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Decisio1l No. 63383 

BEFORE THE PUBLIC UTILITIESCOLVIMISSION OF 'IBE STA.TE OF CALIFOR.l.v.rA 

Application of THE PACIFIC TELEPHONE AND ) 
TELEGRAPH COMPANY, a corporatiotl, for ) 
authority to- sell certaiD outside plant ) 
facilities to CALIFORNIA IN!ERSTATE. )' 
IEI.EPHOm: COMPk"JY. ~ : 

OPINION AND ORDER,; 

Application No. 47619, 
(Filed May 27,: ·1965)' , . . , 

'Ib.e Pacific Telephone and Telegraph Company (Pacific) 

:reCJ.Uests autho:rization to sell ~o california' Interstate Telephone 

Company (CITCO) certain outside plant facilities. located' between tb.e 
,; 

l<ernville and Isabella central offices within the Kernville' ~h:mse 

a:rea, Kern County. A copy of the Purchase and Sales. Ag:eement and a 

copy of the sample 13-111 of Sale are attached to the ' application as 

Exhibit A. '!he estimated original book cost of the facilities . is . 
, . 

$8,932, the estimated depreciation l:eserveis $2,567, and,' estimated 
.~ , ~ 

~et book cost is $6,365. 
...r 1,1,. . , 

'!be agreed consideration. is $10,184, plus sales tax'of. 

$407.36, or a total of $10,591.36, subject to adj~stutent at the; 

request of either ~arty to :reflect any Substantia~ change oc~ing i~ 
said facilities between the date of the a~et).t· aDd thec!ate of ~e 

sale. Should;my dispute arise with respect to,. the adjusted price,. 

each of the parties w.:tll appoint an appraise:r to detert::l.i'nethe purchase 

price. Should they fail to agree, then the appraisers will select an . ~ 

umpire, 'Whose w.ritteD decision and award, if agreed to by one of the 

two appraisers, shall be bindillg upon the parties. Personal property" , 

taxes for the fiscal yea:r in wbicn the sale is consam:ated' shall be, 
, " 

" . . 

paid by Pacific aod prorated' as of the date of sale,. i>rovided that· if " 
, 

the sale ::(S Dot consuxmnated before the amount of personal p:roperty tax 

is ascertainable, then such' pro:ration shalt' be defe:r:red'UDtil:" such: 

amount is' as.eertainable. 
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CI'ICO is constructing a new central" o£f:[~e stthe southwest: 

end of !.a1<:e lsa~1la within CI!CO's. !<ernville exchange. This. new 

Isabella cent%'al office was expected to be in· operation :b:1 .jUne,. 1965 

and will become the -new point of C01lIlection for toll c::trcu:i:::$.'· . 

e."'Ctending from Pacific's Bakersfield exchange. This new po,illtof 

c~nuectiou ldJ.l be approximately 16 miles closer to Pac:£f:tc' s " 

Bake-rsfield 'exchauge than is the present point of c01JIlection at 

CI'ICO's central office in the City of Kernville. CI'XCO wishes 'to 

pu:ehase said facilities as. specified in Exhibit A~. sa:td,fa~iiities 
beiug located within. the above-named exchange, ixl order to'· exPedite 

the provision.' of inte-roffice trullks betwe.enthe twO' above-name<! 

central offices. Pacific alleges tb..3t it will have no fu%'tbe:'use for 

said'facilities 'When CI'ICO's Isabella: eentraloffiee b~comes operative 
" . 

and that the cous~t:r.on of the sale, will. 'lot imp.a:tr itsabil!1:y't:o 
,u .... , ..... 

~".,~.", ~ 

perform its duties to the public. 

", ~ , 

effect if the application is denied; however~ if an "order authorizicg 

the sale of said facilities is obtai:aed;t "the sale shall be cons~ted 

within 120 days after the effective date of said" order~ .' 
I ' '" ' • 

The action taken herein' shall t:ci:be ~onst~ed :to be a 

fi:ding of the val'ttc of the property hereiD autho=ized'.to-be 

transferred .. 

Ibe Cottmission finds that the proposed s;)lewill.,Ilot,be' . 

adverse to the: public interest; that a public heari:igis ~ot" 
... ',' '-' (" , . 

Decessa:ry; and co'Ocl'Udes that the application should: be, granted,. .as 

herein provided. 
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rr IS ORDERED that: 

1. The Pacific Telephone and Telegraph'Company is authorized to 

. sell and convey to· California Interstate:Telepbone Company the' facili- ' 

ties described in the Purchase and, Sales Agreement and sample Bill of 
, . 

Sale~ attached to ,the application as Exhibit A~ and to' couS'lJXDm8te, said,' 

transaction in accordance with thete%mSof said Purchase and Sales' 

Agreement. 
". , 

2. This transaction shall be accounted. for 1n accordance with 

Section 31.2-21(a) and (1)), .Part 3l~ .Uniform System of Accounts for 

Class A and Class B Telephone Companies. 

3. The Pacific Telephone and, Telegraph Company shall,' upon 

ccnsummation of this sale~ transfer to california Interstate Telephone, 
.i, . I , 

Company its pertinent records, memoranda, and' documents. pertaining, ·to 

the property sold. 

4. Upon couS'UIIlmation of the sale ~ 'Ib.e Pacific "I'elephone and 

Telegraph Company and Califomia Interstate Telepb::>·ue Comp.any shall, , 

within thirty days thereafter, each. notify this Commission' in writing 

of the date of such completion. of the property' transfer herein . 

autho't':tzed and of their compliance with conditions hereof," and shall, 

each file a copy of each. jouxnal entry used, to' ,rec~rd'the.sale or" 

'purchase on their books. ' 

5. Upon transfer of the property, The Pacific Telephone 'and 

Telegraph Company is relieved of aAly furtbe.r public utility responsi

bilities in connection. with the transferred property. 

'!be effeet1vedete of this' order shall be, twenty days . after 

the date hereof. 

Dated at __ ~_Sa;_a.n __ Fr::I.n __ C1!_·sc_(). ____ ~ ,California, this 

c-zZIL day of __ /_C~J.;.oI.o<-""::?~_' 1965. 

COm:a1:s1oner Petor E. !rU. tcholl. be.1:lg 
neee::;~1ly ~bsen't. ¢1¢ not ~,rT.1e1;>a'to 
in tho 41spo~1 t.1on or this ;proee'e~. 

! 


