w7 ORIGIAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE S‘.T.‘A'IE OF uALIFORNIA |

In the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY for
a certificate or certificates of '
public convenience and necessity -
(a) to comstruct, operate, maintain
and use the natnral gas project
hexein descrived, and (bi}:> to exexrcise
the rights under franch:.ses obtained
and to be o‘bta:.ned, for thc supply
of gas service in the Town of Clements,
In the City of Ionc, and in the unin-
corporated areas In the counties of
San’. Joaquin and Amador along or
adjacent to the route of the project,
at filed and effective rules, rates

and charges.
(Gas)

Application No. 47639

OPI\TION’

Applicant!s Request

. By the. above-entitled application,‘ filcd-‘June‘ '3: 3 1965;
Pacific Gas and Electric Company, a Cali_fornia corporation, |
requests an order or o::ders of the Comission for the fol;'.owi..g
purposes:

1. Finding that the present and futnre pub'.!.ic convenience .
and necessity require the conStruction, operation and ma...ntenance |
of the natural gas project described in the: application, which
will extend the applicant s existing natural gas sys tem :.n San
Joaquin County and Calaveras County to the inco:porated City of -
Ione and to certain unincorporated areas witb.in ‘the Connty of
Amador, to the unincorporated 'Iown of Clements and other unin- '
corporated areas within the Cox.m.ty of San Joaquin and to certain

un:x.ncorporated areas of the Connty of Calaveras, the unincorpor ted
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areas be:.ng along or adJacent to the route of the proposad gas
feeder main extension to the City of Iome and along oxr. adgacent
to the proposed transmission main reinforcement, and which will

require the exercise of the gas franchises and rigﬁts obtaincd or

to be obtained from the City of Ione, the County of Amador, tte
County of San Joaquin and the County of Calaveras. .

2. Granting and issuing certificateo of public convem.ence

and necessity to: _ | _

(a) Conmstruct, operate snd mafntain uthe'j naturoil' o

gas project described in the application; and
(®) Exexcise the rights and privileges undex B

general county gas franchises granted to the appili-

cant by Otdinance No. 1228 of the Boatd of‘ Supervisorsi ‘

of the County of San Joaquin and by Ordinance No. 222

of the Board of Supervisors of the County of Calaveras

to the extent necessary to construct, operate. and |

maintain the project and extemsions thereof made in

the ordinary course of business in the unincorporated

territory of saild counties.

3. Declaring that the Commission will hereafter, when
applicant secures the rights, privileges and ‘rc.nchices wh ch it
contemplates securing from the County of Amador and: from the C:.ty
of Ione, issue a certificate or certificate... declaring that the
present and future px..'blic convenieace and necessity requi*e and
will require the exexrcise of the rights, pr:’.v:.leges and franch:.ces
to be g:anted by said contecmplated franchises. -

A map of the areas for which certificate.. are rcques'-ed
is attached to the application as Exhioit 3.
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Serv‘ice Area

The areas for _wb.ich certificates are requested c‘ons':t"stv
(1) of the unincorporated Town of Clements and the incorpo:gted '
City of Ionme and the territory adjacent théréto, togét}:iér w~ th
that area located along and ad;acent to the feeder main faﬁilities
extending to the Towm of Clements and to the C:.t:y of Lone where
service may be supplied, e:tther dz.xect...y from the proposed ma:(...s ,
or by means of short extensions thcrefrom, and (2) of un:.ncorporated |
areas within the County of San Joaquin and the County of Calavcr.:as
immediately adjacent to the transnission main reinforcemenpﬁwherc
service may be supplied, either d.ﬁ:ectly_ froa the‘ p;oposed-,,:éiﬁ—
forcement transmission mains or by means of 'sho:t’,ex:’énoions_- |
therefron. | | -
Applicact states that as of May 11 1965, it ha.,
obtained 497 signed applications for gas sewice to 'be fumiohed
by the proposed facilities and an estimated anmual igte_;‘:uptiole

consumption potential in the third year of serv:ice of 917 ,OOOMcf

pexr year.

The requested areas axe not presently °ervedbyany "
public utility natural gas system and no other public ut lity
natural gas system, other than fac:.‘.!.ities of r;he applicant, :I,s
within reasonable pro:d.mity of the prdposed- ‘pr_oj'e'c‘t". |
The Project | |

'rhe project as proposed will consn.ft of two oec‘.::x.ons.
1. Approx:‘.mately 20,064 feet of IO-incn gas transm.ssion '
main 1s to be installed to parallel and re:’.nfo::ce an ex:.oting
8-inch main (designated by the util:.ty as Ma..n l\o. 197) in oxdes
to maintain the existing transmission capac-' ty.
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2. A feeder main consisting of appfoximately 75,504 feet

of 10-inckh pipe is to extend frcm a tap oﬁ 88s Mai;z'Nol. 197 |
noxthward to the vicinity of the City of Ione. ‘.From'a” tap on
the extension, a 2-inch feeder main will ‘carry gas to. :he v:.cinity
of the wnincorporated Town of C‘.Lements. From the northernmosx:
end of the 10-inch feeder main extension, 6-, 4-, and Z-mch
feeder main facilities will éarry gas to prospective -‘:.ndusmal
customers and to the distribution system. The diStribdtioi;‘ systcms
will include approximately 35,000 feet of 2-, 3- and"li—iﬁch-"maiﬁs
in the City of Iome, amnd approximately 3, 600 feet of 2-inch main
in the Town of Clements. ' The feeder main facilities w:.'LI also
incorporate necessary and required measurement and regula‘,:ion
equipent and devices; aﬁd the disux_'ibu.tibn systems will inéiﬁde‘
necessary regulators, Sexvices, and meters. | | o

| Appiicantv estimates that the’capitai e:cpenditu’:‘:e' for
the transmission main refnforcement will be $133, 907 and the
capital expenditure for the feeder maim, associated distr:.‘but:x.on
facilities and services will total $9OS 847 as indicated in
Exhibit E of the application. _

Provosed Rates

Applicant proposes to furnish natural gas seﬁi?:e"in .
accordance with its filed tariff schedules, including'schéduze :

No. G—6 1, Genexal Nat:ural Gas Service, Schedu1~ No. G—&O..a. > Fira

Industrial Netural Gas Sexrvice; and Schedule No. G-S3 In: erruptible

Natural Gas Service, which schedules were ‘ autho;fized ’qy-the_ Commis~

sion to be effective for the project area in Résf}lution'- No'."f' G;I?.ST,

effective April 14, 1965, Advice Lettex No. S531-G, filed March iS5,
1965. o S
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In Advice Letter No. S11-G, epplicent" es't':f.meted': for the

third year of cperation of the project expenses :.nclnd:.ng income
taxes of $373,800 and revenues of $434 100 producing a retm:n of
$60,300 or a rate of return of 6. 04 percent: with a depreci ted
rate base of appto*cimately $1 002 200 |
Financing _ 3 ’

Applicant proposes to finance the construct:.on of n.t...
puablic utility matural gas p).'OJ ect by using, to the extent avai‘.'.a-‘
ble, work:.ng capital, monies in rcserve, funds not otherwise
required for immediate use, and the proceeds of the i$Sue end
sale of such. stocks, bounds, notes or other evidences of indebteo— -
ness as the Comission shall hereafter, by propor application,
authorize for that purpose.

_ Franchises S

The proposed 10-inch transcniss:t.on main re.nforcenent |
will be located in part in unincorporated portions of the Connty s
of San Joaqnin and in part in unincorporated por,tions ‘. of the
County of Calaveras, for which ex:i.sting franchises are applicab‘le
including Ordinance No. 497 dated April 28, 1947 of the Board o..
Supervisors of the County of San Joaq;u::.n and Ordinance No. 222 |
dated May 21, 1956 of the Board of Superv:...,ors of the Con ..y o"
Calaveras. In Decision No. 409"6 dated. Decemcer 1, 1947 | |
Application No. 28820 the Comm.ssion granted a certif:.ca..e of
public convenience and necessity to exercise «.he rn.ghts' and
privileges of the franchise granted by Ordinance No. 497 of \.he
County of San Joaqu:.n. In Dec:.s:ton Ne. 53522 dntec'. Jm.y 3%, 1950
in Application No. 37989 (amended) the Comm:.ss‘l.on granted a
certificate of pubI. lc convenience and necess:.ty To exercise the |

rights 2nd pr:’.vileges of the franchise g—anted :Ln Ord:.nance No. 222
of the County of Calaveres. .
=5
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_ Oxdinamnce No. 1228, dated Mazch 30, 1965, of the Board of
Supervisors of the County of San Joaquin grants to the. applicant

a new gas franchise of indeterminate duration. By Dccision No.

69346 » entered today in Application No. 47629 » ..he Comm:.soion

gtanted a ce:r:t:.ficate of public convem.ence and necess.x.ty zo
exexcise the franchise g'x:anted by Ordinance No. 1228.
That portion of the project wh:x.ch _:I.nclude_s the feedex

pain facilities, distribution fac:tlities3,’ and se».-'x}-ic'es' 18"
located in part in unincorpo*ated areas of San Joaqu..n County,
in part ::.n xmi'.ncorporated areas of the County of Amador and in
part withm the incorporxated C:x.ty of Iore (Amador County) . Both

d:!.nance No. 497 and Ord'.'.nance No. 1228 of the County of Sa.n .
Joaquin are applicable to the unincorporated areas of San’ Joaqu..n
County in which the feeder main and transm:{ssion main ::einforce- B
ment will be installed. | | R
' ~ Applicant states that én February 26, 1965, it vfiled |
with the Board of | Supe:_.-irisors of the County of ‘Anndof’,. Stéte' of :
California, an application for a francnise to conttmc and operate
a p*..blic utility gas system w:r...hin the Cou:nty of Amador. | I‘ba.v
franchise would provide for an annual paymen* to Amado:' Ccunty of
the equivalent of two percent of the gross annual recei ts arismg |
from the use,operation, or posse s.;.on of the fre.nch:x.se. ‘ Applicant .
requests that the Comm..ss:.on, under prov:f.s-.f.ons of. Section 4.003 of
the Public Urilities Code, issue an oxder preliminary to thc o
issuance of a certificate of. public convenlance and nef-ess:i."y
declaring that this Commission will hereafter, when applicant
b.as obtained the rights, privileges and franch:.se, which it
contemplates securing from the. County of Amador, :.SSue a cert:’.---

ficate or certificates declar:.ng that the present and future
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public convenience and necessity require and will require t:he '
exercise of the rights and privileges to be gran"ed oy t:he con-
templated franchise from the County of Amador.

Applicant states that on. February 26, 1965, it f:.led
with the City Council of the City of Ione, County of Amado:',y o
application for gas franchise, pursuant to’ the Franch:.se Act of
1937. The applicant further states that the City Council ac_
meeting held on May 3, 1965, passed and adopted a zesolut:ton |
declaring its intention to grant said franchise. 'J.'hz.s frmchise, -
to be granted in accordance with tb.e Franch..se Act oE 1937, pro-
vides for the ammual payment to the City of Iome the- e,quiyale_nt ,
of two percent of the gross receipts arising from the use .,‘"'Zopera-.
tion ox possess:.on of the franchise but not less tnan one peroent
of the gross annual receipts derived by the applicant from the
sale of gas within the lim:.ts of the C:Lty of Io::.e. l’hc applicant‘
requests’ thn" the Con:mission, undexr provisxons of Section 1003
of the Public Utilities Code, issue an oxder preliminary to tne
issuance of a cexrtificate of public convenience and neces..,ity, :
declaring that it will nereafter, when apolicant shall obta:m the
rights, privileges and frwchise which n.t contcmplatef‘ secmw
from the City of Ione (County of Amador) iSSue a ccrt:if cate or
certifica“es declaring that the preser.t and fu*ure public ‘con- |
venience and necessity requize. and will require tb.e exercif:p of
the rioh"s and privile*es to be granted o>y the conuemplated
franchise from the City of lone.

Find"ngs .:mo Conclusions

The Commission has given consideration to th:!.<' na..te* :
~ and f£inds tbat: (l)a public bhearing is not nece'ssary, @
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applicant's proposed public utility naturaIVgas projéctnappontéto~
be properly designed.to‘mmet.reqpirements in-ﬁbe'arengﬁéonghc and
to be in the public interest; (3) thc‘nppiicant‘hasfrequisjge-"
financial ability to carry out the proposed*construction\nn¢ opera
tion of the matural g&s project; and”(d) thc public’convenience

and necessity require (2) the construction,'operécion‘and'mnin4

tenance of a public utility-natural gas system in the axeas: °ought,

and (b) the exercise of gas franchises, righcs and privxnegev
granted oxr to be granted by the Counties of Calaveras, “San Joaqyin

and Awmador and the City of Iome for the areas sougn;,in‘connectxon
herewith. . o

The Coumission concludes that‘the-npplication'should‘be-
granted as set forth in the order which follo&s.

The certificates herein granted are subject to the
following provisions of law: |

1. That the Commission shall have mo powexr to authorzze
the capitalization of the franchises involved herein
or this certificate of public convenience and necessity
or the right to own, operate or emjoy such franchise
or certificate of public convenience and necessity in
excess of the amount (exclusive of any tax or annual
charge) actually pald to the state or a political.
subdivision thereof as consideration for the grant of
such franchise, certificate of public convenience and
necessity, or right.

That the franchises involved hexein shall nevexr

be given any value tefore any ¢court or other public
authority in any proceeding of any character in 2XCesS
of the cost to the grantee of the necessary publica-
tion and any other sum paid by it to the municipality
therefor at the time of the acqnisitlon thereof '

IT 1S ORDERED that: - |
1. Pacific Gas and Electric Company, a’ corporation, is

hereby granted a certificate of pudlic conwenience~and necesszty

"-8;”




"A. 47639 ied *

to construct and opexate a public util:f.ty natural gas system |
project for the transmission anddistribution a:ad sale of patural
8as in San.Joaquin County, Calaveras County and AmadorCountyand

City of Iome and ‘those areas adjacent to the p‘roj;ect : whcreﬁ'
gac m2y be supplied, either d:f.rectly from thel proposed mains .
or by means of skort extensicns thereto. | |

2. Pac:’.f:’.c Gas and Electric Company, a corporat'.'.on, is -

hercby granted a certificate of public convenience and ﬁecessity
to exercise the righte and privileges of the gas franchise granted
by the County of Calaveras by Ord:.nance No. 222 adopted May 21
1956, within the area abovc -descr:r.bed and in areas hereafter to
be served through extensions of its ex:f.scing system mc.de in the
ordinary course of business ao contemplated by Section 1001 of thc
Public Utilities Code. | |

The Commission may hereafter by " appropr:'.ate proceeding’ _
and oxrder Ilimit the authority herein granted to applicant as to
any territory within the County of Calaveras not . then ‘be:.ng,
served by it. - | | | |

3. Pacific Gas and Electric Co::_ﬁpany, 2 corporation, is |
hercby granted a certificate of 'public* coﬁvenietcefand aece'ssit?.
to exercise the rights and privilegea\ of the ges fraacaiéa“ aated |
by the County of San Joaquin by Ord:.nance No. 1228. adopted ’
March 30, 1965, within the area above described and :m 3~'e...s
hereafter to be sexved to extensmons o:C its system..made o “ Ve
in the ordinary course of business as’ contempla"ed by Sectiori "OOI
of the Public Ut ilities Code. | ' |

The Commission may hereafter by appropriate proceeding
and oxder limit the authori“y here:f.n granted to appl:.cant as to’

any texritory within the County of San Joaquin not t}:en beinS

scrved by it.

9
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IT IS FURTHER ORDERED that.-

4. VWhen the applicant secures the r:{.ghts, privileges :
and franchises which it contemplates secnring rom the Com:ty of
Amador and from the City of Ione in Amador County and duly f:.les '_ ‘
cop:f.es of each ftanchise thereof by weans of’ supplemental applz—
cations hexein, the Commission will iSSue certificates of publ:’.c
convenience and necessity to exercise said. contemplated franchises.

The Commission may hereafter\ by appropriate proceedmg
and order limit the territory therein granted to applicant as to
any territory within the County of Amador not then being served
by it. | T
S. Applicant is authorized to apply :!'.n the areas cert:i‘.f:.catod
herein its tariff schednles applicable thereto as heretofore attbor— '
ized in the Commission s Resolutlon No. G-1267 effective April 14
1965. .‘ | k .

§. Within thirty days after theeffectivedate of this |
order, applicant shall file-in'qpadrnplicatefwith thiseoommissibn'
in con‘orm:.ty with Genmeral Oxrder No. 96-A revised ' tarfff achedules
acceptable to this Comission, ineluding - tariff service area’ m-os,
to provide for the appl:!.catn.on of said tar:t*'f schedules to the
areas certificated herein. Sucb rev:tsed tar:l;ff sheets sna..l
become effective npon five days’ no..lce to the Comm.ss:{.on and to
the public after £iling as hereinabove provided.‘ |

7. ‘Ihe applicant shall ma:mtam its records so that the
revenues, capital ¢cost and operating expenses for the natural gas
project herein guthorized may be readily determ:.ned at any ta.me.

8-« The applicant shall notify this Conmissn.on in wr:.t:.ng
of the completion of the system for wh:.ch this certi...:.cate io
granted within sixty days thereafter.‘

-10~-
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/

9. The applicant shall not. exercise the franchises for the
purposes of supplying gas in those parts or portions- of the Count:tes
of Amador, Calaveras and San Joaquin not now served by it except
through extensions of its existing: syscem made :I.n the ordinary
com.se of business contenplated by Section 1001 of the Publ:tc
Utilities Code..- | | | S
| The auth‘prity ‘herein granted will expire if not" exér‘cised
within two years éfter thé effect‘i\}e cfate hereof . |

The effective date of this order shall be twenty days
after the date hereoi. o

Dated at __ San Francicd | California, this _LdZ dayof ‘

e A —
o :J“%# » 1965.




