
Decision No. _6_9_4_9_0 __ 
I, ,".' 

BEFORE !BE POBUC UTILITIES CO~SSION OF THE StATE OF CALn"ORNIA 

In the !1atter of the Application of ) 
FItCH MOUNTAIN WAtER CO., INC • onder l 
Section 454 of the Public Utilities 
Code for authority to increase rates " 
for water sel:V1ce.. ' " ~ 

, Application No. 47184-
(Filed Dec~ 14; 1964) 

," 
James G. Hendrickson, for Fitch Mountain Water, 

~pany~ Inc., applicant. 

Frank J. passalacaus, for Del R1oWoods Homeowners, 
protestant, an for himself, interested party. 

J .F.. Cavagt1!ro 7 Sr.. 8nQ. 'S~, A. Devine,. for them-
seIves. protestants.. ' ,,', . 

" 

John J. Gannon~, for State Department of PubUc~He:lltb " 
liiterested party. ,: " ,.' 

. . , I". • 

R. H. Webster and :r .. D. Reader,.: for the Comm:(ss1on 
s.taff, , " ' · " ,,,,", 

Fitch Mo~ta1n 'toTater Company. Inc.,' seeks autbority to, 

increase its rates for water service. 

A public hQ~iug Oll this. app~ieat1on 'Wss held before 
. ":1'. . ._ .. : 

Examiner catey in Realdsb\lrgon May 19" aud 20, 1965,.. Copies of the 

application and notice of hear1De,.'hadbeen ser'J'ed and noticed of ' 
, , 

, , 

bearing, published 1u accordance Withtb,is Comm:lss1on t s, rule's of: 
, '.." 

procedure. The matter 'Was subm1tted'at' the conclUSion of' 'the' 

hearings. 
"; .... 

\0\. ',., 

Testimony on behalf of applicant was, presentee.bY',1ts, 

president. !he Commission staff presentation 'Was made by a: staff 

engineer and a staff accountant. 'Four: customers test!f!ed"regarding 

their objections to the proposed rate iUCl:ease. An oU81neer.for the 

State'Department of Pub11c Health· testified regard!.:ngtbe'; u1ade<{uate 
< ",', • • " 

water service provided by applicant. 
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Service Area and Water System 

Applicant's se¢ee area consists of Fitcb Mountaiu)aD. 

area of approximately 300 acres bounded on three sides. by a 'b¢nd in 

the Russian P..iver just east of tbe City of Healesburg in.' Sono-Qa 

Co=.ty. About: half of the area:p consi~:tng of·· the highest. portions 

of tbeltountc:dn:p is undeveloped. Most of apP':licant ts customers, are 

located on the cuxved strip of terr1torybetween tbetiverandtbe 
, , .' , 

mountain. . 
'.-

The Wat~ system is a conso~Cationprfmar11y of three 

formerly separate water systems: the'Del R!o System) at .the north 

and east edges of the serv.tce area; the Camp'R.ose System> at, the 

south edge; .r:rnd the McDonough Heights Systet:l.:p at tbe southwest 

corner.' Prior to tbe consolidatiou:p the latter system was- operating 

without authori~tiou of this Commiss1ou:p ~ut the testimony herein . 
. . , 

by its founder shows that the system was dedicatee to, public use. 

long before the consolidation. 

Ap,l1cant's water supply is obtainec.froma wellanc two 

spr1Dgs in the Camp R.ose area, a spring in the Del Rio area')anc 

meterea connections at the northwest and sou~hwest extremities of 

tbeeonsolidated system with Healdsburg' scity-owned water ·~stem.. 

Applicant: plans to construct a well iIi the Del Rio area' to replace 

one ~bich was rendered unusable by last Winter' $·floods. 
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" 
" " ': 

" " ...... . ',",,~ 

'!be water is distributed through approx:i=ately .51$~700,£eet 

of mains :r<mg1Dg £rom 3/4 inch to 4 'inches in di.8flleter~ Applicant 

plans to install 1:.700 feet of 4-ineh main conneet1.Dg, the proposee:, 

new well and tank. This will permit bypassing and abandoning some 
, ' 

of the present undersizecmains., '!he d1str.tbution mains supply 
, , '.. I' " 

!, ,. .T, 

approximately 140 active metered. services and'190 acti"l1e, flat rate 

services. 

Rates 

Applicant r S present rates were establisbed for its 

predecessor in Jun~ 1956' by DeeisionNo. ,: 52903 in App1ic~tion No. 

37103. They consist of schedules for annual general::etered 

sexviee7 seasonal metered service, annual residential flat r~te 

service, anc. seasonal residential flat' rate Service. 

The following Table I shows a eomparison of annual rates 

now in effeet:. those requested by' applicant> those recom.ended' in 

Exhibit No.1 by the Comm:Lss1ou staff" and thoSe llothor1zed herein: 

TAStE I 

CCXPAR!SON OF RATES 

.' Proposed' Authorized 
, " 

, Ste.tt Herein 
It~ PrMent AJj)'OlieOlut .' Interim. Final Inter1m". ~ 

M~Un- Rtl~ (per month) 

First. sao e..r. or lesS S :3 .CO* , $ 4:.20"'-
Next. 100 c.r.~. per-lCO-e.f.. .J.5 
NeXt. 4COe.:£." ,per 100 c..r.', .45 
Next., 100 e~"T per 100 e.t. .40 
Next 1,400, e .. r~" per 100 c.f'. ' .40 
Next,. 100' e:..t'.T· per, leO ,c.r. " .30 
Over 2;,600 e,.1:.,. per 100 c.:t". .30 

-* 
.45" 
-4;: ,,' 
.40':,' " 
.lJ> . 
• 30:: 

',1· :. 

$ 3;.50* $ 4~OO*$':3;;:30* $ 3~50*' 
-* -*., ,.SO,', ·SO' 

.45 .45' .. SO .50 : 

.45 .45-, .40;;, '.40", 

.40 .40; " '.40'" :.1.0, ' 

.40 .40' .:30', " .30.' 

.30' '. .30," • .30 ~30' , 

Flat:Rs.tes (W' year) 

l-Fam1l:r ~1denee 
Ea.eh addle l-F8lllily Un1 t 

$39.00 $54.60" $47.50 '$53.00 :$46.50 $51.00,' 
18.00 27,~30 ' 2:2.00 25.00 2l .. 00 24.00 

, . . 

* Inclucied. in m1"i,mt: ann,w. ehIlrge tor, 518:- 'x 3!I.rir..ch . 
meter .. A gre.dua.ted seale 0: 1ncr~:nin1:mum.' . 
charges is provided for larger meters. ' 
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Applicant's present tar1.ffsinelude rates for seasona]" 

service at 8 slightly lower charge than for mmual service •. ' !he 

record shows, however, tha1: there iSl1ttledemand for~7 seasonal 

service. Further;, althoU""'oh the peak demand which detemines the .' 

requ:il:ed s1~ of fac1l1ties occurs dur1.Xlg.tbe s~ seasOn~ most 

of the depreciation, repairs, maintenance' ',and fixed charges continue 

yeo'lr-rounc. The staff recommends in Exb.1bit No. 1 that the seasonal 

rates be canceled. We find that rec01l::m2nc1ation to: be- reasonable. 

Applicant's present armual flat rate scbedule provides:' 

"A meter -may be :Lnstalled only at option of utility." Som.e 'flat'rate, 

custotters have indicated tbey would prefer metered serv:tce'.No, 

objection was raisec to the staffts recommen~ed special tar~ff . . 

condition providing for metered service if either the uti11ty .. or 

the customer so elects. We find that reco'CIlll.eUded change to-be :" 

reasonable. 

Applieaut's present annual flat rate scbeduleplaces no 

limit.:ltion on the size of service connection. A flat ratec~stom.er 

supplied by :l e;Ue-incb service connection now would pay only $39 per 

year, as c~pared with a .minimum Charge of $72 per year and 

addit10nalicbarges for monthly usc over 1,.190- eubicfeet if one-inch 
, , . 

metered service is provided. We f1nd 'that flat rate' sexv.[.ce· should 

be restricted to service COll!l.2ctiO'OS not la::ger than 3/4 incbin, 

d.iameter, after al.low.tng a 'reasonable period for applicant to> inStall 

meters on any larger flat rate services which may now be :tn' use. 
, , 

Applicant presented'no,jast:f.fication for itsproposal~o 

inexease to 600 cubic feet the <lua~titY of water p:ovi,dec each :).O:ltC 
, . 
1\ , • 

under the m1n:botml annual charge for a 518 x 3!4-iuch meter. 'With ,the 

l:tm1ted supply of water and limited rates of flow available, in 
I _, 

applicant's system;, we find it is in the public 1nterestto:- retain 
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tl'le present 500 cubic feet allowance. This ~lso permits ~ lower 

minimum ch.:lrge than would ~ required for 600 cubic feet. 

Customer Complaints 
I. 

Exhibit No.1 shows that" at,'tbe ''request of the COmmis­

s1ou~ :tpp11eant mailed .:l letter to 'each custo:ner On Janaary 10 ~ 
." 

1965~ comparing present rates with those 'proposee in tbe-~pplieat1on 

and inviting the eust~rs to call to' tbe attention of the Comtdssion . 

tJ.ny problems concernit1g. water serv:tce~bill!ng pr~eeures> ~r other, 

factors pertaining, to a reasonable charge for water. service" Four 

replies represent1l:g 117 customers and :29<replies: from: ind.iv.td~l ' 
f 

customers were received. All protested the rate increase primarily . . 

becausel:of inacequate- service and faeil:t:c:tes. ;';ThiS. was also the, . 
.. ~ • I' , I , 

pr1nc1p~1 complaint of. protestants and 'public ·w.'::tnesses· ·.at • the . 
" II 

bearing." 

Other spec1fic public complaints and issues raised at the 

beanng. relate to: the "absentee" management· of the, utility. ,by 'its 

president and sole stockholder from
r 
his ho~ in!aCO~~ vrasbitlgton; 

difficulties in contact1ng.tbe local serviceman; poss1l>le. c'l!scr1m.1n­

ation in 3 partly metered system; previous expaus!onof the' 's.~rvice. 

area wben there was an 1nsuff1cientwater supply; less storage 

capacity than existed ten years 3go; contention that'the Commission 
. . 

should ignore tbe original cost of the McDonough Heights'System and .' 

substitute: the purcbase price; apprehension. that the price' paid' for 

the stocl(by the present stockholder" far· in excess of bOok cost·,of 

plant, woald result in a higher rate base; waste of· water due to 

proloDge<! system. leaks; impropriety of granting increase·s until' 

improvements actually are installed;·.·. notelepbotle dl.:reetory·lisd.ng. 
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full; no water at: all in S01:le areas over boliday weekends; lack ·of 

an office in Sonoma County for retention of record's; dr81nillg of 

highest tank into lower systems totbe detrimentof'higber 

customers.; anc 1aclt of doors and locks on pumpbouscs. 

Y~y of the service problems .will be 'alleviated by the 

new well to be installed by applicant wben the water level i: the 

river drops low enough this c~ng summer to permit construction 
•. i' 

of infiltration galleries. DeciSion No:. 69061, dated.Yi.8y·lS,;1965, 

in Ap!)lication No. 47535, autborlzes applicant to borrow $5,800' to 

finance the new well and eotlXlecti-cgp1~1.1nco . Even with . the new 
~ . . . 

wcll~ however, applicant should have adeitiona1 storage capacity 
\ .,.,'. 

and an intercotmecting main as recOU!mellded~ by the staff. in . ,,' .. 

" 
Exhibit No.1. 

Applicant bas ordered the 'installation of a telephone at 

one of the pumpbouses mlC the listing of :tts sel':Vicemau"s telephone' 

at his bo~e near Calistoga as au alte~t1vc) toll-free number. 
, 

Although customers will not normDlly know when the serviceman can 

be reacbed at the pumpbouse telephone, th~sarra.ngemeut.w:Lllpro­

vide a convenient means for the serVicema~ to cheek· with. his botte 

for accumulated se:tV1ce calls each t1.:me he is about to leavetbe' 

Fitch Mounta1n area. 
, 

It woald probably entail additional expense, to the 

detriment of applicant's customers, for applicant t(> maintain its 

books and reco::ds in an office in Sonoma County. Under Section 791 . 

of the Public Utilities Code, applieant may remove' its,r.ecOl:<!s '. 

from. the St<lte only upon such conditions .as the Corcn1ssion pre~ . 

scribes. The order. berein will p-rescribe· those' cO'lld!tions~ .. 



, 
\ , , 
, , 
\' 

It would be far easier for applicant to' check on 

possible leaks if all of its sources of supply ha<. measuring. 

devices 8S required by Section II~,'4.&. of General Order No,. 103. 

V1ben all flat rate service ultimately is elimfxlated ~s plarmec 

by appl1C4nt" an even closer cbcck':on unaccounted-for water 

will be possible.' 

Applicant's president testified that be'will attempt 

to arrange with a local bank, or merchant t<> act as 'agent for ' 

receipt of payments frot:!. applicant's customers. 

Results of Operation 
" 

Witnesses for applicant and the CoDJm1ssion staff 'have 

analyzec a.ad esttcated ~pp11cant's operational results. , 

Summarizec in Table II~, from the staff's Exhibit' NO'. 1" and 

from applicant's Exhibit E attachec·, to the .lp];>licnt:lon,are 

the estimated results of operation for the test year 1965-, 

.!1S$ua~ applicant r s pr~sed it:lprovetlents :Ire 1nst.alled~ 
, ' 

Ulldcr present water rates' and tbo~! proposed by applicant 

o'lud the staff., For comp:ar1son,th1s table ~lso, show..s the results 
" 

of operation,. modif!ec! a~ discussed hereinafter, at" present 
, ' 

rates, tboseproposedby appUCmlt)' and: those authoriZed'herein. 

, i , 

, ~I 

I' 
" ", 

'.,'. ' . ., 
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TABLE II 

ES"l'I'MATED RESULTS OF OPERATION, TEST YEAR 1965 

~ 
. Present RBtes 

Operating Rcvenues 

Deductions 
Other tban Depreciation 
&·InCo:ne.'I'~cs. 

Depreciation' 
Income Taxes 

Total 

Net Revenue . 
Rate B<lsc-
'R.oto ofRetuxn 

Rates Proposed by Appl1c~nt 

Operat,in& lteveuues 

Decuctions • 
other . €h3'Q. Depree:tation. . 

& IncomeT'axes 
Depreciation •. 
Incor.e Ta."<C's·: 

Total 

Net, Revenue­
Rate Base 
Rate of 'Retuxn 

RBtes" Authorizec. Herein 

Operattng Revenues , 
".\ , 

Deductions:: 
O'cber"ibati Depreciation' 
& Income' Taxes . 

Depreciation' .' 
Income' 'X axes. . 

'Total " 

Net· .Revenue 
Rate Base 
Rate . of, . Retuxn 

Staff 

$16,000· 

12,560 
.2,790 
: 220 

15)5:70 

430, 
52~800" 

O~I~~ 

21,.000 

12,660 
2,790' 
1,460 

16,9,10 

4,090,' 
52 800:' 

~, " 

7'.7%; " 

(Red FigUre), 

-8-

Aoplicant " 

$16,.266 

1&,522' 

(256) 
54:.921" 

Loss' 

13,349 
3,173-
1 t 839 

, 18,.361 

$17>800:; , 
, 'J ' •• 

13:'940' ','.' . ' " .. 
2;250:"'" 

·:100". 

16,290, 
1>510·'. 

l7,500:: 
4.01.;.: 

Modified 

12~560 
2,810 

100~. 

'15,470 

. 530" 
53-~20C, 

1.07~:, 

12,660,' 
2,.810' 

100. 

l.S>S7~' 

S,.430" ' 
53~200, 
10~Z7.· 

.FUlal: 

.$19:~OOO: ' 
, ,." ,', 
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, " 

rates woulc! result in an iucrco'lsc of 31 percent' in operating revenues~ 

whereas the final rates authorized be:rein will produce 819 percent 
" ;. \" J '~'. 

iuerc3se aud the inten.m rates will procuce- an 11 percentinC1:ease. 

Some ind1vidual bills coulcl bave increased as much as 46, percent 

under applicant's proposeo rates, wbereasthe maximum co~espond1ng 
increase under the final rates author:f.zed herein will be 32 percent 

and under the interim rates will be 18- percent.'1 
"I. • 

'!be staff's estimates of revenoes and' expenses were 

presented in more cet1l1l than those of applicant and.'lp~ear to be 

more accurate. Exhibit No. 3sbo'Ws,: bowcver~that the st.:lff's 

co~putation of incoce taxes did not give proper recognit!ou~the, 

higher depreciation accruals actually used on applicant's income '; 
. .... . ~ 

tax returns)' to interest deductions 'resulting' from the" loansapp-li-
, ' 

cant proposes to make to finance ~provet:lents, and to.iuvestmen:e 

tax credits related to average atlnual plant additions .• " When'the 
, '., , '. " 

tax computat1o'OS are ,corrected for ~oseom1ssio'.OS~ the only income 

tax payable under present, proposed or authorized water rates is. 

1:b.e $100 ud.n1mum St.'lte corporation Franeh1se lax. 
" I ' 

In Exhibit No.1, the staff exeiuded uom rate base and 

depr~ciat1on expense the effect of $2,784 iu ove:rbea.ds.'on' additions 

of plant for the years 1963 and 1964:~ !bose plaut aeditioUs cost 

$7,099' exclusive of overbeads. Wb11eoverheads of almost40pe:rcent 

of direct charges are unreasonable, the :recordberein:,1ndieates.that,~ 
C" • 

in this instance, some allowance for: overheads is :lppropriate. !he 

rate base and depreciation expense adoptee herein include the 

effect, of an assumed 5 percent overhead. 

In Exhibit No. 1 ~ the staff l:ecou:mends that applicant be 

granted a rate· of return of about~ pel:'cent, as request~ 
• "101" 
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in the applic~tion, but only after the impro\?ements proposed by 

applicant actually 3re effected. The ,eXh!bit shows that antil tbe 
I . 

new well is in operation applicant will incur higher expenses for 

purchased water, which higher expenses Will be offset only 'partly· 

by lower pumping expense, depreciation expense and ad valorem taxes. 

The staff r~cOlmXleUCs that interim. rates be autbonze<! ~opr~uce 

only four pCrcent return until tbe proposed improvements " are'~ 

installed. 

Purchase Price of Utility Systems :lnd securities 

~e propriety of considering the depreciated cost oftbe 

NcDonouzb Heights System, rather than the much lower purChase price 

paid by applicant's predecessor~ has been coveredfn an ,earlier 

proceeditlg. Decision No. 63581,. dated April 17, 1962, in' 

Application No. 43428, stated, in part: ' 

nIt has been the policy of this Cot:lmission, for 
accounting and rate making purposes, to recOSllize the 
Original cost of operating systew; acquired by purchase 
and to disregard the purcbase price paid by the trans­
ferees. Under sucb policy the customers t rates reflect 
those costs associated with the actual cost of con.-' 
structing the facilities devoted to their use and will 
not be subject to vari.'ltiouswhich might otherwise ,:result 
:en the event the porc:hase price', whether less' than or in 
excess of the .'lctual installed ,cost, were to be reco8~ , 
n.i.zed for rate ma1d.ng purposes." 

The Supreme Court of California deu:i:eda writ of review' 

of Decision No. 63581. A more receut deciSion,. involving a 
, - i. . l • .' 

different utility , amplified and clarified the statement of ,pol~cy 

in Decision No. 63581. Decision No. 68841> dated April &,.. 1965,.. 

in Application No. 45442, stated, in part: 

"If a regulated utility purchasing dedicated 
property were allowed to pass o,n to its customers a 
price. higher than ong1nalcost,. thepart1es' to, the, 
transaction would be in a position to f::usttatethe 
application of the original cost standard by arranging 
a transfer of ownership at a prem1um.. The seller would 
receive,. at the expense of future ratepayers, more than 
his onginal cost, and yet thewillingc.ess of the 
purchaser to pay such a premium would have little 

-10";1:: 
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significance since he bimselfwould not bear the burden. 
Ou the other hand, the willingness' of a seller to 
~ccept a price below his depreciated ori3!nal cost can 
be persuasive evidence that the property has suffered 
~ deterioration in value and is no, longer worth 
cepreciated original cost. The 'Cot:nn!ssion rJay consider 
such evidence in establishing a rate base for rate- , 
maldDg. purposes.f? ' 

, In the 1nstant proceeding., testimony of a protestant 

who was the fOUlleer of the McDonouSh Heights Systemsbows that 

the property transferred had not suffered a deteriorat:Lonin value 

and, in fact, is 1n better condi.tio~ than'most'of, applieantYs, 
, , 

other facilities. Uneer these circumstances,. there is no cause 

shown to modify the position stated in Decision No. 63581. 

Cons~stent with the principles stated in the foregoing: 

quotations, applicant's rate base :ts not :Lncre'ased by applicant's 

sole stockholder's having paid considerablimore for the stock 

than was repr~sented by tbe, utilitY's net wotta. 

Findings and Conclusions 

The Commission finds. that: 

l.a. Applicant is: in neee of additional revenues but the 

proposed rates set forth 'in the application are excessive. 

b. Tbe adopted estimates, previously sllIllmarized.anc 

discussed herein, of operating, revenues:, operating expeuses and 
, , ' 

rate base for the test ye~ 1965, r~asonably represent' tberesults 

of applicant t s future operations.. " , 

c. :Until.applicant bas 'installed the:improveme~ts required 

by paragraph 4 of the order herein~ ::a rate of return of 4 percent 

on appli~ntfs rate base is reasonable. 

d. The increases iu rates and cbarges authorized herein 

are justified; the rates and charges authorized herein are 

reasonable; and the present rates and charges> insofar as they 

-11-' 
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differ from those prescrIbed he:re1ri;r are for the future \lXl,jus't' ,and 

unreasonable. 

2. Appl:Lcant bas not maiuta1neean up-to-date system map ~s 

required by GeneralOraer No. 103. 

3. A straight-line remaining life depreciation rate of' 3.5 

percent is reasonable for applicant's plant. 

4. Pompbouse doors and locks.: and. the product:r.on~ pressure) 

transmission llnd storage facilities ":recommended by theCou:m:r.ss~on 

staff are necessary to provide adequate service to' applicant's, 

customers. 

5. After applicant has installed theimprovemen'Cs' requ:t.l:ed 
, , 

by paragraph 4 of the order herein, ',a -tate of return of ~ percCtlt 

on applicant's rate base will be reasonable. 

6. It will not be adverse to the 'public interest for 

applicant to remove and ~Iutain it~ general accountinSand other 

corporate records outside' of californi~; under the conditions, 

prescribed by the order herein. 

7. Until the improvements o'J:derec herein are accomplished,.' 
" ' 

" ' 

applicant's water system will not beeapablc of se~,adc1itional 

customers. 

Tbe Comission couclt1des tha't the application., sboul<! be 

sr~ted to the extent, ane tmcer the cond1tio'D.s~ set forth in the 

order wbich follOWS, mlC that, applicant. should be :req,:i:red to take 

the actions set: forth therein. .. 

-12- . 
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ORDER - --- .-.- ~ 

IT IS ORDERED that: 

1. After the effective- date of this order lit applicant Fitch 

llollC.tain Water Company~ Inc. is authorized. to- file tberevised rate 
, " 

schedules 3tt~cbed to this order as AppenOix A. Concunently> 

applicilUt shall cancel the preseu-ely effective Schedule No. IS,' 

Seasonal Metered Service, and Schedule' No. 2RS, Seasonal Residential 

'Flat Rat:e Ser\Tl:.ce. Such filing, shall.· comply w:ltb General ,Order 
.. , 

No. 96-A. ' '!be effective d.ote,'of the rev:(scd scb.edulessball be' , 
... I' I ' 

i 

September l, 1965', or four days after the, date of, filinS'" whichever 

is lOlter. '!be revised scbedules shall app-ly only to service 

rendered on aud af-eer the effective date tbereof~ 

2. Applica:l.t sball, prepare and keep' current'the system map, 

requ:tred by paragraph I.lO .3. of General ~rder No. ,103. 1>1ithin, 
, 

ninety days after the effective Gate ~f this order> applicant . 
sh31l file with the Cot:mission two copies' of this map-. 

3. For the ye~r 1965, applic'aut sballapply <'l depreciation 

rate of 3.5 percent to the original cost, of, de:pr~iable plant. 
, . ! . 

Until l:eview indicates othel:Wise, applieant; shall continue'. to use 

tbis rate. Applicant shall 'review its depreciation rates Olt 

i:!.te.:r:vals of five years: ane wbenever 'Ct; maj.ol: change in c.epreeiabl~ 

plant occurs. Any revised depreci.ation. rate sbal.l be deteXm:Lned 
, 

by: (1) subtracting the estimatec' future net salvage and:tbe 

cepreciat10n reserve from the original cost' of plant; (2)d1v:tding 

tbe result 'by the estimated remaining ,life of the pl~ut; and 
, , 

(3} Civ1diDg the quoe1ent by the original. cost of plaut., '!he 
\ I' , 

::esults of each review sball be submittedpl:omptly to,tbeComm:lss1on. 

-13-
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4. Within six months' aftertbe "effective date of this order , 

applicant shall install doors and locIGon all pumpboases~' anew 

well and p\lXllp- with a capae1tyof at least 200 gpm, and. a '50,000':'" 

gallon storage taulc, which storage tank sh<lll' be coonected to both 

the Camp Rose <lnd Del Rio sections of" the ex1st1Dg system with at' 
. " , ' 

least a 4-inch main. Hithiu ~~~' 4ays: .. af~r completion of these 

improvements, a report shall, be submitte~rto' the Comm:L~sioD.' scttiDg 

forth the details an<! cost of the improvements. 

$. After compliance by appli.eant wi:th par~gr3ph 4 of this 

order~. as evidenced by the filing in tb.i.s' proceeding bytbe . 

Commission staff. of a report verify:tn~ such compliance,' the Commis-
! ' . 

sion will issue a supplemental order herein authonz1:o.gapplicant 

to fi.le the scbedules of rates <ltt.:ebcd to tb.1s oreer as AppendixB:. 
, , 

6. Applicant ~yremove anc maint~1n its, general accountins 
. .. . . 

and other c~rporate recore.s outside of california provided" (a) in 

any futuxe £orm31 or iuformal proceediD.g before this Commission, 
" • I'" . '" "" 

requir1ng. ~ staff c~nat:ton of saie.rccores" appl;t,earit s~ali'.make· 
the records available to the staff, ei.ther at'the Cott:rll1ssion's 

San Frandsco office or at some appropriate location in or' near 

applicant's service area in Sonoma County, and (b) any extra costs 

incurred by applicant because of the foregoi.ng requirement shall 

not be considered as utility operating expense.' 

7. Applicant shall not serve any new or additional premises 

nor extend service to any tract or subdivision unless and until the 

Com:nission, upon a satisfactory showing havi.nz.been Itade~ shall, 

h~~ modified this service restriction by subsequent order. This 

restriction shall Dot apply, however, to servi.ceto Custo'Cers who, 
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bave .!lpp11ed for service prior to' the effective'date of,this order 

or who, bave underconstruet1on, as of'l said; date ~fac11i.tie~whieb: • 

will require water service. 

Tb~ effcctiv¢'date of, this- Order shall be twenty days " 
',I , 

after the date bereof. 

Dated at ____ .¥§apca:..Fra::..:.::::p~tltsro;:, ;;;::;'-.., _, Ca11fornia~ tbi$~ 3~" 
day of _____ ...;;.a,..;.;,n.;.;.Gl~JS .... T_, 1965. 

, " COUiiiilssioners 

CommiSSioner Geor,e G. Gr¢~r:~' be~ 
noeess.ar1l.y a'b5en't .. ~ld no'tJ)tlrt1cip.at.r ' 
~ 'tl:l. d1~POS1 t1o:o.'orth.1s_proco~ 

'1.' 

, . 

,,' 
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APPLICABILITY 

~IX:A 
Page :t of;. h 

Schedule N~. JiA. 

i ;., 

'" ~., 

Applicable to all metered, vater ~em.ce 1'ur.tt:i$hed .on· an.nnuaJ. 
bas1$. ' . 

'l'ERRITORY 

'!:he commu.Ilit.i~ o! Camt> Ro:e and. DelRio-~ . and 'rl.cinitY~ adjacent 
t.o City o!Healdsburg, Sonoma. CO\mty. . . ('1')' 

Mon~ QIlanti tyRat.es: 

. . . 
Per' 'Meter' 
Per Month, 

, ,c':",. 

~t :1 sao eu.,!t... or ·less.I" ." ••• ,. ......... eo ~ ...... . 
Next 500 eu.tt..".. per lQC.,eu..tt. • ................ . 
Next 1,500 cu~., per lOOeu.!t ............... . 

$3.~0·. eI) 
.50. (I) 
.40 

~ 2,500 cu.ft..".. per 100 .Cll.f,t. ................. .. .30 

Per Meter 
PerYe.ar· . 

~ .,' . 

"I· 

For 5/8 x 3/4-ineh meter •• ~............ ............. • $39'.60: '(I) 
For 3A-1:c.eh meter ••. ~ ........... • "...... • •••• • Sl:Oq'~L 
For 1-1neh "meter' ............... __ ....... • ' ......... ' 78'·~OO·:: 
Fo%" l~:iJl.eh meter ............... ,...... •••• . 144.00" 
For 2-inch meter- •• ~............. •••••••• 204.00'. eI) 

. . 
'the Annual; ~\lIr. Charge.1dll entitle the cu",tomer-to the· 
~antitY' o! water each .:month. 'Which. one-twelfth ot. the' a:onuaJ. 
rniD.iInum. charge 'Will p'QX'eha.zeat. the Mon~Qu.ant:it:r Rates. 

( Continued). 
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SPECIAL CONDITIONS, 

AP?ENDIXA 
Page 2 o! 4 

Schedule No. lA. 

ANNO'AL GENERAL METERED: SERVICE 
(COntinued) , 

(T) 

1. The.amxuU ~ charge applies, to service during. the (1'), 
12-month pcr1od: eommeneing Jan'tl8:l:y 1 and is due' in adv@.ce.. I:t.a 
permanent re~d<mt of the area has been a C\lStomer o~ the u't:i.h ty for 
at least 12 m~ths> he may elect". at the b~g1""1ng of the e.9.l.enciar year? 
to pay prorated m:I.n:1.m'I.lm charges in advance a.t· intorvw of 1es.s t.b..an. one 
year (monthly>. bimont.hly or C{\la.rt.er~)i in :O.ceord.~ce 14th the'll.tilityfs 
established bi11;'Og per1od.s!or water used in exc~s":or the m.ont.hJy, 
allowance under the annual :n:i.nitm:Im eharge., When meters. ~ read. I 
bimonthly or qua...""'ter~ > tho charge will be computed 'by doublin~ or I 
tripling> re$pecti.ve~" the n'Ulnbor of .cub~.c· !eot to- which ea.eb.bloek 
rate is :O.pp~e.able on a monthly bas1:s. ~ ('1:) 

2. The ope:::S~g bill t~ metered. serv:1.eo" except upon con-version (1') 
from. nat rate sem:ee" shall·' be the· establ:tshed. annu.a.l. ~\lIIl. ch.arge 
for the sornee. Where ixlitial'serv1ce is establi:>hed. afte:- the firet 
d.3.y' of @.Y' yo:J:r> the portion of such .;nn\lOll' eb.arge a.pplicable to. the 
~t year slW.l be c!etermined by m.uJ.t:iplylng the annu.al eharge by 
one 't.hree-h\mdred.-sixty-titth (1/365) of tlle n'lll1lber of days X'eW!;ning 
in the ealend.ar year.. !he "bal.ance or the p.a;j':Ilont of the :1ni t:ial. armu.a.l. [ 
~ode ~ ~..tcre~~ atg~_,thede ~g;sltor. the suce~' a.."'l:l.usl . 
~... • .. S~.n ... ce ~ no COrt ......... u lor a:" eas ... one yeara:;ter the 1 
cta.te of lIlit1al service". no refUnd of the il:l:1.tial .a:mual. charges.· shall 
be due the customer. ' . . ' (or) . 

I 
,,' 
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Schedule No. 2AR ('1'),' 

APPLICABItI'r.l 

Applicable to all :nat rateresid.enti.a.l water servieetc:nUshed. on 
an almu.a.l 'ba.si3.. ' 

~e eom:mmi.ti.es ot Camp'Rose and. Del Rio" and:, ~c1nity" adjacent" 
t.o Cit.y o:t Heald$burg" Sonoma County. ' ' ('1') 

RATES 
Per Service ConneC'Uon 

Per Year 

Ft:1Z: 8. single-family residential 1mit,. 
inelud.in.g:' prezn:i.ses • _ • • 0 ...................... . 

For each add:itiorlal ~gle-fam.:Uy resi­
dentiaJ. =.t on t.he Mlll0 premizes and 
served !rQlll the sa:ne service, cOlmee't:i.on •• 

SPECIAI. CONDITIONS , 

21.00 

(I) 

(I) 

1. AfterDo~ 31" 1965.,. th~ a.b¢ve flat·ra:tes apply to serv1ce(N) 
COtmect.ions not larger 'than 3/J.,.~ch in diameter. ," , 

, 

2. All. :::ervice not ,covered by' the .above, cla.$s:L.~eation shall be (1') 
fttrnished onJ,y on a metered· basl:s. i 

3. Fors~ce covered by the a1x>ve cwsificatioll" i:t the util:Lty 
or the C\lSwmer so elect:., a meter shD.ll. be :inst.Ulcd .3lld. service pro­
vided ~or Sehedule No. lA" .A:onUfll Gen~ral Metered Serv1ce, efi'ecti.ve 

I 

as of the first. day of t.he follO'Wi:c.g calendar lIlontb.. 'Where the, flat 
rate" ehal"ge tor a. periOd h.as been paid ,:1n .9.d.vanee" re!und. of the pro- I 
rated d1£ference ~een such i"lat raw ~ent and the milliir.~ meter! 
charge for the ~e period. shall be' mad:e~ on, or before, t.ba.t d.ay~ " .," (T) 

( ContJ.nued) 
II", 

;1 .... ' 
" 

'! 
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.APP.E:NDDC A 
Page J •. of: 4 

Schedule No. 2.AR 

ANNUAL RESIDENTIAl. FIAT RATE SERVICE . ~,.--.....-

SPECIAL CONDITIONS (Continued) 

, ",' 

• 'j' 

4. The annual. nat ra.te eharge applies to $erv:1.ce d.urin~ the (T) 
l2 .. m.onth period canmencing J:muar,r 1 and: is aue :in a.dvanee.I!:1. 
perIIl\lXlent resident or the area ha.$ been 'aeustauer ot the util:Ltyror 
at least 12 lllOllths" he lllaY elect." at tho beg.i""i:og ot. the ealend.a.r· 
year" to pay prerated nat ratcehaX'ges in ad.vance at iute.-vals ot less 
than one year (l'Ilontb.ly". bimont.bl:r ar c;,uarterly)i.""l.. accordance ~th the 
util:1.ty.'$ es't.a.blished bi11 i ng per1ocb.. (T) 

5. The opening bill tor n.a.t rate service shall b~ the eN) 
estaOl:i3hed annual :nat rate charge tor the service. '\tJh.ere. init1a.l I 
~erv1ee 1$ establ1shod. . .a!t.er the first da.'1 01:' any year 3 the'portion ot . 
:such annu.al charge appl:ieable to the current year shall be de~rm:1.ned 
by multiplying the annual cha...'""ge by onethree-b\m~ed-sixty-fi!th 
(l/365) ot the n'Ul1\ber ot days rema1ning in the calendar year. The 
balance 0'£ the payment or the ixl:l.t1alannual eb.arge shall be ered.:i.ted \ 
aga.wt the charges tor the succeeding annual period... It: service. is 
not eontinued tor at least one year a!'tcr the date o~ lll:I.uaJ. sernC:"3' ,. 
no ~.1'Ilnd or the initial. annual eb.a:rges shall be dIle 'the eustom~. (N) 

. ' , ' 

, ..... 

," ,. 
'. 

. ,. 

'''' \ 

: < 
' . 

,;. , .. 
:. ,~ 
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APPENDIX B 
Page l, o!' 4 

Schedule No~ lA. 

ANNUAL GENERAL ,METERED , SERVICE 

.APPLI CABII.IT! 

Applicable to all'lIletered water'::erviee,~hed ',on m annuai 
basis. 

RATES -' Pler',Meter'. 
Per Month ' 

First. $00. cu.!t., or l~, ••• ~ ..... ' •••••••••••• $ , 3.,0' 
N~" 500: eu.£t..;p per J.OOcu..!t. ............... - .$0, 
Next lSCO eu..!t.,. per 100 cu..ft.. .................. .40' 
07e:- 2,.$00 c:u..!'t.,. per 100' CIl..!t. ............... .30 

, , I 

For $/S,x 3/h-l:'lehmeter •••••••• ~ ••••••••••••• 
For 3/h-inch meter ••• .' ......... ~' .......... ~ .... . 
For l-ineh. 'meter ............. -~ .: •••••••.•• 
For l~i:c.C:b. me~' ... , •• ~ •••••• ,;.: •• , ....... -.~~ , 
POl:" 2-in.eh.- meter" ••.••. - ....... :~:, •••••• , •••.•• 

,.", 
:. 

Per Meter, 
Per 'Year ,,' 

The .Almual. Min1mmn Charge willen~tle "the euztomer to the i 

quanttty o:t water each month Which, ,on~tweJ.tt.b. of the ann\\.al. 
~ charge ~ purehase a't .. the: Monthly Quantity Ra:t.ee. ' 

( eont:l:.D.ued) ., ' 

,', 

(I)' 

(I) 

\ 
(I) , 
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SPECIAL CONDITIONS 

.AP?ENDIX :s 
Page 2 of .1.', 

Schedu.le No., lA' 

'i 
j, 

A.."JN'C'A!. GENERALl·lETEREl) SERVICE 
(Cont:Ulued.:) 

1. The an:c.ual mi:cilnum. eharge _ppll.es, 'to se%"'fd.ee cunng' the, 12-month 
period eownend:ngJan~ 1 and :'s d.ue in ad'l1:m.ce~, It a,' permanent res:.­
den't of 'the area has been a. customer ~r 'the .u'tility£or' at least,·l2111ontlls" 
he may eleet." at the Oegjnn"ng of the calendar year) 'to pay prora'tedmiDi­
m\Ull. eb.arges in a.d.vanee at. intervals or less than one year (mont.b..ly ". 
bimonthl:y' or quarter~) in accordance with the utilityrse:l'ta'blished 
bi1Jing periods 1'01' "Nater use4 1n excess ot t.he motr'..hl.y' a1lo-.r.rn~ ~<ier 
the annual m:1:l.im'um ~ge. w'hen. meters are: read. 'bimon~ orquarte1'~ T 

the charge ~ be compuWd. by doubling or' 'tripl:ing,. respeC't:S.vely'" the 
num~ or cubic teet. 'to which each 'olock rate 13 applieab~e on a1Jl.on't~ 
basia. ' ,; , , , 

2.. The opec.ing bill tor metered,serv'ice" except upon cOllversion 
!rom £l.a.i~ rat.e· sernee", shall be 'the established amlual ~ charge 
£01' the serv:.ce. Where initial service is e::rtablished. aft.er th.o !ir::1;. 
day or :JIJy' year" the portion of such .a:cnual charge applicable to 't.h.e 
<m"rent. year shall be deter:n:S.ned 1:>y mW. tiply:).ng the a:cnuaJ. charge by 
one tbree-h'Undred-s:xtj"-!i!'th (1/36$) or the n~~ or days rem:Jin:1ng 
i!l the wendar year. T.b.e balance or ,the pay.ment of' the in1 t.ial an:c.ual. 
~ge shall be eredi'ted. agains't the charges 'for the ,succeedinga:cnual 
period.. I£ service is not. continued £01' at. ,least. one' year.a!'ter the 
d.a.t.eot. init.:i.a.l $erviee" no- refwl<1: o:t:"tlle in:i:tia.l; a.rm.ua1 eharge~'shall. 
be due the cu~:tol'ller;' , ' ", . , , 

'",' 
i' . 
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APPENDIX B 
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Schedule No. 2AR 

, . . 

Applieable . to all nat. rat.e res1d~tiaJ. water serdce furnished on . 
an annual ~ • 

. 
TERRITORY' '~ 

'!rle.canmu:ci.t:tesor Camp Rose 3Zld<Oel'R1o~ and vie.in1ty"adjace%l:t 
to City, or Healdsburg". Sonoma. County. ' 

RATES - Per ~ce- Connee't.ion 
Per Year' 

for a. s'ingle-!a.~ re$ident1al 'Wlit" 
illcluding premises ...... * ........... ~' __ •• ' ...... . 

For. each. . additional :s.1llgle-!amiJ.y res1.­
dent1a.l 'U:o!.t on. the ~e p~esand 
s~ed 'fro:n. t.:!:le S3me ~erviee ' •. CQnneetion •• 

SPECIAL CONDI'l'!ONS 

$$1 .. 00 

24.00-

(I)· 

eI) 

1. The above i'lat rates apply 'to :;ervicG eonnee't.i¢n:S not larger (X) , 
t.h.a.n 3/4 inch in <tt.ameter. '.' , . 

2. All service not covered b:r the .lbove elG.ss~eation :;hall be 
furnished only on a,. ,metered basis.;: , 

3. For ::;.erv:tce covered by the above eJ.as~i!':teaUon" if the ut.ili.ty, 
or the C1lStQmer so el~ ~ a :nater shall·, be inst.alJ.ed a:ld. :ervieeprovidec. 
'1Jllder Schedule No. lA.~ MIllual. Ge::leral Metered Service; e!reet:l.ve as of the 
~t day o! the rollowing ea.lend.ar month. Where. the .flat rate charge for 
a period b.as been paid in advance~' refund or the prorat.ed di!!erence 
between such. tlat. ra.te p:1ylnent, al:d the :r.il:l:Umlm meter c:harge tor the s:ame 
period shall be :nade on or 'before that day_ 

2.. !he annual :f'l:~:t. 1'* charge applies to service" during the .12-month 
period commencing Jar.UtJry' 1 and is due in adv.anee. If' a. pe:rm.anent, resi- .. 
d.ent. o£ the area has ~en a cust.o:ncr o£ the u~t.y£or at, lea::;.t l2 mont.bs~ 
he may elect~ at the 'beginning of 'tohe calendar year". to pq prorated. flat 
ra.te charges in adv:mee at intervals o:t l~-..s than. one year (m.onthly". . 
bimonthly' or quarter~) in aceord.a.nce with the utility's- established , 
b;";ng period.s. . 

(cOntinue4). . 
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'" I' 
Schedule No. 2AR 

SPECIAI. CONDITIONS (Continued):, 

" .,,', 

5. '!be ~g'bill tor 1'la.'t; rate service shall be 'the e:J'tablished 
:annual tlat rate charge tor the service.. Where initi.al serdce is, 
cstabli=hed atter the!irst day: o! arq :rear ~the portion or- sueb. 'annual 
charge appJj.cable 'to the current. year shall be d.ewr:n:ined. by I1rul:t~pl:;r.tng 
the almual charge by one t.hree-h-.mdred-::.ixty-£ift.h(l/36$) or the n'Umb~ 
of' days re:na1ni"g in. the ea.J.endar year •. the balance of' the pa~en.t' of': 
the i.n:i:tial axm.ual charge :;hall; be cred.1:ted aga:1.n3t. the chargc$!o-: tJ:le, 
sueee~g amrIlal period.. I£ sernceis· not. continued'tor a.t l~t. one 
:rear a.ft.er the date or lnitialsernce".no refundo! the initial annual " 
charges :Ihall' be due, the ' eustQme%'. 

," 


