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Decision No. 634 46

BEFORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA.

Application of INDUSTRIAL COMMUNI-
CATIONS SYSTEMS, INC., and VALLEY
MOBILE COWKJ’NICATIONS INC., for

)
)
authority to tramnsfer "Radiotele- ) Application No. 47493 |
phone Common Caxricr System KMD~ ) Filed April 15, 1965;
690, Lancaster, California, ) Amended June 2 1965.
together with operative rights ); .

thereto from Industrial Commumica- )

tions Systems, Inc., to Valley )

Mobile Commumications, Inc:. )

OPI'\TION

This 1is an application for an oxder of the Commission
(1) authorizing Industrial Communications Systems, Imc. ( eelier)
to sell and transfer its radiotelephone common carxier eyotem KMD-69O '
to Valley Mobile Comunicat:.ons, Inc. (purchase*) 5 and (2) author-
izing purchaser to issue $6,000 pax value of its common stock and
t6 exccute a mortgage of cb.a.ttels. |

Seller is engaged in the opexration of a radiotel'ephone
common carrier system, which it acquired pursuant to authoﬁ.tjr '
granted by Decisfion No. 63333, dated Feb-uary 26, 1962 in A"\p.x.ica-
tion No. 44043. It provides sexvice to three custome*s in the
vicinity of Lancaster, Los Angeles County. The applicetioe states
that because of the extremely heavy burdens and probleﬁs‘ involved in
the operation and continuing development of seller's. Los Angeles
radiotelephone utility business, seller’'s princ:.palo h..ve found it
extrexely difficult to give the attention to the Lanoaster d'f v:.s:.on
which they feel that operation should have for its ma:dmum
development. .

The application states that purchaser s principals will

devote themselves vigorously to the de.velopment a.nd :merovement of
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the system. Purchaser's vice presideat will manage the‘operation;
on a full time basis and plans to live iIn Lancaster. |

Exhibit E-1, attached to the amendment to the application,
shows that the total capitallrequiredrfor the first six months of
operation is $12,950. Exhibit E-2 shows the estimated net,iﬁéome‘
before taxes for the first six months of Operation as $l,270. The
above estimates are predicated upon a market su:Vey,_Exhibit F _
attached to the amendment to the application, which-shows a pocenti;l
of 24 customers.

The total consideration to be paid by putchaser,is $7,000,
of which $4,000 will be paid in cash, with the $3,000 balance to be
represented by a promiscory note bearing interest at the féte of
7 percent per annum and payable on ox before 12 months from date of
closing. The note is to be secured by a mortgage of dhattels.

Purchaser proposes to issue and sell 600 shares of its
$10 par value capital stock at par for cash. The proceedéwffom-the
issue of the stock are to be used to provide the $4,0003d6wn.payment_
on the purchase price with the remainder to be used as'wofkipg.
cepital. In addition to the proceeds from the sale of its capital
stock, purchaser has available to it the sum of $13,000 for
development and operation of the system. | |

Applicants allege that the proposed transfer will be

conpleted following the grant of authority herein requested and the '

approval by the Fedexal Communications Commission of:the’assignmen;f
of seller's station authorxzatxon o buyer.

The Commission has conszdered this matter and fxnds that- 
(1) there will be mo chaunge in rates or service to the publxc as
result of the tramsfer; (2) the proposed sale and transfer'wm’l not.
be adverse to the public interest; (3) the noney, property ox labor

to be procured or paid for by the issue of the stock herexn
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authorized is reasonably reQuired for ﬁhe purﬁosesspecified*herein;
and (4) such purposes are not, im whole or in part, reasonsbly

chargeable to operating expenses or to income. A public hearipg is

not necessary.

The Commission concludes that the application should be

granted as set forth in the ensuing order.

In issuing our order herein, we place purchaser and its
sharehblders on ﬁocice that we do not regard the number of shares |
outstanding, the tétal par value of the shares nor the dividends paid
3s measuring the return purchaser should be allcwed-toveérn_On its
investment in plant and that the.authorization herein gilven is not
to be construed as a finding of value of purchaser's stock or
properties nor as indicative of amounts to be included in- proceedings

for the determination of just and reasonable rates.

IT IS ORDERED that: |

1. Industrial Communications Systems, Inc. ﬁay, on or after
the effective date hereof, and on or before Januwary 1, 1966, sell,
assign and dispose of its radiotelephone utility systen KMD—GQQ'td
Valley Mobile Communications, Inc. |

2. As a condition of the authority herein granted, Valley
Mobile Communxcatmons Inc. is directed to continue the publlc utillty
responsibilities of Industrial Communications SyStems Inc. wmth
respect to the area served by the properties being transferred.

3. The tariffs of Industrial Communications Systems Inc. now
on file with this Commission shall be refiled within thirty days
from the date of actual transfer, under the name‘of Valley Mobile

Commumications, Inc, in accordance with the prqcedure”p:escfibedﬁBY'
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General Order No. 96-A, or, in lieu of such refiling, VallefﬁM§bile
Communications, Inc. may file a notice of adoption of saidfbreSentlyr
filed taxriffs. No incrcases in the presently filed'rates shall be
made unless authorized by this Comnission. | |

4. On or before the date of actual tramsfer of the specific
propertices herein authorized to be transfexrred, Industrial |
Communications Systems, Inc. shall transfer and deliver to Valley
Mobile Communications, Inc., and the latter shall receive and
preserve, all records, memoranda and papers pertaining to tﬁ¢ 
construction and operation of the radiotelephone utility*authbrized
to be transferred. | | '

S. 1f the authority herein granted is exercised; Valley Mobile
Coumunications, Inc. shall, within thirty days theréaftek, file with
this Coumission the journal entries by which it préposes toifecprd
the acquisition of the radiotelephone utility prope:ties heréiﬁ,
zuthorized to be transferred, together with a statement oftthe.methdd‘
of determining the origimal or historical cost of the item# of plant
used and useful in the operatioms of the radiotelephone u:ilitj, and
together with a statement of the method of determiniﬁg the zmount of
depreciation accxrued as of the date of the tramsfer.

6. Within one year after the effectivé date\hereof; Valley
Mobile Commumnicaticas, Inc. may issue not to exceed 600 sﬁé:és of
its $10 par value common stock at par for cash, for the putposes set
forth in the application, as amended. | |

7. Valley Mobile Communications, Inc. shall file with the
Commission 2 report, or reports, as requlxed by General‘Order
No. 24-B, which order, insofar as applicdbie,,is made & pArt of this.

oxder.
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8. Within one year after the effective 'cia:e hereof purchaser
may execute a mortgage of chattels for the purpoée set forth in this

proceeding.

9. Valley Mobile Communications, Inc. shall file with .t:his‘

Comnission copies of all annual reports made to the Federal
Communications Coumission. | |

10. If the authority herein granted is exercised, ViVéll’ey Mobile
Communications, Inc. shall, within thirty days thereafter, noc:[fy
this Commission in writing of the date of the completion of the
transfer herein authorized and of its cou_xpliance with the conditions
hexreof. | \ .

The effective date of this order shall be the datel“ on which

Valley Mobile Communications, Inc. shall have filed with this
Comnission a written statement showing that it has obtaimed autbority
from the Federal Commumications Commission for transfer of éeller's
i7 24

@it:d at | Caliform.a, t:ha.s
day of ., 1965. -

station authorization to Valley Mobile Comum.cations, Inc.

's::.o::er Potor E. Mitchell, boing
ioapit sheenmt A4d oot varticipate -
173 the éispositiom or thLS‘procoodins.'_

e DWMers ‘-
Rocessarily absent, did 20T participaze '

iIa the diupogition o:‘thi. procoeding




