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Decision No. __ 6_9_4_7_6_' 
" ' 

BEFORE THE PUBLIC UTILITIES, CO!-!HISSrON OF ,THE· STATZ OF'CAL~ORNIA: 

Application o~ RAILWAY EXPRESS ) 
AG3r::Y 7 INCORPORo..TED?" to- ) 
incx-ease 301:- expresslll1tl1muI!l ) 
ch.o.rges tor transportation ) 
to $4.70:. ' " ) 

Application' No. ,47649.::- ' 
(File d June 87' 1965J,·· 

O?INI ON AJ."IDORDER,. 

Ra11way Express Agency, Incorporated, is anoxpross" 

corporation engaged. in the transportation ot express over the ',llnes , 
'" " or common ea:-riers, including, air trD.!lsporta t1oD. C o:rlpanies. ' Z·~ " 

• :, . "' . ,';' I:' - . 

operates within Ca11:t'ornia, as well as betweon,Cal-i:Cornia. a.nd <>,ther . . " , ., . 

states and within and between other states. By this' appl1c~t!.on; .' 

it seeks authority to incre~s¢i,tsxr.in1nromeharges tor ali 'air-
',' " 

'/. ,i " 

express traff1c moving in California intras.tate'commerc:o,to:$4.70 

per ship::nenti'rom $4.4$ per shipment to~ .anilnAlsan~>b1rds.·and.'tr~ 
$4.00 PCl" shipment -ror 3.11 other co~odi ties. Applic:l!l't' also. 

rO'luests authority to. increase such ca.arge~~o.n rive days r, notic'e ' 

to. the Cocmiss1on ~d to the publ;c. ' 
, 'I ~ 

. ' ' , 

same a; m1nlln'lZll charges applicable on' interstate, air e7..pre~e'tratr1c ' 

tbrougb.out the United States aDd. on intrastate 'trart1c:tn~11stites, 
except Ca.~i1"'ornia.. The increased m1nimi.U!l cha.rgesbeeameerrecti've:' 

OD. interstate tra.:N'ic 0:1 February, 4,. 1965-., 

lUI' oxpress iss. joint \mdertakingby applico.nt aIle" 

scheduled air carriers, a.."ld is eonducted,pUrst:.ant to an ~1r,~ress' 
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Agreement 1 dated July 311 1964. Under the ter:ns of that Agreement 7 

the sCAeduled :lir carrier.::. have the responsicility of tr@sporting: 

shipments by ai:::-ero.i't 'between' airports 1 andapp11e:o.nt .hc.s' tho . 
" , 

respons1bili ty or p1e!-cing up the shipments and transpo:ting: thetl 
, ' 

to originating airports" trans:,ortiDg ~he shipments from ,destination 
, " 

airports to consignees" issuing shiP1'1ns documonts" pub11s;~ng, 

tari1'ts o:od collecting charges. Air carriero share ...... "i tb. applies.nt 

the gros::revenues' received on the base,S, sct.t'o::oth· in a. settlement":, 

t,ormula conttJ.:i.ned in the Agre.e:ment~ 

The application contains-a development of tho' estimated 

cxpen:;es tor pcrtormingair express service Wi. thin Calii'ornia tor 

the year 1964 and restated expenses which re1'lect cilr:"ent expenso . ' ' , . . 

levels. Varlous a.llocutions or cx,en::;.oo ·..:o:-enecesoo...-y.'to separate 
," " . ' '. ,"., 

!:r:-OXTl to.tal e:.:pcnses those which o.re 'applicable to Co.lit"ornia air 

eAproso operations.. Theest:1lnOot<:ld expense:. a:'ld therevenue·s ' 
J ' •• ' I 

.lctu.ally received for th,e ye:xr 1964 and the e~ti.'"Il"-todci.'1l"ront 

expense~ anc. the revenue:; under tho propo:;ed increllsodrate::: A...""e. 

set forth in the tollowingt3.ble: 

Es tima ted Revenues' and Ex'cense~, . tor 
Air Express 6Oerations wi thin Ca11fo:r::,n1a. 

RevenueS 

REA. :EXpense:; 

Airline Expenses 

Total Ex:pe:lsos 

Net ?rofit (Lo:;s) 

OJ?erat1ng Ratio 

Actual., 

$$20.,,2$1 · 

457-,~39' '. 

197: .. 18J: 
6$4,,$20 

(1:34 .. 26·7 ) 

125.81 

. Projected, 

$$8l18~4 
iJ. ' 

467~18'6' 
, , ,. 

197 r18i'" 

6641367' 

( 82;5~):· 

114.18; . 

Accord1ngto theapplicat1on; the es.ti:mated"aver,o:ge. cost 
, I· . 

per shipment tor the pickUp ~ . delivery ~ "o111ing. and : col1'ec:~ing 
, 
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incurrod by appliennt is $4.19. 1h(\ application~ s,tates,' that a!'pli

cant': cost for handli:lg a m:.n:tmum charge ship."'Ilent is not su'bstan

tio.11y less tb.:lxl its average cost per shipment inasmuch as (1) 

npp11cMt pertorms only terminal s.erv1ce~and: 1ts.cos:tS'c.0' notv3.ry 

wi th long:th. oi: haul" :IllQ. (2) ~ho nver~o Dir express· shipment .
'" 

weighs only about 23 pounds. 'I'ho ap!.'11ca t1onavors that ail" car- , 
'. '! .' 

" ' 

riers 0.1:0 incur su'bsto.ntial t¢r.n1nal. oxpcnsGsin eonnoe't1o'O. w1.th 

tho handling or air oxpres~ shi'O%:lents, end that sueh terminal ," . 
oxponsos do. not vtl"!"Y' W1 th length 0'1: r..c.ul.' Tlle airlino·s t 

cost per shipment for handling Calirornia intrastateai.r express 

tratt1e" 3.S developed in tho application, is $1.77. 'Iho can'bined . 
I") 

average eO::::,t J)or :!b.1,ment tor applicant :me. underlying air ca:-riors 

is $$.96. 

that the pro::>osed ine:--eo.sed minimum charges nrc. justified. , A public 

hearing is n.ot necessa--y. The app11catioD. s.b.oul<!be gra.nt~d .. 

IT IS ORDERED that: 

1. Railway EXpress Agency, !ncor,orated" is.:autl'l:or~zed 

to eS,ta'blisA the increased charges a.s pr¢pos\~din Applico.tion No. 

Tariff' publications authorized toOe '.'made as ~b.e result, or 
l ' 

the order herein ro.ay 'be made ertoctivenot earlier tb.o.."l rive days 

a!'tor the oi"f'ectivo date o~ this order on not le::;::; theli tive da.Ys t 

notice to the Co.."'OXllission and to tho' publie. 

2. TJ::l.e a.uthority Aorei'!l grDnted z1:.all e::pire imle:::s 

oxercised witb.1n ninety days at'terthe etreetive date' or -:tb.:is 
" 

" 

ord~r. 

.. 
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Tho ettoetive da.te of tl:ci.s Qrder :;l:lAil bo twentY,da'Ysa:f'ter 

the dato hereof. 

D:l.tcda.t Son Fro..tlci:;;co" C:l.lirorni~ .. ,this t1iLdAY or 

Jw.y, 1965. 

Co:c!::::1onor Pet.or E. Mitchell .. being 
nee¢s~~rily 3b:~~~. ~1~ not.~rt1c1pat.~ 
in ~o 4izposit.1on ot'th1s procoo~ 

Co:=1ss1onor Vl1111.9 ){. 'Bezmot-t .. "be~, 
:lcCes.!:Ia!"lly .::-t;b:: ..... nt. .. <!1~:'no .. tpal't.1C1»a.t.~ 
.;Ln 'tlte <!1::poS1 t10n ot. this.: proC'ee~v', 

" .t,. 
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