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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFCRNIA

~Degision No. “69416“

In the Matter of the 2Application ~ T
of CALIFORNIA INTERSTATE Application No. 47688
TELEPHONE COMPANY, for Authority ) .  Filed June 21%,.1965
to Issue and Sell $10,000,000 ané Amendment . -
Principal Amount of its Fixst © Filed July 12, 1965 .
.. Mortgage Bonds, Ser:.es B due : : S
”'-990. :

P oA v o= =

California Interstate Telephone Company has filed
this application requesting authorization to issue a:id' sell
First Mortgage Bonds in the principal amou.nt of $10 ooo 000,

and to execute a supplemental :...denturc.

Applicant is a California corporation engagedf as a .. '
public utility in the business of providing teclephcne service o
in various cities and areas located in tl:e Count:.es of A...p:me,
Inyo, Kern, LoOs Angeles, Madera., Mono, San Be*naromo and-
Tularxe in the State of California. It also _servcs in: pomons‘
of the State of Nevada. For the yecar 1964, the ‘ccmpany'-'* |
annual report shows gross operating revenues and nct :x.ncome ‘
of $12,157,792 and $1,534,890, respect:.vely, and a tota.n. ol
45,600 te..cphones in service as of Deccmber 3.., 3.964,

including 42,512 located in the State of California.
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The balance sheet, attached to the applmca.;on as part
of Exhibit A, indicates that the ut;lxty s net investment in
telephone plant as of April 30, 1965 was $52,949,§32. The ,
following summary shows applicant's~reported cépiﬁalxratiosron
said date, together with adjustments. to g:ve effect to the sale
of $3,000,000 of preferred stock :ecently authormzed by thxs
Commission ané the $10,000, 000 bond Lssue proposed 1n thzs

. proceeding:

}‘sprz.l 30, p‘rd’
1965 “_Forma

-y

Long-term~aebt"» . S 43 T% - 50 9V
Preferred stock: ' 1.7 S 4.1
Cemmon stock- equity o 44 6v 35 0

Total = o 1oof.g~.v\ 100, é

Applicent asgerts that its-businees continueSVto
increase at a rapid rate ano that long—term capztal 1s needed
to finance the cost of its substantlal constructzon program
for the year 1965. The company's estxmated cash requarements
for construction during the year end;ng December 31, 1905,

- total $15,986,700, segregated as follows .

| Telephone and other exchange equpment $ 5,380, 100[_\,-'
Toll and local exchange lines 1,541,900 -
Central office equipment ' 6,781,800

Land and buildings . 71,195,200
Ot.her telephone plant o 2, 0&7_,700?

 Total e §16,986=7m‘
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The utility 2dvises that ;\.t proposes to neek sa:x.d
cash requirements through the recon.tly authorn.zed sale of :.ts |
preforred stock and from the sale of its’ proposed bond n.ssue,
as well as from funds provided by sho t-term bamc borrow-'_ngs and-’
internal sources. The appl:.cat:.on shows that :.nter:v.m con—- N

struction :x.s being financed by short-tenn 1oans from Bank of
Amexrica Nat:.onal Trust and Sav:.ngs Assoc:x.a.t:.on._ Applzcant
reports $3,000,000 of such loans were repa..d on’ May 13, 1.965
out of proceeds received from the sale of :.ts Cumulauve
Preferred Stock, Series A (4.75%), $20 par value, a..d tho'
aggregate balance of sa:.d 'bank loans rema:.r.mg outstand...na
as of June 21, 1965 was $6, 600 000. '.Dhe company ant:z.c:.pates
add:.tzonz.l temporary borrow:.ngs for cap::.tal purposes our:mg
the :.nte::m will cause the amount of short-term notes out-

stand:.ng to increase to $9, 150,000 by J‘uly 31 1965._‘.‘_ . ':;L.

‘ In th:.s proceeding, appl:.cant seeks author:Lty to = |
:.ssue and sell $10 000,000 pr:x.n.c:.pal amount of :Lts new bonos
to be desn.gna*ed ‘First Mortgage Bonds, SQries B. | The ut:.l:.ty
asserts that the, proceeds from the sale w:.ll be appl:.ed toward
d:t.scharg:.ng short-term bank loans ocscr:.bed here:.n and |

financing cap;ta.l ¢osts.

' Applicant reports the new issue will be. sold at -

compet:.t:.ve b::.dd:.ng, the successful b:.d to determ.ne the
interest rate. T‘mm bonds will xnature August 1, 1990, ané

will be subject to ::ec’.ompt:.on at an :x.m.t:Lal redempt:.on;p_r;.ce‘ E




equivalent to the initial pub.;.::.c offer:.ng pra.oe or the pr:.nc:.pal
amount, whz.cnever is greater, plu.;. the annual :.nterest rate
specified in the successful b:x.d, plus accrued a.nd unpa:.d :.nterest,"
and thereafter at reducing prem.ms Redempt:.on pr:.v:z.leges w:.ll
be subject to the f:.ve-year restr:‘..ct:.on frequently found :z.n mch
offerings at the present tixe. The oo'xds will be secured by an
existing indenture as heretofore supplenented and as further ,

supplemented by a proposed Sixth Stpiéfemenﬁalf Indentﬁre-‘;

The Comm:.ss:.on.. ha., cons:.dered this matter and £inds
that: (1) the proposed bond :.ssue is: for p::oper 'om:_poses, ,‘
(2) applicant has need for cunds from external som:'cos to meet
its capital requirements: - (3) the :anlus:.on of a fn.ve—year
restricted redemption provision in tae terms of tne,-‘bonos
will ena.ble applicant to obtain funds at. 2 lower amoa.al cost '
than :Lt otherwise could; (4) the money, property ox *...abo" to
be procured or paid for by the :.ssue of ..he bonds here:.n | _
authorized :x.s reasonab...y recquired for the purposes speo:.f:.ed'
herein; and (5) such purposes, mccept 2s otherw:x.se author:.zed
for accrued interest, are not, in whole or in. pa.rt reasonab...y |
chargeable to ooeratmg expenses or to :.ncome.‘ A pubi:.c

hearing is not necessary

On the basis of the foregoing f:‘.nd‘:ings‘ we con‘cliide

that the application should be granted. The author:.zata.on .
herein granted is for the purpose of th:.s proceedmg onlv and

is not to be construed as :.non.c:at:.ve of amoun.ts to be :x.ncluded

in proceedings for the dete*mnat:.on of - just g *-easonablc rate..».:, L




IT IS ORDERED tha.t- |

1. Caln.forn...a Interstate 'relep‘none Cc:mpany may
invite the submissicn of wr:.tten sealed b:x.ds fo* the purcha..,e

of $10,000,000 in aggregate principal amount of :.ts,F:.r_st

Mortgage Bonds, Series B due 1990, such invitation for bids

to be published at least fivgwdays pi:'ior to the date set’
for the opening of the bids.

2. California Intexrstate 'relephone Ccmpany may
execu.te and del:.ver 2 Sixth Supplemerntal Indenture :.n t~.
same form, or in substantially the same foxrm, as t.nat f:.led
in this proceeding as Amended Exhibit c, and nay a.s-ue and
sell said $10, OOO 000 of bonds at the price offered in- sa:s.d
bids wm.ch will result in the lowest. annual cost ot money
determ:.ned in accordance withh the b:.dd:.ng papers ;.:....ed in

this proceeding as Amended Bxb,:.b:.t D..

3. California In‘.:e':_:state' ':felepﬁon: Company shall
use the proceeds from:the issue a.nd sale of sz2id bonds -:Ec:'c.'j: |
the purposes specif:’.’éd in the appiication. The ‘acérued:- a
interest may be used for such puzposés | oxr for gé.neﬁ:al :

corporate purposes.

4. TImmediately upon zwarding the contract’ for the
sale of $10. OO0,000'of its new Series B bond Cal:.foma

Interstate 'relephone Company shall file a u....tten ::eoor"
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wn.th the Commission show:x.ng, as to each ba.d rece:.ved the name
of the b:.dder, the price, the interest rate and the cost of

money to appl:.cant based on such price and :.nterest rate.

5.  Within thirtyd*ys' after the' ilssue' z;zsa 'saie"‘of" '
the bonds here:.n authorized, Cala.foma Intersta.te Telephone
\Company shall file with the C.omssa.on thre.e cop:.es of :.ts
prospectus re'l.au.ng to said 'bonds- ‘

6-. caln.foma Interstate ‘I.'elephone prany shall
file with the cOmn.ss:.on a report, 'or reports, as requ:Lred by
General Oxder No. 24-3, which order, :.nsofar 2s appl:.cable,, |
is herchby made a part of this ordez.'.

7- '.m:.s order shall become effect_ve on the day of
paynent by Calzform.a Interstate Telephone cOmpany of ’che fee’
prescribed by Section 1904 (5) of the Publn.c Ut:.l:.t:.es cOde, |
which fee is $5, SOO. or on the f£ifth day after the date hereof , |
whichever day is later- |

Dated at E San F‘l‘ﬂndm

‘Rlgt day of s 1965,

Commissioners
PUBLIC tmx.rms COXMISSION |
srA'r}:oe . Comzfssioner Frederick 3. Holobozs, ‘being

necessarily absent, &id not participate -
.-.-)5/ in the Aisposition of this proceeding.
JuL 23 1955 Comnissioner A. W. Gatov, being ‘
necossarily abdbsent, &i& not part:.cipate
“"Cj in the d13position of this proceeding.
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