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Decision No. | 69421

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALYFGRNTA

Ta the Matter of the Application - o _

of AVALON NAVICATION COMPANY, 3 Application No. 47574 -
corporation, and M.G.R.S., INC., (Filed May 11, 1965) ~ =
a corporation, for authority to ~ (Amended June 2, 1965)
adjust Tates and to file a joint : SR S
tariff; and CATALINA MOIOR . ‘

CRUISERS, INC. fox authoxmity to

file a joint tariff. (AMENDID

TITIE.) '

James H. Lyons, for Avalon Navigation Company,
M.G.K.5., inc., and Catalina Motor Cruisers, Inc.,
applicants. '

Calvin J. Conxad, for the City of Avalon, interested

paxrty. .
Earvey K. Cowell, forx himself, interested paxrty. -
. 8. von Kiorasnmid, for Catalima Aix Limes, Inc.,

interestea paty. , ‘
Bill Kxuz, foxr himself, intexested pazty.

Richaxrc Brozocky, for the Tramsportation Division
of the Commission staff. . : ‘

OPINION

Applicants are common carriers by vessel engaged n.n the
transportation of persons and baggage between the Los Angeles Harbor
and the City of Avalon, Santa Catalina Island. By this application
Avalon Navigationm Company {(Avalom) seeks zuthority to inc#ea.se soxe
of its faxes. M.G.R.S., Inc., (mRS) Catalinz Motox ‘C:\’;isers,”lnc.,
(Cruisers) and Avalon seek suthority to accept one apother's tickets
for trancportation over their respective lines. |

‘Public hearing on the application was held before Examiner

Abernathy at Avalon on June 4, 1965.
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The fare fncreases which Avalon seeks would 2pply in
cotnection with its round txip, group and commutation fares. Its

present and proposed fares in these respects axe as £ollows.

Present P'réposed?-‘
Fare ' f-‘aro'

Adult, round trip | $ 6.82  $ 7.50
Child, round trip | 3.41 o 3 75
G"oup.
25 but not more than : B
45 persons, per person ‘ 5.45 - 6.00
50 persons or more, pe: person 5.00 o IS'.SOI-

Commutation, S L
(10-ride book of t:.cke.ts) 14.77 : 16.50°

In seeking these fare increases Avalon's objective is to adjust its
fares to conform to those of MGRS and Cru:"LSers. Avalon's pfopqsals _
correspond in purpose to adjustments which Avalom made im its
one-way fares onm Jamuary 20, 1965, when it reduced its adul‘té, fexe
from $3.91 o $3.75 pex ride and its child's fare from $1'..96: 
to $1.90 per ride. | | | |

As Justificatxon for the proposed fa::e increases, Avalon
points out that undex its present operative author:x.ty its services,
for the most part, are coordirated with and made supplementa::y o
the services which MGRS provides in the operation of the SS CAMINA
between Los Angeles Harbor and the City of Avzlon. Avalon's
traffic is la:-:gely overflow traffic from the SS CATALINA. Avalon
asserts that by the maintenance of an equal:.tv of fares w:uth those
for transportation on the SS CATALINA much confusion a;zdwdc_lay to
the publie wili be avoided. ST
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On the basis of the volume of its passenge;,t:affic
during the 1964 summer season, Avalon developed thé:‘had’théfsough§f
fares (and the reduced ome-way fares which were established-
January 20, 1965) been in effect throughout the seasbn,litéwrevenues
for the season would have been increased by about $600. Financial
data which Avalon submitted with its spplication show an operating
loss of a2lmost $16,000 for the year 1964. |

The requests of Avalom, MGRS and Cruisers for auchoriﬁy
to bonor one another's tickets for transportation over :heix
respective lines-wére also made on the basis that the‘interchaﬁge
of tickets would avoid confusion and delay t§~the‘public; On this
point #pp;icants submitted evidence to-thé‘effect‘thét'their pas-
sengers often elect to return from Catalinallsland'to the mainlénd
by a g%fferent carrier from that by‘whidh'the outbound trip was
made. By permitting the interchange of tickets, applicants would
relieve gheir passengers from the necessity of seeking,refunds an¢
buying new tickets when the return is by the diffeféntfcatriet;-

In connection~wit5 amendment of their tariffs to provide

for the intefchange of tickets, applicants also~proposé to make

On the basis of 1964 passenger traffic, the reduction in
one-way faxes resulted in a reducticn in revenues of about $450.

The departures ¢f Avalon's vessel; the MAGIC ISLE, from

Los Angeles Haxbor, are scheduled aftex the depaxture of the
SS CATALINA. A numbex of Avalon's patrons are persons wio
bave missed the sailing of the SS CATALINA and who, as a
consequence, use the alternative sexvice of the NMAGIC ISLE.
Eowever, the return trips of such persons arxe frequently
made on the SS CATALINA. On the other band personms who hold
tickets for return via the SS CATALINA are unable to do so
at times because of space limitations. Said persons may
return via the MAGIC ISL=.
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changes in some of their taxiff rules. The ';;:ffect of the changes

would be adjustment of the rules involved to-"a‘ common. baéis. Said
rules are those governing children’s faxes, baggage, -excess bag-
gage, the ,redemption of tickets and the time limit on the use of
t:.ckets.B Where such rules of Avalon and of Crulsers differ from
those of MGRS, Avalon and Cruisers’ propose to adjuse tbe:.;l: rules
to conform to those of MGRS. The adjusmem:s‘wouldfr‘esul‘t- in a
Libexalization of the rules of Avalon and of Cruisers.

The record is corvincing that the interchange of tickets
which applicants propose in this mattexr will provide greater
flexibility in travel arrangements for applicants’ pacrons, and
that the moxe flexible arrangements will provide conven:.ence and
economies for: apphcants and their patrons alike. The fare »J’.n-
creases which Avalon Navigation Company seeks to make for these
purposes and otherwise will increase Avalon's revenues by only
a relatively small amount.. It appears that the resultant earnings
for Avalom will not exceed a reasonable level. We £ind that the
fare increases and rule \changes which appiicants seek in this
mattsr, as amended, have been shown to be justified. Said faxe

&/
increases and rule changes will be authorized.

A proposal of applicants to establish common rules and
fares for commutation service was withdrawn.

In amendment of their taxiffs in comnection with the rule
changes hereinafter authorized, applicants should take
steps to bring about the establishment of an appropriate
rule covering the redemption of unused or partly used
round-txip tickets when presented for redempt:.on by the
original puxchaser. ‘
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Tn order that applicants may establish the p;opesed
fares and rules as soon as possible for the 1965 summer season,
the order herein will be made effective ten;deyslafter the date
hereof, and the revised fares and rules may be established on £ive

days ' potice tc the Commission and to the public.

IT IS ORDERED that:

L. Avalon Navigation Company is authoxized te amend its |
Local Passenger Tariff No. 6, Cal. P.U.C. No. 6,‘to'increese its
fares by establishing the fares identified‘as ‘Ttoposed‘?axes"'
in the preceding Opinioa. |

2. Avalon Navigation Company and Catalina Motor Cruisers,Inc.,
are authorized to amend their tariff rules governing children's
fares, baggage, excess baggage, the redemption of tickets and the
time limit on the use of tickets to the extent‘necessaxy tO»make'
said rules conform to correspondxng rules of M.G.R.S., Inc.; as set
forth in Local Passenger Tar1££ No. 1, Cal. P.U.C. No. 1, of
¥.G.R.S., Inc.

3. Avalon Nav;gation Company,‘M-G.R S., Inc., and Catalina
Motoxr Cruisers, Inc., are authorized to amend thexr tarszs to pro-
vmde for the honoring of each other's one-way anc round-txip tickets
(except commute ox gxoup) for the transportatlon of pexsons between
Los Angeles Harbor GW11ming:on and/or San Pedro) and the City of
Avalon over theixr respective lines. |

4. Taxiff publications authorized to be made as a resuit of
this order may be nade effective not ‘earlier than five days aftcex

the effective date hereof on not less than five days .notzce.to‘the

Commission and to the public.
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5.  In addition to the required posting and £iling of taviffs,
Avalon Navigation Company shall give notice to the public by _pogcing
in its vessel and terminals an explana.t:.on of the increaéed faxes |
berein authorized. Such notice shall be 'posted not less than five
days before the effective date of the fare changes and shall remain
posted for a period of not less than thixty days. | o -

6. The authority hexein granted shall expire unless exercised
within ninety days after the effective date of this order.

7.  This oxder shall become effective ten dajs aftg: the
date hexeof. | S |

Dated at___ sSan Frapmsca » Californmie, thlsZ\st

day of JULY ., 1965.

Commissioners

Comnissioner Fredorick B. Holobbi‘t.’ -being‘
nocossarily zbocnt. ¢id not participate
in the dispositien of this proceeding.

Commissioner A. W. Gatov, béing o
necessarily abseat, did not paz‘ticipatol‘
in the aisposition of this proceeding.




