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Decision No. 69432 

In the lll!atter. of the ~pplication 
of CEEST"~ I.. WOLCOtt, sole 
owner, Jo~g business as 
WIL:.CWS !aCE DRIER. & STORAGE 
COMP1\..W, for authority to issue 
secur~d promissory notes or 
o~er avidcnec of inee~tcdr.ess 
p::yablc at p:!riods 0: :no=~ t:.-lan 
twel,,"e :montAs after tlle dOlte 
thereof. 

O::'>!~l'!:ON -- ..... - .... _-

, ~"",.,-

Ap?lieation ~o. 47704 
F.iled June . 25; 196-S·· 

~s io an ~p?lication for an order of the Commiszion 

a1:tho:i:ting CD.ester I .. Wolcott, doing business a:: WillOws ~ice 

Drie: & Stor~ge Co:npany, to execute (l eeco of trust.. security 

agrecr:lc:.lt 4l:l.d financir..g 3t~tement·~ and to iSS".le t" .... C' promissory 

notes in the aggregate principal amount of $150,000. 

Applicant is engageo in business as a public utility 

(9)!'icultural warehouseman at willows, Glenn County, pursuant to 

the preseripti ve operative right set fo:::th in Case NO.. 6930, 

dated AU9Ust 30, 1960. Applicant also operates the :lo:'ll'.1tili ty 

business of -s=ain drier in conjunc'tion with his utility activity. 

~e annual report of applicant for the fiscal year 

ended September 30, 1964 shows net investment in fixed a$s~ts 

of $173,783, and that total assets of $177,243·wcre offset by 

p:-oprietorship capital of $17,42& and liabilities o£.$159,S17. 
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The liabilities includ~ a $120,000 balance outstanding on ~~ 

incle'l)'tceness previously authorized by this CoICmission. Said 

annual report also shows applicant· s gross revenues as 

$114,367 and nel~ incor:le as $32,230. 

Applicant proposes to issue two promissory notes, 

one in favor of The Batik of california, National Association, 

in the principal :amO'lmt oZ $llO, 000 and the other in favor of 

The First National Bank of willows in the principal O!I:nount of 
,. 

$40,000. Said notes will be repayable in annual instalJJr.onts 

of $14,945.70 ancl $5-,434.80, =espectively, which ins'ca:4lments 

will include repayment of principal, t09'etber wi t.h in'teres":: at 
6% per annum on the unpaid balances .. 

Chester I. Wolcott proposes to u:;e tho proceed::. 

of th~ notes to be issued to (a) diseharge the '$120,000 balanee 
" 

outstancing on tho previously au'thorized indebtedness, (b) 

diseharge the $20,348.91 ba1anee outstanding on an unsecured 

demand promissory note, and eel provide $9,6S'l .. 09 to 'be used 

as working c~pital. Applicant s'tatcs that by refinancing, 

ar.nual payments can be reduced from $30,000 p1'.ls int.e=est 

cllarges to a ~co'tal of $20,330.50. Be asserts that such 

re£L~aneing '~11 e~le him ~omake neeessary repairs ~d 

improvements in and aDout the drier and storage faeili -tics, 

as well as to replace and supplement needed tools and 

equipment from operating ineome. 
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The commission has considered ~is matter ~d finds 

that: (l) the proposed note iSS".les are for proper purposes~ 

(2) the money, property or labor to be procured or paid for 

by ~e issue of the notes herein" authorized is reasonably 

required for "the p~ses specified herein~ (3) such purposes 

a=e not, in whole or in part, reason.ahly chargeable to operating 

expenses 0= to income: and (4) the proposed' deed' of trust antS 

security agreement would not be adverse to the pUblic interest. 

on the ~azis of the foregoing find~qs we c~nel~de 

th~t the application should be granted _ A public hearing is 

not necessary. The authorization herein given is ~ot to be 

construed as indicati"l,."c of amounts to be included in proceedings 

for the dete:mination of just and reasonable rates. 

ORDER -----

:tT IS ORDERED that: 

1. Chester:t. Wolco"tt may ~ecute a deed of·t.~st and 

seeuri ty agreeme::.t, may execute ano file a financing state:me:l"C 

as required by the Unifom Com.ercial Code of~lifomia,. ~d 

may issue two notes in tlle aggregate principa.1 amount of not 

to exceed $150,000 :or the purposes ~ci£ied in thisproceeainq. 

Saic ciocuments shall be in the same fo:m, or in subS"'-...antially the 

same form, as -Chose attached -to the application. . 
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2. Chester I. Wolcott. shall file with the CQnml; ssion 

a report .. or reports, as requj.reQ. by General Order No. 24-8, 

which order, l.nsofar as applicable, is hereby made a part of 

this order. 

3. 'l'his order shal.l become effective when Cbeste%' 

I. wolcott has paid the fee presc:riJ:>ed by Section 1904 0:» of. 

the Public Utili ties Code.. which fee is $30. 

this 

Dated at ____________ §A~p~Frn~D~d~~~ __ _J,califor.nia, 

Z1JL day of . JULY , 1965. 

commissione%'s· 

Com=izs1one~ Peter E. Mitchell. ~1~ 
neces:~r11y ob~e~t. ~1dnot partic1pat& 
in tlle ci1sjX>s1 tion or th1s })I"Oceo41llg... 

Commiss1011or Vl111il'Ull M.. Bormet t •. 'beiXtg 
noeess~~1ly ~'bt.cn~w did not pa~1c1pat~ 
in Cle ~1S:pO:1t1ol1 or th1s proceo41:l~ .. 
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