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Decision No. .69350' } . . Rﬂ%“mﬁ

BEFORE THE PUBLIC UTILITIES COMMISSION OE‘ THE S‘I‘A’.EE 0“‘ C.PLIFORNIA

In the Matter of the Appl:.cau.on '
of SOUTHERN COUNTIES GAS COMPANY.
OF CALIFORNXIA, a corporation, for.
an order authorizing it to issue
and’ sell $40,000,000 Pirst .
- Mortgage Bonds, Series E, due _
1990, to mortgage:its properties,
and to execute and deliver to
Wells Faxgo Bank (formerly named
American Trust Company), as'
Trustee, a ‘Supplemental’ Inden"ure
da'bed as of August l 1965.

Applz.cat:.on N’o- 47672 .
F:.led ;mne 16 19 S

OPINION

This is an application for an order of the Conmn.ss:.on N
authorizing Southern Counties Gas Company of Cal;forma to« :.ssue ‘
and sell $40,000,000 pr:.ncmpal amount of f:.rst mortgage bonds, "

and to execute and dehver a supplemental :.ndenture. _

The proposed bonds will conat:;.tuto -a new - ser::.es wlu.ch
w:.ll be designated Sexies E, due 1990. They w:.ll be dated ’
Avgust 1, 1965, w:.ll mature August 1, 1990, end w:.ll be eub;ec"

to recdemption as set forth in t.he proposod supplemenoal :Lndenturc .

provided, however, that none of ea::.d bonds may be redeemea 'or:.or

to August 1, 1970, (other than fox sa.n}cmg £fund purposes) d:.*ectly

or indirectly f£rom the proceeds of or :.n ant:.cz.pat:.on o£ any
refunding operation involving ‘he :.ncurr:.ng' of debt wh:.cn has an-

interest cost to the company, eocpressed as a percenuaoo and
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computed in accordance with generally-‘ accepted fn.nanc:.al pzé.ctice .
of less than the iﬁterest ‘cost to the company of‘ saia '.bonds. "
Applicant proposes to offer the $40, OO0,000 issue "or sale at
conmpe ...:.tzwe bidding at a price of not 1ess than t:.'hc pr:.nc:.pal

amount thereo..., plus acerued :.nterest, the successful ’b:.d to

determine the interest rate-

The pu:i)ose of the proposed‘- f:.nanc:.ng :.s ﬁo proﬁae‘ ﬁhé :
'ut:x.lz.ty with funds to pay and d:.schaxge short-tem :.ndebtedness |
to Pacific Lighting Corporation, for the acqu:.sa.t:.on of property
or the construction, completion, extension or mpxovemen T of
applicant's facilities, and «.o reimburse :.ts treasu:.y Aopl:.cant R |
est:unates that its short—tem :.ndcbtedness to Pac:x.n.c L:.ghta.ng
Corporat:.on will amount to approxmately $22 000,000 on August 1
1965, ané states that its construct:.on budget for t’he year
aggregates $35,510, 000. | |

The company reports :.ts capital rat:.os as of Ap::'::.l 30,

1965, and as adjusted to g:x.ve effect to the proposed bond 1s.>uc,

2s follows:
April 30, . Pro .
19%s_ =~ Forma .
First mortgage bonds 39.1% 4 - 48{‘.;6% -
Common stock and surplus 60.9. S S5k.4
Total - 100.0% - 100.0%
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We have considered th;i.s applicatiozi and f:.nd that: '

(1) applicant will have need for additional funds wto}m”eot‘_ its
obligations and to proceed with its construction ac'«:livit:i;g's_;‘
(2) the proposed issue of bonds .'LS :':or pﬁroj_:er ‘pu:.'.poses‘:“‘f {3) |
the inclusion of a f:.ve—year restricted redempt:.on provz.s:.on

in the terms of the bonds will enable appl:x.cant to- obta.m funds
at a lower annual cost than it oﬂ:xeMse could 3 (4-) the . money,
property or labor to be procured or pa:.d for by tac. :Lssue ofv the :
“bonds herein authorized is reasonab v required for ¢he purpose, L
specified herein; and (S) such purposes, except as o&erw:.se
authorized for acerued n.ntcrest, are not, :.n whole ox :x.n part
reasonably chargeable to operamc expenses or to :.ncome. |

A publ:.c hea:::.ng is not necessary.

On the 'ba.s:.s of the ;orego:.ng fa.nd:.ngs we conclude

that the apphcauon should be ‘granted. 'rhe authonzata.on

herein granted is for the purpose of th::.s proceed:.ncr only«..nd

is not to be construed as :.nd:.ca«.:x.ve of amounts to be :mcluded

in proceedings for the determa.nat:.on of ;mst and reasonable

xXates.

IT IS ORDERED that: .

l. Southern Counties Gas Compa.ny of Callform.a may
execute and del:x.ver a Supplanental Indenture dated as of August l,
1965, in the same form, or :.'o. "ubstantn.ally the same .;.orm, ‘as

that filed in th:.s proceed:x.ncv as Ibch:.b:.t B.




A.47572 MON

2. Southern Counties Gas Comp’azij of Cal::.form.a may
invite the sukmission of wri"‘ten sealed bids :f:'or‘ ‘.the purcha;se- |
of not to exceed $40,000,000 aggregate p:::.nca.pal amount of :.ts
F:.z'st Moxrtgage Bonds, Series E, due 1990, such mvztaﬁion to be
published at least five days priox. to the da.te set for x.he
opening of the bids. - | |

3. Southem Counties Gas Cmpany of Cala.forn:x.a may
issue and sell said bonds in the agg:r:egate pr:.nc:.pa.l amount of
not to exceed $40,000,000 at the p::':.ce offered in sa:x.d b:Lds |
which will result in the lowesx. annual cost of money to appl:.-

. cant detem:med as set forth in th.:.s appl:.catxon. R

4. Southern Counties Gas CQmpany of Cala.foma .,ha.ll
use the proceeds from the sale of sa.'x.d bonds, exclu.,:.ve of. accrued :
interest, for the purposes set Zorth in the appl:xcac:x.on. The |
accxued interest may be used for such purposes or for gcneral

corporate purposes.

S. Immed:.ately upon awarding t.he contract for the .,ale -

of said bhonds in the aggregate pmc:.pal amount of not to exceed
$40,000,000, Southern Counties Gas COmpany of Cal:.;.orm.a shall
file a written report with the COnm:.ssa.on shom.ng,. as to.each, .
bid received, the name of the bidder, the pr:.ce, t‘ne :Lntere 1:.
rate and the cost of money Lo appl;cact based upon suca br:.ce

and :.nteres.. rate.
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6. Within thirty days after the issue and sale of the
bonds herein authorized, Southern Counties Gas Company of -
California shall £file with the cwiégion" three copies 'of its

prospectus pertaining to sa:i.d' bonds.

7. Southern Counties Gas COmpany of: Cal:.forna.a shall
file with the Commisgsion a report, ox reports, as’ requ:.red by-
General Order No. 24-B, which order, :.nso:ﬁar as app].‘:.cablg,. ds

hexeby made a part of this order.. | o

: 8. This order shall become effective six days after

" the date hereof, provided Southern Counties Gas COmpany"iof-'- :
Cal:.fom:.a has paid the fee prescribed by Sect:.on 1904 Cb)
-0f the Public Utilities Code, wh:.ch fee is $13, OOO.

Dated at San mgm Califo.énia, this

Jx’: day of JuLy , 1965.

COmm::.ssa.oner 3

| Nssm o




