
Decision No .• '69440 

BEFORE !HE PUBLIC UTILITIES COMMISSION OF THE S!A'IE, OF CA!..IFORlUA 

Applica~ion of Pierce Johnson and ) 
Nancy C. Johnson, husband and wife, ) 
az owners, (Tobias Trails Water ) 
Company) for a Certificate of ) 
Public Convenience a'C.d.Necessi~y I 
to Operate a Public Utility System ) 
(Water) in and adj gcent to the } 
area of the proposed Tobias Trails ) 
Development, in Iulare Cou:l.ty, and ) 
to establish rates for the service ) 
of water therefrom. ) 

------------------------------) 
o P IN ION --.--....-.---

Application No. 47371 
(Filed March I,. 1965) 

.J. I 

'!his application see:ks a certificate 0: public- convenience' 

and necessity to provide domestic water service in Sequoia Nat:(onal 

Forest and Tulare County. A report, dated June 11, 1965., ~~sed on 

a field survey made by an engineer of the Co~ss1onls Utiliti~s 

Division, Hydraulic Branch, will be incorporated irithe: record .as 

Exhibit No.1. 

Applicants are the owners and developers. of· the ".tobias 

Trails development, which is located in the Sequoia N::rc!onal Forest, 

in the west half of the northeast quarter of Section 14, Township' 

24 South, Range 31 East, M.D.B. & K.,. in an uninc:orporatee. a:eea of 

'I\llare County. Tbe development is ap?roximate:'y 38 :niles. ca~t of 

the corrzmu:dty of D-.lcor. The total development of 80 acres is. 

t~tat1vely seheduled to be divided into 210 lots as ~hown on 

reviced Exhibit A,. filed by letter dated May 26, 1965. The <Iev~lo,,-,. 
ment lies on the northern side of t1:e ridge and slop-es northwest 

from elevation 6,200 feet to 5,400 feet above sea level. 
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A certificate is presently requested for an area of. 

approximately 25 acres subdivided into 70 lots to be known as 

Unit 1 of ~he Tobias Trails development. This r.ract has not yet 

been approved by the county. The tentative subdivis:'ou map was 

to have been subm1~ted to 'Cb.e county cluring the week 0: March 22. 

The syst~ is designed to provide water service to 70 lots, 

approximately lO~OOO square feet in area, ~hich.are located in 

the northwestern portion of the SO-aere development. 

The development is surrounded on all sides by U.S. Forest 

Service lands 7 except for about 45 acre s of land owned by Mr. Roy 

Little 1n the northeast ~rter of the so~thwest quarter of Sectiou 

14, directly southwest of the development. Mrs. Johnson has 

acqu1redand intends to exercise an option to purchase· this 

property. 

The development will be primnr11y for SWlmer resort 

activity_ About 40 percent of the 80 acres is planned for roads 

and open areas between groups of lots witbout need of water 

service. In Unit 1 the developers have planned a eocmuni~y 

center area to consist of a heated swimming pool and a general 

purpose build~. 

The closest known water systems to the Tobias Irails 

development are the Sugar Loaf Peak MutualWa~er Company, appro~­

mately l~ tniles to the soutbwest 7 and the Bear Trap Ridge 'W'a1:er 

Com?any, a newly certificated public utility located about four 

miles west. 

The source of supply for the development wil: be by 

diversion from a stream tributary of the White River. The 

S1:ream flows for aboll.1t 400 feet through the northeast corne::- of 

the development.. The approximate mean elevation of the. stream 
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through the property is 5,700 feet. To enable gravity flow from: 

the point of diversion to the storage tanks placed at an adequate 

elevation to provide minimum distribution presSUl:'e, it wil,l b~ 

necessary to locate the diverSion structure upstream on U.S. rorest 

Service land. A request for a land use permit was submitted to 

th~ U.S. Forest Service on April 16, 1965. In the event a land 

use pexmit is not grcm:ted~ applicant proposes to pump from the, 

stream into storage. A 50 ~OOO-gallon tank is to' be located ncar 

Lot 177 at elevation 6,170 feet and approximately 1,500 feet of 

6-inch main is planned to be installed to connect the tank t~ 

dis.tribution piping in Unit 1. The application shows that appli­

cants will apply for a water supply permit and will' furnish'S 

copy to the Co:mission when it has been received. 

Applicants' engineer has estimated that the ~~ flow. 

of the stream will enable a dive=sion of 30 gpm during the d=-y 

period of a dry year. !he estimate waS 1ll.ade after observation 

of the stream flow in August,. 1964. Applicants should, be req~red 

to make stream flow measurements during the summerseasous" for 

five consecutive years. 

Applicants' engineer proposes the installation of a 

second 50,OOO-gallon storage tank when the number of custo~ers 

reaches fifty. The initial 50,OOO-ga110n tan~ and'the Qiversion 

of 30 gpm to storage will be adequate to satisfy the demands of 

50 customers. !he maximum hourly deoland,.us:£ng ChaIt. 2. of General ~ 
Or<ler No .. 103 and a resort: flat rate system. conS1:ant of three~ was 

calculated to be 147 gpm. This rat:e of flo'f can be delivere<l by 

the proposed storage and <listribution facilities. 

The distribution system as p1amed for Unit 1 'Will 

consist of approximately 2,420 feet of 6-inch'and Z,S2S feet of 
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4-inch Class 150 asbestos-cement pipe ane a total of 260 feet of 

2-incb. galvanized steel pipe laid in st:-eets within tbeare~ to be 

served. The 6-inch distribution main includes spproximately 

1~500 feet of pipe and va~~g which can be used to serve other 

units of the development at some future time. The 2-:tnch =ain 

will serve a sbort dead-en<i street wbere future extension is not 

anticipated. Blow-off valves will be 1nstall~d at all dead-~d 

mains. Applicents stated that flUShing of '.CIU!ins will 'be a 

regularly established routine of ~he water CO'l1p.z.ny. Service 

connections of polyvinyl ehloride p-lastic pipe will be 1 inc:l 

in diameter from thed1stribution mni.n~ brZlchiug to two 3/4-ineh 

services to individual lots. Single sen"'i,ces will be 3/4-inch 

<iiameter from distributioumain to lot line. 

The water system facilities as propo~d appear to be 

properly designed to furnish adequate service in the area requested 

to be certificated. They substantially conform. with this Commis­

sion's General Order No. 103, "Rules Governing Water Service 

Including StandardS for Design. and Const:ruction. n 

Applicants' estfmate of utility plant is summarized in 

revised Exhibit E~ filed by letter received May 26~ 1965. :he 

total estimated cost of $34,900 inelu~es all :scilities ncces~ry 

to ~rnish service to the area fer which the certificate has been 

requested. The utility plant cost of about $500 per cu~~omer 

appears reasonable when compared with the cost of recently 

constructed systems of similar characteristics. 

Applicants propose ~o finance with their own fu:lt!s the 

cost of the proposed facilities in the area requested to be e~=tifi­

cated. Assessment bond financing is not proposed. 
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Applicants have requested that schedules for flat rate, 

meter rate" and fire hydrant ser.Jices be established. These 

schedules are 3'CtacbecI to the application as Exhibits G-l'.. c;.;Z, 

and G-3. The requested rates are at the same level as some 

recently authorized by the Commission for a water system in the / 

.im.ediate area. The schedules attaehed to the applicatio=. "as 

Appendix B are the requested rates.. Domestic se:vice is to be 

provided ~der the flat r~te SChedule. 

/ 

, 
Revised Exhibit D, filed by letter received May 26, 1965, 

, is an es~imate of revenues and expenses based upon ultimate 

expecte<1 90 percent occupancy of the tract. It: indieates . that 

the rates requested will produce a low rate of return even upon 

full development of the initial area to be developed. !herevenue 

fro~ a homeowers association was not included because of. the 

rccen~ change of plans to include development of the co~n1ty 

aC'Civ-lty center. 

Applicants ~re a~are that, due to the anticipated slow 

~stomer growth, it will be severa~ years before any net revenues 

may be realize<1 f:om the water utility operations. Rowever~ it 

appears from a balance sheet attached tG the applic~tion as 

Exhibit F that they have the req~isite financial ability to 

absorb operating losses and they have stated that they are willing 

to carry on ~e utility operation during the development period. 

Since the rate of development is expected to be slow~ 

even the low return indicated above may take several years for 

realization. Applicants' proposed rates for service are 

reasonable. 
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The Commission finds that: 

1. Public convenience and necessity require that the 

applic~tion be granted as set forth in the ensuing order. 

2. Applican~s possess the f1n.a.ncial resources 'Co- con.,<;t:ruct 

and operate the proposed system. 

3. The rates set forth in Appen<!ix A at-eachcd hereto .:re 

fair and reasonable for the service to be rendered. 

4. Applicants' water supply an~ <1istribution facilities 

will provide reasonable service for the proposed certificated 

area and ~b&tantially meet the re~irements of General Order 

No. 103. 

S. Applicants have not yet procured a pertrl.t: from the' 

public health authority having jurisdiction. 

!he CommiSSion concludes that the application'should 'be 

granted as provided by the follo~~g orde=. 

T1le action taken herein is for the issuance of a 

certificate of public cO'r..venience and necessity only and is ::lot tc> / 

be considere<1. as. in~-=4ti.VG of amouuts to b~ mcl.uCeG in f'::tu.~e /' 

proceedings for the 'purpose of determining just and recsonable 

r.;:tes. 

The certificate hereinafter granted shall be subject to 

the following provision of law: 

The Commission shall have no power to autb.orize 
the capitalization of this certificate of public 
convenience ~d necessity or the right to owu~ 
operate, or enjoy such certificate of public 
convenience and necessity in excess of the amoun~ 
(exclusive of any ta."< or annual charge) actually 
paid to the State as the consideration for toe' 
issuance of such certificate of public convenience 
a:ld necessity or right .. 
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ORDER 
----~-

IT IS ORDERED that: 

1. A cereificate of public cO:lven1ence and necessity is 

granted to Pierce Johnson and Nancy C. J¢bnson., doing business as 

T~~ics Trails Water Company, aUQorizing them to construct zrnd 

operate a public utility water system to serve Unit lof the 

Tobias Trails development., Tulare Couney. as sbownon: revised 

Exhibit A of the ap?licatio~. 

2. Applicants s~ll not extend nor furnish water service 

outside their c~~ificated area boundaries without authori~y first 

having been obtained from this Commission. 

3. A?p11can~s are authorized to file, after the effec~ive 

<late of this order~ the schedules of rates set forth 1nAppendix A 

to this order, tariffservi.ee area maps eles::1.y i:e.dieating t=c.e 

boundaries of the certificated area, cppropri~tc general :ules, 

an~ copies of prfnted forms to be used in dealing with customers. 

Such filing shall comply with General Order No. 96-A and the 

tariff scbedules shall become effective on the fourth day after 

the date of filing. ' 

4. '!be authority granted herein shall expire unless the 

designated eariff sheets arc filed within O:le year after the 

effective dote of this o:der. 

s. P=ior 1:0 the date service is first fu.'t:nished to the 

public u:.lder the authority herein granted, applicants shall apply 

to eh~ appropriate publie heal'th authority having juris<liction for 

a we.ter sl;'.pply permit for the proposed sys'Cem. A copy of tl"le 

application should be filed with the Commission within ten daYf; 

thereafter. 

-7-



A. 47371 ied 

6. Wit~ ten days after the date service is first rendered 

to the public utlcer the authority granted b.erein, applicant:; :;b..all 

submit written notice thereof to this Commission. 

7. 'When the number of customers reaches fifty, applicants 

shall install a second storage tank of not less than· 50,000 g~llons 

capacity. Within ten days after the installation of the second 

storage ~ank, applicants shall file a written l:eport 'With thi$ 

Commission, indicating the date of installation and the number 0: 
customers :hen served. 

8. During the years 1965 through 1969', applicants shall 

take measurements of stream flow upstream from their diversion 

structure at intervals of one week commencing in the first week in 

August and ending the last week in October. A report showing the 

results of all me~surements taken shall be submitted to this 

Commission within ten days after the date of the l.:J.st measurement 

each year. 

9. .Applicants shall prepare and keep current the system: 

map required by paragraph 1.10.a. of General Or<ler No. l03.Witb.i:l 
, . 

sL~y days after the water system is placed in operation under the 

authority granted herein, applicants shall file with this Commis­

sion two copies of th-e map. 

10. Prior to the date service is first furnished to· the 

public under the authority gr&nted here1n~ applicants shall apply 

to the State Water RightS Board for a permit to divert the amount 

of 30 gpm from. a stream tributary to the White River. A eopy of 

the application shall be filed wl:"th this Commission within ten 

days thereafter. 

11. For the year 1965~ applicants shall apply 3 depreciation 

rate of three percent to the original cost of deprec!able plant. 
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Unt1l review indicates otherwise~ applicants shall continue to use 

this rate.. Applicants shall review their depreciation rates at 

intervals of five years and whenever a major change in depreciable 

plant occurs.. Any revised depreciation rate shall be determined 

by: (1) subtracting the estimated future net salvage and the 

depreciation reserve fro= the original cost of plant~ (2) dividiQ& 

the result by the estimated remajning life of the plant~ and 

(3) dividing the quotient by the original cost of plant. The 

results of each review shall boa submitted promptly to this 

Commission. 

The effective date of this order shall be twenty days, 

after the date hereof. 

Dated at San FrJ.nciseo ,California, this ;rzz:6day of 1'7' 1965. 

Commissioners 

COc::Uss1ol:1er Peter E. M1 tchell,. being 
l:1eeeSS3rilyabsel:1t,. did l:1otpart1c1~te 
in the I!!s;p¢S1t1on o~ th1$ proco~~ .. 
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Co::=1ss1011er W1111Sm M. Bemlet't,. be1l:1g:, 
necessarilya'b::;el:1't ... cl.icl.l:1o't ;po.rtie1:>ato ,' 
in 'the dis;p¢sl't1on 'O~ 'th1::;' l>r~eod'1ng .. 
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TERRl'!'ORY 

APPENDlXA 
Page 1 ot S 

Schedule No. lA 

lIIMJAr.. GENERA!. MErERED SERVICE 

Tob1as Trails d.evelo:prr.ent,t .and. vic~ty,t loeatcdapprox:£:l'late~ 3S lll1lcs 
east of Du.CQr,t tulare C~ty. 

~st 800 .cu..ft. or less ••..•••••.•••.••••••• ' •• 
Next. 1,200 cu.rt., per 100 eu.!'t •••••••••••••••• 
Next ~OOO cu.£t., per 100 cu.rt •••••••••••••••• 
~er >,000 eu.!t." per 100 eu.:t"t. .................... . 

For S/8 x 3J1L-incb. meter ......... e· ............... _ ... _ •• 

For 314-indnmeter ••••••••••••••••••••••••• 
For l-ineb. meter ................• ' ........ ,., .. .. 
For 1~1r1.cl:l :r.eter ••••••••• • , .... ' • ., ••• -. •• •••• 
For 2-inChmctor ••••••••••••••••••••••••• 

The . .Annual 115 n:inn:m Charge will entitle the 
CU31;omer to the qu.a.nUty of' water each lllonth 
wbich. one-twelfth or the .a.nnual m:!J:Iimum. cllarge 
'-'ill purcha:se at. the Monthly Quantity' ~tes. 

(Continued) 

Per l-!et.er 
Per Month. .. 

$ S.oo 
.2$ 
.20' 
.1> 

Per Meter 
Per Year 

$ 60.00 
78.00 

lO~.OO 
1,6.00 
216.00 
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SPECIAL CO~"ITIONS 

APPEmlIX A 
Page 2 of' S 

Sehe<:l.ule No.. lA 

A.~:T]At GENERAL ME'l'ERED SmVICE 
( ContinUed) 

1. 'Xlle annuaJ. :r.ini:r.J%ll eharge .q,pplies "to service ~Ul'ing the 12-l:lo:c::h 
:period. eQf!Imcnd.ng JanWJ...7 1 and. is d.ue in ad.Va:l,ce. Ii' a penn.a.nent :'e:>ident. 
':.! the area has been a C'IlStomer of the ut.il1ty tor at least 12 mon~". he 
~ ele~, at the beginning 00£ 'the ca.lendar year, to pay prora.tod. l'!linin:urr.. 
ct.arge~ in a.dvance at intervals of leS3 than one yea:r: (mo:nt:ol.y'". bimon'thJ.y 
Gr q,uarterl-y-) in aeeore:mce with the utll:ttyts est.a'blishcd 'bUllng pe...""iod3 
tor '!..rater used. in excess of" the mo.n:thly .a.ll~e 'IXtlder the annu.aJ. IIl1:ci."I1\1I1l 
charge. 'When me~rs are read bilnonthly or <"1.~ly" the charge w:Ul be· 
computed. by doubling or 't.rl.pling". rcspeeti'V'ely". the n'Ur.l~r ot CIlb1e teet to 
whicl:l. each b loclc rate is apl'lica.blo on a lnon~ oasis. 

2.. The opening bill t~ '!Il.cterec. sOrviee" cxcej)t upon conversion fran. 
!'...at rate service". shall be the established annual !1linimuIn. charge tor the 
service. iJb.ere i:o:Lual service is established after the first d::.yof 3r1Y' 
yeu, the portion of such a:cnual ~ge appliea'ble to the c"t.lX'rent year shall 
be deter.tined 'by InUl:ti'Plying the :um\laJ. eh.a.rgc 'by one tb:ee-h'UX'!dr~-~~y­
f1rth (1/36» O'! t.he n'W'!'.ber or days remaining in the calonc:!:.l:- year.. ':he 
bal.a.n~ or t.b.e p~em. or the ini. tia.l annual charge shall be ered.i t«!: ag~t 
the c."larges ror the suceeedi'Cg a.mxu..9J. penod. 11: serv.:i.ce is not contintl.ed.· 
~or at lea..s't O:Ce year after the date or :i.:lit1a.l service". no refu:ld. of: tb.c 
ini'tj,aJ. mmual charges shAll be due the eus"tome:. 
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Schedule No.· 2AR 

A..~'UJJ.. RESIDENTIAL FlAT RATE SERVICE -_ . 

.Ap:i)l:iea.ble to all rla:t. ra.te residentiaJ. 'Wator service furniSaed on ~ 
3.%Itl\lal ~. 

TERRI'l'OT« 

T¢bias '!rail:> development .. ~nd vid.r.:i:ty .. located .appro:ld.m.ately 3a miles 
east 01' D.lcQl"" 'rula.re COUnty. 

RATES 
Per Service· Co:meeti~ 

p~Yea.r 

For a s'i:c.gl.e-t~ res:1cientiaJ. tmit .. 
in~1u4ing p~~es •••••••• _-•••••••••••••••••••• 

For eacll :l.d.d:itionU sillgle-tamily 
re~den"d.aJ. '1mi t on the sa:m.e pren:l..scs· and 
serv~ frQm the same serviee conneet:1.on. •••• 

$66.00 

30.00 

SPECIAL CO:mr.rrONS 

1. The a.bove !la.t. rates apply to serv:1.ee eonneetien3 not lar~er than 
3/U-1nCn in diameter. 

2. All o.erviee not covered by tho wcve el:lssitica.t1ons :;hall be 
!'Urnished only on a m.etered ba.s!.s. 

3. Fl?r service eovered by the above c:lassi!iea:t.ion.~ .. 1£ the utility 
so elects" a meter shall be ~':"'~talled and service provided urder Sehedulo 
~o. lA~ A.nnua.l General Metered Serv'iee .. et1'e~..,j.ve as o~ the first. day o! 
the tollo'lo'''ing calendar mo~th_ Where tb.~ flat. :-ate charge!ar tJ. pcriOc. ha..-;. 
been paid in a.dvanee.. re~ ot the prorat.c<i d1!!cr~ce between sueh £'l.3.t 
rate payment. alXt the m:i.%:Ii%r.um meter charge £'or the ~ period shall 'b~ m.a.de 
on or bei'Q%'e that day. 

(COntinued. ) 
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APPENDIX A 
Page 4 or 5 

Sehedule No. 2AR 

4. The annual ~..at rate eha.rge appl1e:s to service d'ur:l.ng 'the 12-m.onth 
period ~ln."Ilel:.cing Januar,r 1 and is due in advance. I!' a permanent. resident 
ot the area has been a eustot:1er of' the ut:!.ll.ty for at leMt 12 months" he 
'Iray elect." at the begjnD1r:g of the calendaryea:r" to pay prorated flat. ra.te 
charges in advance at intervals of'less than one year (mo:ltbl7" bmontbly 
cr quarterly) in acccrdanee nth. the utilityt:: established billing pe...""iods. 

5. !he openil:.g bill for !"..a.t rate sern.ce shall be the established 
annual f'lat rate charge for the serdce. \~eX'e i:l.:i.tial serv:iee is esta.b­
l.:1shed a..~er the first day or a:rq "leta, the portion o! such annual charge 
applicable to the c:u.rrent year :mall be determinec. by multiplying the a:mual 
charE:c by one three-hundred sixty-:f:i...+'th (1/365) of' the nu,"!':oer of' days 
X'~" tl:5 ng in the c:alendar year.. '!Jle balance of' the ~ent, of' the ini~aJ. 
an:ma.l cllarge shall be c:redi ted against the charges r~r the succ¢¢<!i.'"lg 
annual. period. If' ~ervice 1$ not. continued for a.t least one yes:r ~~. the 
date of' illit:t.al service" no refu%lci o£ the 1n:Ltial 3Mual eha.rges ·shalJ. be 
due the custom.er. 
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APPLICAB!LITY 

.APPENDIX A. 
Pa.ge S o£ 5 

Sclledule NO'. S 

PUBLIC .r'IRE; HYDRA.Ttt SERVICE ----------

Applicable to- a.ll tire hydrant· service furnished to :mmicipali tics ~ 
duly orr;a:aized fire dist...'""icts a.Xld. other P'llitj"cal. ~vi.sl.ons or the State. 

TE.~RY 

ToOW Trails d.eve1l\Pment, aIle! vicim.W.!' located appron."nately 38 :r.iles 
east of DIl.cor, ~ COIll:ty .. 

RATE - l'er Mo:::.th 

For ea.eh ~ant • ....... -........ ,. •••••• ' ......... •• ' •• ..... ,.... $2..90 

SPECIAL m!-."DITION'S 

1. For ..... oa.t.er delivered tor other tb.:ln fire p~ction ~::es ~ 
charges $b..~ 'be made at the C].Uml.tity rates und.er Sched.ule No.1" 
AmlUc!l General Metered Service .. 

2. Relocation of arty' hydrant shcUl be at the expense of the partY' 
reques'ting relocation. . 

3. Fire hydrants shall be attached to tbe utility's dist..""1butio:::' 
:rrJli%:.s upon receipt. of proper aut:b.or1zat:ton .fran the .o.pprn?riate public 
au~ority. Such aut,horization sllall designate the oTl.'ller~p1 type". and 
the size cr hydrant. ~d. tbe speei£ie location at which <laen is to' be 
:1.n:rt.alled. 

4. the w..ility will SUPP17 only such water at such. pressure ~may 
~ avail.able !rom t.i.~ to time a.s a resul'to or its no:'%llal operation or t..i.e 
s:1stem .. 


