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Decision No .. 

BEFORE THE POBLIC 'OTILITIES COMMISSION OF 'tHE STATE OF CALIFORN:!A 

In the Matter of the Applica:tion ) 
of SOU'l'HERN CALIFORNV. EDISON ) 
COMPANY, a corporation, for ) 
authority to- issue -and sell not ) 
to exceed ~7S.~ 000 ,000 aggregate ) 
principal amount of ~ ') 
Convertible- Debentures, Due 1980, ) 
to execute ~d ocliver a Trus·t ) 
Ag:eemcnt es-:ablishinq, thesamc, )
and to issue shares of its, ) 
Common StoCk upon conversion of ) 
said Convertible Debell.tures. ) 

, ) 

OPiNiON --------

Application,No. 47739 
Filed July 12" 1965 

,. -

Southern california Edison Company 'has -filed this 

application requestin9' authorization from the Commission t<> 

Ca) execute and deliver a Trust Agreement, (b)issUcwd -

sell $75,000,000 aggregate prinCipal amount ofConvertil:>le 

Debentures, and (e) issue shares of its eOramonstock uPO:l 

conversion of said Convertible Debentures .. 

Applicant proposes ~o use the proceeds from the 

debentures, after payment of expenses incident to their 

issue and sale, to (1) retire and discharge short-ter.nt 

promissory notes issued,. or to be issued, in an esti:mated 

amount of not to exceed $15,000,000 as of the date said 
., 
.. ' 

pr0eee<3s become available, (2) retire and· discharge 

\ $37 ,,~,OOO aggl:e<;a~e principal amount of its First 'ana 

I • 
,\ 
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Refunding Mortgage BOnds, Series of 3s,Due 1965, which: wi1l 

mature on September 1, 1965, :anCI . (3) reimburse its treasury for 
.' .', 

capi'bU. expen~ tures. 

'. 

'!he application in4icates ~tthe company·luuI had, 

and will have, need for proceeds from the issue of its short

tel:m notes and. ;treasc:y funes to- meet its capital requirements. 
, ' . 

Exhibit D, attached· to the application, discloses. that·appli-

cant's estimated expenditures £orcapital additions and 

repayment of notes ana bonds '-till, a99regate $275,806,346 'during 

1965 and $240,u..l,257 du:rl.ng1966, or a total of $51.5,947~603: 

for the two years. .said Exhibi~ D1ndicates the~yha$ met, 

or proposes to- meet,. said expenditures with money obtained, or 

to be obtained, from the following sources: 

~ 1966 Total 

:I:nternal.funds $100,921,834- $103,337,324 '$204,309,158 
series S bonds 60,21.8,100 6O,2l8,100, 
Price adjustments on 
purchases of 
electrical. eqt:Lipnent l,666,412 753·,933 2,420,345 

Convertible debentures 75,000,000 75-,000;000 
1'0 be finaneec3 38,000,000 136,000,000 174"cOOO,OOO' 

;" .. 

Tc?-~ ~27S,806,346 ~240,141, 257 ' ~SlS.,947~603, 

1.pplicant intends to sell i tsnewConvertib1e Debentures 

at canpeti ti ve :bidding, the suceess:C-ul. bid· to deter.mine . the 

interest rate. The debentures are to' be ,dated as of' August· lS, 

1965, to mature August lSI 1930, and are to be· issued· in 

aeeordance with the provisl.ons of a Trust Agreemen~.~emption 

may be made at applicant' s option at a price. equivalentt?:, the 
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initial public offering price or the. principal amount, •. whichever • 
.. ' 

is g,reater, plus a pre::nium: equal to: the annual rate of interest 

specified in tbe successful bid, p~us accrued and unpaid ' interest 

in each case, ~d thereafter a,t annually' re<3ucing l'remiums~ 

Subject to the provisions. andlimi tations of the 

Trust Agreement, the holoers of any deben'cures issued thereunder 

and not previousJ.y calle<:: for redemPt:ion may, at their"option,. 

on or prior to August 15, 1980, convert said debentures at their 

principal amount into fully paid and nonassessable shares of' 

applicant's common stock.. In order. to make the conversion 

feature attractive without unduly threatening future dilution 
. . . . " 

of per share earnings on its common' stock, applicantdesu:es' 
" 

to- defer fixing the exact amount of. the conversion price un,,=:il 

as close to the date for the ~mission. of bias. as .:i.s proced\:rally 

feasible. Notwi thstanding·present uncertaintyas-tc>- tbe.exact. 

\ amount of the conversion price, <I;pplicant proposes.to· fiX such 

'price at an amount which will be between eight percen'tand 

twenty percent above the market price- of its common stock, as 

determined by reports of transactions on the- New York·,stock 

Exehange on the dav when said cOnv~rsion price- i~' £ixed;':~'" 
. ... II~ 

Applicant's capital ratios as of May 31, 1965,-and.as 

adjusted to give effect to (a) :retirement of $37, se4~OOO princi;:" 

pal amount of bonds and· 0:» issue;: and 'sale of·tbe $75-,.000,. 000 

principal amount of new debentures proposeQ herein, are- as' 

follows: 

I 



X,OX1Q-term. debt 
Preferred, stock· 
Common stock,equ.i ty 

Total 

.' , 

53%' . 
e,.::' 

39'·' ,_. 
100% -

Pro' . 
Forxr.a· 

54~,'~ .',. 
39':, -. 

The Commission has considered this matter 'and finds 

that: (1) tbc proposed issues of debentures anQ <:Ommon stock 

a't'c for proper purposes; (2) applicant has need for ~dditiorial: 

funds froc external sources for the purposes. set forth in. the 

application; (3) the proposce 'l':rUst.1-.9l=eexnent wOt:.ld not he ' 

adverse to the public interest; (4) the. money ~ propert:yor 

l~r to be procured or paid ~or by the issue of the debentures' 
I • ~ 

. . ", 

and common'stock herein authorized is reasonably required.'f~r 

~e purposes specified herein; and· (5) such.pw:poses, except 

as otherwise a.uthorized' for accrued interest, are not, ill whole 

or in pa..."'"t~ reasonably chargeable to operating ex:r;>e:lse's' or to 

income.. :A public hearing is not, necessary .. 

On the basis of the foregoin9' findings we conclude, 

that the application shoulo be granted.. -rhe authorization 

herein given is for the purpose of ,this proceedin9"only" ano, 

is not to be construed as indicative of amounts to',be :lncludCd' 

in proceedings for the dete~tion of' .just and reasona:ble·, 

rates. 
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o R D.E R -----'--
IT IS ORDERED that: 

1. Southern california Edison company, on. or after 

the effective date hereof and on or before December 31, 1965-> 

may issue, sell ana deliver, at competitive bidding, not to .' 

exceed $7$,000, 000 a99X'e~te principal amount of i tsConvert~le 
" . . 

Debentures, Due 1980, at the price offered in a bid for said 

debentures which shall provide the 10W'est" a%lrIual cost of" money. 

to applicant calc:u.lated in the manner provided in "the statement 

of Terms and Conditions :aelating to Bids, . annexecfto the 

application as part of.' Exhibit F ~ 

2. The invitations for bid;s for said debentures shall· 

be published at least £i va days prior to the date set' for the " 

opening of the bids. 

3. Southern california Edison Company may . exeeci.te" and 

deliver, and carry out the te:cns ,and provisions of 'a Trust', 

A9X'eement in the same form, or in substantially the same form., 

as that attached to the application as Exhibi t E,. but with 

blanks filled in for interest rate, redemption prices and 
I • • 

convers~onpr.ce. 

'." 
", 
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4. For .the purpose of exchanging for' and retiring. 

upon conversion. said cebentures, Southern California Edison 

Company may issue such n~rof· shares of its common sto:k,. 

which ini tia.lly will not exceed 1"900,:000',, as may be required . 

for such puxpose pursuant to provisions of, the TrustA'grcement 

herein authorized. 

" 

S. Soutbern california Edison Company shall use th~ 

. proeeeas from. the sale of the debentures herein' authorized, 
,. 

exclusive of accrued interest, ior the pw:poses specified' in· . 
. 

'the application. '!'he acc:ued interest may be used for such 

purposes or for <Jenera). eo:rpo;-ate purposes_ 

6. :tmmediately upon awarding the contraet for the 

sale of said debentures, Southern california Eaison Company' 

shall file a written report with the COmmission showin~,. as 
.. , ' , 

to each bid re<:eived" the name of the bidder, the price; 'the 

interest rate and the cost of money to awlicant based upon 
. ," . 

soch price and interest rate. In aadi tion, saiel repo::ot· shall· . 
. "', 

show the price at which the debentures. initially may:bo 

converted into shar~s of cOl.':lmon stock ~d' the maximum nu:m:bCr 
, . , 

of shares which applicant would is::ue upon the bas>is.of.,such. 

price. 

, ,. 
7. within thirty days after the issue~' and:, sale of 

I .. ' , ~ 

the debentures herein authorized, Southern California Edison 

ComP3D.y shall file with the Commission threeeopies of its 

prospectus relating to said debentures. 
. . 
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8. Within six months after such issue and sue, 

Southe:n california Edison Companysha11file w1th the Commission 

a statement, in lieu of a report under General Order No. 24-B, 

disclosing the purposes for which the- (lebenture proeeeds were 

u£ed. 

9. This order shall become effective on .the day of 

payment by SOuthern california Edison company of the fee pre-' 

scribeC by See-cion 1904 (b) of the. p,m1ic~ Utilities Code, 

which fee is $12,279;.. or on the fifth (lay after the' date ' 

hereof, whichever day is later. 

Dated at ____ -wS/iJljMIIIo..:;'Fra.n...o.=:;;:.;C1acO=:;;:;.._....I, california, this. 

2~ day of _____ --'~ .... U'""'G ..... IJS .... T ____ , ·196S. 

!. 
: 

, , 

commissioners 

COmmissioner Georr.e G. Grover.be1ng. 
neeessa.r1'l:r e1>sent. c!1clZlotpart1e1])8,ta • 
1.n·.the 41.:spo:s1t1on 0: tlU:>. proceec11n&. 

i' ' 
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