
A. 47658 

Decision ~o. 69428 

BEFORE mE PUBLIC UTILITIES COMMISSION OF THE STATZ OF. CAL:::Z-ORNIA 

In the Matter of the Application 
of COLF~ TELEPHONE EX~GE, a 
corporation, for au~ority: 

1. 'Ie> enter into two amendments 
to 3rt1cndin~ telephone le>an contract 
'wi th the 'OlU. ted States of America 
U!lder and pursuant to the Rural 
Electrification Act of 1936, as 
amclleee~ acting ~rou9h the 
.?d:ninistrator of the Rural. 
Electrification Administration 
(ttA) : 

2_ To execute its promissory 
note to said united States of 
J\merica in the sum of $88,000, 
said obligation to bear interest 
at the.· rate of 2"'" per annum~ 

3. To execute its promisso:ry 
note to said united States of 
America in the sum. of $lO3:,OOO; 
said obligation to bear interest 
at the rate of 2% per annum.: 

4. '1'0 ex~te and deliver a 
supplcmentalmortsage of realty 
and chattels covering all of the 
properties of applicant as 
security for the payment of said 
obligations: 

S. To apply the proCeeOs 
derived from said notes to the 
expansion and improvement of· ·;:be 
plant,. plant facilities, and said 
system. 
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OPINION 
---~- ......... 

Application No. 4765$ 
Filed June 11, 1965 

'I'his is an application for a.."l order of the com.'tlission 

authorizing Colfax Telephone Exchange (1) to enter into two 

agreements designated as Amendments to its Amending Tclophone 
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Loan Contract with the United States of America acting thro1:gh 

the Administrator of the Rural Electrifieation Administrotion, 

(2) to execute and oeliver an instrument known as· a Supplemental 

Mortga,ge ano Fina.."'l.cing Statement under trnifo:cu Commercial Code 

of california, ano (3) to issue and oeliver mort~gc notes in 

the ~ggregate principal amount of $191,000. 

Applicant is a California corporation performing a 

public utility telephone service in and about the City of 

Col~ax, Pl~cer County, with lines extending into. Nevaoa County .. 

Heretofore, the com."nission hao authorized the company to engage 

in Rural Electrification Administration financing to the extent 

of $504,000 in connection with the rehabilitation and extension 

of its facilities, $447,681 of which remainco outstanding as of 

December 31, 1964, accorCling 'to the application. Applicant 

roports that in order to continue its prosram. to improve and 

extend its facilities, the company has need for an~deitional 

$191,000 whieh it proposes to obtain through similar Rural 

Electrification Administration financing. 

Applicant proposes to use the loan proceeds (~}.to 

purchase aedi tional cen'tral office" outside plant and' zUltion 

~ipment in connection 'With the extension- of service to.· ap­

proximately 277 new sUbscribers not included in prior e:~~ei­

tu::es: Cb) to purchase and ins'tall mobile dS.al r'!dio-tel(!phone 

equipment; (c) to improve service for existing subscribers on 

ten-party lines: and (d) t.o proviCle funds for working ca~tal, 

removal cost~, and materials and supplies. 
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The additional advances will be reprcsontcdby con­

ventional ~h '~irty-five year Rural ElcctrificationAeministration 

mortgage notes. The indebtedne~s to be represented by said notes 

will be secured by an existing mortgage of realty (lIld chattels 

dated as of July 28, 1953, as amended and supplemented. 

Upon consideration of this matter we find that: 

(1) the proposeQ notes are for prope:: purposes -; (2). the money, 

property or labor to be procured or paid for by the is~e of 

tbe notes herein authorized is r~asonably required for the. 

purposes specified herein-; (3) such pu~ses are not, in 

whole or in part. reasonwly chargeable to operating expenses 

or to income; Z!ld (4) the proposed supplemental mortqage woule 
not be adverse to the public interest. A puh1ic hearingiz not 

necessary. 

On the basis of the foregoing findings we conclude 

that the application should be granted. The authorization 

herein siven is not to be construed as indicative of amounts 

to be included in proceedings for the determination of just 

and reasonable rates. 

·1 ' . 

IT IS ORDERED that: 

1. Colf~ Telephone Exchange. may enter into 

agreements with the united States of 1unerica, acting tl"lroug~ 

the Administrator of tho Rural Eleetri:i'cation Aerunistra-:ion. 
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may execute a::d deli vcr an instrument desi9=-atee as a 

Supplemental Mortgage and Finaneing Statement U!loer 'O'niiom. 

Commereial CO<3e of california, and may issue ~ortgage notes in 

the aggregate prin"=ipal amount -of not to ~Qecd $191,000, in tbe 

sa."'D.e form, or in substantially the same form, as those a.ttached. 

to the application, and shall expend the proeeeesfo: the pur­

POSC3 set forth in the applica'l:ion. 

2. Colfax 'relepbone Exchange shall file with the 

C¢mmission a report, or reports, as required by General Order 
<, 

NO. 24-B, which order, insofar as applicable, is hereby made 
< 

a,part of this order. 

3.. Within sixty days after the effective c1a'te- of 

this order, Colfax 'l'elephone Exchange s!lall file "With. 'tllis 

Commission -

a. A detailed statement of the estimated 
capital costs of equipment, facilities 
and appurtenances related to providin~ 
each of the serviees deseribed in the 
application; 

b.. Estima-::ed annual revenue effects from 
each of the' services described in the 
application; and 

c. Estimated time of com?letion of the 
~roposed additions, extensions and 
uPSrading lO-party service t~ 1-, 
2-, or 4-party service upon. approval 
from the Rural Electrification 
Administration. 
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4. 'rhis order shall become effective when Colfax 

Telephone Exchanqe has paid '/:he £ee prescribed by section 

1904(b) of the Public Utilities Code, which- fee is $19l • 

. j Dated at ____ .-IWSQO!lD~Frn_'Ao\n,l,L;dO\.l:8Mu.. _ _I' California, this 
/l~'7 1'1- c1ay of JUt Y , 1965. 

4zr tf#td:ent 
~ ... , - -

.<' , • 

C0mc1~51o~er ?eter E. M1tcholl~ being' 
IlOccssi'r1l7 a~:-~nt. did not J)ll.rt1c:tpateo' 
in ~e e1~pos1t1on or this proceoding. 

CO::ltll15S10110r Vl1l113:1:1, M. :Bennott; bo1zlg 
nec¢ss~rily ~~~o=t. e1d not ~rt1c1pato 
1%1. tll. e1spos.1 t10n or 'this l>rocooci1Ilg~ , 

- s 


