
EP • 
Decision No. 6944:1. 

BEFORE TdF. PUBLIC UT!I.IT!ES CO:MMISSIOt~ OF THE ST~ OF c..u,rrORl.\lIA 

10 the Matter of the Application ) 
o~ H.. R. FINE ~ doing business as ) 
NORMAN TRACT toJ .. ~" Sl-STEM, unGer ) 
Section 454 Q~ the Public Utilities ) 
Code for Authc:ity to lllc:ease Rates) 
for Water Service. ) 

) 

OPINION . 
...... ----- ... ~ 

Appl:tC.atio7: No.· 4 7439' 
(Filed Ylarch 26, 1965) 

H. R.. Fice" doiIlg business ~s N'or.nan Trac'tWa'ter System, 

seeks. authority to ir.ereasc his rates fo~ water service. 

At the :equest of th1s Co:amission, appliC3'Jlt se!l~ a. tlcti.c~ 

to eaCh customer rcg~:d1ng the reques~ed rate i~ere~se~ inviting 

~~sto~ers to call 'Che Commission's atte~tioo to any p:oblcms 

cO:lcerning ~~tcr service, billing p:oee.dure, or o~;1er f:lctors 

~rtainl:lg t~ a :r~so1lable eh~ge fo: .. ..:rater service. !he Co-:missi-on 

did ~ot :r~c~ive any eor=espoDccDce in :rc?ly to this uo~ice. A $~aff 

report, hereby maca e ?art of the recorcl as Exhibit No.1, .statc;.s tb.c:t; 

there h~ been no in£o~l co~~l~!nt~ to this Co~es!oo c~cer:iDs 

this "t!tility during ~e past 2% years. 

T.:le Cotr.missioo staff recently tcade field' investiS3t::O~S of 

~pplicant's operations. 

pressu:r:es we:e checl<ed, C".:stc:ne:s 'We:e intervieweci, .aD~ 3pplieatlt' s.. 

:r:eco:ds were cx.am5..ned. The results of the st.aff )..l:Ves~ig.atio'O!,;: are· 

presented in Exhibit No.1. 

Service Area end W2ter Syst~ 

Applicant provides flat rate water sCrv'ice to :;ome ~·S 

=csid~ntial C".:stomer:; in an a:ea kno~ as the N;)~n' ~nd V"er:al Visea 
,1 

Trae~::;.~ located e.as~ of F:r:esno, in F:estlo COutltj' •. 
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the source of supply consists of metered connections with 

the system of hesno CoUXlty Water Works District NO'. 4. The d:Lstri

but ion system consists of approximately 4,000- feet of mains,_ varying 
I" 

from. four to six inches 1n diameter. 

Rates aDd Rules 

Applicant's present rates We3:e established in 1954. 'Xbey 

consist of a sChedule of flat rates for residential and commercial 

use. 

Applicant proposes to tacrease the rates for residential 

service. S1t1ce the area now served is solely residetltial, applicant 

proposes to cancel the commercial rates. !be Commission staff concurs 

with the ItmitiDg of flat rates to resideDtialusers, but recommends 

that a me.te1: rate schedule be established for use ill the future 1£ 

conditions change or 1£ any unusual service is requestedwhich'could 

not be served equ:ltably under flat rates. We find that the staff 

recommendation is reasonable. 

Following is a comparison of applieant's present residential 

rates,. those requested in the application, and those recommetl.ded by 

the Commission staff in Exhibit No.1: 

TABLE I 

COMPARISON OF RATES 

Item -
Single-family Residential Unit 
Each Additional Unit 
Each 100 sq.ft. of Premises 

fD Excess of 3,000 sq.ft. 

Present 
Rates 

$3.50 
1.00 

.03: 

Prorcsed Rates 
Applcane. Stdf 

$4.50 
1.50 

.05' 

$4~20 
1.20 

.04 

Applicant's pre&ent tariff service area ~7 and most of his 

rules and foxms. were filed to 1955. ~e Commission staff reeommen~s 

that applicant file up-to-date maps, rules7 and- for::ms. 
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Results of O?eEations 

S~rized :i:n Table II, f,.;om Exhibit No. lema f:ro:n Exhibit 

''E'' to the application, are the Cotmnission staff's and .spplicane'fs 

estimates of operating results for the test year 1965 ~der the 

present rates and under those proposed in the applicat!o'tl,. Also 

shown are the staff's estimates of results under the rates reco:mcndcd 

ixl Exhibit No. 1 and authorized herein. 

Operating Revenues 
Opcratitlg Expenses 

Net ReveIlUC 

Rate Base 

bee of Retul:n 

TABU: II 

RESULTS OF OPERATION 

h'esent: Rates Pro~osed Rates 
:start A~1211eant Star Applie~nt 

$1,935 
1 .. 890 

$1,932 
1z859 

$2,485 
1 .. 970 

$2,484 
1:t98's 

45 73 515 499 

5,500 6,947 5,500 6,947 

0.87. 1.0% 9-.4% 7.2% 

p,.... .. d .t:.:_QO%l.ze 
Rates 

$2>330· 
1 .. 945-

385 

5,500 

7.0% 

From Table II it can be seen th~t applicant's requested 

r.:1tes woul~ result in an increase of 28 percent in opera~~g ::C"Je'l'lue$.:

~be%eas the rates :eco~dcd by the Commission stoff ~nd a~JCorizee 

herein will produce a 20 percent ine~ease. 

'!be only significan~ difference be:ween ~e ~st.imate$ of 

the staff ~~d those of applicant is the $1,447 diffe:e:ce in r~tc 

base. Tais results prl.t:lart..l.y from: (1) acju~tmcnt or the staff fo:: 

a~ unrecorded retir~ent of land ~t$250; (2) erroneous use by appli

caut of avcrcge depreciation reserve for the year 1964, which reserve 

is $153 lower tba:l the correspotlding reserve for ~e yea: 1965; 

(3) adjustoeot by the staff for unrecorded contributions of $705 

:esulting from term.ination of a main cxtetlsion ~grcemet:t; :J1:d 

(4) allowance by the staff, because flat :ates are collected in 

advance, of $370 less working capital th~n is eseicated by 3?plie3~t. 
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Findi'Cgs anc. Conclusions 

T.le Commission finds that: 

1. a. Applicant is in need 'of additional revenues but: -:!ie·. 

proposed rates set forth ~ the application are e.~cessive. 

b. The staff's estimates, previously surmn.arized and 

discussed b.e::eitl~ of operating, xevenues~ operating expe:lscs and rate 
" 

b~se for ~c ~est year 1965 reasonably represent the rcs~lts of 

applicant's fueure operations. 

c. A rete of retw:n of SCVe:l percent or. applicant'sra'te 

base is :easonable. 

d. '!he incxeases in X3tes and ehaxges authorized herein 

are justified; the r~tes and charges authorized he:ein are reasonab1.e; 

and the present rates and c:harges~ insofar as thej diffe: £:om those 

prescribed hercin~ are for the future unjust 3:ld u'Cre<lson3ble. 

2. Applicant's present ~ariff service area :nap, ::ulez :l:ld 

printed fo~ are not up-to-date. 

S. Applicant does not have on file with this Commission copies 

of .'l current syste:l map. 

4. A straight-line :remaining life depreciation' rate of 2.0 

percent is reesonable for applicant's plant. 

S.. A public bearing is not necessary. 

Tbe Co~ssion concluec~ t~at the ap?licatioIl ~hould ~e 

granted to the extent set :forth in the order which follows ~ncl th~t 

3p~lic~nt should be required to take the actions set forth therein. 

-4-



A: 47439 

ORDER 
-~-----.. 

!'I IS ORDERED that: 

1. After the effective date of this order~ applicant H. R. 'FiIle 

is authorized ~o file the revised rate schedules attaChed t~ th~$ 

oxder as Appendix A.. Such filing shall comply 'With General Oreer 

1:-:0. 96-A. !he effective date of the re .. .,:tsecl schedules shall be 

September 1, 1965, 0: four days after the date of filing~whiChcver 

is later. The revised schedules sb~ll apply only' to' service rendered 

on a~d after the effective date thereof. 

2. Within forty-five days after the effective date of this 

order, applicant shall file a revised tariff service are3 , map, 

appropri2te general rules, and sample copies of pr~ted forcs tha~ 

are normally used in connection 'Withcusto~crs' services. Such 

filings sball comply with General Order No. 9S-A. The effec·tive date 

of the revised tariff sheets shall be four days after the date of 

fil:i.:ng. 

3. Applicant shall prepare aDd keep C't.U'rent the system map 

:=equi:rcd by paragraph 1.10.a. of General Order No. 103. 'VJ'itbin ninety 
, . 

days m:tcr the effective date of this order, ~pli~ant shall file with 

the Cor:::ml.ssion two copies of this map. 

4. Fo: the year 1965, applicant shall apply a ~e,:t'cciation " 

r~te of 2.0 percent to,the original cos~ of the acprcciaole plaDt# 

Until review 1Ddicates:other;..r.tse, ~pplicant shall continue to use 

this rate. Applicant ~all review his cepreciation r8tes at in~erva:s 

of five years and whe:lcver a major change in eep=eci.:blc' pl~t occu:s .. 
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Any revised depreciation rate shall be determined by: (1) subtracting 

the' estimated future net salvage and the depreciation reserve from the 

original cost of the plant; (2) dividing the result by the estfmated 

remaining life of the plant; and (3) dividing the quotient by the 

original cost of the plant. The results of each review shall be 

submitted promptly to the Commission. 

!he effective date of this order shall be twenty days after 

the date hereof. 

day of 

Dated at San Francisco 

QJ~ .1965. 
V() 

.,1w.:.... ,.. "'*"fIll' .... ', ~, 

.... ~,...' ... '" ... .',,," 

,IT - ,. ... _~ ........ ,..., 

coiilliIssioners 

CO=:1ss1o:ler Peter E. ,v.1tehell. be1:1g , 
:ceeesse:'11y a~sll!':Jt. did :Jot pa.rt1ci])ate 
in, ~e d!sP¢~!t1on ot this ~ro¢eed~ 

Coc=1ss1~er T.1l1i~ U. Be~ett. being 
neees~ly absent. d1dnot ~~rt1e1pato 
~'thedispoS1t1o:l ot th1s,proceodiQg., 
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AP?tICABII.IT'.t' . 

APPElmIX A 
Page l or 2 

Sched.ule No. l 

Applicable 'to alll'lletered water service. 

The un1ncorporated areas known M Norman Tra.ct and Vernal Vista Tract" 
a:c.d vic::i:Q1ty" located :im:n.edia.teJ:y southeast. of the ~ter:iect1on or· McKil:ley 
and Cedar Avenues" e~t of the City of Fresno". Fresno County. 

Quantity Rates: 

~...%"st. SOO cu.ft. or less ••.•••• __ ................ . 
Next $00 cu.ft." ~r lOO cu.!'t.· ............... . 
Next, 1,,000 cu ..... ~.1' por 100 cu.!t .................... .. 
Over 2,,000 cu.ft." per 100 cu.ft ••••••••••••••• 

For 5/8 x .3/l.-inch meter ......................... , •••••• 
For 3/4-::i.n.eb.· meter •• '. __ ..... ' ......... e· .......... . 

For l-:i:z::J.eh. m~ ..... ' ••••• " ........ _ ." •• ., •••• 
For l~::i:c.eh. meter ...... ' _ ...................... ' • 
For 2-inch. lIleter ............................ ' .... . 
For ~l.neb. meter ................. __ ." •••• __ •••• , 
For lI. .. i:c.c:ll meter • ., ••• ' e ................... __ •• 

The Mini."n'U%!l. Charge -.:ill entitle thc custcmer 
'to the quant:i.ty of water which that m:1..n:Ur.'um. 
charge 'fr:ill p~ehase at the QIlanti ty Rates,.;. 

Per Keter 
Per Month' 

$ 3.$0 
4.2$ 
7.00 

10".00 . 
lZ.50 
20.,0 
27.00 



Schedule No. 2R 
, '. ; . 
. ' 

RESIDENTIAL F't.A't RATE SERVICE --
.. 

A??tICASI!.I'n 
,I 

.A:;>,plieable to all 1'la:t. rate resirien.ti.a.l water service • (T) 
• "~ , 1 

~e 'UlJincorpora.ted areas kno~ as N~ tract,'and. Ve%'2lQJ.; Vist.:a (X) 
Tract., and. vicinit.Y'1 located il1'Imedia:tely 30Utheut or the :illt.er- i ' 
soction. or !w!cKinley and. Cedar Avenues1 ~t. ot t.heCity ot Fresno~ \ 
~sno co~ty _ ('1') 

RATES -
:For a single-ramily re~d.entia.l \Ul:it., 
:includ.:i.ng p:rem:1.ses not ~eed.lng 
8

1
000 ~~.£t. 1n area ••••••••••••••••••••• 

a. For each, aridi tion:U. single-family 
resid.entiaJ. '.lllit on the same pre:ni.ses 
and. served. trom: the same service 
eOll%l.eetiOll ............. ' ••• ...... ' ........ • 

'b. F~ each 100 set .:!'t... or premises :in 
(!Xcess.. o! 8~OOO sq..ft;. •• •• ' ••••• - •.•••• 

s'?'C'~t CONDITIONS 

Per Ser'dce COnnection., 
Per Month, 

$4.20 

l.20 

.04 

l. !he above flat rates apply to service connections not larger 
~ one inch in di.a:r.eter. 

2. All service not covered by the wove classifications shall.b~ 
furnished. only on .a. =et.ered b~.-

3. For service covered. by the above cl.assL.4'1cations, if: t.he 
ut.iJj.ty 0:- the cust.o:ner so eleet.s, a. meter :shall 'be ~u.ued and' 
service provided. w.der Sehed.\lle No.1" General Metered Sernce. 

eI) 
I 

I 
I' 
I 

eI) 
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(1') 

! 
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I 
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