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Decision No. __ 6_9_5_5_7 __ 

BEFORE THE PUBLIC UT!LrI'IES COMMISSION OF THE STATE OF CALIFORln:A 

In the Mctter of the Investigation into ) 
the ~ates, rules, regulations, charges, ) 
allowances and practices of all comcon ) 
carriers, highway c~rriers and city ) Case No. 5440 
carriers relating to the transpo:tation )Petition for Hodification 
of cement and related products (co~odi- ) No. 23 
ties for which rates .:re provided in ) (Fi1ee July 20, 1964) 
Ninimum. Rate Tariff No. 10). ) 
-------) 

(Appearances are listed in Appe~dfx A) 

OPINION -----------
By this petition California Port lane Ce~ent Company and 

~~erican Cement CorporD~ion seek t~~ establis~nt in Minim~ Rate 

Tariff No. 10 (transportation of ce~nt) of rules governing payments 

to subh3ulers and ~easing of equipment. 

Public hearing was held before Examiner Tur~en at Sen 

Francisco on September 21 and 22, 1964. The parties w~-re 81=an·t~c. 

permission to file briefs, if deSired, due fifteen days after filing 

of the transcript. No briefs were filee enc the pet~tion was tal<en 

under submission as of October 30, 1964. 

Pursuant to Oreer Setting Hearing eatec M3Y 16, 1961, 

in Case No. 5330, and twelve other minimum rate cases, including 

Case No. 5440, ~earin8s have been held to consicer proposed tariff 

rules involving re1~tions between shippers and car=iers inte~dee 

to eliminate practices ~no devices leading to rebates. That p=o

cecding is not yet under submission. Petitioners herein ask that 

their proposed rules be considerec for Minimum Rate Tariff No. 10 

in lieu of those under consiacretion in the Ca~e No. 5330, et al •. 

proceeding. 
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c. 5440 (pe~23) Os 

Officials of the two petitioning cement companies testi~ 

fiecl that the transportation situation in the ce~nt inclustry h~s 

been in a turmoil for the PQst five or s~ ye~rs ano that many new 

carriers have entered the field. As ~ result, th~y said, the 

cement companies Dnd many truckers fostered legislation which 

resulted in the establishment of c~ent carrier and ce~nt contract 

corrier os new highwoy carrier classifications. One of these 

witnesses said that recent hearings before this Commisston on 

various opplications for ccmen~ corrier certificotes ond cement 

contract carrier permits cevelopec records that~ he clo~cd, 

G~onstrote that cert~in carriers of cement hove been obt~iniug 

and controlling traffic by leaSing trailing vehicles from others, 

frequently consignees of cement, and paying excessive rentals 

therefor. He also said that so~e carriers own little or no 

equipment ane use subhaulers entirely so thet such carrie~s are 

actually no more than brokers. These circumstances) according to 

the witness, lee petitioners to file this petition proposing tariff 

rules to provide that subhaulers be paid 100 percent of the 

minimuc rates and that restrictions be placed on the leasing of 

equipment. 

An official of a cement carrier introduced into 

evidence, on behalf of himself and five otaer ce~ent carriers, the 

proposed rules to be put into the tariff. The proposals as to 

leasing of equip~ent would provide that pa~ent for le3sing 

trailing equipment could not exceed 9 percent of the freight 

revenues ~less different arrangements are app:oved by the Commis

sion, and th~t leases of power equipment or combinations of power 

~nd trailer equipcent ~y not be lcasecl on the baSis of pe:ceutage 
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of gross revenue. The rules would further provide that no lease 

could oe for a term of less th~n 30 d~ys. Ta1s witness also cited 

several instances where leasing arr,angements 0:: tr.3ilers between 

c~~ric:s and consignees of cement appearec, in bis opinion, to 

co~stitcte a method of rebating. He said that acoption of the 

prcpo~ecl :ules woulcl help to elimina~e these practices~ 

T:,e as;::{stC:l,t di'!'~ctor of t~~ California T:ucking 

As~oci~t~o~~~ Division of TT.an~porta~ion Economic~ test1£~ec in 

=osorc to a ~tud:7' lie made wll:!.cb showed that 9 percent was e 

reasonQb:~ !ll~tim1J::l amOtlr~t to use for the trailing equipment le3sc 

charge. He expla!ned that he took the last cost s~ucy (dated 1952) 

for the transport~tion of cement prepared by the Commission's steff 

and from th~s developed the costs attributable to the trailers ~nd 

computed it as a percentage of total costs. The figures were 

developed fo: dis~~nces of 80 and 175 miles, separately for 

Southern ane Northern C~11forniQ. The perce~ta8es ~nnged from 

8.1 to 9.0. The witness further explained that although overa:l 

costs have increased since the study was made, most of the incre~se 

is in labor costs, which arc not involved in the trailer portion. 

He said that such increase would have the effect of slightly 

reducing the percentage of trailer cost in relation to total cost. 

Counsel for the California Trucking Association st~ted 

that bis organization is in favor of the objectives sought by 

petitioners end specifically suppo:ts the proposal of ,aying 100 

percent of the minimum rate to subhaulers and the 9 percent limit 

on lease of trailing equipment. In regard to th~ latter, however, 
. 

he said that the As~ociat10n feels that the limitation sboulc not 
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C. 5440 (p" 23) 

Three carriers appeared and testified in opposition to 

the proposed rules. It was developed on the record that two of 

these carriers use subbau1ers and pay them 95 percent of the 

revenue. However, most of these subbaulers provide a tractor only 

and lease the trailers from the pri~ carrier or an affiliate Dt 

charges of from 25 to 35 percent of the revenues. Also, one of 

these carriers had sold trailers to a consignee on a monthly 

payment basis and immediately leased them back at a much grleatcr 

charge. The third carrier, accorcing to the record, leases 

trailers from a consignee at a charge of 35 percent of tbe 

revenue, which amounts to between $500 and $1,000 per month .• 

It is clear from the record that there are pr~etices 

engaged in between carriers and between carriers and consignees 

that are, ~~ th~ least, questionable. It Is also clear that if 

leases between carriers were to be exempted, a loopbole wouJ~d 

exist which could nullify the results entirely. The Commis~lion 

finds that the proposed rules set forth in Exhibit 23·1 rel~ting to 

payments to subbaulers and leasing of equipcent involved in the 

tr~nsportat1on of cement are reasonable and necessary in the 

enforcement of the mi~um rates and that 9 percent of ehe charges 

for transportation is reasonable as a ~x1mum amount to be paid 

for leasing of trailing equipment, except in special cases upon 

application by carrier to the Commission and a showing by the 

carrier and a finding by the Co~ssion that such bigher rental 

is reasonable. 'VJe conclude that Minimum Ra'Ce Tariff No. 10 should 

be amended by incorporating therein the rules set forth in 

Exhibit 23-1. 
QR12.g"R 

II IS ORDERED that: 

1. Minimum Rate Tariff No. 10 (Appendix A of Decision 

No. 44633, as amended) is further amended by incorporating therein, 



c. 5440 (pet~23) ds * 

to become effective October 9, 1965, the revisec pages attached~" 
hereto ~nd listed in Appendix B, ~lso attached hereto, which pages 

and 3ppend1x are ~de a part hereof by this reference. 

2. Tariff pub11c3t1ons required to be ~de by common car

riers as a result of the order herein may be made effective not 

earlier than the tenth day after the effective date of this order 

on not less than ten days' notice to the Co~ss1on and to the 

public and shall be made effective not later th.:;Jn October 9, /" 

1965. 

3. In all other respects, said Decision No. 44633, as 

amended, sball remain in full force and effect. 

This order sball become effective twenty days after 

the date hereof. 

Doted at S:;n 'Fr::tTH'f~ , California, this 

J1-il. day of AUGUST ,1965. 
) --------:~:..;;.;;...;.....-



e c. S440, Pet. 23 1ed 

Appendix A 

kist of Apoearanees 

Wallace K. Downey,for California Portland ~ent Co~,any, an~ ~~rcB 
M. wrizht of O'Melveny & Myers, for American Cement Corpora:ion, 
petitioners. 

Russell & Schuroman, by R. Y. Sc.h..urcman, for Max Binswanger Truckins, 
Y..atich Transportation Co., Daniel--ronnes Trucking Co., Valley 
Transportation Co., Phillips Trucking and More Truck Lines; Rav S. 
l)'t'Uton for Miles & Son's T:ucking Service; ~es Bozeman, for Su.L 
Trucking, Inc., respondents. 

Phil Jacobson, for Ignazio ~travai3, L. R. Denney, Inc., William 
H. Shatto, Inc., J & H Transportation, Link ~icbmond & Sons Truck
ing, and Harrison-Nichols Co., Ltd., responden:s ~nd protestants. 

Arlo D. Poe, J. C~ Kasaar and H. F. Kol~wye4' for California Truck
ing ASSociation, E. O. Blackman, :or California Dump Truck ~~rs 
ASSociation, George B. Shanno~£or Southwestern Portland Cemen: 
Company, Joseph T. Enright: oCEnright, Elliott Or: Betz, and Wtlldo A. 
Gil1et~~ ~o~ Monolith Portland Ceme~t COQpany, Walter G. Rerri~l, 
for Ideal Ccm~t Company, Eugene A. Feise,for Calaveras Cement 
Co~pany, E. J. ~ertana,for Pacific Ce~ent & Aggregates, Inc., 
Kenneth M. Robin~on and Bert Ferre, for Kaiser Cement & Gypsum 
Corporation, intesested parties. 

Theodore H. Pecetmer, for the Commission staff. 
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Append~r. B to Decision No. 69557 

List or Revised Pages to M1n~un Rate T~irt No. 10 

Authorized by Said Decision 

Nir.th ~e7ised PaGe 2 

Thirteenth Revised Page 4 

Original Page 4-A 

~iftcenth ~ovisce Pnse S 

Origtnal Page 9-A 

Original Page 9-B 

(END OF AP?ENDIX .3 LIST) 
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e 
Ni.~th R~vised Pag~ 

Ca.nc~~ 
...... C. 5440 (~et. 23)* 

2 

Eighth R~vi3ed Page •••••• 2. 
MINIMUM RA.'rE 'rARIF?' NO. lO 

ARRANGEMENT OF 1'.APJ:F.F 

Tbi:: is a 1oo:e-leai' tariff' arra."'lgod as :f:ollows: 

Section No. 1 - Rules nnd Regulations 

Section No. 2 - Rates 

Section No. .3 - Form or Shipping Document 

T.AJ3LE OF COifrMS 

Correction Number Checking Sheet ••••••••••••••••••••••••••••••• 

Form of Shipping Document •••••••••••••••••••••••••••••••••••••• 
Rates •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Rules and Regulations: 
Accessori~'Charges Not To Be Or!~et by Transportation 

Charges •••••••••••••••••••••••••••••••••••••••••••••••••••• 
Accessorial Services ••••••••••••••••••••••••••••••••••••••••• 
Acce~sorial Services Not Included in Common Carrier Rates •••• 
Alternative Application or Com:r.on Carrier Rates .............. . 
Alternative Application or Combi.."lll"tions with Common 

Carrier Rates •••••••••••••••••••••••••••••••••••••••••••••• 
Applie~tion of Rate= ••••••••••••••••••••••••••••••••••••••••• 
Application of Tariff' - Carriers ••••••••••••••••••••••••••••• 
Application ot Tari!t - Commoditie5 •••••••••••••••••••••••••• 
Application ot Taritf - Territorial •••••••••••••••••••••••••• 
Collection of Charges •••••••••••••••••••••••••••••••••••••••• 
Collect on Delive.~ (C.O.D.) Shipments ••••••••••••••••••••••• 
Computation of' Charges - Weights ••••••••••••••••••••••••••••• 
Computation otDistances ••••••••••••••••••••••••••••••••••••• 
Computation ot'DistaDces - Exceptions •••••••••••••••••••••••• 

¢De£1n1tions •••••••••••••••••••••••••••••••••••••••••••••••••• 
Divorted Sh1pments ••••••••••••••••••••••••••••••••••••••••••• 
Issuance of Shipping Documents ••••••••••••••••••••••••••••••• 
~~ Charge •••••••••••••••••••••• _ •••••••••••••••••••••••• 
Mixed Sbipmen~ ••••••••••••••••••••••••••••••••••• , .•••••••••• 

·~?aj'nlc:nts to U.n~:-!:;in= Ca..-owricr .. ~ ........ _ •••••••••••••••••••••• 
Ref'erences to Items and other Ta~it£s •••••••••••••••••••••••• 

*Regulation of' Leasing Practices •••••••••••••••••••••••••••••• 
Returned Shipments ••••••••••••• _ ••••••••••••••••••••••••••••• 
Shipments Tr~~sported in Multiple Lots ••••••••••••••••••••••• 
Split Delive~ ••••••••••••••••••••••••••••••••••.•••....•..•• 
Territorial Descriptions ••••••••••••••••••••••••••••••••••••• 
Units of Measurement to be Observed •••••••••••••••••••••••••• 

¢ Cb.ange 
'* Addition 

) 
) DeCision No. 69557 

EFFECTIVE CC'l'O:s-::R 9, ·1965 

Item Number i 
Except I 

a3 Sl:le"~ I 
,(Inclusive) , 

Page 1 ! 
210 I 

200, 220 I 

19$ 
100 
170 
150 

160 
, 20 

30 
40 
70 

l45 
140-l42 

60 
50 

~g:S!il8 
llO 
180 

90 
65 

163 U, 
16, 
120 U, 
130 
80 

190 

lssued. by the Public Utilities CommiSsion of the State .,r california, 
San Francisco" California. 

Correetion No. 79 
~----------~----------------------------------------------~ .. 
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Thirteenth ReVised Page •••• 4 
Cancels 

(1)'j'-w:.elft h Revised ?age .......... 4 MINIMm..r RATE TARIFF NO. 10 

SECTION NO. 1 - RULES A.~ REGDtATrONS (Continued) 

DEFINIT IONS 
(Items N~s. 10 ar.d 11) 

CARRIER means a carrier, as def1ned in the City 
Carriers' Act, or a radial highway common ca~rier, a 
highway contract carrier or a cement contract carrie;, 
as defined in the Highway Carriers' Act. 

COw.~rISSI·:>N means the Public Utilities Commis~ion of' 
I the State of California. 

CO~IDN CAFl~IER RATE means any 1ntrastate rate or 
ratez of any common carrier, or co~on carriers, as 
defined in the Public Utj.11 t:='es Act, lawfully on file 

I with the Comm1zsior. and ~n eff.ect at ti~e of shipment; 
any interstate rate or foreign rate or rates of any 
co~~n carrier railroad or railroads applyir.g between 
~oints in California by an interstate or foreign route, 
la'~ly 1n effect at time of shipment; also any ~tcr
state or foreign rate or rates of any co~on carrier ~r 
common carriers, as defined in the Public Utilities Act, 
applying between points in California and in effect at 
t~e of shipment and covering transportation exempt f.ro~ 
rate regulation of the Interstate Cocrmerce Commission 
under Section 203(b)(8) of Part II of the !nt~rstate 
Co mIller ce Act. 

DISTANCE TABIZ :leans Distance Table No.5. 

EXCEPrION RATINGS TARIFF means Exception "Ratings 
Tariff No. 1 1~sued by the Commission. 

GOiJ'ERJ.~ING C1ASSIFICP..T ION mean:; Nr!tio~l ~!otor F:::-e1ght 
: Classification A~ (CAL) as governed by National Motor 
; Freight Cla~s1fication A-S. 
! 

1 . MOTOR VEHICLE means any motor truck, tractor or other 
~ self-propelled highway vehicle used for transportation of 
property over the public hi~~ways, and any trailer, semi
trailer, dolly or other vehicle drawn thereby. 

*OVERLYING CA1l~!ER (prj~cipal carrier) ~ar.s a carrier 
Which contracts with a shipper to provide transportation 
serVice for the latter, but which carrier in turn emplors 
another carrier, known as the underlying carrier (independ~ 
contractor subhauler), to perform that service .. 

Item 
No. 

.610 



c. 5440 (?et.2.3 ).::. 

PAL~ETS means s~cond-hand (used) pallets as 
described in and subject to the provisions of Item 
No. 320 of the Exception ~t1ngs Tariff. It also 
means pallets which are returned cr shipped in 
exchange for identical pallets. 

POINT OF DESTINATION means the precise location 
at which property is tendered for physical delivery 
into the custody of the consignee or his agent, except 
that (1) all locations within a radius of 50 feet from 
a single point, and (2) all locations on the property 
of a single consignee within a radius of 300 feet from 
a single point will be cvns1dered as one point of 
destination. 

POINT OF ORIGIN means the precise location at 
which property is physically delivered by the 
concignor or his agent into the custody of the carrier 
for transportation, except that (1) all locations 
wi thin a radius of 50 feet from a single point, and 
(2) all locations on the property of a single 
consignor within a radius of 300 feet from a single 
point will be considered as one point of origin. 

(Continued in Item Ne. 11) 

(1) Except as otherwise indicated, definitions formerly !:ho'Wn 
on this page transferred to Original Page 4-A. 

~ Change ) 
* Addition ) 

** Definition of Independent-Contractor ) Decision Nc._ 69557 
Subhauler El1cinated ) 

! 

El',!,'ECTIVE)C:c:'3ER 9, .1965. I 
.' I 

I Issued by the Public Utilities COrm:lission of the State of eali:f'ornia, 
: San Francisco.: ;;a:li:f'orn1a. 

I Correction No.SO . . I T,, ____ ---" 

" : 



c. 5440 (Pet. 2.3)'::' 

(1 )Or.ig1nal Pa.go •••••••• 4-A MINIMO'M RATE TARIFF NO. 10 

SECTION NO.1 - RULES ~1D REGULATIONS (Continued) 

DEFINITIO~S (Concluded) 
(Item3 Nos. 10 ~~d 11) 

PO~~ EQUIPMENT means any gasoline, diesol, electric 
or gas driven equipment including, without limitation, 
conveyor belts, electric powered cranes and lift truck 
equipment. 

RAILHEAD meMoS a point at which £acili t!.e s are :main
tained tor the loading 0: property into or upon, or the 
unloading ot property from, rail cars or vessels. 

RP.TE includes charge and, also, the ratings, minimum 
weight, rules and regulations governing, ~~d the acCOS
sorial charges applying in connection therewith. 

Item I' 
No. 

ZAME TRANSPORTATION me~~s tr~~sportation ot tho same 
kind and quantity ot property between the same pOints, 
~~d subject to the same limita.tions, conditions and *11 
privileges, but not necessarily in an identical type of 

I eo. ui p:n.en t. 

SHIPMENT me~~s a quantity ot property tendered tor 
, transportation to one carrier at one time on one shipping 

document by: 

1. one s~pper at one point of origin tor one con
~ignee at one point ot destination; or 

2. one shipper at one point ot origin tor one con
~ignee at more than one point of destination, or 
for more than one consignee at one or more points 
of destination (split delivery). 

*UNDERLYING CARRIER (independent-contractor sub
hauler) me~~s any carrier who renders service for ~~ 
overlying carrier (principal carrier), tor a specit1ed 
recompense, for a specified result, u.~der the control of 
the overlying carrier as to the result of the work or~y 
and not as to the means by which such result is acc~m-
plishod. . 

UNIT OF EQUIPMENT means one or more motor vohicles 
(as herein defined) physically conn&etec so as to form a 
comple te u.."'l1 t. 

(1) Except as otherllise indicated" definitions tormerly 
appeared on Twelfth Revised Page 4· 
.;:. Addition" Docision No. 69557 

EFFECTIVE OCTb:OB~ 9, 1965 

.lssued by tne ruolJ.c uti ... J. tJ.es -Comr.ussJ.on 01 tihe ~tate of Ca ... i:rorm.a, 
San Francisco, C~lifornia. 

Correction No. 81 
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Fiftoenth Revised Page •••••• 5 

Ca..'"lcels 
Fourteenth Revised Page •..•.• 5 MI~~MtM RATE ~ARIFF NO. 10 

---S-E-C-T-r-ON-N-O-.-l-.-RQ'-LE-S-Al-N-D-RE-G"J'-U-T-:-O-!J'-S-( c-o-n-t-i-nu-e-d-)---""!"! "'t;II~t~em~ 
I fIo. 

APPLICATION OP RATES 

Rates provided "i.:l this teori!'t apply for the tra.'"lspor
tat ion of shipments from. point of origin to poi~t of des· 
tination .. and include the services of the drtve:, conly tor 
loading into and unload~ t:'o~ carrier's motor vehicle 
(See Note). ~ 

NOTE.--Rates do not apply to the transporta~ion of: 
(a) Property of the United St~tes or property 

transported under an agreement ~hereby the 
united states contr~cted for the carrier's 10 
servicos. 

(b) Disaster Supplies, i.e., those commodities 
which are allocated to provide relief d~1ng 
a state of extreme emergency or state of 
disaster; and those commodities Which are 
tra..~sportod for a civil defense or disaster 
organiZation established and tunct1on~g in 
accorda..~ce with the Calitornia Disaster Act 
to ult~~te point of storage or usc prior to 
or during a st~te or disaster or state of 
extreme emergency. 

APPLICATION OF TARIFF-CARRIERS 

Rates provided in this tariff are m1nL~~~ r~tes, 
established pursuant to the City Carriers' Act, ~~d the : t30 
Highway Carriers T Act. They apply tor the transporta· II 

tion of property by carriers as defined in said City 
Carriers fAct, and radial h1.gh .... ray co:mzr..on car:-icrs 1 :'ligh-
way contract carri~:-s ~~d ce~ent contract carrter~, as 
defined in said Highway Carriers f Act. 

When property in continuous through movement is 
transported by two or more such c!'.rriers, the rates 
(including minUr.um charges) provided hereL~ shall be 
the min~~~ rste~ tor the co~bined transportation. 

APPLICATION OF T~~IFF-COl~~ODITIES 

Rates in this tariff apply for the transportation or 
Ce::llent, hydraulic, masonry, natural or Portland, in bulk 
or in packages (subject to Itom No. 65). 

Rates in this tariff apply also to the following com· 
modities ~hen shipped in mixed shipments with cement in 
p~ckages and when the shipments originate in Northern 40 
Territory as deftned in Item No. 80: 

this 

tUne, co~~on, including m~gnesium lL~e, hydrated 
or hydrauliC, quick or slaked, in !J3. ckages; 

Cement fl~e dust, in packages; ~d/or 
LUnestone, powdered, in packages. 

Except as otnerwise pro"1ided in Ite:n. No. 220, rates in i I 
tariff do not apply to shipments of empty pallet~. i I 

--------------------------------------------------------~- -----



(;. 54J.l.o (Pc t. 23 ).::. 

COMPUTATION OF DIST~~CES 

SubjcQt to the exceptions provided ir. Items Nos. 55, 56 
and 58" distances to be used in connection with distanco 50 
rates named herein shall be the shortest res~lting mileage 
via any public highway route canputed in accordance with 
the !!lethod, provided in Distance Table ~o. 5 .. 

p Change 
. :: .. ::. El tminated 

69557 Decision No • 

EFFECTIVE OCTOBE~ 9 t ~96.5 

I 
r 

iIssued by the ?~blic Utilities Com.~iss1on of the State of CaliforniA, 
: San Francisco, California. 
:Correctton No. 82 
r 
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Or1g~~al Page •••••••••• 9-A M!NIMJM RATl:: TARIFF NO. 10 

SECTION NO. 1 - RULES AND REGUT ..... ~TIONS (Continued) 

Oharges paid by my 6v~r]yin~ c~rier tD d11 uncterlyjJ1g carrier 
and eoll(~toci ~y the latter from the former for services o~ said under
l~ng earner ~na.ll 'be 100 percent of: the charges appl:l.cable und.er 
minimum rates prescribed in this. t~~ff, less the gross revenue taxes 
applicable ~_d required to be paid by tAe overlying carrier. (Subjeet 
'to l';o'tes 1 and 2 below.) 

NOTE 1.-A3 u:!Ied in t.hi.~ item. the term "gross revenue -t.axe3" 
means the California tr~~sportation taxes payable to the ~aliforn1a 

Item 
No. 

Board of Equalization and the tax payable to the California Ptlblic *163 
Utilities Co~~ssion ~~der the Transportatior. Rate ~d Act. 

NOTE 2.--Nothing herein contained s~all prevent an overlying car
rier in paying such charges in deducting therefrom such legitimate 
liquidated am01l."lts as may be due from the und.erlyi.~g carrier to the 
overlying carrier (except a."11o'Ul'lt:.for bookkeeping. administration or 
sales services provic,ed by the overlyinz carrier in connection with the 
transportation involved). providing such deductions have been authorized 
in w.ri ting by the underlying carrier. Any overlying carrier electing 
to employ this procedure shall ite~~ze such amounts and maintain for 
the Commission's inspection all doc~~ents ~~volved in the transaction. 
Upon deman~ by the Co~"11ission. the overlying carrier shall 3Ubstantiate 
that there has been .full • .fair and adequate consideration for each item 
so d.e~ucted. 

'*" Addition. Deci::;ion No. 69557 

Issued by the Public Utilities Commission of the State of California. 
San Francisco, Cal1.::'ornia. 

Correction No. $3 
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SECllON NO. 1 - RULES k.~D RmutA'l!CNS (Continued) I Item 
I No. 

REGutAnON OF lEASING PMCTICES 

1. No lease of trailer equip:lent shall provide for the payn:ent of 
rental in excess of 9 percent of the el"..:Lrges applicable u."':der :ninimum 
rntes prescribed 1."'1 this tnriff to the trc.n:5portation performed in said 
trailer eC!1.lip~er.ct, except in speci.u cases upon application by a Cal'
rier to the CCI:nmission ar.d a shewing by the c.::.rrier and a finding by 
the Cor.::ission that such higher rer.tal is rea~o!".able. A'.lthoriza;ti.on 
to charge rental higher tho.n 9 percent must be sccu:oed from tho Commis-
5ion before the parties enter into a lease arrangement. 

As 1.!sed in this item., the ter:l 1ft railer eqcipment" includes a 
semitrailer .. full t railer or any co:U:!i. nation t.t.:.ereof "o<bic."l lawtully may 
be pulled over public highW"...ys of the State of California by one power 
unit. 

2. Each freight bill or other shipping coe~nt issued by the ca.%'
tier • ... :ith respect to tr~"lSpot'tation per1'o~d in whole or in part by 
leasod tr".iler equipment shall idertvify thereon the leased trailer 
equipm.ent so utilized. In addition, the carrier shall m.nntain for 

, 

I , 

i7 ! f , / 
I 

I 

i 
I 

the Com:nission's ir.~pection records roflecti:lg all payments made to 
l.,ssors o! trailer M.\ri.pment including substantiati:'lg c:ocwtentl5 
therefor. ';:'165 i 

3. No lease of trailer equipment shall be for a term of les8 
, tha."l thirty (30) days. 

. 4. No cal'orier shall le.::.se :my power equipment, or comb~tioz:. 
of power and trailer equipment, for a period 01' les~ than thirty ,~30) 
days. 

5. No power or coml?ination of po"..rer and trailer eq¢.p:r.ent shall be 
leased on the basis of 'Oel'cc."ltage of gross revenue applica1?le to traJ:lSo:" 
:port~tion provided by sUch leased eg;uip:n.c:lt c.nd :lll persons engaged in 
opcrati:lg such :notor ·vehicle equipment for the ca..."T.ier shill be employees 
of the c<ll'rier .. 

6. fiNery carrier leasir.g eq\lipment as provid.~d i.'l pa.r,ssraphs :3 
and 4 hereof, shall retain a."ld preserve for the Co~~ssion's inspection 
an executed copy of each s~ch equipment lease for a period of ~ot less 
than three years 1'rom the date of execution of the docum~"lt. A true 
copy of each such equipment lease shall also be co.rried wi th'the 
leasod equipment at all times durL"'1g the t~rm of the leaae • 

. ;:. Add1 tion~ DeCision No. 69557 

Issued by the Public Utilities Co~~ssion of the State of California, 
Sa."l Francisco, Cali1'ornia.. 

Correct~n No. S4 
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