6.l, General Natural GaS Service; Schedule No. G-4o.i". ,Fir.:n 

Ine~stri3l Natural Gas Sexvice; and Schedule Nt>;. G-S3:, Interruptible 

Natural Gas Service, which schedules were authorized byt!l.e COl:Imis-
~, '. T 

sion to- be effective for the project area in ResOlution No,.' G';;'1257, 

effective April 14, 1965, Advice l.etterNO" .. 'Sl!.-G,.f:tled March':iS,. 

1965. 
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In, Advice Letter No. 51l-G; app11eant' est'fmated:.· for the 

third year of operation of the project expenses includfngincome 
, . 

taxes of $373,.800 and revenues of $434, 100 produc~g. aretur:lOf 

$60~30C or a rate of return of 6.04 percent with a depreciated 

rate base of approximately $1,002r 200. 

F1nnncing 

Applicant proposes·to finance the CO:lstructionof its 

p~blic utility natural gas project by uSing,., to the extent availa­

ble, wor1d.ng capital~ mon!es in reserve',. funds not otherwise 

required for 1mmedia~e use,. and the proceeds of the. iSsu~ a:ld 

sale of such stocks, bonds, notes or other evidences of indebtee­

ness as the Commission shall hereafter, by proper application" 

authorize for that purpose. 

Franchi.c;es 

!he proposed IO-inch transmission main reinforcement 

will be locate<! in part in unincorporated portions of the~ COu:l.ty . 

of San JoaC!Uin ana in part in unincorporated portions of the 

Count,. of Calaveras" for which existing franchises are applicable 

including Ordinance No. 497 dated April 28, 1947 of the Board 0: 
Supc%Visors of the County of San Joaquin and Ordinance. No. 222 

dated May 21~ 1956 of the Board o£.Su.pervi.sors of the Cou·::~:tY" of 

Calaveras. In Decision No. 40976 dated December l~ 1947> in',: 

Application No. 28820, the Commission granted a certifiea~c of 

public convenience and necessity to exercise the right.s; .and' 

privileges of the franchise granted by Ordinance No .. 497 " of 'the ,. 

County of San Joaquin .. ' In DeciSion Nc. 53522: d:!te<! July 3~> 1956~ 

in Application No. 37989 (at:1ended)· the Commission granted a . 

certificate of public convenience anduccessityto-exercise the' 

rlghts and privi.leges of":: the franch1se~anted in Or<!il:ulnceNo~. 222 

of ~e County of Calaveras. 
. -5-
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Ordinance No. 1228. elated March 30, 1965. of the Bcard of 
Supe-rviso:!:'s of the Count:y of San Joaquin grants to- the appliesnt 

a new gas franchise of indeterminate duration. By Decision No. 

69346 • entere<:l today in Applicat:(onNo. 47629', the Commission 

granted a certificate of public convenienee.and necessity to 

exercise. the franchise granted by Ordinance No. 1228. 

That portion of the project which includes thefeeee= 

main facilities, distribution facilities,' mel services 1$' 

located in part in utiiucorpo:ate'& areas of SanJ.:>aquin County, 

in part in ~corporated areas of the Co,mty of Amador,. and in 
, . 

part within the incorporated City of lone (Amado.r County).,· Both 

O:d:!nance No. 497 and Ordinance No. 1228 of 'the, County, of San, 
. , 

J'04G,u1n are applicable to the unineorporated areas of S8.n~J'o.a.~:l:o. 
" , J. ,". 

County in which the fee<!~r tUr.l.u aud transmission IIlaiu, re1nf~rce~ , 
men.t will be installed. 

!, 

Applicant states th:1t on Febl:Uary 26, 1965,~ it ,filed 

with the Board of Supervisors of the County of Amador, State', of' 

California, an application for a franch!.se to construct: and'o~ate 

.a. public utility gas system within tee CountyofAmador~I1:iis" 

franchise, would provide for an annual' payment to Amador Cou:ltyof 

the equivalent of two percent of the gross: annual :rece:!.:?~s 3.:risiD.g 

from the usc > operation, or possecs:':on of tbe frenchise,~,' Applicant 

re~ests that the COtmn!.ssior1> und<er proviSions of, Sec1:ioclOO;J: of 

the Public Utilities Code, issue an order preliminary to-the:" , 

issuance of a c~ifieate of. public couveni~nce ~d ~e~essi~y 

declaring that this CommiSSion will hereafter, when ,.applicant 

has obta:.tlled ~e rights, privileges andfr~chise ~ which it: 

contemplates securing from. the, County of Amador" issue a eert1-' 

ficate orcertifieates declaring that the present and futur~ 
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pu.blic: c:onvenienc:e an4 llecess:l~ require an4w11.1 'require ~, 

exercise of the rights and privileges to'be granted by the" con-
; . ~ 

templated franchise from the County of .Amador. 

Applicant states that on,February 2&> 196.s~, it filed 

wi th the City Council of the City of lone ~ 'County of Amado:', .:tn 

application for gas franchise~ pursuant to the Franchise ", Ae,t· of . 
. ' 

1937. '!'he applicant further states tbatthe City Council"a~ a , 

meeting held on May 3" 1965, passed and adoptee! a %esolut:(cn 

declariDg its intention to grant said, franchise. ' '!h!sfrenchl.sc" 
" . , . 

to be granted in accordance with the Franchise Act of 193!." pro-

vides for the annual. payment to' the ,Ci.ty of lone the equivale:l.t' 

of two percent of the gross receiptsarlsing from the use,.. opera­

tion orpossessiou of the franchise but not less than' one per~eot 

of the gross annual receipts derived by the appli~tfrom the 

sale of g~s within the limits of the City of Io:le. the applieant 

requests tb.&t: the Co=nission> under proviSions of Sect1onlOO3, 

of the Public Utilities Code" issue an' order prelimi!)ary to, elle 

issua:nce of a certificate, of public, convenience and·:leces::.ity" 
. , 

<l~lar1ng that it will hereafter> when apl'liean.t shall·ob,ta.i.n .. tr.e 
, }, , , 

rights, privileges and franchise which itcontcmplatec: sec\..~ 

from the City of lon~ (County of Amador) iO$UC' accrtif1c.l·~e or 

certificates declar...ng tb.at the preset:.t and fu-ture pub1.:i.eeon­

venieuce and neeessi~ :equi:e. and will require- theexercis.P.. of ... 
'! . , '. "." 

the rights and privilc~es to be granted: '!:>y the contemp.~ated_ ' 

franchise from the' City of lone-.. 

Findings and Conelusicns 

TbeCommission has given consideration to this :a~ter 

and finds t;~t:· (1) a public hea:ing is not neee'3sa:ry;" (2)., 
. 
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applicant I s proposed public ueiliey natural gas project appears to 

be properly designed to meet requirements in·the· ar~aS sought ax:.d 

to be in tbe public interest; (3) the applicant: h8arcqui6ite 

financial ability to carry out the proposed ·conStruction· and opera­

tion of the natural gas project; and (4) the public convenieJ:ce 

and necessity require (a) the construction" operation· and· main­

tenance of a public utility na.tural gas system in the· areaS sought, 

and (b) the exercise of gas franchises, rights and privilege& 

granted or to be granted by the Counties ofC3laveras, San .]oa~in 

and Amador and the City of lone for the are.;!ssought in·connect;.on 

herewith. 

'!'be Commission concludes that the application should ~ 

granted as set forth in the order which follows. 

The certificates herein granted are SUbJect to the 

following provisions of law: 

1. That the Commission shall have no power to authorize 
the capitalization of the francbises involved herein 
or this certificate of public convenience· and necessity 
or the right to ow., operate or enjoy such franchise 
or certificate of public convenience and necessity in 
excess of the amount (exclUSive of any tax or annual 
charge) actually paid to the staee or a political 
subdiviSion thereof as consideration for the grant of 
such franchise~· certificate of pub lie convenience· and 
necessity, or rigCt. 

2. Th:lt the franchises involved herein shal'!. never 
be given any value before any court· or other ~ub!1c· 
aut;hori ty in any proeeeding of any cbar1.1cter J.n excEl 60S 
of the cost to the grantee of the .uecessary 'Publica­
tion a:.o.d any other ~ paid by it to. ':he. municipality 
therefor at the time of the acquiSition thereof.. . 

IT IS ORDERED that: 

1. Pacific Gas and Electric Company,. a corporation, is 

bereby granted a certificate of pualic convenience· and necessity 
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to construct and operate a public utility natural gas' system 

proj ect for the transm;tSSion and distribution and sale of 'natur.:tl 
", 

gas in San·Joaquin County, Calaveras County .ond Amador County ,ane! 

the City of lone and those areas adj scent to' thC' proj.ectwb.~e 

ga.:: ~y be SUpplied, either directly from thC' proposedma:tns . 

or by means of scort extensions thereto.. .. 

2. Pac1f1c: Gas and Electric Cott.peny, ,a corpora:!oXl,. is, 

hereby granted a certificate of public conveni~nce and necessity 

to exercise the rights and privileges of the gas' franchise gr.an:e-d 

by the County of Calavera.s by Ordinance No. 222 a<!optedY.ay 21, 
. '. 

1956,. witbin the a'rea above -<lescrlbed and in areashereaft~r to 

be served through extensions of its existing syste'Q. ~dc in. the 

ordinary course of business as contemplated' by Section '10010£ " t:b.e 

Public Utilities Code. 

The CotT:mission may hereafter by" appro?ri~teprocee<Iing 

and order 1tmit the authority herein granted to applicant as to 

any territory within the County of Calaveras not th~being 

served by it. 

3. Pacific Gas and Ele'ctric Company, a corporation, is: 

hereby granted a certificate of publicconv~ence and'necessit:y 

to exercise the rights and privileges of the gas franehises=an~ec! ' 
. 

by the County of San Joacruin by ~din.;mee N'o.1228:- adopted 

March :30, 1965, within the ax-ea above described' and iIi 3.::e.::ts, 

hereafter to be served -:0 extensions of itssystem..ma~e / 

in the ordin.lry co\!rse o£business as' contemplated by Section 1001 
, . 

of th.~ Public U~ilities Code. 

The Commission may hereafter by approp~te proeeedtng 

and orGer limit the authorl~ herein granted to applicant as to' 

an.y territox-y wi thin the Co\!tlty of San .J o~quin not tl:eu 'being 
, ' 

served by it,. 
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'. 
'., IT IS FTJR"XHER ORDERED that: 

4. When the applicant secures the rights, privileges 

and franchises which it contemplates securing from the County' of 

Amador and from the City of .lone in Amador County and duly files 

copies of each -franchise thereof by means· of' supplemental appli-. . 
. . 

cations herein, the Commission will issue certificates of . public 

convenience and necessity t~ exercise said contemplated franChises. 
. . . . 

'!be CommiSSion may hereafter by approprtate .proceeding 

and order 11m1t the territory therein granted to applicant· as to· 
.' 

any t:erritory nthin the County of Amador not then' be1llg . .serve<:· 
I .. • 

by it .. 

5.. Applicant is authorized to apply'in the areascertifieatcc! 

herein its tariff schedules applicable thereto as heretofore' author­

ized in the Commission's Reso1ution No. ·C-1267,. effective April.14, 

1965. 

6. Within thirty d3ys after the effective date of 'this 

order, applicant shall file in ~druplicatewith this Cocmission 

in conformity with General Order No. 96-A revised' tariff schedules 

acceptable to this Com.ission,. including 'tariff service' area·.:::....-.?s~ 

to provide for the application of said tariff schelules to ta.e 

areas certificated herein. Sue1=>. :revised tariff sheets shall 

become effective upon five dayz~ noti~e to the Commission ~ndto 

the public af1:er fil.1ng as hereinabove provided •. 

7. The applicant shall mai:O.taiu 1t's records so· th.atthe 

revenues, capi:al cost and operating. expenses for ~enatural g~s 
. , 

project herein authorized may be readily determined. at any time. 

S-. The applicant shall notify this Commission in writing 

of the completion of the system for which this certificate is 

granted within sixty days thereafter. 
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/ 
9. The applicant shall not. exercise the franchises for the 

purposes of supplying gas in those parts or portions of the Counties 
" 

of Amador" Calaveras and San Joaquin not now served by it except 

~,~ugh extensions of its· existing system made in the ordinary 

COul:8e of business contemplated bYe Section 1001 of the· PUblic' 

Utilities Code.,·' 

The authority ·herem granted will expire if not' exercised 

within two years after the effective date hereof. 

The effective date' of this order shall be twenty days 

after the datehe:eof. 

" . 
.. 

"San :Fra.nclaeo ~ d . f n 4 e6. at _______ " California". this ,day. 0 

771 · 1965 • 
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