Decision No.

.

BEFORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNTA

In the Matter of the Application)
. of " |

Allen Jayne ‘and Eleanor Jayne, , |

DBA: LAXKEVIEW WATER COMPANY _

for a Cextificate of Public. . pl:.catn.an No. 47316
Convenience and Necessity to. ) (Fa.led February ‘8, 1.965)
.operate  a-watexr system and co” ‘

sell water in.Tract No. 7133, .

located in San-“Bermaxrdino - .- 7)«

County, California, and to

estabhsh xates.

OPINION AND CRDER

Allen Jayne and Eleanor Jayme, busband and l'wife, doing
business as Lakeview Water Company, seek a certificate of public
convenience and necessity to construct and operate & .pub].ic' ut:i.lify
water system in Tract No. 7133, comprising 20 acxes suﬁdivide&:-
into a total of 78 lots, in unincorporated terxitory of
San Bernmardino County at Lake Bavasu. Applicants are the owners
and developers of said Tract. Establishment of rates for watex
service is also sought. S |
| Exhibit No. 1 is a sketch of applicants ' properties in

Sec. 1, TSN, R24E, SBB&M; Exhibit No. 3 is a water distribution
map of Tract No. 7133; and the lééatién of applicants_:f ptoperties
is shown on the map, Exhibit No. 4. Exhibit No. 5 :.s a 1et¢eﬁ_to
applicants,‘ dated Januvary 29, 1965, from Jayne Land & bevelbpﬁent
Company, of which Alleﬁ Jayne is p::es.id_eﬁt, showing 'ﬁat tr;c:
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improvement had started, requesting water service to Tract No. 7133
from them, and that they hold themselvos in: :r:eadiness to effeet
delivery of water. ' _
A written report by a Commission staff engineer of his
investigation of the application is received as Exhibit No. | 8.
Said Exhibit shows that applicants have drilled four wells w:.thm
the proposed service axrea. Pumpmg equipment has been installed
on Wells Nos. 3 and &, and they will produce 285 gpm and 210 gpm
respectn.vely. Exhibit No. 2 is a copy of a tempoxaxy constﬁ:uction
State Boaxd of Public health Wacer Supply Permit, dated December 22,
1964, issued by the Director of Public Health of San Bernardmo-
County, valid for ome year. Exhibit No. & shows that water pro-
duced from Welié Nos. 3 and 4 will meet the requirements 'for- a
State Health Depaxtment permanent Water Supply Permit. Wells
Nos. 1 and 2, which, when tested, produced water of a lower qual.t.ty
than Wells Nos. 3 and 4, will be used for standby purposes. Ap-
plicants’ proposed water systeni construction will meet the minimum
requuemencs .of General Order No. 103.
From a review of Exha.bxt No. 8, it appears that the
sources of water supply and the proposed water installation will
be adequate for full development of serv:tces for the 78 lots.
Applicants also owa 300 acres of land- adgacent to the
requested area, but no 1med:.a.te ‘service thereto-‘:.s covered by
this applxca.tz.on. | | | | “
Exhibit No. 7 is a pexsonal financial statement of
Allen A. Jayne, dated Maxch 31, .1964, to Bank of Amexica National
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Trust and Savings Asgociation. Said Exhibit shows total asgets |
of $1,012,134.65, including cash of $144,229.42, stocks and bonds
of $218,301.07, real estate of $298,861.26, and other assets for
the balance. No liabilities are showm. |
Applicants propose a monthly flat rate of $9.00 per
moath per user. However, Exhxb:.t No. & shows that estmated
operxations with the 78 services at such ra.tg. would p:oduce a rate
of return of 8.7 per cent on an average depreczated rat:e base
of $49,000. The staff engineer recoumended ‘a mopthly flat; rate
of $6.50 pex service, which would produce a rate of returﬁ of
6.9 per cent on a rate base of $36 000, which the staff engineer
. dexived by deduct:.ng cost of plam: for future use, ....e.,Wells
Nos. 1 and 2 and their. associated well .»ites. He also recon-
mended authorizing the filing of a schedule of gene;al mete‘red

sexvice xates.

A

No other public utilities or wa.ter purveyors with wh:i.ch

applicants might compete are in the v:.cz.nzty.
The Commission finds that: ‘

1. Public hearing is not necessary.

2. Allen Jayne and Eleanor Jayne, doing business as
Lakev:'.ew Water Company and ownexs of ‘Jayue: La:nd & Deveiomﬁent
Company, propose to- const:uct and operate a publ:x.c u..n.lity watex
cowpany to sexve 20 acres, comp::n.s:.ng 78 lots in Txact No 7133,
San Bernaxrdino County, on the shores of Lake Eavasu. 'I‘hey are the
owners of the land proposed to be deveioped as- seid Tract, and
thexe is an immediate public demand for watex sexvice thereto.

3. Applicant's sources of water supply and ,vproposed watexr
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system installations are adeqpa:e Ao ;e:ve the .proposed axea.
4} Applzcants are able to finance the operatlons‘prOPOSed_7

in the applicat ion.

5; No other public utilities or water pu:veyors‘provide
watexr service in the proposed area.

6._ The rate of return of 8.7 per cenp’which,wouldfbef
produced‘by the flat rate of $9.00 per service per month;“és
proposed in the appiication is excessive, A.flét’rate‘of $6,5O
per set@ice perlmonth. which would produce a rate of return of

€.9 per cent on a rate base of $36,000 when servzng 78 customers,
is reasonable, s,id xrate base is zlso *cauonable.

B

7;? Publiz convenience and necessity require that the ap-
plication be granted except that a lower flat rate for watexr sexrvice

than requested should be authorized togetker with a schedule of:

general metered service rates.

The certmfmcate hereinafter granted shall be subgect
to the fbllowing provzolon of law:

The Coxmission shall have no power to authorize
the capitalization of this certificate of public
convenience and necessity or the right to owm,
opexrate, or enjoy such certificate of pub*zc
convenience and mecessity in excess of the amoumt
(exclusive of any tax or annual charge) actually

- paid tz tke State as the comsideratiom for. the
issuance of such certxfxcate of pvolic convenience
and necessxty or right. .

Based»on the foregolng ‘zndxngs, it is concluded that
the applicutzon for a cextificate of public convenience ard
necessity under Section 1001 of the Public U:ilities Code should
be granted, and" that the filing of a schedule of flat rates.
different from and lower than the schedule proposed in the ap-
plication together with a schedule of gener;l metgréd'servicergtes
_ should be authorized. - | S




“ .
-

A. 47316 - BR

IT IS ORDERED that: | o
1. A certificate of public convenience and necessity is
" granted to Allen Jayne and Eleanor Jayne, husband and wife, doing
business as Lakeview Water Company, authoxizing them to comstruct
a puBi:’.c utility water system to sexve ‘fxéct No. 7133, on Lake |
Eavasu, San Bernaxdino County. - | |

2. . Applicants aze authé:;ized to file, after thg'effeétive ,
date of this ordex, the schedﬁlés’ of rates set forth :.n Append:.x A
to this order,z"tariff sexvice area maps cleaxly indicating“ the
boundaries of the certificated area, appropriate gcne::ai- rules ,
and ‘cop'.\'.es of printed forms to be used in dealing with cusrtomers.
Such filing shall comply with Gemeral Order No. 96-A and the toriff
schedules shall become effective on the fom:th day after the date
of flling .

3. Applicants shall prepaxe and keep current the systen N
wap required by paragraph 1.10.a. of General Oxder \lo. 103. W:.th_n
ninety days after the effective date of this order, applicants
shall file w:.th the Commission two copies of this map.

4. Fér the year 1965, applicants shall apply' a depreciation
rate of 2.0 per cent to the or:x.ginal cost of dcpreciable piens.
Until review indicates otherwise, applica.nts shall continue to use
this rate. Applicants shall review theix depre,f::.at:.on rates at
intexvals of five years and whenever a maj or'_?cﬁaﬁge in depreciable

plant oceurs. Any zevised depreci&i:ion :&até shall be detei:mined -

by: (L) subcracting the estimated future et salvage and t§e
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depreciation reserve from the original cost of the plant; (2)

dividing the result by the e&txmated remaining life of ‘the plant;
and (3) dividing the quotxent by the orlginal cost of planx. The
results of each review shall be submitted promptly to the Commissi.ont
5. The authority g:an&ed herein shall expire unless the. '
designated tariff sheets are filed within one yeaxr after the ef-
fective date of this oxdex. R

The effective date of this oxder shall be the date hereof.

San Franctsco ’ Califbrnia, this /’3;

> L965.

Commissioner Peter E. Mitchcli;‘boing
necessarily avsoent, 4id-not participato:
i the Qisposition of thLS'proccgdinz;~
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APPENDIX A
Page 1 of 2

Schedule No. 1

GENERAL METERED SZRVICE

APPLICABILITY

Applicable o all metered water service.

TERRITORY

Tract No. 7133 ard vicinity, appromately 7 miles north of Havasu
Landing, Sa.n Bernardine County.

Per Neter
Par Month
Quantity Rates: -

First 1,000 cuefte OF 1855 ccvvevrcsreernsccccess $ 600
’qm 2’000 Ou.ft-, pe!‘ 100 C‘u-ft- X XYY R RN Y .LS
Next 7,000 cu.ft., per 100 cu.ft. ..... sessemsne 30
Cver. 10,000 cu.ft., per ‘200 cueft. ceeeccevenn.. . R0

Minimum Charges:

For 5/8 % 3/4m3nCk MELEY eevcceccrernenccccnsasens $ 600
FO!‘ 3/4-1!}6)1 neter L A e YT N R Y X N 7-50‘-
For l-inch meter .veccsceccssnes , wa. o 900
For 13=inch MELEr eesvercccsacsscsssncocaas - 15.00
For 2-1nch MELer tececececrrcesnvasnnances 25,00

The Minfmum Cherge will entitle the customer"
to the quantity of water which that minimum
charge will purchase at the Quantity Rates.
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APPENDIX A
Page 2 of 2

Sckedule No. 2R

RESTDENTTAL FIAT RATE SERVICE

APPLICABILITY

Applicable to all flat rate residential water service.

e

Lt

TERRITORY & | |

Tract' No. 7133 and vicinity, approﬁmtely 7 niles north--of.‘Ha.vasu
Landing, San Bernardino County. ‘ —
© RATE

Per Service Conmection |
‘ Per Month

For & single—faﬁily' residontial unit .... P 650 N

SPECTAL CONDTTIONS

1. The above conditions apply to service comnections not larger than
one~inch dismeter. o : g

2. All__ service not covered by the above classiffcation shall be
furnished culy on a metered basis. ‘

3. For service covered by the above classification 1f the utility
or the customer so elects, & meter chall be installed and service provided
under Schedule No. 1, Ceneral Metered Service. - '




