
.. ·.NE ~-

....... 

Decision No. 69360 ·IDR ~[B~I~t· 
BEFORE 'l'EE PUBLIC mnITIES COMMISSION OF '!BESTAI'E; OF,CP ... UFORNIA. ' 

In the Matter of tbe AP?lication of, ). 
CAI.n'O~~ WAIER: SE.~ICE COMP~lY:t a ) 
corporatiou:tfor a: orccr autboriz- ) 
ins. it t,o·,illerease rates charged ). 
for water service in the: Selma dis- ) .. 
t:::':!.ct. )" 

Application,No. 47064 " 
Filed· October26,~ 1964 , 

MCCl1.'tch~, Doyle., Brown, 'IrautI:Um. & Enersen" 
by A. Crawfo:o::d Greene, Jr., for applicant:. 

Ricbara L. Hinch, in propria persona, 
interested party. . 

~. Rocbe and R. Beardslee, for the Co:cxnis
sion s:a£f. 

OPINION 
-~ ... -- ...... -

Califor::l.ia 1;'later Serv.Lce Company' seeks authority' to. 

increase its flatr.:.te general 1r.CtcrcQservicc rates in its Selma 

distriet by an atl1l::al ~ount of' $70,800 based on its e.stima:,=cs for 

the test year 1966. Tbi.s would be an overall increase of 5~ .. 2 pe::-

cent .. 

F'..:b::'ic ccar:L:lS was held before E.v...::t:I:!::cr. vlarne.:!: Or! April" 6, 
, " 

1965, at Sel:::la. About 30 eu.stomers attende.dthebeari::.g, bt!.'tentc=~ 

no fo:mal protests. 

Ce.rttin portions of the record on Applicstions' Nos. 46301, 

46302, 46728: ~d 46729 of applicant to increase its> rates for water 

service in its East Los Angeles~ Hermosa-Redondo~ Los Altos~ and:' 

Stocl~ton·, districts, respectively ~ relating particularly .to •. t:hemethcd~ 

used by applicant and the Commission staff enginecrto, estimate 

opcrati.:lg. revenues, were. incorporated herein by'refe4e:lce, <!os wastbe 

record on applicant's general operations. 

As of De'c~r31, 1964, investment, in applicant's utility 
il 

plac.t in its 21 distti:cts, from the Ramilton City-Chico area :tn' 
,~ , . .. 
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llo:A:'thern Californi.a. to the East Los Angeles and Hermosa-Redondo dis

tricts in southern Cal:r.forn1a;, amounted to $92;,764:.643:; and there 

were 235-:.317 customers .!md 412 employees.. Applicant's principal' 

office is in San Jose. 

In 1964~ in its Selma. district) applicant was furnis.hing. 

water service to an estimated average of 850 commerc:Lal~ 11.1ndus

trial;J and 27 public authority metered active service cODllections 

3lld l;J57S commercial> & private fire protection~ and ill"public ' 

fire protection flat rate active servicccoDllcctionsfor a tot3i of 

2,583 active services. An increase of 6 com.ercial TOO.tered,' 
• .' ' • r • 

44 commercial flat rate and 4 public fire protection services was 

estilaate.d for the period between the years 1964 and 1966< for a 
total of 2,637 average active services tbrough.1S66. ' 

Applicant acquired its SelmB. district from Pacifi.c Gas zo.d ' 

Electric Company in. 1952, and at that time was aware tbatthe.::ateo~ 

re.turn in said district was low, but applicant consider~d itadvis

able to operate tbe system for at, least a full calendar ye~ before " 

seeldng rate relief., VJ'b.ile the number of customers bad: inCreased by, 

about 19 percent between 1953 and 1963.7 plant inaeased,by over 

100 percent, from $451;,000 to $915,000 or from $220 per customer 

to $374 per customer. Included in this additional plant were' 

two Dew wells and over six- miles of main. 

Applicant' s present Sel-a:a d:i.strl:.ct rates became effective 

September 1, 1953. The following tabulation compares the present' 
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r:ltcs for res1dent:i.al flat rate savicewith those ,propose~ ,in' the 

application: 
, 

COMPARISON OF PRESENT AND PROPOSEDRA'rES' 

Residential Flat Rate Service ' 

: . ' Yearly Rate : 
: ________ ~D~e~sc~r1~p_t~i~o~n~ ____ ~;:::Pr~;e;s:en;~t~*:~.:~·~.~:~Pr~~o;p~o-~-sc~a~:,:::: 

Residence with l~OOO sq.ft. 
irrigation 

$39.00 . $62~40 
$3.25 per mo.} ($5.20. per, ~o.;.) 

NOllcirculatiug cooler 

Irrigation;, 100 sq.£~. 

3.00 

.24 

4.80' 

.3&" 

* The basic residential rate is, payable monthly, in 
advance, but the present evaporative cooler and 
irrigation rates are payable for the six months of 
May through October. At proposed rates. a customer 
will pay equal amounts each month. 

Mcte:'s may be installed at the option· of utility 
or customer, :Ln which event s~ce thereafter' 
will be rendered tmdcr Schedule No. SL-l~ General 
¥.etered Service,. for a period of not less than 
12 months. After not less than 12 months' metered 
service,. revision to flat rate service may be , 
undertaken provided the sum of ,the latest 12 monthly 
bills rendered for metered service does not exceed $39. 

the Commission staff. proposed a new form of flat rat:e 

sciJedule for tbe Sel1Ca district. The following tabulation sets 

forth such proposed form together with the authoruedflat. rates: 

sv:FF PROPOSED FORM OF FLAT RATZ SCHZDULE 
ANI> AUTHORIZED FLkt RATES 

Per Service. Connection 
Per Month 

For a single-family unit ~ :l:ncluding 
premises,. having the following area: 

6-,.000 sq.£t.,;) or less 
6,001 to 10,,000 sq.ft .• 

10,.001 to 16.,.000 sq.ft. 
l6~OOl to' 25~OOO sq.ft.; 

.. , ........ . . ., ............ . 

... .. ' ..... . --.......... . 
For each additiotl3l single-family 
residenti~ unit on ~be same premises 
and served from the same service 

$4.55 
5.50, 
7~OO . 
8 80·: . . 

cOtlD.ection ...... _ .................. '. • • • • .. • .. 3.00 
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SPECIAL CONDITIONS 

1. The above flat rates apply to service connections 
not larger than one inch in diameter. 

2. All service not covered by the above classifications 
s~ll be furnished only on a metered basis. ' 

3. For service covered by the above classifications~' if 
the- utility or the customer so elects, a me~ersha.ll be; 11:
stalled and service provided under Schedule NO'. SL-l, General 
lA'.2tered Servi.ce. " ," , 

For metered service, applicant, ,proposed a ICOntbly,'serv

ice cb.a:rge for different sizes of meters an~ a 'single quantity rate,. 

consistent with general metered service rates recently author'Ued,' for 

applicant's ot~er districts. 

'!he £ollo'tt."i:lg tabulation compares the present Sel:na 

district general metered service rates with' those proposed in the 

application and with those a.uthorized hereinafter:, 

GE~"ERAL METERED SERVICE 

:------------------------:------------~MT.o~n~t~b1T.y~I'Z~i~~t~e~' -----------. . . : Preseot: : 

Item 
:FHnm:un:ws'cer mcl'd: So?Z':l.ce Ch.::=ge : 
:Cha.rge : (100 cu.ft. ):Pro?osed,:Act.b.Or-zed: 

Meter Size Charges: ,,-

For 5/S x3/4~inCh meter $ 2.00 
For' '3/4-inch meter 2.SO 
For l-inchmeter3.50 
Fo: l~-inch:meter, 5 .. 00 
For 2-inch meter 7.50 
For 3-inch meter 15.00, 
For 4-ineh meter 25.00 
For 6-1nch meter: SO.OO 
For S-ineh meter 75.00' 
For 10-inchmete:' 

'9' 
11, 
17 
26 
46 

116 
258 
61&\ 
973' 

-' 

$1.90-" 
, 2.10 
2'.85' 
4.00/' 
5-.10 
9.50' 

13~00 
2l~OO 
3200,' 
4C>:00', ' 

" " 

, " 

$1~90 
'2.!O' 

-2",0-5' ' .,v 

4.-CO,:' 
5-.;. 10,' 

"9.50 
l "3,' '00,· 

.- c' 

2l~OO,:" 
32~OO<:: 
40 ' 00" , , ". ! i .' , 

.. , 

Quantity Rates:-
Proposed ,Authorize(!, ?resent 

First 900 cu.£t. 7 

per 100 cu.ft .. 

Next- 1 ~600 cu.ft: •• 
pcr-100cu .. ft .. 

" 

Next 7~500eu.ft. 
per 100 cu.ft;. 

Over 10,000 cu~ft.~ 

'-* 

.18**: ,.15' 

.12** 

per 100 cu.ft. _",_0 7 '1r-k .~.5 
*Itlcludeo ill millimum cr..arge. 

**As lloted in the upper portion of this t.ible ~ the;' 
present quantity rates are not applicable' to- me'~e=s 
larger than 5/8 x 3/4-inch unless larg~ q~";ities _ 
are used. 
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At the pre$e:lt meter rates;J the monthly charge for 2,,000 

cubic feet of water usage would be $3.98-; at the proposed rates~ it 

would be $4 .. 90,. .at:. increase of 92 cents or 23~1 percent; and. at the 

rates authorized,. it would be $4~50, an inC%'ease of $0 .. .52' o~-13 .. 1 

percent. 

Tae pres2:lt basic flat rate chDxge is $3.2S·per'month; the 

proposed flat rate charge is $5 .. 20, an increase of $1.95 or 60 per

cent; and the charge authorized herein is $4.55, an increase of $1.30' 

or 40 percent. 

The sta££ reeot::!:CUdcd"·i.ts proposed fonD. of scbedule because 

the structure of the re~idential flat rates makes them difficult to 

administer and because it is different' f=om tbe type. of' ftat 'rates' 

(based on the size of the custO'lller t S lot) which has been authorized. 
',' " 

by this Cotr:mission for ~p1ic~t f s Bakersf:teld" Ch .. tco~ OrovUle aDd 

Visalia districts . since 1961. 

Exhibit No. 1 is app1ic.:mt IS r~,ort on results of opera-, 

tions in its Selma. district,. and Exhibit No.. 2 is a report on. apI>li

cant's results of operations in the Selma district submitted by.a 

Comnission staff accountant and Commission staff engineers.. . 'The 

following tabulation compares the earnings data in said Exbibits as 

shown in Exhibit No.2: 

: 
': .. .. Item 

SUl~lARY OF EARNINGS 
(Per EXhibit No. 2) 

: 
: .. . 

. Cthousanas of Do US) 

Operating Revenues $133.2 $141 .. 3 $204.0 

Oper4tillg Expenses 90.8 86.4 90.8 
Daprec:1at1on 17.9- 18.1 l7~9 
Taxes ~.8 14.2 45.8-

Subtotal llS .. S·, 11~.7 154.5 

Net Operat:Lng Revenues 14;.7 22 .. 6 49.5 
Rate Base 761.S 7SC) .. 8: 761 ... 8: 
Rate ofRetu:rn 1.93% 2.97%· -6.50'7. 
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86.4 
le.l 
52.1 

156.6 

59.2 
75~.8 

.. .. 

7.79%, -
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'rhe staff's estimate of operating revenues was derived 

by graphical Method B (Modified Bean);) which eliminated· variations 

due to rainfall and temperature; applicant's estimate was derived 

by averaging consumption of t~ nine-year period 1955- through 1963. 

The staff made DO specific allowance for meter testing' 

work and street improvement activities in Se11na,. and·. this' accounts . 

principally for the differences in estimates. of operation and main-

tcnancc expenses. .,. 

The staff attOrtizedtbe costs of the ··presene . rate . proceed

ing over a four-year period whereas applicant ut:Uized a'three-year 

period with a slightly larger amount of estimate<! expense. 

There is no significant difference between·' the rate bases 

estimated by applicant and staff. 
, 

A staff accountant;) in Exhibit No. S~ recon::mended.an. 

average rate of return of 6.23 percent on total company operations~. 
. . 

and Table ll-A of Exhibit: No~ 2 shows. an estimated aecline of . rate 

of return of .. 08 percent from 1965 to 1966 in Selma district. 

The Commission finds that: 

1. Applicant's. rate of return in its Selma distr:tct,£orthe 

test year 1966 at present rates would be deficient, and' applicant is 

in need of and entitled to f:[n.ancial relief • 
. '. 

2. The 1966 rate of return whieh would· be produced by the 

rates proposed in the apt>lication would be excessive. 

3. The staff's est:f.mated results of operations for the test 

year 1966~ which arc based on methods cons1stentwith thosewbich 

have· been adopted" in applicant's last four rate proceedings (App.l:t-
., , 

cations Nos. 46301:J 46302, 46728 and 46729):J reasonably reflect 

~ .. 

applicant's operations for that year. Said results of'op<!X"ations are 

adopted· as reasonable for the purposes of this . d~cis1o:l~·· . 
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4. Applicant's rate of re.turn in the·Selma. district. will . . 

continue to be subject to a decline in the future. A rate of return 

of 6. 5 percent on the adopted 1966 rate. base of$,759".800:is, reason

able.. 

It is concluded that the application should be granted in 

part and denied in part. The order wb:tcb follows < willauthor:tze 

app~icant to fil.e new schedules of rates applicable to its Selma 

district, which wU1. produce total estimated annual operat1t:tg 

r~enues during the. test year 1966 in said, d1stri~t of $19'S-,800. 

'Ih:.ls ~ll be an inCl:'ease of $54 ~SOO ~ or 38.6. percent:" 'over the 

reve:o.ueswb1ch would be produced by the' present' rates, . but $20,,000 

less than the fncr~e sougnt. 

The increases in, rates. and charges authorized, herein . are .. ' 

justified, and they are reasonable. The present rates and charges, 
. ,. 

insofar as they differ from those bereinpreserioed'" are for 'the 

fUture. unjust and unreasonable~ 

OR DE,R ..... - ..... -, ... 
rr IS ORDERED that' California 'V1ater Service Company is. 

authorized to file the' schedules of rates applicable too, its, Selma 

district attached, bereto as Appendix A, and upon not less than five 

days' notice to the Cotr:m1ssion and to the public, to make such rates. 

effective for service rendered on and after August' 1, 1965. 

The . effective date of this order shall be: ni'DCteeD dayS /' 

after the date hereof. 

Da.ted at 

of _____ 1I.l0l11 .. 1 Y,I,,;,' __ ' 1965. 

.... 
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Schedule No. SL-l 

~b:n Ta.r1ftArea 

APPtICABIL!T'T 

.A:p;pl1eable t.o all ~tered Yater service. 

Serv1~ Charge:. 

For 5/S x 3/4-inch meter :: 
For . )/4-1:D.eh lIleter ." 

.... -..... ~ ....... --. 

....... ........... ........ . 
Po::- l-1:lch meter' .. __ .•.•••.•....•.•. 
For l~1nchmeter •••...... -....... --. 
For 2-inehmeter .. -.. -... -...... ~ .. . 
For )-1neh'meter ... -... _ .•....•.•.•• 
For 4-1:lch- me~r .~.~-...... ----..... . 
For 6-ineh' meter ~'''.' •• ' ••• **, __ •. ~ .. : •. ~ .•• _ 
For S-1neh· meter ............ ' .•...•••... ~.~ 
For- lO-~eh.lJl,eter . ........ _ ...... ' ............ . 

1. 

Quantity- Rates: . 

• 

,Per Meter; 
Per Month.'·.·· 

$l.90 '. 
2'.lO.: ... 
Z.85· . 
4.00 . 
5;.10 '. 

. 9.50'" ~ 
J3~CO' . 
21 .. 00' .-
)Z.OO:· 

.40.60· . 

(C\ 

f' 

\: 
: ~ 

I 
I 

. (C) -
(N) 

" 

For all vaterdel1vered per 100 cu.tt. $ 0.13 . (C) 

tbeServ1ce Charge 13 a read1ness-~serve (C) 
charge' al'Pl1eable to all m~red sorviee l . 
a.:ui 'to vh1cll is 'to. 'be added .t.he monthly . I .. 

(C); . charge eo:xputed.at. the Quantity Ra:te~ 

'. ~ , 
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APPLICABILITY 

.APPENDIX A 
Pago 2 o:t' S 

Schedule No. st-2R. 

Applicable to all flat rate resid$~t1al ~tor~~ce. 

!EBRl'I'OR! 

SeJ:ca o.:ld. viciDity, Fromlo Co'U:lty ~ 

RATES --
For a. :s1:og1~:£'a:m1ly' residential 
'U:lit, nclud.1Dg pred.ses" hav1Dg 
the following area.: 

6,000 sct.1't .. or less 
6,001 to 10,000' sq..!t. 

10 ,COl to., 16:,.000 sq.rt.. 

.' .............. . 

............. ....... '. 
16,001 to 25,000 sq,~ft.~ ..................... .. 

For each additional s~le-£amUy 
~1de:1t1al 'Wliton the~e
prcses . alld' served :trom' the same· 
serviee eOnlleetion.·· .......... ' • ., ............... At ....... ' 

SPECIAL CONDl'I'ICNS 

Per Service Com:.e6t10:l. 
. P~r Month' 

$4.55,' 
5~50 
7.00-
·S.S6' 

(T), 

(c) 
l: 

1 

I 
(C) 

l~ The abovo tlat rates., apply to service coxmect1onS ~otlarger ' (~) 
than one,inch 1n diameter. (N) , 

2. All service not covered. by the above elassif:tcat1onsoball be ' (1') 
!\lrnished only on 8. metered. basi$_' (T) 

;3.. For service covered by the above. claSSifications, it't.he. util- (C), 
ity or the eusto:ner so elects, a metersb.e.ll be 1n.stallGd and. serv:!.ee,' I' , 
p:::."ov1ded.under Schedule No. ~l,Ge~era.l Metered, Serv1ee~, ' (C) 
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APPENDDCA 
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Schedule No. $I.-4 

~Tarlrr~ 

PRIVATE ~ PROTECTION" SERVICE 

. ",. 

Applicablo to all 'Water :service !iJrn1shedtor privat~oWl:.ed •. '~ (C) .' 
protection systems. . 

TEAAl'TORY 

~lma and vic1n1ty ~ Fresno County. 

~ 

For each li--1:D.eh COll1lection 
For each 2~ineh cOmlection 
For each 3-inch -cormeetion 
Foreach 4-1:D.ch eoanect1on 
For each 6-ineh' cOlmeet10l'l 
F~· 'ea.eh s;.1neh cOll1leet1on' 
For each 1O::"1l:.6h, cOll1leet1on 

SPECIAL camrrICNS 

, ' , 

Per Montr .. ' 

.•.....••.•.........•..•• . ,-

................. .,. • • -e,., • ..-.• , ............. . 

........•...... -.•....•.. 
.. . 

• ' • .................. • ; ..... ' •.• , ... , •••.• ,a 

•• 1 '", .--.. --... -.---.-.~---.--' 

"$'2.25·" 
3~OO, ." 
4-50; . 
6.00, 
9.00' 

• _ ..... -~ ...... '.' ... e· ........ _' •• ,~." .. ·.l2'-.OQ.,·,,·, 
............... ' ••• ,.' ..... '~,~: ...... ~:., ••• ." ',,"15"~O:O":'; , 

l. The tire protect.1on service cormeet!.on v.Ul 'be i.l:wtalled bY: tJ::.e
utility at the cost. or the appl1ea:a.t.Sueb. cost. shell Dot beS'l:.'bjeet to' 
~~- . 

2. If' a distribu.tion :Min o~ a.C.~ua:te size to servo a private f'1re, 
protection system 1n addition to all other DOrmal service .does 'Dotex1:lt 

.(~) , 

.(~) 
(X) , . 
1 

(I) 
(R) '.' 

:in the street or alley' adjacent to the premises to be· ~erved.7then ,a 
service I:B.1n !'rom tbe nearest. ex1$ting :a.1n or aeeq,ue::e capacity 'Will be 
1nsta.1led by tbe utility at. the cost o£ tbe applicant. Such cost shall %lot ~ 
subj eet to ~ft7.rI!. 

3. Servico bereunder 1:1. for p:ivate tire protecti~ systems 'to 'Which 
no cotmect1on,s '£or other than fire protect1on ptll"pOse~ are allowed eJl<i ...,h1eh 
are regularly inspected by the- underwriters having ju..-:.tsdi¢'tion,.t.J.rG "fnsta':16<! 
acco:-di:lg to :3pee1...~eat1ons of: the utilitY7' and. are maint:!ined.:' to the satis
fa.ction or'tbe Utility. ~e utilityICaY install the s'talldarcldetoetor type 
:eter approved. by the Board or F1..-e Under.r.:-1ters. rorprotection aga!nst the!'t.~ 
leakage or 'WaSte or 'WS.ter. 

( Contmued) 
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AP&'DJX·,K 
Page 4 o£ $ 

SChedule No. SL-4 

Selma. TAriff Area. 

:PRIVATE FIR£ PRC'1I'EC'rION. SERVICE -
SPECIAL CCN!>ITICN5-coutd. 

4. For w:t.er delivered tor other 'the.x:. ~ prot~et1on ~se~;' 
charges ldll 'be made theretortlllder Sehed.ule No. S~l, Ge:o.eralMetered. Service •. 

$. The ut.1l1t:r will sup~ O%lly sueh '\01'8.~ at such pre3eure a.s.. may be 
avs.ila.ble rrcml t,1:ne 'to tm.e as e. result, of: 1t:s.:tOrma.l operation of:. the . syst.o::.. 

, " ' . ' . 

'. 

"'" 

I·. 



APPLICABILITY 

AFPEND:AA 
P8.ge ' 50! 5. 

Schedule No. SI.-1.0 

S4'tl:na Tariff' A.re~ 

SE.W!CE 1'0 CCMPANY ~Lm:EES ---- '----

,e 

Appl1ea.ble to water serv1ee 1"'o:rnisbed tor domestie-w::e at the pl&ee (X) 
plaee ot l"e:J:tdenee of employee. ' ' , ' 

TERRITORY 

I 

The :ti1ed rate or rates applieable to the type o~ service 1ntl:.e 
t<>rr1tory 'Where service is supplied,. less 25%d1seo\ln1;.. . 

J, 
'RATE -

I, 

, . 


