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Decision No • 

. _----
BEFORE THE PUBLIC tJTII.ITIES COMMISSION OF TEE STA:I'E OF C.ALIFORNJ.A . 

In the Matte:r of the Application) 

,of .' ~ 
) 

Allen Jayne:,and Eleanor Jayne" ) 
I>BA: IAXEVlEW WA:I'ER COMPANY ~ 
for a Certificate of Public 
Convenience and' Necessity to.-:,_ 
operate a water system ancl to.'- ) 
sellwat~ ~act_No. 7133 .•. ; ...... ') 
located J.n s.an"~d11lo ,,":" ) ... , 
County,. C3lifornia.,. and to ., .. ' )" 
establish rates. '.') 

) 

',. ~ .... 
.. , ..... 

opmION AND ORDER 

, Appl:i.cation·No~ 47316· 
(Filed: February,,:'S;,:1965.) 

Allen Jayne and Eleanor Jayne. husband and wife,. doing 

busiuess as La.kev1ew Water Company, seek a Cel:'tificate of public 

convenience and' necessity to construct· and operate a public utility 

water system in '!'ract No. 7l33~ comprisi:ng 20 acres'subdivided 

into a total of 7S lots, in unincorporated territory of 

San Bernardino- County at Lake Havasu.. Applicants are the owners 

and developers of said Tract. Establishment of rates for water 

service is also sought. 

Exhibit No. 1 is a sketch of applicants 'properties' in 

Sec. 1, ,!5N,. R2~E, SBB&M; Exhibit No. 3 is a water disttibution 

map of Tract No. 7133; and the location of applicants" r properties 

is shown on the map. Exhibit No.4. E."'Chibit No.5-is a. letter to 

applicants, dated .Januaxy 29, 1965, from Jayne Land & Development 

Company, of' which, Allen ..J.ayn~ is president, showing that tract 
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improvement had started~ requesting water service to Trae,t- No'~7l.33 

from them, and that they hold themselvos 1nread:l.ness to effect 

delivery of water. 

A written report by a Commission staff engineer of his 

investigation of the application is received as Exhibit No. S. 

Said Exhibit shows that applicants have drilled four wells within 

the proposed service area. 2umping equipment has been installed 

on Wells Nos. 3 and 4, and they will produce 285- gpm and 210 gpm 

respectively. Exhibit No.2 is a copy of a temporary construction 

State Boaxd of Public Health Way;er Supply Permit, dated December 22, 

1964, issued by the Di%ector of Public Health of San Bernardino 

County, valid for one. year. Exhi.bit No. S shows that water pro

duced from Wells Nos. 3 and 4 will meet the requirements for a 

State Health Depaxtment pexman-ent Water Supply Permit. Wells 

Nos. 1 and 2:, which, when tested, pr,oduced water of a lower quall.ty 
" 

than Wells Nos. 3 and 4, w.i.ll bta used' for standby purposes. Ap

plicants' proposed water system construction will meet 

requirements -of General Order No. 103 .. 

From a review of Exhibit No.8, it appears that the 

sources of water supply and the proposed water installation will 

be adequate for full development of services for the 78 lots. 

Applicants also ow:l.300 acres of land" adjacent to the 

requested axea, but no immediate service thereto is covered by 

this application. 

Exhi.bit No. 7 is a personal financial statement of 

Allen A. Jayne, dated Ma:rch 31, 1964, to B.a.nk of America National 
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'!%ust and Savings Association. Said Exhibit: sbows toeal assets 

of $1,012,134.65, iD.cluding cash of $144,.229'.42, stocks and bonds 

of $2187 301.07 7 real estate of $29a7 86l.26 7 and other assets for 

the balance. No liabilities al:e shown. 

Applicants propose a monthly flat rate of $9.00 per 

month per user. H~ever, Exhibit No. S. shows that estimated 

ope%ations with the 78. services at such rate would produce a rate 

of return of 8.7 per cent on an average depreciated rate base . " 

of $49,000. '!be staff engineer recommended.:.:l mc,nth1y £la~ rate 

of $6.50 per se%vice, \;7bich would produce a -rate of -retunl of 

6.9 per cent on a rate base of $36,000, which the staffengj.neer 

, oerived by deducting cost of plant for future, use, i.e." Wells 

Nos. 1 and 2 and their assoc1atedwell sites. He also recom

mended authorizing the filing. ofa schedule of general metexed 

service xates. 

No other public utilities or water purveyors with which 

applicants might compete are in the vicinity .. 

The Commission finds that: 

1. Fublic hearing is. not necessary. 

2. Allen Jayne and Eleanor .Jayne, doing business as 

I.al-..evi.ew Water Company and owners of Jayne' Land & Development 
': ,.-

Company,. propose to construct and operate a 'public tltility water 

company to serve 20 acres, comprising 78 lots in Tract No. 7133-, 

San Bernardino COU!lty, on the sb<>res of Lake Havasu. '!bey are the 

owners of the land proposed to be developed as said'Iract, and 

there is an :immediate public demand for water service thereto. 

3. Applicant,.' s sources of water supply and proposed water ' 
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system installations are adequate:~;;t .... ~$erve the . proposed area. 
I ~...., .'~, ' • 

'~ 

4. Applicants are able to' finance the operatiO'ns proposed 

in the; appliea'tion. 
" 

.$'. NO' other public utilities O'r water purveyers provide 

water service in the proposed area. 
" 

6., The rate of reeurn of 8.1 per cenlt: which woul'd: be 

produced by the flat rate of $9.00 per service per month~ as 

prO'posed in the applicatiO'n is excessive. A flat: rate of $6.50 

per sel:V:i.ee per month" which 'WOuld preduce a rate of rett:rn of 

6.9 per cent on a rate base of $36,000 when serving 78. customers, 

is re~naole; ~ie rate basc is 01$0 :casonablc. 
,"'i!'" 

7 ',1'," ." Publi:c cO'nvenience and necessity require that the ap-

plication be gr~ted, except that a lower flat rate for water service 

than requested should be authorized together w.i.th a. schedule ef 

general metered service rates. 

The, ce,rti£icate hereinafter grantecl: shall be subject 

to eae following provision of law: 

The Co:r:.ni.ssion shall have nO' po:,,:er to' autllorl.ze 
the capitalization O'f 'this certificate of pu1>lic 
cO'nvenience and necessi t:y O'r the rigl;t to' own, 
operate, O'r enjO'y such certificate of public 
convenience and necessity in excess ef t±e amC>\mt 
(exclusive of any tax O'r annual ehclrge) aceually 

; . paid 'to:: the State as the consider~t:ion for· the 
issuance of such certificate ef p-01>lic convenience 
and necessity or right. ., 

B<lSed on the fO'regoing findings ~ it, is conclueed' that 
, 

the applie~tion:for a certificate O'f public cO'nvemence and 

necessity ~der:Section 1001 of the Public U~il:lt1es. Code should 

be granted, an&:th3.t the filixlg of a schedule of flat rates. 

different from and lO'wer than the scbe<l?leproposed in the ap

plication together with a Schedule O'f ge'lleral metered service rates 

should be authorized. 
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IT IS ORDERED that: 

1. A certificate of public convenience and necessity is 

granted to Allen Jayne and Eleanor Jayne~ husband and wife. doing. 

business as Lakeview Water Company) authorizing them to construct 

a public utility water systetD. eo serve 'tract No,. 7133-,' on I.ake 

Havasu, Sa:o. 'Sel:nal:d1no County. 

2. Applicants are authorized to file, after the effective 

date of this order, the schedules of rates set forth in AppendiX' A 

to this order, tariff service axea maps clearly iIldica.ting the 

,:: boundaries of the certificated area, appropriate general :rules)_ 

and copies of printed forms. to- be used in dealing with customers. 

Such filing shall comply with General Order No. 96-A 'and the tariff 

schedules. shall become effective on the fourth day after the date 

of filing. 

3.. Applicants shall prepare and keep current the system 
-

map required by paragraph. 1 .. 10 .. a .. of General Order No .. 103. Within 

ninety days after the' effective date of 'this order,. applicants 

shall fUe with the Commission two copies of this map-. 

4. For the year 1965, applicants shall apply a depreciation 

rate of 2.0 -per cent to the original cost of depreciable ,len:: .. 

Until review indicates otbel:Wise, applicants. shall conti:c.ue 'to use 

this rate. Applicants shall review their depreciation. rates at 

intervals of ~1ve years and whenever a majorc:hange in depreciable 

plant ocC'UXs.. Any'::evised' deprec1&tion rate shall be determined 

by: (1) subtracting the estimated' fut\l%~ net salvage and the 
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depreciation reserve from the original cost of the plant; (2) 

dividing the result by the efJ,timated :remaining life of· the plant; 
"\," 

and (3) dividing 1:be quotient"by the original cost of plane.. The 

results of each review shall ,~be submitted promptly to the Commission .. 

5. The au1:bority grau'ted herein shall expire 1Jllless the:, 

designated tariff sheets are filed within one year after the ef~ 

fective date of this o:rder. 

The effective date of this order shall be the date hereof .. : 

Bart. FrandSC:O / J# " ______ , California, this_...,j_[....; _____ _ 

day of.-,~~~---, 1965. 

Co~z~1oner Peter E. Mitchell. being 
n&eez~~r1ly ab:ont. ~1~'not ~art1eipate 
1:0. 'tllet <Uspos1 ~1on 0: 't.l::.s :>roeQc41Dg;;' 

,. "' .... 

~ 

0, 
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~"DIXA 
Page 1 or 2 

Sehedule No. 1 

GENERAL ME! E:lThD St.:RV1CE 

A 'PPLICABItI'I'Y 

Applicable to ~ metered ~ater servic&. 

TERRITORY 

Tract No. 7133 and vici!l1ty, oJ>proxim.o.tely 7 miles north o~ Ha.v~S'I.l 
Ia:o.d1ng, San Bernardino County.. ' 

Per Y.eter 
Per. Mont.h 

Quont1ty Rates: 

First 1,000 cu~. or less •••••••••••••••••••••• 
Next 2,000 eu.ft., per 100 eu.f't ............... .. 
Next 7,000 cu .. ft., per 100 eu.£t ............... . 
Over 10,000 cu.ft., per:100 cu.ft .................. . 

MiD1mc:m Charge: 

$ 6, .. 00 
.IS 
..~O' 
.20 

For S/8 x 3/4-inch meter ............... ·~ ••• "."" ••• Oo" $. 6.~ro 
For 3/4-1%lch meter ............................... , 7.50,' 
For l-illch 'meter ........................... - ... .;." 9'.00 
For' l~ineh meter • ...... ,... ....................... :. l5.00 
For 2-ineh lteter .................................... Oo 2$~OO 

The M~n;mum Charge '.orill entitle the customer 
'to the quantity or '.m:t.er ",bich tb8.t min1m1Jm 
cb&.rge \1ill purcbase a:t the Quantity Re.tes~ 

.,.' 
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APPENDIX A. 
Page 2 or 2 

Schedule N~ .. 2R 

RESIDENTIAL ~ ~. SERVICE 

Applicable to all flat ra~ rcs1d~nt1al 'Water servico .. 

TEPJm'ORY 
o. ,. . 

Traet..::No. W:3 8.l:ld v1c!tlity~ approx1J::a.tely 7 mlles nortJ:.of" Eaves'll 
!..arld1:c.g~ San Berne.rd.ino County .. 

Per Service COmleetion . 
PI'Jr Montb 

For a. single-f.am1ly residential unit. .... .$ 6.50 

SPECIAL corm~~ 

1. !he above conditions app~to service connections not larger than 
one-ineh diame~r. 

2. All serviee not covered 'by the a.bove ewsii'ieation shallce 
furDished ou!yon a metered basis. 

w' " 

3. For service covered. b;r. the above eJ.a.,,~i.~eation it the utility 
or the ell5tOIt:l!lr so e1eets~ a meter shall be i:c.c:.tallee and servieo p:,ovide~. 
ilXl.der Sehed:ule No.. 1 ~ Ceneral. Metered Ze:"Viee .. 

;. 


