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Decision No.

WWMM

BEFORE THE PUBLIC UTILITIES COMMISSIO‘\T OF IHE S'I!AIE OF, CALIFORNIA, '

In the Mattexr of Application of

John Roland Nissep, dba CLEARIAKE )

RADIO TELEPHOME for Certificate -

of Public Convenience and Necessity ‘ Appl:ication No 47151

to Operate a Radio Telephone . (November 30 1964)
‘Ut:a.lz.ties System, S ‘ ) ,

John Rolaod Nissen, in propna persona.

Claud L. Tadlock, for. I‘adloeks Radio D:.spatch
~ interested party

George A, Amaroli and S:.dney J. Web'b for the- Comission :

statrr,
OPINION

This apphcation was heard 'before Examfner Coffey at San -
Francisco on February 25, 1965, and was submitted on Apn.l 2z, 1965
upon receipt of the trapsceript and. apphcant's late filed—Exbib:.t 4
setting forth its proposed schedule of charges. ‘ Co;oies of t:ae a.'ppll-'
cation and sotice of hearing were sexved ia aecordance w:[th tae
Commission's proeeduxal zules. A | |
Applicant requests the issuance of a cext:[fieate of px..bhe
convenience and necessity to establish and p::ovide mobile radio
communication service n‘.n the Clearlake area. of I..ake County._
Applicant presently ope::ates a ‘base radio station and six
mobile units ir his ga:age and acto parts 'bc.s:.ness.' The base
station site is on a mountain near Clea:clake Oaks The . lease for |
the site and easement for control and power hnes may be term:‘.::ated
at any time upon six months notice if the prOpez:ty n.s e:{.ther sold
ox deve10ped Applicant proposes to modn.fy the present system to -
use Duplex Channel 3% at an estimated cost of $1 260 to render publz.e ’
utility service. Subscrlbers will bave the oPtion of supply:.ng

their mo‘bile wits or of leas:[ng them from applicant. Appl:.cant ‘j, .

..1.."
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expects that 50 uwnits, estimated £O . oSt $600 each will 'be served
within the first three yeaxs of operat:.on. Applicant 1n:it:.ally w:xl,,.

offer 24-hour service. T:e system will be operated’ from the message "
ceater of applicant's pooutility bnsiness for appromxzately six montbs- :
and thexeafter from and by a loecal telephone answer:.ng serv.x‘.ce. :
Applicant has had no elcperience in Operating a mobile ,
telephone utility, but has available techn:.cal assistance and has
ut:.l:.zed mobile radio communmicatior facillt:.es in his bus:'.ness. ‘
Applicant made no showing of the reasonableness of the zates
proposed, We note that the proposed rates were substantially revz.sed
by the late~filed exhibit to be very smila.r to those autno-...zed
the Redwood Radio Telephooe Corpozation on l\ovemoer 24, 1964 by
Decision No. 68255 (A 46739). ‘ | |
During the bearing and after sta.ff cross-examinat:.on, -
applicant changed his plan of financing the utihty.« operation fron"
a supplier five-year purchase plan 'requir:'.ng ten p‘ercent' down"vpaynent
with an effective interest rate approaching 15 percent to the |
utilization of bank loans secured by applicant s property and lezses
from vendors. Appl:z.cant s nonutility busipess balance sheets ino:.-“ |
cate assets and et worth amoundng to appro:dmately $78 000 and
$4 ,000 reSpectively. | S '_ , . . o
Tadlocks Radio Dispatch 13 a miscellaneous comon carrier |
rendering telephone public utility service in the Central Valley
from Chico to Stockton. 'I'adlock presently has three channels, :t'.s
licensed to sexve 275 mobile units and has 47 held orders fot |

equipment and subscribers. Im oxder £o extend :f.ts se::v::.ce, 'l‘adloek

is applying to the Federal Comr.mications Cm:m:xssion fot asszgnmentﬂ

of the same  chapzel as applicant is requesting.




To demonstrate the public need for bis proéesedise*vice,“
applicant presented one wltness and 29 1etcers from indlviduals
which stated thefr interest in and need of the: prOposed service.
The permanent population in the lake and-moun.ain area is abcut
20,000 and of 1ow-density.

Upon coosideratior of the evidence, the Cbmmission T
finds that: | | ” o

1. The public‘has need for the;proposed‘serviee”whieh?is hot |
presently available, or obtainable by the use of other services-- N

2. Public convenience and necess;ty reqnire that applicant :
establish and provide the proposed service' .

3. Appllcant possesses the financial reoources to p:ovmde
the proposed system: and . o

4. The rates proposed by applicant and set foreh io Appendix.&
attached hereto are fair 2nd reabondble for the service- to~render
in the development period of the utility.

The Comission concludes that- ‘ )

l. The applicatlcn bhould be granced as set forth in the
ensuing order~ ‘

2. Applicant should file rules standerd fbrms and other
tarsz sheets as needed to define the conditions of rendering pdblzc
utility sexvice; |

Applicant should file for each of three twelve—month con-‘

secutive periods a Sp&Clal Teport o the resulcs of its utllity

operation so that the reasonableness of 1ts-rates mey be xeviewed
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The certificate hereinafter granted sha.l]. be. subject to
the following provision of law:

The Commissfion shall have no power to authorize the
capitalization of this certificate of public convenience
and vecessity or the right to own, operate, or enjoy
such certificate of public convenilence and necessity

in excess of the amount (exclusive of any tax or annual
charge) actually paid to the State as the consideration
for the issuance of such certificate of publ:[c cop-
venience and necessity or right, :

The action taken herein is for the issuance offj.lagv.eert:[f:i.-'--
cate of public convenience and necess:'.'ty onlj and is not to‘ be con= |
sidered as indicative of amoupts to be included :tn proceedings for
the purpose of determining just and reaaona‘ble rates. o

IT IS ORDERED that:

1. A certificate of public convenience ‘and 'ueeessity‘i'sf granted -
to Jobn Roland Nissep, dba Clearlake Radio Telephone, author:[ziug |

hin to establish and provide miscellaueous comon carr:[er telephone
public utility sexvice {n the Clearlake area of Lake COuuty,
California. | | |

2. Applicant is authorized to f:.le, after the effective date
of this order, the rates and charges set forth in Appendix A attached
to this oxdexr, to be effective ob or before the date service is first
rendered to the public under the authority here:[n granted together
with rules governing sexrvice to customers,\, a tariff | sel:vie'e‘area
wap and sample coples of printed forms normally used a'.'u couaeetion-
with customers' services, in accordance with the requirements of |
General Oxder No, 96-A, Such rates, rules, tar:{ff serv:f.ce area map
and forms shall beccme effective upon f:x.ve days notice to this
Comission and to the public after filing as here:[nabove prov.[ded




3. Applicant shall potify this Commission, 1n w*mtzng, Qf .
the dute service is first rendered to the public under tae rates andf
rules authorized herein, within ten days thereaftex.

4. Applicant shall file with this Commzssion copieo of all
aooual reports made to the Federal Communlcations Commission. _

3. Applicant shall determine accruals for depreciat;on by
dividing the oxigival cost of the depreciable utlli“y plant, 1ess’ |
estimated future met salvage and less depreciat;on reserve, by the-
estizeted ramaiuning life of the depreciable plant. Applzcant shaxh
review the accruals as of Javvary 1 following the date servmce *s
fixst furoished to the public under :he rates and'rules au:hozized
herein and thereafter when major chavges in depreczable~ut11ity
plant composition occcur, and et iptervals of not moxe: tban f:ve
years. Results of these reviews shall be-submitted to~thls
Commission. ‘ | o

6. TFor each of three consecutive twelve—month periods subse- -
quent to the date service is firsc rendered to the public under the
rates and rules authorized terein and within two months aftex t“e ‘
end of cach pexrioed, appl:cant shall file a‘wrmtten report of .he
results of its utility operations separated from its nonut;llty
busiress. The report shall include revenues by types of servmca,
aversge and end of pexiod number of subscribers to each cype of
sexvice, expenses by each major class of operating.expense Operat*ng'
taxes, depreciation, the basis of sepaxatmon of common uzility and
noputility expense and plant, the zmownt of the dep*eczation j(*

reserve, and the plant and other assets devoted to publ.c service.-- _5  .
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7. The certificate herein graoted and the authority: to' render
service under the rates and rules authoriied herein will expire if

a0t exerc:.sed withio ove year after the effect:.ve da.te of th:’.s order.

The effective date of this orda: shall be twenty days after
the date hereof. ' o

Dated at isco California, this Zdﬁ

day of
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APPENDIX A

Authorized rates and charges:

When applicant furnishes mobile unit, the
cbarges shall be as follows:

1. Installation abd.rembval' $35.00
2. Rental per mobile wnit (maintaiped) $25.00/z0.

Message service - charge to subscriber
whethexr mobile wunit furpished is owned
by applicant ox subscriber:

1. Mioimum charge (covers 45 calls per. BT
wonth per mobile unit) $18.00/mo.

2. For each call over afninum 0.20/call

3. A call shall be defined as 1 minute
or portion thereof of air time' each
additional minute or portion thereof
shall coostitute an additional call.’

The chaxges herein provided for cover the radio
livk sexrvice orly. Any additional charges
iancurxed by or on behalf of: the subscriber

£or wire line telephone service or. otherwise :
shall be charged to the sabscriber :




