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Decision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE.STATE OF CALIFORNIA

In the Matter of the Application ) :
Of CALIFORNIA MOTOR TRANSPORT ¢O.,) APpllcat;On No. 47677
2 Califormia: corporar;on, to sell )y F;led June 17 1965
real _property. _ )

)

oOPI N IO N

Califorrnia Motor Transport co. requests authorrzatLOn |
from the Commission to sell and transfer}to calmfornza Motor
Realty certain real property'whach it wnll lease back-‘-'ﬁ-
According to the application, both companles are-wholly—owned

subsidiaries of c:ty Transit Systems

Applicant is a Calzforn;a corporatzon conductzng :
business as a highway common carxier of general commod;tzes, wzth
certain exceptions, between var;ous pornts and places xn
California under a certificate of. publzc convenience: and neccss;ty
granted by this Comm;sslon. The—company alsovtransports property |
under permits issued by this Comm;ss;on and is. subject to‘the

jurisdiction of the Interstate Commerce COmmzss;on.,

The application shows that Calrrornza Motoxr Transport
Co. presently owns and operates,term_nal pxopertzesllocated xn
Kern and Yolo Counties, which it acquxred as o‘ February'lQ leos;"
for respectzve costs of $53, 400 and $85 130. Applrcant r@ports

that it desxres to sell and transfer said termanal propertzes
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to its affiliate, California Motor Realty, for cash at then.r
depreciated book value as of the date of t:'ansfer, but not to:
exceed $138,530. concurrently with the transfer, the purchaser
will lease back the texrminal facilities to appln.cant and to
California Motor Express, Ltd., wh:.ch is also wholly-ovmed bj |
City Transn.t Systems. A descr:.pt:x.on of the propert:ges :.ncluded
in the sale and lease back is attached to the appl:.cat:.on as:

Exhibit A.

Appln.cant asserts that its aff:.l:.ate, Cal:x.foma Motor |
Express, Ltd., recently consummated 2 s:.m.la.r transact:.on w:.th
California Motor Realty pursuant to a'o.tho::z.ty grauted by Dec:z.s:.on
No. 68639, dated February 24, 1965, in Appl:.catzon No. 47326.
appears that the sale and transfer contemplated in’ thz:» proceed:.ng
are in the interest of hav::.ng the real property of both operat:.ng
affiliates owned by Caluorm.a Motor : Realty. Appl;cant alleges
that the lease back arrangement w:.ll assure it of cont:.nued
ava:.labll:.ty of said propert:.es to the extent requ:.red in _, ;

d:.schaxg:_ng :.ts responsmz.l:.t es to the- publ...--

The Comnission has considered “this 'matt‘er arid vfinds"that‘

the proposed transact:.ons will not :.mpaz.z: apol:.cant's ab..l:.ty to .
sexrve the public and will not be adverse to the ptbl:.c ..nterest.
on the basis of these £ md:.nqs we conclude that the a'op..:xcat:.on

should be grantcd. A publ:.c hea:c:.ng is not necessaxy

The action taken. ‘herein sha.ll not be construed as a

.«.mdmg of the value oL the properta.es author:.zed to be '. e

*
{
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transferred nor as approval of thetransact:.onsmvclvedfor any.

rate-making purposes.

IT IS ORDERED that California Motor Transport Co., in
accordance with the cond:.t:.ons set forth in th:Ls proceed:.ng,.‘mai}
sell and transfer to Calz.corn._a Motox Realty, a corpora.t:.on," the

prope.rta.es descrived in Exhidit A, attached to the applz.cat:.on. L

The effective date of this order isi the"date"hg'z‘:‘eof‘, f,

, Dated at San :Emnmx& Cal;fornxa,-

this. '!é-— day of ' ’

Com:.ss:.oners R




