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69364 Decision No. '----- ORU~n'ljl 
BEFORE '.tHE PUBLIC UTILITIES COMMISSION OF !BE STAlE 'OF':CAi.IFoRNIA.' 

, ,,"'" 

Ill' the Matter of Application of ) 
John Rolat2d, Nissen~" <ibn CLEA.RIAKE » 
RADIO IEtEPHONE· for Certificate 
of Public ConveDieDce aDd Necessity ) 
to Operate a Radi¢' Telepbone ) 
Utilities System.; , ) 

-------:-------------------------) 
30M RolaDd Nissen ~ in propria perSOlJa.. 
Claud t. TaalOCk~ for Tadloc:ks Radio Dispateh~ 
Illteresteaparty. , 
Geo~e A. Amarol1 4Ild Sidllez .1. Webb" for the CommissioD 

s f. , 

.. '. OPINION -- ............. _-

this applicatiOll was heard before Examiner 'Coffey at Sa:: 

Francisco Oll February 25;, 1965~ ax:ad was submitted on A~rl.l22~' 1965" 

upon receipt of the transenpt cd applical)t' slate f11ed:-Exb.ib:t-24, ," 
, " 

setting forth its proposed schedule of ebarges. ',' Copies of','the:appli-

cation arJd notice of hearing were served in ' accord8.Ilce,"W:tth'tC.e ," 
. ;" " 

' • .;1 

'I.I " 

Comm1ss11~D • s procedUral, rules. 

Applicant requests the iSSU8llce of a certificate of p\!blic 

convenieoce and necessi~ to establish aDd provide'mobile radio' 

eOtIJlJl:tmieatioll service in tbeCle.arlake area of Lak~ COUIlty. 

Applicant presently operates abase rad!ostatio'D ,atld six 

mobile units in his garage and at:topartsbc.si:oess. The base' 

statiOD site is OIl a mountain near Clea:rlake Oaks., !be lease for 

the site .aDd easemellt for control &:2d power littes tnaybe'terml;lated 

at &:2y time apon six mo'Dths Dotice 1fthe property is, either 'SOld 

or developed. Applicant, proposes to modify the' present system, to ' 

use Duplex Channel ~, at an estimated cost: of '$1'~260 'to :render public· 

utility service. Subscribers will have ,the option of,supplyiDg" 

their mobile un! ts or of leas:tDg them fromapp'li~t~ APp!d~t 
, ':'", ,""" -' " 

·,L' .. '," r," 

',' ; 
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expects that 50 UXlies, estimated to, cost $600 each", will ,be served 

" ' 

" . 

within the first three years of opera.tion. Applica:ct initially w:ril 

offer 24-hour serviee. I!:.e system will be operated"from th<i,message ' 

center of applicatlt' S DODUti 11 ty busiXless for approx1I::ately s:L"'C mor.rtbs 
. ',. ~ 

aDd thereafter frOtl aDd by a local tclephOtle .:llSWeriDg S'erviee~ : 

AppliC3Dt has had %)0 exper:r:ence in operatiDg;a mobile 

telephoDe utility, but has available teclmieal assistarlceand has 

utilized mobile radio co:r:munication facilities i'D ,his 'husix,ess. 

Applicant made DO showitlg of the reasonablelless of, the rat:!s 

?roposed. We Dote that the proposedl:ates were substsDeially 'revised 

by the late-filed exhibit to be very sim:tl.:1r to' those authorized' 

the Redwood' Radio TelephoDc Corporation Oll November 24, 1964. by 

Decision No. 68255 (A .. 46739). 

DuriXlg. the hea.r:tng and after staff cross-ex8%:Ii:Dt1tioll', 

applicaIlt ch:mged his plaD of fiDaXlcing the utility operatio%) , from 

a supplier five-year purc:hase. plaD requ.:i.riDg tet1 perCeDt' dOWJl paYCeIl1; 

wi t:h aD effect! ve iDterest rate approaeb:i.ng 15 perCeDt to 'the 

utilization of baDk lOaDS secu:r:ed by apk>liclmt's propertyaxld, let:.S~s. 

from vendors. ApplicaDt's nonut!lity busillesS baJ..a:ace,shect,s indi­

cate D.Ssets. aDd Det 'Worth amoUI2t:1ng t~ approx1mately' $:1$,.~O, and 

$4?,OOO, respectively • 
.. 

Xadloclcs Radio Dispatch is a miscellaneous.eomm.otl carrier 

rendering telephoDe public utilit:y service :CD the Central Valley 
. ' . , . 

from Chico to StocktoD. Tadlock presently has ,three chaDnels ~ is' 

liccDsed to serve 275 mobile units aDd has 47 held orders for 

equipment 8lld subscribers. In order to exteIld its, serv!ce"Tadloek 

is applyiXlg to 'Cb.e Federal Con:mu:::icatioDs CcI:ciSsiOD.for assigx,me=t, 

of the same channel as appl:tcaDt is requestiDg;., 
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To deoonstrate the public I'leed for his proposedse::v:1ce,. 

applieat2t presented one wi tDcss aDO 29' letters ,. from i:ldividaals 

which stated their itlterest itl aDd Deed of ,the' proposed:' service. 

'!he Perma:Det2t population ill the lake cmd moc.mta1narea.is '~ut 
, , 

20,OOOacdof low density. 

UPOD cODsideratioD of the ev:i.dence,. theCormzx.[ssion 

finds that: 

1. The public has Deed for the proposed service which'is Ilot 

preseIltly available, or obtaiDable by the use of other services; 

2. Public conveDience aDd necessity require that applicaDt 

establ1sh aDd provide the proposed service; 

3. ApplieaI1t possesses the finaDcialresources to p:ov:ide 

the ))roposed system; and 

4. The rates proposed by applicallt aDd :;et forth ill Appe:cdix A 

attached hereto are' fair aXld reasotJable for the service t<>re:cd~. 

in the de·...,elopmeDt period of the utility. 

'the Cotcm1SSiOD cODcludes that: 

1. The app-iic:a:tiOD should be granted as set forth ill the 

eDSuiDg order; 

2. Appl1ea.I1t should file-rules;, standn'O f'OX'UlS aDd other 

t:a:dff sheets as needed to define .the conditions' of, rendering>puolic 

utility service; 

Applicant should file for eacl::.of th:eo'twelve-moIlth COIl-' 

seeutive periods a special report Oll the resales of, its utility, 
.' ,. 

oper~tioD so that the reasonableDess of its-· r.o.tcs'1:JJ£.Y be· rcv:!ewecl., 
'.,,".' 

, , . 
.' 
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The c:ertificate hereinafter granted shall be . subject to 

the followi~g provision of law: 

'!be Commission shall have no power to author1zethe 
capitalization of this certificate of· public coDveniellc:e 
and necessity or the right to own ~ operate ~ or enjoy 
such certificate of public: convenience and necessity 
i~ excess of the amoUDt (exclusive of arty tax or axmual 
charge) actually paid to the State as the consideration 
for the issuance of such certificate of public con­
venience and necessity or right. 

the acd.on taken hereiD is for. the issuanc:e of"a>~ert1fi­

c.a.te of public cODverd.ence and 'DeCessi-ty only and' is Dot to' be C:O:D-
., 

sidered as i~dicati ve of amounts to be ittcluded in proceedings: for 

the purpose of determining just and reasonable rates. 

o RDE R -..-----

IT IS ORDERED that: 

1. A certificate of public cortven:tenceSlJd, necessity is: granted 

to Jolm Roland Nis8en~ dba Clearlake Radio Telephone. authorizing 

him to establish and provide miscellaDeous. common c::arr:[er telephone 

public utility service :t11 the Clearlake area of Lake CoUDty" 

California. 

2. Appl1c:aDt is authorized to file, after the effective date 

of this order" the rates and charges set' forth in Appendix A attached 

to this order" to be effective on or before the date service is . first 

reDdered to the pubUc UDder the authority hereill' granted~ together 

with rules governing service to customers". a tariff' s~v:Ie.e. area 

map and sample copies of priDted forms normally used'in c:onnect1oD 

with customers' servic:es~ in 'accordance with the requirements of 
:/ ... ; ,.~ 

General Order No. 96-A. " . 

Such rates~ ~es:~ tar:i:ff service area map 

and forms shall become effect! ve tlpOll fi've days' notice·, to- tlus. 

CommissioD alld to the pubUc after fiUngas here1nabove,·pr~V;[d·ed. 
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3. Appl!e.:lDt shall :ootify this Ccmmissio:o~:Z::o wtitiDg, .~f 
the d .... te service is first rendered to the public' UDder the' rates and 

~les authox;1zed hex:eiD, wi thiD ten days thereafter. 

4... Applic.:lD'C shall file with this Coimzdss:Io:o cCJ'ies of all 

a.I)Dual reports made t:o the Feder~ CormnUllieatioosComm:rss1o:o.' 

,5. Appl1cat)t shall 'determine aec:ru.a.ls for depreciation by 

divi,<:I1'Dg. the or1g1'Dal cost of· the depreciableutili:y pl8lJt~less' 

~ti:m.a.teo future Det salvage aDd less depreei.a:tioD' reserve~ .bythe­

esti=:ed :QQ8.itl1Dg life of the depreciable p-la:nt. Appl::£cant'.-shall 

review the accruals as of .].aDUS.rj 1, 'followiDg dle dat:e service ;'s 
.,~ . . , " .. ~~, . 

firs~ f\:X't)ished to the public under the rates, ano' rules ;aacllorized' 

hcreiD and thereafter when major cllaDges, in depreci.a.ble utili.:cY 

plOl'Ot eompositio:o <>-:ctJr ~ aDd et iDtervals of Dot more thaD f:i~e 

years. Results of th~~ reviews shall be subm:[tted to' this 

CotcmiSSiOD. 

&. For each of three co'Qsecut1ve twelve-month' periods; subse­

quent to the date service is first rendered to- th~ publie Ul)cier the 

rates aDd rules authorized nerein and within two months a.£ter,~e 

end of each period~ applicatlt shall file a written· report. of the " 
'. • I ' 

results of its utility opera~~'Os separated from its Donutility 

business _ The report shall include revexnles. by types. of serVice, 
. '. -

average aDd etld of period n~r of scl>scr:i.bers to eacheype:of' 

serv:tce~ expenses by each major class of operat1'Dg.' expeDse~operad.:Dg 
( 

taxes~ depreciatioD~ the basis of s~ation· of C01rJllODuti.li~':and 

nonutilityexpense and plant. the amoatlt of the oep:eciation. " 
I'" 

reserve. and the plant aDd other assets, devoted' to:p~l.!e serv:tce • 
. , .... 

, . 

-5-

.' 

, .' 



·e 
A. 47151 GH 

7. the 'certificate herein granted aDd the authori.ty to reDder' 

service under the rates aDd rules authorized herein w:i.lf; expire if 

not exercised withiD one year after the effective date of: tb1s,order. 

!he effective date of this order shall be,tweI1tyday~,after 

the date hereof. 

day of 
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APPENDIX A 

Authorized rntes and charges: 

A. Whet) applicant furnishes:cobile 1.o"ll:[t~ the 
cb..a:r:ges sball be as follows: 

1. IXlstallatioD aDd removal 

2. Retltal per mobile u:o:r.t (maiDtal.Ded) 

'8. Message service - charge to- subscriber 
whether mobile UD1t furn:r:shcd is oWXlcd 
by applicant or subscriber:, ' 

1. Min:tmum clu=.rge (~overs 4~ calls per 
=onthper mobile unit) 

2. For each call over ::d,ni=um 

3. A call shall be defined' as 1 minute 
or portion thereof of airtime;, each 
additional miDute or portioD thereof 
shall eO'Qstitute atl additioDal call. 

$35.00 

$25~OO/mo. 

$lS.OO/mo .. 

0.20/call 

C. The c:ha:ges herein provIded for eover the radio 
li:nk service only. ADy addit:.1oDal charges 
iDc:urred by or OD behalf of; the subscril:>er 
for wire line telephone service or" otherwise 
shall be charged to the subscriber. 

i ' 

'.' " .' 


