
A.47660 

Decision No. 

BEFORE 'm:E PUBLIC O'I'ILI'rIES COMMJ:SSION OF 'l'EE STATE OF CALIFO~~ 

In the Matter of the Appliea'cion 
o£ lUVERS:tDE ELEVATORS, a 
corporation, for authori ty'~o 
'borrow money and exec:ute loan 
papers. 

Application No. 47660 
Filed June 11,. 1965 . 

Riverside Elevators,. a California corporac.on, bat: filed 

this application requesting authorization from the Commission to 

execute a deed of t.~st and a security asreement, and to- i$s~~ 

a promissory note in the principal amount of $6CO~OOO~ 

'rhe application shows that the company o~ra'l:esas a 

pUblic utility warebouseman engaged in the bulk storage aud' 

hanc11inq of srain and other commodities near the City of :::s!oton, 

Saert:mento County. By Decision 'NO. 69260,. dated' June 22, 1965, 

in Application No. 47625, the Comml.ssion autborized Is1ar..d' 

Elevators, a wholly-owned subsiCliary of applican:t, to '::ransfcr 

to the parent company a prescriptive operative .righ'c and other 

assets pertaining to public utility warehouseman. operations' on 

Ryer Island in Solano County. 

'rhe balance sheet, file<S in this proceeding as ~art 

of EXhibit D, inClica~cs that as ofMareh 3l, 1965 applicant"s 

total assets of $1,353,549 were offset, in part, by short-t~:cn 
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Da.IlX notes and accounts payable <m1Ounting to $459,423 and 

$300,152, respectively. Other liabilities show:l in said b~lance 

sh~et aggregated $124,.550, which amount includes a $68,000 

balance outstanding on indebtedness previously authorized by 

this Commission.. Applicant t s· reported common stock equity 

totaled $469,4~ on March 31, 1965. The corporation's annual 

report for the fiscal year ended May 31, 1964 diselose$ $367,309 

gross revenues and $27,540 net income.. Island Elev~tors t latest 

annual roport on file with the Commission., being for the fiscal 

year ended ~y 31, 1964, shows said company's gross revon'C.es as 

amounting to $157,299 and ne~ ineome to $22,121. 

In this proceeding Riverside Elevators requests 

authority to issue a $600,000 promissory note in favor of 

Wells Fargo Bank. Said note Will be secw:ed 1)y a deed of' 

trust and a security asrcement and will be repayable in 

qaa--terly instaJ.lments of $20,056.20, including interes';: a'l: 

the rate of 6% per annum. Applicant proposes to apply tho" 

note proceeds toward (a) repayxnent of the $68,000 ~l.ance . 

rema:injng on said previously aut:horized' indc!>tedness, 

(b) liqt.tidation of its short-te:an ballk loans and (c) rcouei:n-q 

its accounts ~Iab1e. 

The application Shows that the company possesses the 

ability to make the required p~yments of principal and interest 

on the contemplated note without impairing its financial 

position. 
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The Commission has considered this ~atter and finds 

that: (1) the proposed note issue is for proper purposes; 

(2) the money, property or labor to be proeure<3 or paid fo;: 

by the issue o.f the no.te herein autho.rized iz reasonably 

requir~ for the purpOses specified herein: (3.) such pur

poses are not, in whole or in part, reasonwly chargeable 

to operating expenses or to income: and (4) the propOsed 

deed of trust and security agreement would not be adverse 

to. the pUblic interest. 

On ~e basis of the foregoing findings we conclude 

that the application should be granted. A public bearing is 

not necessaJ:y. The authoriza'tion herein given is not to be 

construed as indicative of amounts to 'be included in proe~dings 

for ~e &ete~nation of just and reasonable rates. 

IT IS ORDERED that~ 

1. Riverside Elevators, on or after the effective 

date hereof and on or before September 30, 1965, may execute 

a deed of trust and a seeuri'ty <:l9'!'=ee:::ent a..."ld ::n.:ty issue a 

promissory note in the principal amount of not to' exceed 

$600,000 for the purposes ~cified in ~is proceeding. 

SaiCi documents shall be i:l -!:he same fOl:m, or in sUbstan~i.al1y I 

the same form, as those attached to. the application. 
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2. Riverside Elevators Shall file with the Commission 

a report, or reports, as requ:ired by General. Order No. 24-S, 

which order, insof~ as applieab1e, is hereby made .l.I.,part 

of this, order. 

3 •. This order shall beS.ome effeetive when Riverside 

Elevators has paid the fee prescribed by Section 1904 (b) of the 

pUblie Utilities Code, which fee is $532. 

~ FraoRClSCO Dated at ________________________ ~=' california, 

this J 1~ day of ----...,cl~UL~Y~---... , 1965-. 

(J 

canmissioners 

Co=i:;s1o:ler Peter t. YJ..t.e~oll .. 'b~1ng 
neeezsarlly a~~c~t .. c.i~not. pertieip:l:t •. 
!.Xl 'tJ:lo c!!zl)O:1 t..!.~ Q~ ~.:; ~o~~ .. 

CO=1zs1onor Vl111iru:I y.. BeZl!le't.'t. .. bo1llg 
neeess:lr1ly absc:::t ~ d.id :lot !XIrtic1pa'te 
1ll the ~1spoS1t1011 0: this, proee~ •. 
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