mmse ORICIEAL

BEFOI\'.E THE PUBLIC UTILITIES COMMbSIO\T OF 'IHE STATE OF CAL]I‘ORNIA

Application of THE PACIFIC TELEPHONE AND.)

TELEGRAFE COMPANY, a corporatiom, foxr ) A pln.cation No. 47619
authoxity to sell certain outside plant g . (F:.led May 27, 1965)
facilities to CALTIFORNIA INIERSTAIE ‘

TEI.EPHONE COMPANY. , )

OPINION AND ORDER

The Pacific Telephore and Telegraph Company (Pacific) |
requests authorization to sell to California Intexstate 'relephene
Company (CITCO) certain outside plant fac:.lities located between the
Yernville and Isabella central off:f.ces within the Kemvﬂle exc}::enge
axea, Kern County. & copy of the Purchase and Sales Agz'eement and a
copy of the sample Bill of Sale are attached to the applicat:.on as |
Exh:.b:x.t A. The estimated oxriginal book cost of the facilit:f.es :Ls
$8,932, the estimated depreciation ::ese:ve is $2 ,567 and est:unated
net booIc cost 1s $6,365. ; o o

The agreed consideration is $10 184, plus sales tax: of
$407.36, or a total of $10,591.36, subject to ad;;ustment at the |
request of eithex party to reflect any substantn.al change occurr:.ng in
said facilities between the date of the agreement and the date of .he
sale. Should any dispute arise with respect to the adjusted pr:x.ce,
each of the parties will appoint an appraiser to detem:.ne the purchase
price. Should they fail to agree, then the appran.sers w:x.ll seleet an |
wmpire, whose written decision and award if agreed to by one of the
two appraisers, shall be bind:’.ng upon: the parties. Personal p:operty
taxes for the f£iseal year in which the sale is consmmated shall be . |
paid by Pac:.f:.c and prorated as of the date of sale, provided that a.f
the sale is not consmated before the. amount ‘of personal proPerty tax
is ascertainable, then such proration shall be defe::::ed unt:.l such

- amount is ascertainable. 1
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CITCO is construéting a pew central office st ‘i:héjséﬁthwésc |
end of Lake Isabella within CIICO's Xernvilie exchange. m.e_,; new
Isabella cemtral office was expected to be :'.n-oPer‘ati'oni in Jiiné, ;-1965 <
and will become the new point of conﬁection for toll c:!.rcui::s R
extending from Pacific's Bakersfield exchange. ‘.T.'his' new point of |
connection willbe approximately 16 miles closer to 1>.ac:::.fic: s
Bakersfield exchange than is the present pon.nt of connect:.on at
CI'ICO's central office in the City of ‘(ernville.' CI'I.‘CO wishes to _
purchase said facilities as specified in Exb.:.bit saia ‘fac:v.l:.tn.es“ .
being located within the above-named exchange, in ordez: to expedite
the provision. of interoffice trumks between the tmo a‘bove-fnamed
central off:.ces. Pacific 21 legcs that it w:a.ll have B0 fur&:he* use for
san.d facilities when CIICO's Isabella central off:.ce becomes oPeratn:ve‘ ,-
and that the: consummation of the sale w111 not" impaz‘.r its abil ty o
perforn its duties to the publ:tc. | - - o

The agreement prov:.des that it will havp O fur"her force or
effect if the applicat:_on is denied° however, if an o:der author:.z:.ng :
the sale of said facilities is obtained, the sale shall be consumated

within 120 days after the effective date of said o::der. ‘

The action take.n here:.n shall nc.. be construed t:o be a

finding of the value of the proPerty herein autho::.;ed. to 'oe -

transferred. .' o , | .
The Commission £inds that the pr0posed sale w:.ll not be

advexse to the. public interest; that a public hear:.ng :'.s not

necessarys; and concludes that the appln.cation should be granted as

herein prov:.ded
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IT IS ORDERED that:

1. The Pacific Telephone and Telegraph Company :[s"author'iz_ed to

sell and convey to California Interstate Telephome Company t:’he_'gfaciii.‘-“ |
ties described in the Purchase and Sales Agreement'and’ san:ple Bi1l of
Sale, attached to:the apphcat:’.on as Exbib:.t A, and to consummate said-'
transsction in accordance with the texms of sa:.d Purchase and Sales
Agreement. | L

2. This transaction shall be accounted‘*for in accordanee’ w:\.th |
Section 31.2-21(a) and (), Part 31, Un:[.form System of Aecounts for
Class A and Class B ‘I’elephone Companies. |

3. The Pacific Telephone and. Telegraph Company shall, upon
censummation of this sale, tramsfer ;to California Interstate 'relephone,
Company its pertinent recoxds, memoranda, and’ documents pertaining to
the property sold. ' “ '

4. Upon consummation of the sale, The Pae;f:i’.c 'relephone and
Telegrapb. Company and Califormia Interstate 'Ielephone Company s‘nall
within thirty days thereafter, each not;'.fy th:’.s Cemmission in wr:.t:.ng
of the date of such completion of the property transfer here:tn' -
authorized and of their compliance with cond:.tions hereof ‘and’ sha‘ll
each file a copy of each Journal entry used to record the sale or-

" nrchase on their books. . R | -

5. Upon transfer of the property, The Pacific Telephone and
Telegraph Company is relieved of auy further publ:.c util:‘.ty responsi-
b:I.l:.ties in compection with the transferred property. .

The effective dzte of this order shall be twenty days after
thedatehereof R B |
Dated at ___ San Francisco R California,’- thi_sa

/.3 74, day of O g, 1965
4

J

Comyissioner Petor E. Mitchoell, being
pecessarily absent, ¢id not participate
1n the disposition of this procoeding.




