
'. NB..jg£ 

Decision No. _..-Ifi ... 9..&.:tJ:.a.:1 ... Gw--_ 
'., 

BEFORE TEE PUBLIC urn.ITIES COMMISSION OF TEE STATE OF CALIFORNIA 

Application of INDUSTRIAL CCMMONI- ) 
CAXIONS SYSTEMS,. INC. > and VPJ.:!.EY. ) 
MOBnE COMMUNICATIONS~ INC.,. for ) 
authority to transfer Radiotele- ) 
phone Common Carrier System KMO- ) 
690 ~ Lancaster ~ California. ~ ) 
together with operative rights ) 
thereto from Industrial Communiea- ) 
tions Systems, Inc., to Valley ) 
MobUe Corm:mm1cations, Inc. ) 

OPINION ---- ..... --

Application No., 47493 
Filed April .15, 1965,; 
Amended June 2>1965. 

This is an application for an order of the Commission 

(1) authorizing Indu.str1al Cotcmunieations Systems,. Inc.. (seller) 

to sell and transfer its racliotelepbone: common car.d.er system. 100-690 

to Valley Mobile Communications, Inc. (purchase:)" and' (2} author

izing purchaser to issue $6,000 par value of' its com.on stock and' 

to exeeu~e a mortgage of chattels. 

Seller is engaged in tbe operation of a radiotelephone 

common carrier system.> which it acquired pursuant to authority 

granted by Decisi.on No. 63333, dated Feb:uary26:- 1962, in Applica

tion No. 44043,. It provides service to three custOt02:s in the 

vicinity of Lancaster;) tos Angeles County.. The application states 

that because of the ext'l:'emely heavy burdens and problems involved in 

t~ operation and continuing development of seller' s Los Ang~les 

radiotelephone utility business, &eller's principals have· found it 

exerel1:ely difficult to give the attention to the l.;lncas.te.r divisio:l 

which they feel that operation should have for its maximum 

development .. 

The application states that purchaser's prinCipals will 

devote themselves vigorously to t~e development .and,tmprov~eut of 
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the system. Purchaser's vice president will manage the operation 

on a full time basis and plans te> live in Lancaster. 

Exhibit E-l, attached to the amendment to the application> 

shows that the total capital re~uired for the first six months of 

operation is $12,950. Exhibit E-2 shows the estimated net, income 

before taxes for the first six months of operation as $1,270. The 

above esti~tes are predicated upon a market s~-vey, Exhibit F 

attached to the amendment to the applicat1on~ which shows.a potenti~l 

of 24 customers. 

The total consideration to be paid by purchaser is $7,000, 

0: which $4,000 will be paid in cash> with the $3-,000 balance to' be 

represented by a promis~ory note bearing interest at the rate of 

7 percent pe= annum and payable on or before 12 months from date of 

closing. The note is to be secured by a mortgage C'-f chattels. 

Purchaser proposes to issue and sell 600 shares of its 

$10 par value capital stock at par for cash. The proceeds from the 

issue of the stock are to be used to provide the $4,000 down payment 

on the purchase price with the remainder to be used as working 

capital. In addition to the proceeds, from the sale of its ca?ital 

stock, purchaser bas available eo i.e the sum of $13~OOO for 

development and operation of the system. 

Applicants allege that the proposed trensfer will be 

completed following the grant of authori:y herein requested and th~ , 

approval by the Federal Communications Commission cf the assignm(:nt" 

of seller's station authorization ~o buyer. 

'The Co!mllission has considered this matter and fi'C.ds thAlt:.' 

(1) there will be no change in rates or service to the public as.·.l 

result of the tr~fer; (2) the proposed sale and crans fer will not 

be adverse to the public interest; (3) the tIloney ~ property or labor 

to be procured or paid for by the issue of the stock herein 
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authorized is reasonably required for the purposesspecified>herein; 

and (4) such purposes are not, in whole or in part, reasonably 

chargeable to operating expenses or to income. A public hearing is 

not necessary. 

The Commission concludes that the application- should be 

granted as set forth in the ensuing order. 

In issuing our order herein, we place purchaser .and its 

shareholders on notice that we do not regard the_number of shares 

outstanding;, the total par value of the shares nor the dividends paid 

as ~easuring the return purchaser should be allowed to earn on its 

investment in plant and that the·authorization herein given is not 

to be construed as a find1ng of value of purchaser's stoel< or 

properties nor as indicative of amounts to be included in'proce~dings 

for the determination of just and reasonable rates. 

OR.DER ...................... .-.. 

IT IS ORDERED that: 

1. :I.ndus.trial COtllmunications Systems, Inc. may, on or after 

the effective date hereof) and on or before Janu.ary 1,.1966,. sell, 

aSSign and dispose of its radiotelephone utility system KMO-690 to, 

Valley Mobile Commun1catio;lS, Inc. 

2. As a condition of the authority herein granted, Valley 

Mobile Communications, Inc. is directed to continue the public utility 

responsibilities of Industrial Communications Systems, Inc. with 

respect to the area served by the properties being transferred. 

3. The tariffs of Industrial Communications Systems, Inc. now 

on file with this Commission shall be refiled~ within thirty days 

from the date of actual transfer ~ under the name of Va.lley Mobile 

Communications, Inc. in accordance 'With the procedure 'prescribed by' 
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General Order No. 96-A, or, in lieu of· such refiling, Valley'Mobile 

Communications, Inc. may file a noeiee of adoption of said presently . 

filed tariffs. No inc~cases in the presently filed rates sh31l be 

~de unless autho=1zed by this Commission. 

4. On or before the date of aetual transfer of the specific 

proper:ics herein authorized to be transferred, Industrial 

Communications Systems, Inc. shall transfer and delive~ to Valley 

Mobile Communications, Inc., and the latter shall receive anci 

p=eserve, all records, memoranda .:l:nd papers per~aining to. the 

construction and opera:ion of the radiotelepbone utility'autho~ized 

to be o:ans£erred .. 

5. If t.he authority herein granted is exercised, Valley Mobile

Cocmunieatio1lS, Ine. shall, within thirty cays thereafeer, file with 

~his Commission tbe journal entrie~ by which it proposes to ~ecord 

the acquioition of the radiotelephone utility properties herein 

.:.utl"lo=ized to be transierred, together with a statement of.·the me-:b.oc 

of determining the original or historical cost of t.he items of plant 

used and useful in the operations of· the radiotelephone utility) and 

together with a statement of the method of determining. the amount of 

depreciation aec:ucd 3S of the date of the tran.sfer. 

6. Within. one year after the effect.ive date hereof, V.?,lle~ 

Mobile Cotm::lUn.;.cations, Inc. may issue not to exceed 600 shares of 

its $10 par value eon::mon stock at p.ar for cash" for the pu.-poses set 

fo=th in the application, as amended. 

7. Valley Mobile Communications, Inc. shall file with ~be 

Comcission a report, 0= reports> as required by General Order 

No. 24-B.) which order, insofar as. applicable, is made a part of this. 

order. 
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8. Within one year after the effeetivedate hereof purchaser 

may execute a mortgage of chattels for the purpose set forth in this 

proceeding. 

9. Va.lley Mobile Communications,. Inc. shall file w11:hthis 

Commission copies of all annual reports made to the Federal 

Communications Commission. 

10. If the authority berein granted is exercised, Valley Mobile 

Communications, Inc. shall,. within thirty days thereafter, notify 

this Commission in writing of the date of the completion of the 

transfer herein a.uthorized and of its compliance with the condi.tions 

hereof. 

The effective dace of this order shall be' the date on which 

Valley Mobile Communications,. Inc. shall have filed with this 

Commission a written statement showing ehat it bas obtained authority 

from the Federal Communications Commission for transfer of seller's 

station authorization to Valley Mobile Communications,. Inc., , .., / 

San F'r:l:a.dSCo if thi' 's ~,? UJ. __________ ,,. Cal ornia,. 

,day of -"1'/-~..:a"...:;~----7 1965 .. , '... ..0,: ' 

o . s::!O:lcr Pet.or E. Mi'tdlell~'bo1J:l8 
ned ,.~. r' ~.~ ~"~C!'lt"''\'e' p9t nArt1e1p8.tO 

1:1 the c:.1S~csi 'tiCll or ~s pNCO~· 


