Decision.No.

BEFORE TEE PUBLIC UTLLITIES COMMISSION OF THE srm oF CALIFORNIA

In the Matter of the Application of
the distributees on liquidation of.
RUBER TRANSPORTATION, INC., for -
authority to transfer certain
opexative rights as a petroleum
irregular route carrier; and of ‘
ARMOUR OXL COMPANY to acquixe such'
operating rights, all. pursuant to

~ Section 851 of the California Public
Utilities Code. :

Application.No. 47464
CFiled Aptil 1 1965)

OPINTI 0 N

— e S e o

Ruber TransPottation,‘Inc;, a California*cotpo*ation; hblds o )

2 certificate of publlc convenience and necessity anthorizing opera-“
tions as a petroleum irregular route carrier. It proposes to sell

2id operative ribht to Armour Oil Company, 3 Califbrnia corporation, |

for the sum of $2 500. No protests to the granting of thiw applica~ o

tion have been recetved. , .

Axmour has been and is now engaged in the business of
selling and delxver_ng petrolenm products for its own accountlto ‘t
large cowmercial, industrial and governmental consumets of fuel oil :
diesel oil, and other petroleum products. It also makes sales and .
deliveries at wholesale to retallexrs of petroleum.prodncts.‘ In its
Califoxrnia business it owns and operates eight tank “rucks and
trailers and ome tank semitrailer. Financial statements attached to
the application disclose that Armour is financiaily able to conduct
the petroleun Irreguiar route common carriexr operations. N

Ruber desires to be relieved of any and 211 dbligation to |
render service under its certificate and intends to discontinue all fxau

foréhire carrier operations.
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After considerat:.on, the Comm‘.ss:‘.on finds th t the prOposedf' o
tronsfer would not be adverse to the public im:eres A publ
bearing is not necessary. T |

In issuing certificates, where ic appears that there is
an affiliation between carrier and- shipper by reason of conmon
ownership, management or control the Comiss:.on Specz.f:'.es that ot
less than the applicable teriff rates shall be pa:‘.d by such earrn.er
to subhaulers emgaged to carry property of the affﬂiated compmy or
the property of the affilfated company's. customers or suppliers. :

The authorizatiom here:f.n granted sha'.Ll not be construed as
a finding of the value of tbe r:'.gbts and propert:tes here:’.n author:.zed‘_: N
to be transferred.. | o

. Armour 0:'.1 Company 1is hereby placed on not:ice that |
operative rights, as sucb do not comstitute 2 class of property
which may be capitalized or used as an elcment of value :r.n ratc
fixdng for amy amount of moRey 1n excess of . that originally paid to
the State as the considerat::’.on for the granf. of such rights. As:‘.de |
from their purely permissive aspect, such rights extend to tne S
holdc* a full or partia’ monopoly of a class of bus:f.ness over a
part:.cular route. This monopoly feature may be mod_fied or canceled
at my time by the State » which is not in any respect limited as to
the number of xights wbieh may be g:f:ven. |

IT Is ORDERED that: -
1. On or before Sepcember 1, 1965 Ruber 'Iransportation, |
Inc., may sell and transfer, ond Armour 011 Company may purchase te

and acquirxe, thc oPerative *ights referred to in the applieat:l‘.on.
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2. Within thirty days after the consummation 5_f the tronsfer -
herein'authotized, Armoux oil Compeny shall notify*thé'comﬁission,"
in writing, of that faet and within'said'periodtshall‘filé;with thé¢

Commission a true copy of any bill of sale or other instrument of
| transfer which may be executed to. effect said transfér.. -

3. Armour Oil Company shall amend or reissue tbe ta:iffs on
file with the Commtssion, naning rates, rules and regulations |
governing the common carrier operations herein to sbow~that it has
adopted ox establisbed as its own, said rates, rules and regula—
tions. The toriff filings shall be made'effective not earlier than'f
thixty days aftex the effcc*ive date of tbis order on not less then
thirty days' notice to the Commission and to ‘the public, and the
effective date of the tariff filings shall be concurrent with the
consummation of the transfer herein autborized The tariff f:t.l:.'no
made pursuant to this order shall comply in all respects-with tbe
regulatxons‘governing the construction and filxng of tariffs set.
forth in the Commission's Genetal Order No. 80-A»

| 4, On or before the end of" the third«nmnth after conscmmntion -
of the transfer as herexn autborized Axmour 011 cOmpany shall cause
to be filed.with the Commlssion,-in such fbrm.as it.nmy prescribe,
an annual report, or reports, coverinb the period commencingywith
the first day of the current yeaxr to and including the effective »
date of the t:ansfer. _ | " '\“

5. Whenever Armour 01l Company engages other carriers for

the tramsportation of its propetty or the property of its customers‘

or supplzers, it Sball not pay such carriers less-than 100 percent -
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of its applicable tariff rates and charges for the tranSpo_rtation"‘

actually performed by such other carriers.
The effective date of this oxder shall be twenty days
sfter the date bereof, | B . e
Dated at _San mngm > California, th:[.s ﬂ;_
day of Y , 1965. | R




