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Decision NO. 69431 

BEFORE THE P'OBLIC 'O'l'ILITIES COMMISSION OF THE S1'A'l'E OF'~IFORNIA 

In the Matter of the Application 
of calaveras T~lephone COmpany 

(l) 'l'o enter into a loan agreement 
wit.."" the 'O'ni.tec States of 
America under ana pursuant to 
the Rural E2ectrification Act 
of 193&, as amended, acting 
through the Administrator of 
the Rural Electrification 
Adm;uistration; 

(2) To execute its promissory note 
to said united States of 
America in the sum of 
$56,000.00, said obliga:tion to 
bear interest at the ra'te of 
two percent per annum: . 

(3) 'l'o execute and deliver a 
supplemental mortgage of 
realty and chattels .covering 
all of the properties. of 
applicant as seeuri ty for 'the 
:;>ayment of saic:l obligation; 

(4) 'l'o apply the proceeds derived 
from said note to the further 
expansion of the plant and 
facilities of said company. 

OP'INION --- .... ---

Application.No .. 47702' 
Filed· June 24r .196S

and Amendment 
Filed'June 30,-1965 

This is an application for an order of the Commission 

authorizing Calaveras Telephone Company to (1) en~r into· an 

Am~ndment to its Telephone Loan Contract mth· the Uru:!:ed States 

of .America acting through the Administrator of the Rural: 

Electrification Administration, (2) eXecute and deliver, an 
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Applicant is a california corporation performing' a 

public utility telephone service in portions of calaveras ~d 

Stanisla~s COunties. By Decisio.n No. 66511, dated Deeemoer27, 

1963, in Application No. 45833, the Commission authorized' the 

company to engage in Rural Electrification A~~stration 

financing to the extent of $254,000 for the purposes of 

refinancing indebtedness and £in~eing the construction of 

facilities in its service area. Applicant reports 1:hat in 

order to., continue i ts presr~ of impreving ana extending its 

facilities, the company Qesires an additio.nal $S6,OOOwhiCh it 

preposes to obtain through similar Rural Electrification 

Administratien financing_ 

The additional advance will be represcnte~by a 

co.nventienal 2% thirty-five year Rural Electrificatien 

Administratien mertgage nete. '!'he indebtedness to be evi.denced 

by said note will be secured by an existing mertgage o.f realty 

and chattels dated as o.f December 30, 1963, as ~ended and 

supplemented. 

Opon consideratied o.f this matter we find that: 

(1) the proposed note is for ;:l. preper purpose: (2) 'the meney, 

property o.r labor to. be procured or paid fer by the issue o.f 
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the note herein 'authori%e~ is reasonably required for the purpose 

specified herein, (3) such purpose is not, in whole or in part, 

reasonably chargeable to' operating' expenses or' to income; and 

(4) the proposed supplemental mortgage would not be adverse to 

the public interest. A public hearing is not nee9ssary. 

On the basis of the foregoing findings we conelude . 

that the applieation sho1l1e be granted. '.The <.lu'thorization 

herein given is for th~ purpose of this proceedin<] only· and 

is not to be construed as inoicative of amounts to be 

included in proceedings for the determination of just::and 

reasonable rates .. 

ORDER - '- -- ---
IT IS ORDERED that: 

1. Calaveras Telephone company may enter into- an 

agree:nen·t with the United States of America aC'c.ing 'c.hrouSh 

the AOministrator of the Rural Electrification 1'.dxninist:a.tfon, 

may execute and deliver an instrument designated as a 

Supplemental Mortsase and F'inancin9' Statement under Unifor.tn 

Commercial Code of California, and may issue a m~rt~ge note 

i:1 the principal amount of no':;: to exceed $56-,000,' said docu

ments to be in the same form, or in substantially the same 

form, as those filed in this proceedin<;, and shall expend 

the proceeds for the purpose set forth in the appliea:tion. 

- 3 



,", A.47702 

2. calaveras Telephone Canpany shall file with the 

Commission a. report, or reports, as required by General Order 

No. 24-8, which order, insofar as applicable, is hereby made 

a part of this order. 

3. This order shall become effective when calaveras 

Telephone Company has paid the fee prescribed by Section 1904 (b) 

of the Public Utilities Code, which fee is $56. 

S&u F.r:anClSCQ Dated at ----__________________ -J~ california, this 

9--Zd 
day of (j'-~~: ..;;..,.;....+--___ --'., 1965. 

Co~i, :~oner Peter E. Y~tehell~ being 
nC~G-~ ~ h, b'I~'j";1;, <'!t~ not participate 
in ~e ~i~posit10n ot th1sproeeed1ng. 
Co~1~s1oner W1111o= ~. Bennett~ being 
nocesMrlly n.bso:lt. did not participate 
in tJ:le c:.1Sposl. tlo:l., 01' tE:5Oiiii<iHiRiers ' 

-4-


