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Decision No. 69483

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Appl:.caen.on
Of SOUTEERN CALIFORNIA EDISON -
COMPANY, 2 corporation, .for
authority to issue and sell not
to exceed $75,000,000 aggregate
principal ‘amount of __ %
Convertible Debentures, Due 1980,
To execute and delivexr a Trust
Ag"eemcmt. establishing the same,
and to issue shares of its :
Common Stock upon conversion of
sa.:.d convert:nble Debentures.

Application No. 4“7‘7'39‘ -
Filed July 12, 1965
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OPINION

Southern California ‘Edison Company has 'fileél'tzhi's”‘
application requesting author:.zat:.on £rom the Com:.ss:.on to
(a) execute and deliver a 'J.‘rust Agreement (b) issue and
sell $7S 000,000 aggregate pr:.nc:.pal amount of COnvert:.ble
Debentures, and. (c) issue shares of its common stock upon

conversion of sa:.d cOnvert:.ble Debentures.

Applicant proposes o use the proceeds from the
debentures, after payment of expenses incident to their’
issue and sale, to (l) retire and d:.scharge short—term o
promissory notes Lssued or to ‘be n.ssued in an est:.mated
amount of not to exceed $15 000, 000 as of the date san.é
proceeds become ava:.lable, (2) retlre and d;scharge

$37 884 000 aggregate v:orn.nca.pal amount of :.t.s P:.rst and
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Refunding Moritgage Bonds, Sene.s of 33, Due 1965, which will
rature on September i, 1965, and (3) re.unburse its treasury for-
capitzl expend:.tures. |

The application indicates that the company has had,

and will have, need for proceeds‘ from the issue of its short-
texm notes and. ':&:rea.au:y funds "to meet its capital | requirements.
Exhibit D, attached to the apéliéation, disé:loses fhat-‘aﬁpli—' |
- cant's estimated expend:.wres foxr - cap:.tal a.dd:\.t:x.ons and
repayment of notes and- bonds wmll a.gg'reg'ate $275, 806,346 dunng
1965 and $240, 14-1 257 dur:.ng 3.966 or a total of $515,947 603
for the two years. Said Exbibit D- lndn.cates ...he ccmpany has met,
or proposes to meet, said expenaa.tures w:.th money obta:.ned, or
to be obtained, from the following sources:

1965 < 1966 Total

Internal funds $100,921,834 $103,387,324 - $204,309,158
Series S bonds 60,218,100 _ - - . 60,218,100
Price adjustments on : ‘ : o e
purchases of _ x .
electrical equipment 1,666,412 753,933 2,420,345
Convertible debentures 75,000,000 - 75,000,000
To be financed 38,000,000 136,000,000 174,000,000

Tetal | $275,806,346  $240,141,257 3515!9475603 -

Applicant intends ‘to sell its new 'COﬁvértible Débe:;tureS'
at competitive bidding, the success Fal b:Ld to detem:.ne the
interest rate. The debentures are to be dated as o... August 1S5,
1965, to mature August 15, 1930, and are to be: n.ssued in
accordance with the prov:.s:.ons of a 'l‘ruat Agreement. Redemptibn-

_may be made at applicant's opt:.on at 2 pr::.ce equ:.va.lent to the
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:.m.t:x.al public offer:.ng price or the pr:.nc:.pal amount. whzchever
is greater, plus a premium equal to: tne annual rate of :.ntcrest _
specified in the successful big, plus acerued and unpa:.d :.nterest

in each case, and thereafter at annually reducing prem:.mns.,

Subject to the provisions and limitations of the
Trust Agreement, the holders of any debentures :Lssued thereunder
- and not prev:.ously called LO: :r:edetnpt:.on may, at the:.r opt:non, ‘

 on or prior to Augus: 15, 1980, eonvert sa:.d debentures at the:.r :

principal amount into fuliy pa_u.d and nonassessable‘ shares- ofw
applicant's' common stock. In ordex to make the"eoh.vetsion :
feature attractive without unduly th:reatenmg future d:.lut:.on _
- of per share earnings on its eommon stock appln.cant des:.res
to defer fixing t.he exact amount of the conversion pr:.ce unt:.l _,
" as close to the date for the submission of bids a.s:.s procéauxanyg
feasible. \Totw:.thstand:.ng -present uncertan.nty as .»-o ‘the exact
amount of the convers:.on pnce, appl:.cant proposes to f:.x sueh
| price at an amount which will be between e:x.ght percent and
twenty percent above the market prn.ce of :.ts common stock, as
determined by reports of 'r.ra.nsa.eta.ons on the New York Stoek

Exchange on the dav wb.en 3a:.e converslon price :.s f:.xed-.

Applicant's capital rat:x.os as of May 31 1965 and as
adjusted to give effect to (a) ret:.rment of $37, 884 000 pr:'.nc;- '

. pal amount of bonds and (b) :.ssue and sale of the $7S 000 000

pr:.nc:.pal anount of new debentures proposed here:.n, are as

: follows
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|

May 31,  Pro
1965 _ - Fomma

Long~term debt S 5-4%“,5"' L osae
Preferred stock: : N - ST ey
Common. stock equity “ B 39'5 '

Total | O 100%
. ) ‘ ) _':

The Commission has considered th:.s matter and f:.nds

, t‘iqat: (1) the proposed issues of debentures and ‘coumon: stock
are for proper purposes, (2) applicant has need for add:,;:.onal;‘
funds from external sources for the ”purposes set forfh m the
application: (3) tihe pz:oposed Trust: Agreement wov..ld not be
aéverse to the publ:.c interest: (4) the money, proper"y or
lzibor to be procured or paid for by the issue of the debentures
and common gtock herein author:z.zed :.s rea..ona.oly requ:.red ‘or
the purposes specified. here:.n, and (5) such purposes, exeept
as otherwise author:.zed for accrued :Lnterest, are no in whole
or in part, reasonably chargeable. £o operat:.ng expenses or to

income. A public hear:.ng_ is not ‘necessary.

On the ‘basis of the foregoing ‘f:’.né:‘.’ngs we conclu‘dej )
that the. application should be g’ranted‘. The eﬁthoriietioh o
herein given is for the purpose of t‘b:.s proceed:.ng only and”
is not to be construed as md:.cat:.ve of amounts to. be a.ncluded :

in proceedings for the ‘detem:.nat:.on of" gust and reasonablea

rates.




IT IS ORDERED that:

1. Southern Caln.form.a Ed:.son company, on or. after o
the effective date hereof and on or before December 31, 1965,
may :.ssue, sell and deliver, at compet:.tz.ve bidding, not" tow' |
exceed $75,000,000 aggregate pr:mc:.pal amount of its COnvert:.ble ‘A '\
Debentures, Due 19€0, a.t the price offered in a bid for sa:.d
debentures which shall provide the lowest annual cost of. money
to applicant calculated in the manner prov:.ded :Ln the Statexnent
of Terms and cOnd:.t:Lons Relating to Blds, annexed to the

application as part of’ Exhibit F.

2. The invitations for bn.ds for sa:.d debentures shalls :

be published at least five days pr:.o:: to the c’late set for t.he
opening of the bids.

3. Southern California Edison Company may . ekecete- and B

deliver, and carxy out the terms. and provz.s:.ons of a 'I’x:ust' :
Agreement in the same form, or in substant:.ally the same form,
as that attached to the appllcat:.on as Exh:.bn.t E, but w:.tb.
blanks fa.lled :.n for :.nterest ra.te,‘ redemptxon pr:.ces a.nd

A
conversion price.
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4. For the purpose of exchanging fbr“andVretiringv
upon conversion said debentures, Southern Calmfornza Edzson :
Company may issue such number of shares of zts common stock

which initially wmll not exceed 1, 900 000 as may'bc»requrred

for such purpose pursuant to provmszons of the Trust Agreement

herein authorized..

5. éouthern'Califcrnia:Edison Company shaliiuse the
proceeds from the sale of the debentures hereinjaﬁthériredei
exclusive of accrued interest, for.the-purprés sPecifiéd“irf
the application. The accrued interest may be tseéifortstCh

purposes or foxr general corporate purposes.

6. Immediately upon awarding the‘contract-fgr'theilt"
sale of said debentures, Southexn California Edlson Companv
shall file a written report with the COmmzsszon showmng;
to each bid recelved the name of the deder, the prlce, the.
;nterest rate and the cost of money to applxcant baaed upon tr
such prxce and xnterest rate. In aodrtzon, sazd report sha_l
show the price at which the debentures 1nxt1ally‘may'be
converted into shares of cormon stoc? gnd the naxmmum numo&r
of shares ‘which applmcant'would 1s~ue upon the baszs of suchf

price.

7. Within thxrty days after the xssue and sale of -
the debentures herein authorized, Southern Calzfornla deson B
Company shall file with the cOmmlssxon three coPLes of 1ts

prospectus relating to said debentures.
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8. Within six months after such issue and sale, |
Southem Cal:.form.a Edison Company shall file w:.th the COmn1551on
a statement, m lieu of a report undex. General Order No.. 24-B,
disclosing the purposes for wh:.ch the debenture prooeeds we::e_‘
used.

9. This order shall become effect:we on the day of
payment by Southern California Edison Cc:mpany of the fee pre-'-"
scribed by Section 1904 () of the Publz.c;—-Ut:.l:.t:.gs code, r
which fee is $12,279, or on the fifth day after the date

hexreof, whichever day is later.

Dated at | San Franeisco , Californiga“, this
_L?‘—day of AUGUST , '1965.

Coaun:\.ssmoners

Comissionez- Georre G. Grovor. bo:!.ng )
necessarily absent. ¢id not’ ‘participate .
iz the dispoaiuon oL thd.... proceeding
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