Decision No. __ 69440 ﬁﬂ@ﬂ%%@- |

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA‘

Application of Piexce Johnson and
Nancy C. Johnson, husband and wife,
ac owners, (Tobias Tralls Water
Company) for a Certificate of
Public Convenience and Necessity
to Operate a Public Utility System
(Water) in and adjacent to the
area of the proposed Toblas Trails
Development, in Tulare Couaty, and
to establish rates for the service
of water therefrom.

Application No. 47371'
(Filed March 1, 1965)

N N T A SR L e S

OPINION

This application seeks a certificate of public coanvenience
and necessity to provide domestic water service in Seqxidia‘ Nat:i.'ona‘lv
Forest and Tulare County. A report, dated June 11, 1965, based on

a £ield survey made by an engineexr of the Commission's Utilities

Division, Hydraulic Branch, will be incorporatedViﬁﬁthéfrecord;as
Exhibit No. I. |

Applicants are the owners and‘developers of.the‘Tobiés :
Trails development, which is located in tke Sequoia National Forest,
in the west half of the northeast quartexr of Section 14,Townshipﬁ
24 South, Range 31 East, M.D.B, & M., in an unincorporated,aéeaxoﬁ
Tulare County. The development is apprbximately‘38.miies-éaSt'of'
the community of Ducor. The total development of 38C écxes is
tentatively scheduled to be divided into 210 lots as skowm on
reviced Exhibit A, filed by letter dated May 25, 1965. The develop-
ment lies on the northern side of tie xidge and sl'opes.\norx:hwcst

from elevation 6,200 feet to 5,400 feet above sea level.




A.T47371 ied

| A certificate is presently requested for an- srea of
approxmately 25 2cres subdivided into 70 Iots to be kuowm as
Unit 1 of the Tobias Trails development. This tract has not yet
been approved by the county. The tentative subdivision map was
to have been submitted to the county during the week of March 22.
The system is designed to provide water service to 70 lots,
approximately 10,000 square feet in area, which.are located in
the northwestexn portion of the 8§0-acre development.

The development is surrounded on all sides by U.S; Forest
Sexrvice lands, except for about 45 acres of larnd owned by Mx. Roy
Little in the northeast quarter of the southwe'ét quarﬁer of Section
14, directly southwest of the development. Mrs. Johnson has
acquired and Intends to exercise am option to purcb.ase: this
property. | |

The development will be primarily for summer resort
activity. About 40 percent of the 80 acres is' plahned for roads
and open areas between groups of lots without need of water
service. Im Unit 1 the developers have planned a cdminunity
centexr axea to consist of a heated swimming pool and a gex;eral
purpose building.

The closest kaown water systems to the Tobias Trails
development are the Sugar Loaf Pezk Mutual Water Cbmpany, approxi-
mately L% miles to the southwest, and the Bear Trap Ridge Water
Company, a newly certificated public utility iocated' about fou::
miles west. | |

The source of supply for the development will be by ”

diversion from a stream tributary of the White River. The
stream flows for about 400 feet through the northeast cormer of

the development. The approximate mean elevation of the stream

-
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through the property is 5,700 feet. To enable gravity £low fxom
the point of diversion te the storage tamks placed at’ an"_adeq_uate
elevation to provide minimur distribution pressure, it will be
necessary to locate the diversion structure upstream on (U.‘S. Forest
Sexrvice land. A request for a land use permit was submitted to
the U, S. Forest Sexrvice on April 16, 1965. In the eveyntI a Iar;d
use pe:ini.t is not granted, applicant i:»roposevs to pump from the .
stream into storage. A 50,000-gallon taﬁk is to be locé.téd- ‘near
Lot 177 at elevatiom 6,170 feet and approximately 1,500 feet of
6-inch main is planmed to be installed to conmect the tank to
distribution piping in Un:f.t 1. The application shows that appli-
cants will apply for a water supply permit and will furnish a
copy to the Commission when it has been received. |

Applicants' engineer has estimated that the minimum £low

of the stream will enable a divezsion of 30 gpm during th_é dxy
period of a dry jear. The estirate was made after obsorvét:ioﬁ
of the stream flow in August, 1964. Applicants sbould be requ..red
to make stream flow measurements during the swmer Seasons’ for
five consecutive years. , | -
Applicants’ engineer proposes the Installation of a
second 50,000-gallon storage tank when the number of ‘éustomér_é
reaches fifty. The imitial 50,000-gallon tank and 1\:he- diversion
of 30 gpm to storage will be adequate to satisfy the démazids of
50 customers. The maximum hourly demand,using Cha:\:t 2 of Gemeral 4 4
Order No. 103 and a resort flat rate system consx:éﬁt of three, was
calculated to be 147 gpm. This rate of flow.can be delivered by
the proposed storage and distribution facilities. |
The distribution system as plamned for Unit 1 wﬂl
consist of approximately 2,420 feet of 6-inch and 2,825 feet of .

“3-.
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4=-inch Class 150 asbestos-cement pipe sad a total of 260 feet of
2-inch galvanized steel pipe laid in streets within the -aré:a to be
sexrved. The 6-inch distribution main includes appromatelv

1,500 feet of pipe and valving which can be used to sexve other
units of the development at some future time. The Z-inch wain
will serve a short dead-end street where future extension is not
anticipated. Blow-off valves will be installed zt all dead-¢nd
mains. Applicents stated that flﬁshiag of mzins will de é |
regularly established routine of the water company.' Service
connecticns of polyvinyl chloridp plast:!.c pipe will be i inch

in diameter from thedistribution main, bramching to two Y l&-inch
services to individual lots. Single services will be 3/ 4=inch
dizmeter from distribution main to lot line.

The water system facilities as proposed appear to be
properly designed to furnish adequate service in the area requested
to be certificated. They substantially conform with this Cowmis~
sion's General Order No. 103, "Rules Governing Water Sexrvice |
Including Standards for Design and Comstruction.”

Applicants' estimate of uwtility plant is summarized in
revised Exhibit E, £iled by letter received May 26, 1965. The
total estimated cost of $34,900 imcludes all £acilities necessaxy
to furnish sexvice to the area fcr which the certificate has been
requested. The vtility plant cost of about $500 per customer
appears reasonable when compared with the cost of reéently
constructed systems of similar characteristics.

Applicants propose to finance with their own funds the

cost of the proposed facilities in the area requested to be cextifi-

cated. Assessment bond financing is not proposed.
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Applicants have requested that schedules for flat rate,

metexr rate, and fire hydrant services be established. These
schedules are attached to the applicatiom as Bxhibité G-1, G-2,
and G-3. The requested rates are at the same level as Sbme
recently autborized bty the Commission for a water system in the
fimmediate area. The schedules attachéd to the applicationfas

Appendix B are the requested rates. Domestic sexrvice is to be

provided wnder the flat rate schedule.

N Revised Exhibit D, filed by letter received May 26, 1965,

" 1s an estimate of revenues and expemses based upon ultimate
expected 90 percent occupancy of the tract. Itrindicatésithat
the rates requested will produce a low rate of return even upon
full development of the initial area to be developed; The revenue
from a homeowners association was not included because ofuthe'
" recent change of plans to include development of the community
activity center. | |
Applicants are aware that, due té the anticipated'slow
customer growth, it will be several years before any net. revenues
may be realized from the water utility operationms. Howéve:, it
appears from z balance sheet attached to the applicatioﬁ-as‘
Exbibit F that they have the requisite financial ability to
absorb operating losses and'they have stated that‘they are willing
to carry on the utility operation during the development pefiod.
Since the rate of development is expected to be slow,
even the low return indicated above may take several yéars‘fOr'

realization. Applicants' proposed rates for service are

reasonable.




\.
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The Commission £inds that:
1. Public convenience and necessity require that the
application be granted as set forth in the easuing oxder.
2. Applicants possess the financial resources to construct
and operate the proposed system. , o
3. The rates set forth in Appendix A attached hereto sre
fair and reasonable for the service to be rendered.
4. Applicants' water supply and distxribution faciliéies
will provide reasomzble service for the proposed certificéted
area and substantially meet the reqpirementsvof General Qrde:
lNo. 103.
5. Applicants have not yet procured a pexmit from the
public health authority having jurisdiction.
The Commission concludes that the application"should e
granted as provided by the following ordexr.
The action taken herein is for the issuance of a _
certificate of public convenience and neceSSity'only and is not to -
be considered as indizative of azounts to be incluced In funure -

proceedings for the ‘purpose of determining just and Teasonable
rates.

The certificate hereinafter granted shall be subject to
the following provision of law:

The Commission shall have no power to authorize
the capitalization of this cextificate of public
convenience and necessity or the right to own,
operate, or enjoy such certificate of public
convenience and mecessity in excess of the amount
(excIusive of any tax or amnual charge) actually
pald to the State as the comsideration for the
issuance of such certificate of public convenience
and necessity or right.




A. 47371 ded

IT 1S ORDERED that: |

1. A certificate of public coavenience and necessity is
graunted to Plerce Johnson and Nancy C. Johuson, dbihg,business as
Tobics Tralls Water Company, auvutborizing them to conStruct‘and
operste a public utility water system to serve Unit 1 of the
Tobias Trails development, Tulare County, as shown on: revised
Exhibit A of the spplication. | |

2. Applicants shall not extend nor furnish water service
outside their certificated area toundaries without authori:y‘firSt
having been obtained from this Commission.

3. Applicants are authoxrized to f£ile, aftexr the effec:ivé
date of this order, the schedules of rates set forth In Appendix A
to this oxder, tariff service area maps cleaxly indlicating tke
boundaries of the certificated érea, appropriate géncrél »ules,
and copies of printed forms to be used in dealing with custbmérs.
Such f£iling shall comply with Gemeral Oxdexr No. 96-A and the
tariff schedules shall become effective on the fourth day_aftér
the date of £iling. -

4. The authority granted herein shall expire unless the

designated tariff sheets arc filed within one jear after the
effective date of fhis oxder. |

5. Prior to the date service is first fuwmished to the
public undexr the euthority herein granted, appli;ants Shall‘apply
to the appropriate public kealth authority having jurisdiction £or
a wzter svpply permit for the proposed system. A copy of the
zpplication should bé filed with the Commission within ten déygw
thereafter. | .
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6. Within ten days after the date service is first rendered
to the public uncder the authority granted herein, appiicants shall
submit written notice thereof to this Commis'sionv.

7. When the number of customers reaches fifty, applicants
shall install a second storage tank of not less than-S0,00b gallons
capacity. Within ten days after the installationvof the second
storage ..an.c, applicants shall £ile a written report with this
Commisaion, :.ndicatmg the date of installation and the number of
customers then sexrved. | )

8. During the years 1965 through.1969; applicants shail
take measurements of stream £low upstream £rom»their diversion
structure at intervals of ome week commencing in the fifst week in
August and ending the last week in Octobex. A xeport shoﬁng the
rasults of all measurements taken Shall be submitted to €his
Comnission within ten days after the date of the last measurement
each year. |

9. Applicants shall prepare and keep curxent the system:
map required by paragraph 1.10.a. of General Ordexr No. 103. Withia
sixty days after the water system is placed infoperatibn,under:the
authority granted herein, applicants shall file with this Commis-
sion two copies of the wap. | | |

10. Prioxr to the date service is first furnished to tbe
public under the authority granted herein,'applicants‘shall apply
to the State Water Righté Board for a permit to divert’tbg_ambunt

of 30 gpm from a2 stream tridbutary to the'White‘Bivei. A copy of

the application shall be filed with this Commission within ten

days thereafter.
11. For the year 1965, applicamts shall apply aldepreciation

rate of three percent to the original cost of deprect able plant. |

-8-
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Until review indicates otherwiée,-applicénts shali continue to use
this rate. Applicants shall review their depreciation rates at
intexvals of five years and whenever a major change 1n.depreciab1e
plant occurs. Any revised depreciation rate shall be detexmined
by: (1) subtracting the estimated future net salvageand{tﬁe.-
depreciation reserve from the original cost of plant, (2) dividing
the result by the estimated remaining life of the plant, and
(3) dividing the quotient by the original cost of plaant. The
results of each review shall be submitted proaptly to this-
Commission. ' | | | |

The effective date of this order shall be twenty days
after the date hereof. l’ |

Dated at __ San Fmacid  eovyfornia; this 277% day of

bediy , 1965. - '

J [

Commissioners -

Comissioner Peter E. Mitchell, being .
necessarily absent, did not participate
in the disposition of this proceeding.

Commissioner William M."B'emem.-b_oing,
necessarily absezt, did not participate .
4n the disposition - of thic proceeding,
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Schedule No. 1A
ANUAL GENERAL METERED SERVICE

APPLICABILITY
Applicable to all metered water service furnished ¢n an anrual b@si‘s.

TERRITORY

Tobias Trails development, and vicim.ty, located appro:dmately 38 mi.lcw ‘
east of Ducor, Twlare Comty.

RATES ‘ '
Per Meter -
Per Month
Monthly Quantity Rates: -

.Fi?.'St 800 cu-m. OI‘ leSS (A4 AR Z I I Z A N TR E ST Y T NN $ 5.00
Next l’aw Cu.ft.’ per 100 cu.fto atsssssncansave -25
Next 3 OOO woft., pe!.' 100 cu.ft. snsssscessancas .?.O‘
Qver 5,000 Cu,.f't-, per 100 ClLte evcrerercecca -e .35

. Per Meter
Per Year
Anrual Minimm Charge: - -

For 5/8 x 3/L=inch Meter seceeevecococcccnonasnces $ 60.00
FOI' 3/2.1.-5.3611 meter AL AR A NI R XTI I NY ¥ YT RYTS 78.00
For l‘inCh meter LT NN X R A N A i 102.00
For 1%'@&1 Teter vee. ..---o,r..‘o..o.-o--o.‘- 156000
For 2-5.'5& mctcr Ooobooodocoo..----;oonaoo‘ 216.00

The. Annual Mindrmum Charge will entitle the
custeomer to the quantity of water eack menth
which one=twelfth of the anmual minimum charge
will purchase at the Monthly Quartity Rates.

(Contirmed)
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Schedule No. 1A

ANNUAL GENERAL METERED SERVICE
(Continued)

SPECTAL CONDITIONS

1. The annual minimum charge applies to service curing the 12-month
period commencing January L and is due in advance. IL 2 permanent resident
<f the area has been a custemer of the widlity for at least 12 momths, ke
7y elect, at the beginning of the calendar year, 40 pay sroratod mindmam
ctarges Iin advance at intervals of less than one year (nonthly, bimonthly
or qrarterly) irn accordance with the utility's estadlished vLlling periods
for water used in excess ¢f the monthly allowance wnder +the annual mirdmum
charge. When meters are read bimonthly or gquarterly, the charge will de
computed by doubling or txipling, respectively, the nmumber of cudbic feet o
which each block rate is applicable on a monthly basis.

2. The opening bill for metered sorvice, except upon conversion frem
£lat rate service, shall be the estadblished annual minimum charge for the
service. ‘Where Initial service is established after the first day of any
year, the porticon of such anmual ckarge applicable to the current year shall
be determined by multiplying the annual charge by one three-hundred-sixty-
fifth (1/365) of the number of days remaining in the calondar year. The
balance of the payment of the initial annual charge shall be credited against
the charges for the succeeding anmual period. If sexvice iz not continved.
ZJor at least one year after the date of initfal sexrvice, no refund of the
inftial ammual charges shall be due the customer.
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Schedule No. 24R
ANNUAL RESTDENTIAL FLAT RATE SERVICE

APPLICABILITY

Applicable to all flat rate residential water service furnished on an |
basis :

TERRITORY

Tebias Trails development, and wiednity, located apbro:dméteiy 38 miles
east of Ducor, Tulare County. ‘ ' ,

RATES

Per Service. Commection

Per Year

Tor a single~family residential urit,
in-clum pmj—ses .....-.ﬁ..O....‘............... %.w

Por each additional single-Lamily

residential unit on the same premises and '
served from the same service cornection aees 30.00

SPECIAL CONDITICNS

1. The above £lat rates apply to service commections not larger than
3/i-4nch 4in digmeter. :

2. ALl zervice mot covered by the sbove clzssifications shall be
furnished only on a metered basis.

3. TFor service covered by the above classificavions, if the utility
50 elects, a meter shall be izstalled and service provided under Schedule
Yo. 1A, Anmual General Metered Service, effectdve as of the first day of
the following calerdar month. Where the flat rate charge for a periol has
been patd in advance, refurd of the prorated difference between such flat
rate payment arxd the rinirum meter charge for the same period shall be made
ot or before that day. S «

(Continmued)
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ANNUAL RESIDENTIAL FIAT RATE SERVICE
(Cortinued)

SPECTAL CANDITIONS (Contd.)

Le The anmual £lat rate charge applies to service during the l2-menth
period commercing Janvary 1 and is due in advance. IS a permanert residert
of the area has been a customer of the utility for at least 12 montks, he
ray elect, at the begimnirg of the calendar year, 0 pay prorated £lat rate
cbarges in advance at Intervals of less than one year (monthly, bimonthly
or quarterly) in accerdance with the utility’s established billing perdods.

S. The openirg bill for £lat rate service shall be the established
annval £lat rate charge for the service. Uhere inmdtial service is estab-
Iished after the first day of any year, the porticn of such annual charge
applicable 10 the current year shall be determined by multiplying the amnval
charge by one three-hundred sixty-£ifth (1/365) of the nwrber of days
remeining in the calendar year. The balance of the payment of the indtial
anmual charge shall be credited against the charges for the succeeding
amual period. If service is not continued for at least one year after the

date of initial service, no refund of the initial anmual charges shall be
due the customer. ' - :
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APPENDIX A
Page S of 5

Schedule No. 5
PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicable to all fire hydrant service furnished o municipalities,
culy organized fire districts ard other pelitical subdivisions of the State.

TERRITORY

Tosdas Trails develapment, ard vieimity, located approximately 38 miles
east of Ducor, Tulare Coury - ' ‘ ‘ : -

RATE

Per Month

For m wmt .........‘.-.-.......‘......'..Q“.......Q ’ $2.0°

SPZCIAL CONDITICNS

1. TFor water delivered for other than fire protection pur'poses‘,ﬁ
charges shall be made at the quantity rates under Schedule No. 1,
Aammal. General Metered Service. ‘ '

2. Relocaticn of any bydrant shall be at the expense of the party
requesting relocation. ‘

3. Fire hydrants shall be attached o the utility's distribution
mains upor receipt of proper authorization frem the arpropriate public
authority. Such authorization chall designate the ownership, type, and

the size of hydrant and the specific location at which cach s to be
installed. o

L. 7The utility will supply only such water at such pressuré a3 nay
be available from time 0 time 2s a result of its normal operation of the
sys tem. : ) . ’ S .




