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Decision No. 69435 , 
BEFORE 'I'BE POBUC 'O'l'ILJ:'l".tES COMMISSXON OF T.HE STATE OF CALIFORN:tA 

In the Matter of the Application ) 
of 'V1'J.iLE'£ GRAXN DRIER, INC .. , a ) 
corporation.,. for an order ) 
authorizing it to borrow money ) 
and eneumber public utility ) 
property. ) 

) 

OI>INION ... _-.....- ...... _-a 

Application No. 4773-2 
Filed July 8;,. 1965-

Valley Grain Drier, Inc_ has filed· -this application 

requesting authorization from the COmmission to execute a deed 

of trust and to issue a note .in the principal amou:nt of 

$300,000_ 

Applicant is a california corporation engaged in 

business as a pUblic utility warehouseman in Madera county, 

pursuan~ to the prescriptive operative right set forth· in 

Decision No. 65889, dated Au.gus·t 20, 1963, in Application 

No. 45585.. The company·s balance sheet datea May 31,1965, 

annexed to the applieation as part of Exhibit S, shows totaJ. 

assets of $876,612 offset by current and long-term liabilities 

amounting to $360,134 and $207,000, respectively,. and by 

common stock equity totaling $309,478. The latest profit and 

loss statement contained in said EXhibit B indicatos gross 

revenues of $SS4,S77 and net income of $70,,853 :for the fi.ve 

months ended May 31, 1965. For the year ended Deeoml:>er 31,. 
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1964, applicant reports $2,.104,687 gross revenues a%lo.$8S,159 

net income. It appears that the bulk of applicant's operations 

are nonutility in nature. 

According to the application, the company's loog­

ter.m liabilities include a $156,000 balance outstanding on a 

previously authorized indebtedness on which the accruea 

interest amounte<i to $4,.062 .. 50 as of May 3l,. 1965-. Applicant 

plans to incur additional indebtedness for the purpose of 

obtaining funds to meet, in par,t, the $168,300 estimated cost 

of increasing and improving its facilities for handling, storing 

and drying g.rains.. 

In this proceeding, the company :reqllests au'Chori ty 

to issue a $300,000 note in favor of The Northwes'eern Mutual. 

Life Insurance Company.. Said note will be repayaole in three 

annual installments of $25,,000 each, eleven of $20,000 each 

and a final installment of $5,000. Interest on the unpaid 

princi~l will be payable semi-annually at the rate of 6-1/4% 

per annum, which is the same rate as applies to~aid previ­

ously authorized loan.. 'I'he indebtedness evidenced by the 

note will be secured by a deed of trust.. Applicant proposes 

to use the proceeds for purposes of (a) discharging the 

previously authorized loan having an unpaid balance of 

$156,000 as of May 3l, 1965, (b) paying interest ~ccrued 

on said loan and (c) financing a portion of said capital 

improvements. 
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The Commission has considered this matte: and finds 

that: (1) the proposed note issue is for proper purposes~ 

(2) the money, property or lahor to be procured or paid for 

by the issue of the note herein authorized is reasonably 

required for the purposes ~cifiee herein~ (3) such pur-

pOses, except as otherwise au'i:horized for aeerued interest, 

are not,. in whole or in part, reasonably chargeable· to 

operatinq expenses or to ineome;, and (4) the proposcc1 

execution of a deed of t-~stwoulQ· no~ be adverse ~~ the 

public interest. 

On the basis of the foregoing fine.ing's we conclude 

that the applieation should be <;ranted. A p~lic heari:l.9' is 

not necessary. The a'cthorization he:ein given is not to Dc 

construed as indicative of· amounts to be included in pro­

ceedings for the dete::mination of just and reasonahlc r~tes .. 

:t'l' :ts ORDERED thOlt: 

1. Valley Grain Drier, Ine. ,. on or after tl~e 

effective date he:eoi and on or be:fo=e <ktobcr 31,. 19S5.,· may 

execute a deed of trust and ::lay issue a :lote in the principal 

~ount of not to exceed $300,000 for the purposez specified 

in the <lpplication. said eocuments shall be in the Sax:\C fo:m, 

or in stibst3ntially the s=.c form, as those attached to the 
~' . 

application ... 
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2. Valley Grain Drier, Xne. shall file with the 

Camnission a report, or reports, as required by GeneraJ. Order 

No. 24-B, which order, insofar as applicable, is hereby made 

a part of this order. 

3. This order shall becaue effective when Valley 

Grain Drier, Xnc. has paid the fce prescribed, by Section 

1904(1:» of the Public Utilities. Code, which fee is $144. 

~ Dated at 

;1 "day of 

sa;; bnd:sco I californl.a, this 

.11 II Y , 1965. 


