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Decision No. _-.l6 .... 9 .... tl .... Z7..-. __ 

BEFOr.E THE PUBLIC urn.rrIES COMl1lSSION OF !'HE STATE OF CALIFORNIA 

In the YJatter of the Applic3tiou of ) 
CAI..IFORl'lIA INTERSTAXE TELEPHONE ) 
COMP~~, a Corporation, for authority') 
to establich the ~~oth Lakes ) 
Exchange Area in that port:!:on of } . 
the Crowley Lake Exchange }:rea. served ) 
by the Mammoth Lakes Central Office ) 
and to continue in effect in said ) 
proposed Exchange Area those rates ) 
that are presently applicable to the ) 
Nmmnoth Lakes Special Rate kre~ ~ and ~ 
to establish extended area calling. 
beeween said proposed Exchange Area 
and the Crowley Lake Exchange AIea. , 

J 

OPINION AND OlWER 

Application No. 47539-
(Filed April 30, 1965, 
amended June 9, 1965) 

The California Interstate Telephone Company requests this 

Commission to authorize: (1) establishment of the YMltIlmoth Lakes 

Exchange krea in that portion of the Crowley Lake Exchange krea 

served by the Mammoth Laltes Central Office, with boundaries as shown 

in E:chibits D, F, andG, attached. to the application as amended; 

(2) establishment of a base rate area for tbe proposed Nanm:oth Lakes 

1!xchOlnge Area having the same boundaries as the present Mammoth Laltes 

Special Rate Area; (3) continuation, in the proposed ,!'jammoth Lc'lkes 

Exchange P.rea, of Che rates presently applicable to the special rate 

area; (4) establishment of extended service bet't-leen the proposed 

Nammoth Lakes Exchange Area and the Crowley Lake Exchange krea; ~d 

(5) establishment of a new toll rate point for the proposed Y~mmoth 

L&ces ExChaose Area at the location'of the Y~oth ~cesCentral 

Office. (The central office location is shown by description on 

page 3 of the applieation and by plat in Exhibit Cattached to the 

application.) Applicant further requests that the authorization 
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$ought be granted ex parte in order that proposed changes may become 

cf~ect:l:V'e prior to J\;1.1y l~ 1965) p~iblis:'l.er' sclosing date for applic-

ant r S telephone directory for the proposed YJ.3]llIlotb. 1e1<:es aDd Crowley 
1/ ~ 

Lake Exchanges.-

Purpose of the Proposal 

The purpose of the proposal is to provide e:,c~"ange, 

directory,:and rate aod route guide identity for the rapidly srowi~g 

resort area of Mammoth L~<:es. Establishment of ~:h Lakes ExChange 

identity is proposed :0. facilitate toll calling into toe area end to 

permit the resort bU$iness~ on which the are~ d~pcnds) to car.ryor:. 

more effective advertising an~ prO'Qo'tional programs. The proposal ie 

pursuant to requests from Ymn:moth Lakes subseribers .snd h.:1s been 

endorsed by the lv!atmnoth !.akes Ch3I!lber of CO'IIll:erce ar.d the ~th 

Lakes Lions Club. (Letters from t~ese organizations, are attached to 
, " 

the application as Exhibit J, Sheet 1 of 2 and SheetZ of 2'.) Per-

manent residence subsc41bers in :he ~rea arc, for the most part, 

engaged in or associated with resort business. !he organizations 

etldorsing the propo~:' are b:;:o~dlyrepres.entative of the interests 

of both residence and business subscribers. The applicant diG, 

however) send notices to all ~otb. LaI-ces subseribers 0'0 June 10) 

1965 because ::i.t has requested ex patte disposition. '!he request for 

ex parte action was made to permit applicant to meet a directo%y 

d~adline of July l~ 19654 

Billing and Service Effects 

Tae proposal would make no eh~nge in monthly exehange rates 

or local calling areas for either !1ammoth La1<:es or Crowley La!<:e sub

scribers. Local traffic between the two COmmunities, which is now. 

intra exchange traffic between two central offices in the Crowley Lake 

Exchange, would become interexchange extended calling between the ~ .. 

1/ Due to the amendment of J"U:le 9) and in view of the time required V 
- to notify subscribers, it was not possible to process the 

application by July 1. ' 
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two exchanges resulting from the proposed division_ !he only 

billing effects under the proposal are changes in toll rates for 

l"J.3tll1IIoth Lakes' subscribers; these result from csteblisbment of a 

new toll rate point for the new exeh~nge.The toll rate changes 

involve both increases and, deereases~ ranging from $.05 to, $.10 for 

the initial period charge. Examples of these initial period r.itte ' 

effects are tabulated below: 

~ot:t To Present Proposed Increase Decrease - -
1. M=nmoth ~kes Bishop $ .35 $ .45- $- .10," $ 

2. ,r tt Bridgeport .60 .50 .10 

3. " tf Lee Vining .40 .30 .10 

~ .. " " Lone Pine .75 .SO • Os.' 

5,. " ff Los Angeles 1.10' 1.15 • Os.. 
6. fT ft Pasadena 1.10 1.15 .Os. 
7. 11 n Reno .. 70 .65, .05 

s. " fT Santa Ana 1~,15 1.20 .OS 

9. " " Santa Monica 1.10 1.15, .OS' 

Applicant made a study to- determine the annual toll billin~ 

effects on the 218 subscribers in the proposedMammot~ ~kcs Ex~\a~e 

Area. . Results of this study are show:l on First Am,onded EXhibit I., 

Sheet 2 of 2. the estimated total annual toll billinQ effects are 

.itS follows: increase $3.,125,.64; eecrc.::se $258.03;, ~nd net incre.;:se 

$2~367.6l. The average net increase per subscriber is.approximately 

$1.10 per month. Magnitude of the toll billing effects was kno'to.'ti to 

the ¥unn::loth Lakes Chamber of Co:mnerce 3:ld the Mammoth Lakes Lions 

Club at the time of their endorsements of the proposzl. The s~le 

rate changes tabulated above were included in tbenotiee mailed t~ 

all Maxmuoth Lakes subscnoers by applicant on June 10.,. 1965.~, No 

protests have been received from any subscriber within the. proposed 

Mammoth Exchange. 
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PrODOSedExchangc Rates 

!he proposal would continue in the proposed Mammoth Lakes 

Exchange- Area those rates now applicable in the Mamttotb. Likes S~ic;U. 

Rate Area and ~ould also make no change in the exchange rates for 

Crowley ~~te. As previously noted~ the local calling areas for both 

cotmllUllities would remain the same as at present except for the tech

nical effect of classifying traffic between them as "extended"' rather 

than intraexchange. the change will establish the first extended 

area treament in applicant's system. However> it represents only 

a preservation of present local calling areas) after exchange, 
, 

divisioll) and not an ext:ens1on of present local calling privileges. 

Hence) it confers no 'benefit on Crowley Lake subscr,ibers. Fo: this 

reason applicant proposes no increase in Crowley Lake exchange rates 

to reflect "extended treatment". Comparison of these :::ates is sho .... "tl 

below: 

Exchanges 

Crowley Lake 

MaXIl1llOth Lakes 

Plant Effects 

Business Service 
lndlvldual 2-Party 

Line Line 

$ 8.45 

10.25 

$7.05 

8.15 

Residence 
Individua! 2-Party 

Line Line 

$5.,25 

5,.7;; 

$4.2$ 

4·.75-

2>-Party 
Line 

$3.50 

4.00 

The propo~l requires no change in present serv'ing 

arrangements) and there are no plant effects ariSing from the propos

al. Applicant,. however, plans to expand' the :tv!atm:lo~, LaI.:.es Cent:-al 

Office from £:.00 lines and 400 terminals to 1400 lines and 1700 

te~nals by April 1966 in order to provide currently forecasted . . 

service demands. Toll t:utl1~ additions and interexchange extended 

service trunk additions will also be needed t<> meet these ~ticipated 

demands. 
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Characteristics of the Area 

l'b.e present Crowley:: Lake Exchange includes an area of 
" , . 

approximately 250 square miles. At the time of the study (September 

30) 1964) there were 303 prlWl%y stations in the exchange) 221 :)f 

which were in the proposed y~th Lakes Exchange ~xea. Applicant 

reports a growth in telephones ·served from the Mal::moth Lakes Centr~l 
~ , 

Office of 41.31. "in the past 1:Welve months.". This CO:ltrasts with a 

growth rate of 4.9% in telephones served from the Crowley L~te 

Central Office in the same period. The large and increaSing dispar

ity in the size of the two co~ities is one of the factors leading 

to ~ d~nd for exchange identity for Mammoth Lakes. The proposal 

would ~ivide the 250 square miles presently constituting the Crowley 

Lake Exchange into a Haxmnoth Lakes Exchange of approximately 117 

square miles and a Crowley Lake Exchange of approximately 133 square 

miles. Based on study period station data (September 30) 196L;.)) the 

n~ Mammoth ~kes Exchange would have 221 primary stations and the 

reduced'Crowley Lake Exchange would have 82 primary stations. 

Findings and Conclusion 

The Commission has giv~ consideration to this matter and 

finds that ,3 public hearing is not necessary; that diV"lding, the 

present 'Crowley Lake Exchange into a new Mammoth Lakes' Exchange and 

a Crowley Lake Exchang.e, reduced in size, as set fotthin .the applica

tion, including establishment of extended area service to the extent 

proposed) is in the public interest; that 'the.increases and dec:reases 

i~ toll charges resulting from the establisbme~t of a toll ra~epoint 

for the proposed Mammoth Lakes Exchange- are) in the premises) 

justified; and that the resulting. toll charges authorized·. herein are' 

reasonable. 
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1·1e conclude that applic~t's request' as amended should ,be 

granted. 

IT IS ORD~ that: 

1. CaliforniD Interstate TelephoneCom~ny is, authorized to 

establish the Y..ammoth L~es Exchange Area and the toll rate point 

proposed in the application. 

2. Applicant is authorized to file with this Commission, after 

the effective date of thfs order aDd in conformity with General Order 

96-A, revised maps as shown in Exhibit E and First Amended EXhibits 

D, F and G. 

3. Applicant is authorized to~ file with this Commission, ,after 

the effective date of this order and in conformity with General Order 

96-A, revised tariff sheets as shown in Exhibit H and revised toll 

rates as proposed in Exhibit I, and, on not less than 5 days' notice 
/ 

to the Commission and to the pUblic, to make said rates effective 

upon the establishment of the !"'.ammoth Lakes Exchange Area. 

I..,. The authorization gran~ed herein wl11 expire unless 

exercised on or before August 1, 1966. 

Dated at' San Francisco 

day of ~'J:+. . 1965. 

, CalifOrnia·, this i? ~ 
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Commissioners 

Commissioner P~tcr',E;" Mitchell,. 'being 
ne<:essar11ye'bsent .. d1~ nc.'t part1e1pa't. 
1%1 'tho' e1sposJ:t1onot, tll1sprocoed1ng... 

CommiS$1oner William }{"Bemle'tt.,be~ 
necossarily 'absont... <!14:,' notpar'tie1pa.to 
1ntho c!1spos1 don ot ... 'tl:I.1s procee~ .. 


