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Decision No. 63428

ORICINAL

BEFORE THE PUBLIC UTILITIES COMMISSICN OF THE STATE OF CALITORNIA

In the Matter of the Application
of COLFAX TELEPHONE EXCHANGE, 2
corporation, for authority:

l. To enter into two amcndnents
to amending telephone loan contract
with the United States of America
under 2nd pursuant to the Rural
Electrification Act of 1936, as
ancnced, acting through the '
Administrator of the Rural.
Electrification Administration
(REA) 5

2. To execute its promissory
note to said United States of
Americza in the sum of $88,000,
said obligation to bear interest
at the rate of 2% per annum;

3. To execute its promissory
note to said United States of
America in the sum of $103,000,
said obligation to bear intexest
at the rate of 2% per annum;

4. 7To execute and deliver a
supplemental mortgage of realty
and chattels covering all of the
properties of applicant as
security for the payment of said
obligations;

5. To apply the proceeds
derived frcm said notes to the
expansion and inprovement of the
plant, plant facilities, and said
system.
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Application No. 47658
Filed June 11, 196S

OPINION

This is an application for an order of the Commission

authorizing Colfax Telephone Exchange (1) to enter into two

agreements designated as Amendments to its Amending Telephone
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Loan Contract with the United States of America acting through
the Administrator of the Rural Electrification Administration,
(2) to execute and deliver an instrument known-aSAa‘Supplemental
Mortgage and Financing Statement under Uniform Commercial Code
of California, and (3) to issue and deliver mo:tgage-nétes in

the aggregate principal amount of'$l91,000.

Applicant is a California. corporatmon per‘ormzng a
public utility telephone service in and about the Cxty of
Colfax, Placer County, with l;nes‘extendzng into Nevada County.
Herxetofore, the Commission has auﬁhoriied the company to engage
in Rural Electrxification Administration financing <o the exten*
of $504,000 in connectxon with the rehabzlxtatxon and extens_on
of its facilities, $447,681 of which remained outstandxng 28 of
Decenber 31, 1964, acco:d;ng to the application. Applxcant
reports that in order to continue its program to-lmprove and
extend its facilities, the company has need for an gddltlonal
$191,000 whick ;t proposes to dbtaln through similax Rural

Electrification’ Adm;nzstratxon fznanc;ng-

Applicani proposes to‘use:the loan-proceeGS‘(a)fto-

' purchase additional central office, outs ide plant and station |
eccuipment in connection with the extensmon of service to ap=-
proximately 277 new subscribers not included~in‘prior expendi-
tures:; (b) to purchase and install mopile ds.al radio-teléphone
cquipnent: (¢) to improve service for'existing'sub$cribers on
ten-party lines: and (d) to_prov1de funds fox wo:kzng capmtal

removal costs, and materials and supplxes.




The 2dditional advances willlbe'répzcsentcd-by coﬁe‘
ventional 2% thirty-five year Rural Electrification Administration
mortgage notes. The indcbtedness to bc'repfesented by said notes
will be secured by an existing‘morﬁgage of realty and chattels
dated as of July 28, 1953, as amended énd supplémentedf‘, ‘

Upon consideration of this matter'we £find that:

(1) the pzoposed notes are £or proper purposes; (ththe money,_
property or labor to be procured or paid for by the’isSue'of

the notes herein authorized is igasqnablyfrequired for the
purposes specified herein; (3)\Such pﬁrposes‘are not, in

whole or in part, reasonably chargedble to operating expenses

or to income; 2and (4) the proposed supplemental mortgagé~wogl€
not be adverse to the public interest. A.publiélhearin§5i5~not-

necessary.

On the basis of the foregoing findings we conclude
that the application should be granted. The.authprizatibn
herein given is not to be constzuwed as indicative'of‘amounﬁs
to be included in proceedings for the determination Offjust"”

and reasorzble rates.

| IT IS ORDERED that:

© 1. Colfax Telephone Exchange may enter into
agreements‘with the United States of Amerieca, acting thrbugh

the Administrator of the Rﬁral Electrification‘Adminiétrat;on,‘
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may execute and deliver an instrument designated as 2

Supplemental Mortgage and Financing Statement under Uniform

Commercial Code of Califormia, and maylissue_mortgageﬁnotés in

the aggregate principal amount of not to execeed $191;060;‘in the
same form, or in substantially the same form, asitﬁose attached
to the application, and shall expend the procee65~fc:’the_pur;
poses set forth in the 2pplication.

2. Colfax Telephone Exdhange shall file wiﬁh-the
COmmission 2 report, or reports, as required by Geﬁeral Ordex
Vo. 24-B, which ordex, insofar as applzcable, is hercby'made
a part of this oxder.

3. Within sixty days after the effective date of -

this order, Ceolfax Telephone Exchange shall file with this

Commission -

2. A detziled statement of the estimated
capital costs of equipment, facilities
and appurtenances related to providing
each of the services described in the
applxcat;on, ‘

Estmmahed annual revenue: ef‘ects from

each of the services 6escribeo in the
application; and

Estimated time of completion of the
sroposed additions, extensions and
upgrading lO0-party service to l-,
2=, Or 4-party sexrvice upon approval
from the Rural Electrzfmcatzon
Administration.




A.47658 MO’

4. This order shall become effective when Colfax
Telephone Exchange has paid the fee prescribed by Section
1904 (b) of the Public Utilities Code, which fee is $191.

Dated at San Franciaae , California, this

;Iﬁ
f’fé- day of JULY , 1965.

Commissioner Peter E. Mitchell, deing:
necessarily absont, ¢id net participate
in the dispositiocn of tkis proceccing.

Coxmissioner Williaxm M. Bennett, being
neceszarily shooxt, @1d not participate
in the disposition of this proceeding.
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