
··OIUG~IMAl ... 
Decision No. __ 6_9_4_44_ 

BEFORE 'I'BE PUBLIC UTILITIES COMMISSION OF '!HE SIAn: OF CALIFORNIA 

In the Matter of the' Application ) 
of DYKE WATER. COMPANY, a corpora- ) . 
tion, for an order authorizing it ) 
to sell, transfer and convey its· ) 
remaining water service system ) 
and utility plant in Orange County, ) 
California, to the CITY OF 'WESX- ) 
MlNSIER., a municipal corporation, ) 
~der provisions of Section 851 ) 
of the Public Utilities Co<le~., and ) 
for an order of the Cormdssion ) 
relieving said Dyke Water Company ) 
of its utility o~ligation for . ) 
public water service in said ) 
Orange County. ) 

) 
--------------------------------~ 

Ap!)lication No·. 47601 
(Filed May 20," 1965) 

INTERIM OPINION AND ORDER 

By this application in which the City of Wes~s:er 

joined on May 27, 1965, Dyke Water Company seeks authority to 

transfer its water system properties to said city. Tae properties 

to be transferred constitute the total remafningw~ter system and 

utility plant of applicant acd are those identical p~opertie$ 

(except for one 7~-acre ?arcel of land andbui1dicgs thereon) 

for which the City hns heretofore souSAt through its Appliea~ion 

No,. 44637, as amended, determination of just comp~sation for said 

properties. 

Under date of 1-1'..ay 14, 1965, applicant and the city 

entered into an l'!greemeut for the sale and purchase of the subj ect ::J . 
water 'system for a cash purchase price of $1~116,.S16. The 

depreciated book cost of the proper:ies i~ reported by applicant 

to be $78S~640.25. 

]) This total is the sum of $1,. 067 , 000 determined by .t:grcer:ent 
reached .January 20,. 1965 plus t:he S\mI.' of $49,81& representing 
additions and betterments from January 20 to August· 1> 1965. 
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At the p:esent ttme applicant's Westminster syste~ 

serves approximately 4,050 service connect!on8~1~620 of which 

are metered, from 18 operating wel~s. When the system is 

operated by the City, it will be intercounected wi -ch the "=ity IS 

water systemwh!ch presently serves appro~tely 6,.000' customers .. 

Upon ac~sition of applicant's system, the city will undertake 

to meter all flat rate services acquired. No water utility 

customer of applicant will be left unserved. 

Under the ~erms of the acquisition agree~ent,. the city 

will not assume ~y prior obligations of the seller, particulerly 

with respect to main-exto:l.sion agreements, refund agreements or 

other advances in .:lid of construction contracts. Applicant 

reports that there is ac o~ts~andins balance of approximate~y 

$53,000 in such obligations and that, applicant will reta1.n the 
obligations for their payment. The city has agreed to keep and 

maintain adequate records of the revenues ~rtaining to s~id 

contracts and to supply such infomat1on and da'ta for use in 

determining future refundS applicable to said contracts. 

!he city has informed the Commission that the citizens 

of Westminster have voted bonds in the amount of $2")500,000' for 

the improvement of their water systetC:) including the purchase 

of the Dyke properties. No opposition.to the p:oposcd sale bas 

been brought to the atten~ion of the Commission. 

!he city urgently requests that it be permitted tot~ke 

over the properties as of August 1, 1965. Applicant 31:::0- urge:ltly 

requests authorization of the sale by such date. 

On the basis of the pleadings and the fn£o=mationbefore 

it, the CommiSSion finds that the p1!'oposed transfer and sale will 

not be adverse to the public interest and concludes that the 

-2-



... a.; 47601 !ed 

1:ransfer should be authorized subject to certain conditions 8.S 

bere~fter set forth. 

The Commission's accouu:tin.g experts are presen:ly engage<:! 

in an examinat:iO'O. of a'Pp~ie31lt t s accounting re<?ords~ main-extension. 

refund agreements and otber data to determine thc .:lmO'Cnt of sale 

proceeds which sbould be set aside for the refund of custOIr.cr 

deposies, refunds on. main-extension contracts now e~ and payable 

in the £U~re and any other liabilities which shou~d be sa~isf~e4 

or provide4 for out of ~le procce~s .. ' The re~ts of their 

the conditions to be 

imposed in the public interest as to the disposi.tion oftb.e 'P::oc~eds 

of the sale, withou.t affecting the foregoing finding that·, the sale 

itself is not adverse to the public interest.. For the puxpo::es 

of receiving the staff study and other pertinent information fn 

evidence, public hearillg will be set: at the earl:tcst p.:acticable 

&i.te .. 

I'!' IS CRDZRED as follows: 

1. On or after the date hereof and on or before Dece:lb'2r 
. 

31, 1965, Dyke Water Compan7 may transfer at'!d sell to the City of· 

'Westminster its public ut:Llitywater system described i'Q. the <lppli­

cation herein and generally knOw:l as its Wcst:minster system~' it:. 

accordance 'With the te:rms and conditions co'::lt,qined in t'he"Wate=­

works System Acquisit~on Agreement - 1965" attached to the appli­

cation here~ as Exhibit No .. 1 thereof. 

2. The foregoing authority to.transfer and sell is 

conditioned upon full compliance with the follo'ta7ing orc!ering 

paragraphs numbered 3 and 4. 

3. By not later. than t.b.e date of actual transfer ,.Dyke 

Water Company shall have refun4ed all customcrs t deposits (in . 
- .'-
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AcCount 227 and pertaining. U) the system to be transferred) wh1ch 

cus.tomers. are entitled to have refunded, with interest thereon 

computed in accordance with the tariffs thereto pertaining,. and 

shall 'have filed in the record in this proceeding a verified 

statement as to the disposition of Hid ac~oQUt. 

4. The full amount of the proceeds of sale shall be placed 

in escrow, with au escrow bolder acceptable to this Comm1ss1on, and 

with instructions to such escrow that no part of said amount shall 

be disbursed without further order of this Commission. Further, 

Dyke Water Company and the City of Westminster shall jointly file 

in this proceeding a t~ copy of the escrow instructions to 

such effect. 

S. Within ten days following the date of transfer, Dyke 

Water Company and the City of Westminster ahall jointly· inform 

this Commission in writing of the actual date of transfer and of 

the date upon which the latter shall have ~ssumed operation of 

the water system herein authorized to be transferred. 

6. Public hearing in this matter, for the purposes herein­

above set forth, shall be held before Examiner Emerson in the 

Commission' s courtroom~ 107 South Broadway ~ Los Angeles, cOJlIDleneing 

at 10 o'clOCk a.m. on Tuesday, August 10, 1965. 

The effective date of this order &ball be the date hereof. 

Dated at San Francisco, California, this ~daY of 

!)uy . 1965. 

Co~ss1onor Peter E. Y~tchell. be1ng 
noce:S3r11y ebsent. did n~t ~1c1pat& 
in the d1:po:1~on ~! this pr~¢eeding. 

Co:=1sS1oner W1U1~ M. Bennett. bo1:lg 
neeos:ar11y abse~t. did not ,~1e1pat~ 
1l:1 the d1::pos1 t1o:l o! T.!l1~ proceedinS. -4" 

":'~ -::;' 
~'-: ' ,.j 

CO:n::lis:5ioners 


