Decision No. e9427
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
CALIFORNIA INTERSTAIE TELEPHONE ,
COMPANY, a Corporation, for authorxrity
to establich the Mammoth Lakes
Exchange Area in that portion of

the Crowley Lake Exchange Area served
by the Mammoth Lakes Central Office
and o continue in effect in said
proposed Exchange Area those rates
that are presently applicable to the
Mammoth Lakes Special Rate Arez, and
o establish extended area calling
between said proposed Exchange Arxea
and the Crowley Lake Exchange Area.

Application No. 47539
(Filed April 30, 1965,
amended June 9, 19653)
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OPINION AND ORDER

The California Interstate Telephone Company requests this
Commission to authorize: (1) establishment of the Mammoth Lakes
Exchange Area in that portion of the Crowley Lake Exchange Axea.
served by the Mammoth Lakes Central Office, with boundaries as shown
in Exhibits D, F, and G, attached to the application as amended;

2 establishment of a base rate area for theé piopﬁosed’ Mamnﬁoth‘ I’.akes |
Ixchange Arxea ha\}ing the same boundaries as the present Mammoth Lakes
Special Rate Area; (3) comtinuation, in the pz'oPosed'iIvIamﬁoth Lakes
Exchange Axea, of the rates presently applicable’to‘ the speecial rate
area; (&) establishment of extended sexvice between the proPoséd
liammoth Lakes Exchange Area and the Crowley Lake Exchange ‘Ax"e._a;‘ and
(5) establishment of a new toll rate point for thé proposé& Mammoth
Lakes Exchange Area at the location of the Mammoth Lakes. Ceptfal |
Qffice. (The central office location is shown by déscﬁptibn‘ on ‘
paée 3 of the application and by plat in Exhibit ¢ attached to thé |
application.) Applicant further requests that v‘th'e aiitﬁdrization
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sought be granted ex parté Iin order that pr0posed‘chénges may become

effective prior to July 1; 1965, publisier's closing date for applic-

ant's télephoneldirectory for the'proPosed memoﬁh Ldkes and Crewley y///

Lake Exchanges.™

Purpose of the Proposal

The purpose of the proposal‘is to provide-exchange,j‘
direétory,:and’rate and route guide identity for the rapidly growing
resort area of Mammoth Lakes. Estzblishment of'Rwﬁmo:h‘Lakes“Exthange
identity is proposed :o;facilitate-toll‘calling into the area znd to 
pernit the resort businéss, on which the area depends, to catry’on
wmore effective advertising and progotional prograﬁs. The proposal is
pursuant to requests from Mammoth Lakes subscfibers and has been
erdorsed by the Mzmmoth Lakes Chamber of Commerce and the Maﬁmoth
Lakes Lions Club., (Letters from these organizatiéns-are attached,to
the application as Exhibit J, Shect 1 of 2 and Skeet 2 of 2.) Per-
manent residence subscribers in the area are; for the most part,
engaged in or associated with resort business. The organizations |
endorsing the proposcl are brozdly representative 65 thé interests
of both residence and business subscribers. The apslicant did,
however, send notices to all Mommoth Lakes svbscribers ou June 10;
1965 because it Las reguested ex parte disposition. ‘The request for
ex porte actiom was made to permit applicant to meet a'diréctory
deadline of July 1, 1965. |

Billing and Service Effcets

Toe propocal would make no-change-in'monthlyVekdhange~rates‘
or local calling aﬁeas for either Mammoth Lakes or Crowley Lake sub-
scrivers. Local traffic betweeﬁ the two communities, ﬁhich is now"
intraexchange traffic between two central offices in the Crowléy Lake

Exchange, would become intexexchange extended célling,between the

1/ Due to tke amendment of Jume 9, and in view of the time »equired s
to notify subscribers, it was not possible to process the
application by July Il. ‘ S -




A. 47539 b

two exchanges resulting from the proposed.division. The onlj
billing effects under the proposal are changes in toll rates for
Mammoth Lakes' subscribers; these result from estabiishmept of a
new toll rate point for the new exchange. The toll rate changes
involve both imcreases and decreases, ramging from $.05 to $.10 for
the initial period charge. Examples of these imitial period xate
effects are tabulated below: ’ |
From To Present Proposed Increase Decrease

1. Mommoth Lakes Bishop $.35 $.45  $.100§
2. m ®  prideeport 60 .50 | | .10

" " Lee Vining 40 .30

" " Lone Pine .75 o .g0 ,

" " los Angeles  1.10  1.15 .05

" "  Pasadena 1.10 1.15 .05

" " Reno .70  .65

n " Santa Ana 115 1.20 .05

" " Santa Momica  1.10  1.15- .05

spplicant made a study to determine the annual toil billing
effects on the 218 subscribers in the proposed Mammoth Lékcs.Exdhange
Area. " Results of this study are shown on First‘Ameﬁded'Exhibit‘I,
Shect 2 of 2. The estimated total amnual toll billing;effects axe
as follows: increase $3,125.64; decresse $258.03;Jand‘nét incre3sev
$2,367.61. The average net increase'pef.subscriber is.approﬁimateiy
$1.10 per month. Magnitude of the toll billing effects was known to
the Mammoth Lakes Chamber of Commerce and the Mammothridkes Lions
Club at the time of their endorsements of the proposzl. The sampie
rate changes tabulated gbove were included in the notice mailed to

all Mammoth Lakes subscribers by applicaﬁt-on June 10, 1965. No

protests have been received from any subscriber within the\propdsed“
Mammoth Exchange. | o o |
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Proposed Exchange Rates

The proposal would con:inuevin the propbsed,MammOth‘Lakes

Exchaﬁge-Area‘those rates now applicable in the Mammoth Lzkes Special
Rate Area and would also make no change in the exchange rates for
Crowley Like, As previously noted, the locai calling_areaS‘for_Bdth
communities would remain the same as at Present'except for the'ﬁech—
nical effect of classifying traffic between them as "exten&ed"{raﬁher
than intraexchange. The change will establish the first cxtended
area treatment in applicant's system. However, it xepresents only

a presexrvation of present local calling areas, after exdhange;
division, and mot an extension of present local callinggpriViieges.
Hence, it confers no bemefit on erwley’Lake‘subscribérs, ‘Fo:‘this
reason applicant propéses no increase in Crowley Lake exchange rates
to reflect "extended treatment™. Compariéon Qf't$§3e rates isfs5owﬁ

below:

Business Service _ ____Residence
Individual 2=-Party Indivadual Z2-Paxrty  &4~Paxty
Exchanges Line Line Line Line - Line -
Crowley Lake $ 8.45 $7.05 $5.25 $4.25 $3.50
Mammoth Lakes 10.25 8.15 = 5.75 &5 400
Plant Effects | | |

The proposal requires no change in present sexving
arrangements, and there are 1o plant effects érising from the pPropos=
al. Applicant, however, plans to expand the MhmmothjLékes'Centréi
Office from 400 lines and 400 terminals to 1400 lines amd 1700
terminals by April 1966 in ordexr to prxovide currently fofecasted
service demands. Toll txunk 2dditioms and interexchangerextendcd‘
service trumk additions will also be meeded to meet these snticipated

demands.
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Characteristics of the Area

The present CrowleyﬂLake Exchange includes an area of
approximately 250 square miles. At the time of the study (September
30, 1964) there wexe 303 p-imary stations in the exdhange, 221 of
which were in the proposed Mammoth Lakes Exchange Area. Appiicant
reports a growth in-te%ephones served froﬁ;;he-mzmmoth Lekes Central -
Office of 41.3% "in the past twelve months”. This contrasts with a
growth rate of &4.97 iIn telephomes served from the Crowley Lake_
Central Office in the same peiiod. The large and ihcreasing dispaxr-
ity in the size of the two communities is ome of the factoxrs leading
to a demand for exchange identity for Mammoth Lakes. The proposal
would divide the 250 square miles presently constituting the Crowley
Lake Exchange into a Mammoth Lakes Exchange ofyapproximately'll7
square miles and a Crowley Lake Exchange of approxlmately 133 square
miles. Based on study period station data (September 30, 1964), the
new Mammoth Lakes Exchange would have 221 primary stations and the
reduced Crowley Lake Exchange would kave 82‘primary stations.

Findines and Conclusion

The Commission has givea consideratién to this matter and
finds that a public hearing is not neéessary;.thatvdividing fhe
present Crowley Lake Exchange into 2 new Mammoth Lakes Exchange and
a Crowley Lake Ixchange, reduced in size, as set forth in the applice-
tion, including establzshment of extended area service to the extent
proposed, is in the public interest; that the%increasés énd dec:eases
in toll charges resulting from the estabiishmedt of a toll‘rate'point

for the proposed Mammoth Lakes Exchange are, in the premises,

justified; and that the resulting toll charges authorlzed herein are’
reasonable. | |
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We conclude that applicant's request as amended should be

IT IS ORDERED that:

1. Califormia Interstate Telephone Com§any-is.authorized to
establish the Mammoth Lakes Exchange Area and the toll rate point
proposed in the application. | - |

2. Applicant is authorized to file with this Commission, after
the effective date of this order and in conformity with GeneraIVOrder
96-A, revised maps as shown in Exhibit T and Fiisﬁ-Amended'_Ekhi;bits
D, F and G. | | -

3. Applicant is authorized to file with this Commission, after

the effective date of this order and in conformity with General Oxder
96-A revised tariff sheets as shown in Exhibit X and rev1sed toll
rates as prOposed in Exhibit I, and, on not less than 5 days' notice
to the Commission and to the publlc, to make said rates gffectmve
upon the cstablishment of the Mammoth-Lakés Exchénge‘Area.

L. The authorization granteduherein{will expire unléss
exexcised on or before August 1, 1966. | .

Dated at __San Francio _, California, this _ 2774,

day of ___;L,%;, 1965.

‘ Comm;sszonexs
Comj.s...d.oner Poter E. Mitchell being

necessarily: absent, did net parucipa.u
in tho diSposiuon or thi.; proceoding.

- COmmisaioner W:.niam M. Bennott. -‘be:.ng :

necosoarily ‘absent, (d.id not partici.pato- :

in the disposiuon or thi.s procooding. K




