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In the Matter of the Investigation 
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eh~rges, allowances and practices of 
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)Petition for Modification 
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(Appearances are shown in Appendix A) 

OPINION -------

On April 21, 1964, the Commission issued au Order Setting 

Hearing for t~e rp.ceipt of evidence coucerning r~les in ~~ui~um Rate 

T~~iff No. 7 i~clu~~ng, but not limited to, rules governins alterna

tion of rates, computation of time, overtime and related tariff 

provisions. Twelve days of hearing were held before ExamincT. 

Mallory in July, September, October, and December, 1964 and 

February, 1965 at Los Angeles and San Francisco. 

Petition No. 108, filed by the California Dump Truck 

Owners Association, seeks the cancellation of the mileage-tonnage 

rates on commodities other than lightweight aggregates between 

points in Southern Territory. Public hearing in tbis matte: was 

held before Examiner Mallory in December, 1964 and February, 1965, 

on a cOtllmon record with Order Setting Hearing dated April 21, 1961~. 

The matters were submittee on February 11, 1965, subject to the 

filing of closing statements by ~rcb 5, 1965. 
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ORDER. SETTING HEARING 
.-..... D 

Evidence was presented on behalf of the COmmission's 

Transportation Division staff, the California Dump Truck Owners 

Association, the Independent T=uck Owner-Operator Union, the 

Cali·fornia Trucking Association, the Rock, Sand .;lnd Gravel 

Producers 0: Northern California, and several truckers. Many other 

interested parties participated through examination of the witnesses 

io= the aforem~ntioned parties. Tl,e California Fertilizer Associ~

tion opposed any cbange in the application of the tariff which 

would have the effect of establishing minimum rates on fertilizers 

ar-.. d manu:es in Southern Territol:y. Southern Califonda 'Rock 

Products Association ane California Asphalt Plant Associ~tion pro

tested establishment of rules relating to nonaltern3tion of hourly 

and zone rates in Southern Territory. 

Application of th~ Tariff 

tvIinimum. Rate Tariff No o 7 names minitn\:m. rates fo'!' the 

transportation of earth, roek, sand and gravel; aspbalt concrete 

(hot stuff); cold road oil mixture (plant mix); a~d other relat~d 

commodities in bulk in dump truck equipment. The tariff provides 

sep~rate scales of rates applicable to two major geographical areas 
1/ 

of the State, namely, Southern Territory and Northern Te=:itory.-

1/ Southern Terri~ory includes the Counties of Santa Barbara, 
Ventura, Los Angeles, Orange, San Diego, I~perial, San 
Bernardino, Inyo and Mono. Northern Terr1eory includes all 
other counties in the State. 
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Within each territory the tariff provides three types of rates: 

hourly rates, mileage rates in cents per ton~ and rates from defined 
2/ 

production areas to dcfinee delivery zones in cents per ~on.- In 

Southern Territory zone rates (Section 3), where esta~11shed, or 

the carrier of the sh~ppo~'s ~nten~~on to sb~p un6er the hourly rates 

(See~ion 4). In Northern Territory~ zone rDtes (Scct~on 3)~ whc~e 

establisneo, must be applied to the exclusion of other types of 

rates; o~hcrw1se hourly rates (Section 4) are applicable, unless 

notice is ~iven to the earrior in W%iting of the shipper's intention 

to ship under distance rates in Section 2. The tariff provides th~t 

~lcage rates are to be based upon tbe actual mileage via route of' 

movement from origin to destination. Hourly ~ates are to be 

constructed by determining the total actual number of hours f=om the 

time the e~uipment and driver report for service pursuant to the 

shipper's order to the completion of the last trip under such o~dcr 

(Southern Territory) or to the completion of service uuder $ccb 

order (Northern Territory). "Trip") for the purpose of computation of 

time in Southern Ten-itory, is deemed to embrace movement in both 

di'I'cctions, lo,';!cec and empty. In No=thern Territory, "shippe'I" s 

oroer·1 is deemed to embrace service during not more than one 24-hour 

period, and "completion of service" means tb<'3t the eriver and unit 

of ec.uipment are released by the shipper from further service du:ing 

2/ Revised minimum rates from production areas to delivery zones 
- and from production areas to specified delivery points for 

movements within defl.ned por~ions of Los Angeles, Orange, 
RiverSide, San Bernardino, Santa Barbara, and Ventura Counties 
have been established in a new tariff wbieh will supe:sede 
Vdnimum Rate Tariff No.7. (peeision No. 68543, dated 
February 3, 1965 1 in Case No. 5437~ Petition No. 48, andOrccr 
Setting He~ring dated March 24, 1959.) 
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the same 24-hour period. There are numerous other rules governing 

the application of r~tes, many of which d1ffe~ in Southern an~ 

No:thern Territories. 

Staff Evidence - Enforcement ~oblems 

Evidence concerning enforcement difficulties encountered 

by the Commission staff under the present provisions of Minimum 

Rate T~riff No. 7 was presented by an associate transportation 

:epresentative of the Commission's Transportation DiviSion Field 

Section staff. This witness testified concerning a study be had 

made of approximately 100 files eeveloped by other transportation 

representatives involving the operations of dump truck car=iers 

throughout the State. From these files he extractee 25 examples of 

s!tuations which appeared to result in violations of the tariff 

but, olssertedly, because of the lack of re~uirements in the tariff) 

sufficient info~~tion was not maintained by the carriers in th~ir 

records to dete~ne whether tariff violations cxistee. The most 

frequent example was the use of spurious so-called "hourly conver

sion" rates. The witness testified that many carriers and shippe'rs 

engage in the practice of converting agreed tonnage rates to hourly 

rates, both in Northern and Southern Territories) without the 

proper computation of hourly ti~ being made; that in such cases 

carriers usually enter into an agreement with the shipper to the 

effect that transportation charges ~~ll be based upon agreed to~~age 

rates or the minimum hourly rate, whicbeve: produces tbe grc~ter 

revenue, and tholt agreed tonnage rates are always less than minimum 

hourly rates. The witness stated that experience has sbown th~t 

carriers do not base the hourly-rate conversion on actual ti~ 

factors but instead use one of two basic methods for computing ttme. 
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One method, be represented, is to determine the total t~ar.spcrtation 

cbarges on the basis of cepressee :onnage rates; the resulting 

figure is divided by the applicable hourly rate to arrive at the 

corresponding number of hours worked, which provi~es the baSis for 

arriving at the desired transportation charges. The second method, 

he asserted, is for shippers to predetermine running times for 

certain jobs or hauls. The witnezs stated that earrie~s are 

instructed to use these times in computing transportation charges 

under hourly rates, and that time foctors obtained by either method 

a~e usually shown in carriers' shipping documents as tbe recorc of 

actual hours worked. The ~itness stated that sufficient information 

could not be gathered by the transportation representative to 

establiSh affirmative proof that a violation e}~sted, nor to 
3/ 

establish the proper charges under the tariff.-

The witness also testified concerning th~ computation of 

time factors for hourly rates. The witness stated ~hat if specific 

time factors are to be applied properly and in confo~ty with the 

rules of the tariff, c~rriers must record the p~eeise starting ti~e 

at the beginning of the day, as well 3S the co~cludin6 time c~mpu

tations at the end of the day. His study disclosed that carriers 

frequently ignore the shipper's order requirement and are computing 

hourly rates from the time the truck weighs out loaded to the time 

the truck returns for the next trip, disregarding any other elapsecl 

3/ The witness testified that in certain cases staff t=ans~orta-
tion representatives had cetermined actual time factors 4

by 
following vehicles; but that such enforcement practices are 
unfruitful because of the time and expense involved, ~C 
because spurious time factors were continued to be used when 
surveillance ceased. 
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time for toe first or subsequent trips. He stated that in so~ 

instances carriers have allesed that each trip constitutes ~ 

scp~rate shipper's order even though equipment is requested for D 

fell day's work. The witness statec that earriers frequently a:e 

required to wait in line to load or unload. The witness assertecl 

th~t the practice of the shipper releasing the carrier at the 

conc!usion of a single trip with the understanding that he will be 

rehired at the time the secone or subsequent load is pbysically 

tenclered to him avoids the payment for st~ndby time occurring bc~een 

hauls during a single engagement. The witness asserted that revision 

of the rules governing computation of time is necessary in oreer that 

all of the time be shown in the carrier's record~~ 
.~. 

The Field· Section witness also gave exa~les of hauling 

under hourly rates wherein :he hours usee to compute fre1gbt ch~r8es 

~cre less than the actual number of hours ~orked. These violctions 

we:c detected by surveillance of the truck operations over ~ period 

of several days by transportation representatives of the COmmiSSion 

staff. The ~itness asserted that under current tariff prOviSions it 

would require constant visual observation of dump t:uek transportation 

performed under hourly rates to develop actual time factors to offset 

the synthetic data frequently shown on a carrier's bil11ns~ and the 

extensive visual observations of this mzgnitude are tmpractical 

because of staff limitations. The witness stated that the e~mples 

to which he testified were the most pressing problems in the enforce

ment of M1nfmum Rate Tariff No.7; that other enforcement problems 

existed; ~d that the other problems were of lesser i~rt~nce in the 

opinion of the Transportation DiviSion Field Section staff. 
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Carrier Evidence - RDte ViolDtions 

Sever~l witnesses now enSag~e in or pre~~ously engaged in 

the transportation of earth, rock, saud, gravel, and asphaltic 

concrete testified concerning operations condcctee by them under the 

provisions of Minimum Rate Tariff No.7. Each witness owned and 

opcr~ted one unit of dump truck equipment. These witnesses stated 

that in certain instances shippers or overlying carriers informed 

them of the rates which the carriers 'would be paid, and that they were 

advised by the shippers or overlying carriers to bill upon the basis 

of hourly rates and record on their time sheets the number of hours 

which would produce total charges not in excess of the predeterminee 

rates. The record indicates that the carriers complied with these 

instructions for the purpose of obtaining or retaining employm~nt. 

Staff Proposals 

An associate transportation rate expert of the C~.ssion's 

Transportation Div1sio~ Rate Branch staff presented an eXhibit con

taining p%oposed rules designed to make the application of the taxiff 

more certain and to alleviate ~hat the witness understood to be the 

major problems of enforcement. Tbis witness proposed revised or 

added rules to: 

1. Require that the notice to use hourly rates in Southern 

Tc:ritory or to use the mileage rQtes in Northern Territory be in 

writing, be signed by both carrier and shipper, and contain all data 

necessary for determination of the applicable minimum rates and 

charges. 

2. Provide for the nonalternation of hourly and zone rates in 

Southern Territory by restricting the hourly rates so that such ratez 

will not apply where specific zone rates have been established. 
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3. Provide th~t mileage tonn~ge rates in Section No. 2 will 

apply botb in Northe=n ~nd Southern Territories ~less ho~rly ~~te$ 

have been based upon ttme factors computed in the ma~e~ $et forth 

in Section No.4. 

4. Strengthen the provisions of Item No. 300 :elating to 

comp::ltation of time under the hou:rly ::ates: 

(a) By requiring tha~ the shi~?er's o:rde:r $hail be in 
writing, specifying the ti~ the truck a~d drive~ 
are ordered to report ~or se:v1ce; 

(b) 

(c) 

By providing tbat a Single ~hipper's order 
~No=thern Ter.ritory), 0:: wrl.ttcn agreemen.t 
\Southern Territory) will apply for all s~rv1ce 
of a drive~ wit~ truck du~1ng a period of 3t 
least 24 hours; and 

By revising the provisions governing ccmputation 
of t~~e·for the last trip to include the return 
of the empty vehicle. 

5. Clarify the Southern Territory hourly r~tc prov1s1on$ 

eone\~rnins the ~ssessment of overtime wages for defining the te-rm 

flpcriod~ i'n excess of 8 hours in ::my one sbift". 

The rate witness testified that the re~s10u 0: acd1t1cn of 

the rules as p~oposed by him is necessary to make the pTovisions of 

the t~Tiff more definite, certa1n and enforceable. The witness 

stated tbat he hac made no 1udependen~ study of the practices of 

shippers and carriers in co~ection with the transportation of bulk 

materials in dump truck equipment, no: the effect upon shippe:s ond 

carriers of the rules proposed by hi~. The witness stated that ois 

study was confined to the areas wherein tbe Comcission sta~f had 

found difficulties in the enforcement of the provisions of Minimum 

Rate Tariff No.7, and no study or analysis was ~de of other tariff 

rules. 
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Written Agreement 

Opposition to the staff proposals was directed to the 

difficulties which ~y be encounter~d by shippers ~nd c~rriers in 

complying with the proposed tariff rules ~nd with the possibility 

of unjust and unreasonable results insofar 8S shippers are concerned. 

P~rticular emphasis was made concerning the diff1culty of complying 

with the requirements of the proposed written agree~ent for the use 

of hourly rates in Southern Territory or mileage-tonnage rates in 

Northern Territory. 

With respect to hourly rates in Southern Territory, a 

separate written agreement would be required whenever the consignee) 

the cOUDIlodity, the point of destination) or type of loading were 

d1fferent from that stated 1n the original wri'tten agreemen.t cove't'ing 

a single 24-hour period. The reeord indicates that for various 

reasons the shipper cannot always determine at the beginning of any 

24-hour period the quan.tities and loeations of the materials ~.;h1ch 

will be sold by rock producers or asphaltic concrete producers 

during such period. The staff r~te witness testified thot separate 

written agreements woulc be requixed in this situation for the use of 

hourly' rates for hauls for one producer during a single calendar 
41 

day.-

Other situations were developed wherein the proposed 

written agreement would not fit practices in the dump truck industry 

and would ~ppear to be burdensome on shippers and carriers. One 

such situation is the requirement that the written agreement be 

4! The entry into more than one written agreement with thesame ship
- per during a single 24-hour period, as required in this situa~ion) 

appears to be contrary to the witness' proposal tba~ tiThe mini~um 
period of duration of any single written agreement shall be 24 
hours, irrespective to the number of trips perfo~ed or the num~~ 
of engagements made during such 24-hour perio4. lf 
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executed at the tim~ of or prio: to the commencement of the trans

portation. I~ many cases, the record shows, trucks are dispatched 

by telephone to locations for loading without the shipper and 

carrler Knowing at that time Eh~ ~~~ci~e location at ~h{eh th~ 
property ~s to be un~o~dcd; and the e~rr~e~'s dr£ver receives 

instructions ~t the loading point 3S to where the ~roperty is to be 

delivered. In the event the written agreement is not completed 
properly or is otherwise eef1c1ene, the staff proposal would require 

that tonnage rates be assessed. 

The position of the San Diego County Rock Producers 

Association is that the entire penalty for failure to keep all the 

detailed information required in the staff p~opo~31 ~ould fall upon 

the shipper through the payment of mileage-tonnage rates in lieu 

of hourly rates, e1though the failure to keep adequate records was 

that of the carrier. 

The California 1rucking Association (eTA) rep~esented that 

the burden of the requirements should be placed on the carrier rather 

than on the shipper, except for such notiees as may be necessary to 

determine the application of au alternative rate. The Commission's 

enforcement powers are confined to the car:iers. F~ilure or negleet 

of the carrier to recorc facts, to prepare documents, 0: to preserve 

records may be dealt with by punitive order of the CommiSSion. 

Failure or negleet by the shipper cannot be dealt with by direct 

action aud merely confuses the problem of enforcement 8sainst the 

carrier. Also, burdensome requirements placed on the shippers tend 

to develop shipper resistance with consequent detriment to carriers. 

The california Dump Truek Owners Association (CDTOA) 

asserted that both carriers aud shippers would find it difficult, 
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if not impossible, to predetermine ~ll of the required info~tion 

under the st~ff proposals. corOA urgee the adoption of rcles (such 

~s it proposed) which seek to ~chieve compliance ebrough strict 

enforcement of freight bill documentation requi=e:ents, rather than 

compliance through undercharge penalty actions as advocatee by the 

staff. 

Based upon the foregoing, we find that the staff proposals 

concerning the written agreement for use in Northern Territo~J of 

mileage-tonnage rates in Section No.2, or for the use in Southern 

Te::1to:y of hourly rates in Section No. 4 would not provide 

reasonable and nondiscriminatory rules to govern the application of 

the rates in Minfmum Rate Tariff No.7. We conclude that suCh 

proposed rules should not be adopted. 

Nonalternation of Zone and Hourly Rates 

Concu:rently with this proceeding, the Cottmission received 

evidence in Case No. 5437, Petition No. 48 and Orde: Se~ting Hearing 

dated March 24, 1959, concerning the eomplete revision of production 

area-delive~ zone rates in the so-called core area of Southern 
5/ 

California- in two phases; one phase covering the transportation of 

rock, sand and gravel, and the other covering asphaltic concrete 

and cold road oil mixture. Involved in those proceedings was the 

question whether the zone rates under consideration tbe:ein should 

altern2te with the hourly rates in ~nfmum Rate Tariff No.7. :n 

the rock, s~nd and gravel phase (Decision No. 68543, supra), it was 

found that a new tariff should be issued, and that the rates in the 

2/ The "core .::rea" covers the metropolitan porti.ons of Los 
Angeles, Orange ~nd San Bernardino Counties. Also under con
sideration in these proceedings are zone rates for Santa 
Barbara and Ventura Counti.es. 
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new tariff should apply to the exclusion of rates in MlnimumRate 

T~ri£f No.7. Portions of the record in the instant ph~se (Oreer 

Setting Hearing~ dated April 21, 1964) were incorpo~ated in the 

record in the phase dealing with core-area zone r~tes for asphaltic 
6/ 

concrete and cold ro~d oil mixture.-

Rcm~ining for consideration in the instant proceeding is 

the staff propos~l that hourly r~tes should not alternate with 

zone r~tes in that portion of Southern Territory outside of the area 

covered by the proceedings described in the preceding p3ragraph. 

Zone rates have been prescribed outside that territory only in the 

tl.:l.tclope Valley region of Los Angeles County and in the northern 
7/ 

portion of San Diego County.- eTA and CDTOA supported thi~ propos~l. 

It was opposed by the California Asphalt Plant Association. 

The record is clear that zone rates, where applicable, 

reflect more closely the costs and other economic factors surrounding 

the specific commodities to which they apply than do hourly rate~ 

applicable to all commodities governed by Minimum Rate Tariff No.7. 

Moreover, zone rates can be more accurately and simply ~etcrm1ned 

than hourly =ates, inasmuch as the factors necessary to determine 

zone rates do not vary with each haul as they do with hourly rates. 

~I Examiner C. S. Abernathy's Proposed Report, dated March 4, 1965, 
in the asphaltic concrete and cold road oil ~ure pbase of 
Order Setting Hearing, dated Murch 24~ 1959, and Petition No. 48 
recommends that zone rates on those commodities apply to the 
exclusion of'hourly or mileage rates. 

11 Subsequent to initial hearing in the instant proceeding, 
Petition No. 106 in Case No. 5437 was granted, canceling, effec~ 
tive November 7, 1964, the zone rates in southern San Diego 
County (pecision No. 67934, dated September 30~ 1964). 
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We find ehae the proposed nonalternation of zone rates with 

hourly rates will result in reasonable minimum rates and charges. 

In the circumstances, we find that the zone rates heretofore 

described as within the scope of this proceeding should not alternate 

with hourly rates prescribed within Southern Territory. 

Utilization of Mileage Rates 

The rate witness proposed that unless actual time factors 

are computed, recorded and utilized as a basis for determining 

hourly cbarges, as specified in Section 4 of Minimum Rate Tariff 

No.7, mileage-tonnage rates in Section 2 of that tariff shall apply. 

The rate witness explained that this proposal would provide a basis 

for cbarges under the tariff when the staff has determined that 

spurious time factors have been applied to movements under hourly 

rates. The rate witness stated that this proposal was specifically 

aimed at the asserted use of depressed mileage-tonnage rates 

converted into hourly rates through use of spurious tfme factors, 

or use of predetermined ti~ factors to defeat the minimum rates. 

The evidence shows that the ~in dif£1cu~ty eneounte~ed 

by the staff in enforcing the collection of the applicable hourly 

rates is the establishment, after tr3nsportation has been performed, 

of the correct time factors when synthetic time factors have been 

applied. The Field Section witnesses conceded th~t even if the 

rules governing the hourly rates proposed by the staff were adopted, 

correct time factors could not be established without surveillance 

of all equipment movements by the staff. For this reason, the 

staff proposed that the mileage-tonnage rates apply when actual 

time factors cannot be established. A formal determin~tion by the 

Commission appears to be requirec in each instance where it becomes 
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necessary to invoke the mileage-tonnage rates as an alternative to 

the charges collected by the c~rrier. According to the staff wit

nesses, even minor infractions of their proposed rules could force 
8/ 

the application of mileage-tonnage rates.-

The real purpose that would be served by this proposal of 

the r3te witness would be to provide a basis of cbarges uncer the 

tariff when it bas been proved that spurious time factors have been 

applied. The staff proposal would not enforce the collection of 

hourly rates ~s such, but would substitute another form of rates 

for hourly rates when the latter rates were misapplied. 

The staff witnesses testified that the same types of 

transactions could have been treated as falsification of freight 

bill records or f~i1ure to properly record factors necessary to 

determine applicable rates (freight bill violations). Freight bill 

violations have not ordinarily been handled in proceedings b~fore 

this Co1Xlmission but have b~n referred to the courts. The staff 

witnesses indicated that district attorneys and mUnicipal courts 

are not familiar with the minimum rates sud rules ~equired to be 

observed by highway permit carriers and therefore court actious 

initiated by the staff have not been effec~1ve. 

The two principal carrier associations in this field did 

not agree with the staff recommendation that mileage-tonnage rates 

be used as a floor when hourly rate factors cannot be determine~. 

The associations offered substitute recommendations. Neither of 

the associations' recommendations would be wholly satisfactory to 

~I The record shows that mileage rates could be lower or higher 
than hourly rates correctly applied. Being on different bases, 
it would be only coincidence that ~leage rate scales and 
hourly rate scales would result in the same cbarges on any 
particular transaction .• 
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the staff. The staff witness contended that enforcement problems 

would still exist if either carrier association proposal were 

adopted. The shipper groups participating in the proceeding did not 

offer specific proposals, but generally opposed the staff rec~en

dation. 

We find that the staff recommendation for a rule invoking 

mileage rates when spurious hourly rate factors have been applied 

should not be adopted in Mintmum Rate tariff No.7. 

Carrier Association Proposals 

CDTOA and eTA presented alternate proposals to those 

submitted by the Commission staff. The asserted purposes of these 

proposals are to make the tariff clearer ~nd more understandable and 

to aic in better enforcement of the tariff provisions. Neither 

association concurred in the staff proposals. 

Each association proposed changes in the shipping document 

requirements which each asserted would provide adequate record 

keeping for purposes of enforcement of the hourly rates. CTA pro

posed that cistance rates apply only when the shipper issues a 

"distance rate notice" in writing to the carrier prior to transpor

tation. CDTOA proposed that 3 written agreement be required for the 

use of =dleage-tonnage rates. 

Both associations proposed that hourly rates apply without 

the requirement of a written notice or agreement. These p:oposals 

were opposed by the staff. A Field Section witness testified that 

without a written agreement entered into at the time of or prior to 
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transportation under hourly rates, tbe staff could not determine 

subsequent to the performance of the transportation the time the 

carrier w~s to report pursuant to the shipper's order for service 

under the hourly rates. 

The associations also proposed that certain definitions 

contained in Items Nos. 10 and 11 of the tariff be modified ana that 

additional definitions be added. CTA and CD!OA proposed new 

definitions for rleonsignor", '~ons:Lgnee", and "shipper". These 

terms ~re used in the tariff and definitions therefor assertcd1y 

are necessary for clear and unambiguous tariff provisions. In 

addition, CDTOA proposed the modification of several of the present 

definitions to make them more definite and certain. 

With respect to the definition for "Overlying Carrier", 

CD!OA proposed that term also include an underlying carrier whicb 

emplo~'s another underlying carrier. This definition now applies 

in Nortbern Territory and it would. be extended to Southern'rer.d.tol:y. 

"Point of Origin" and "Point of Destination" would be amended to 

incl\:'.de all locations witbin 300 feet of the point at which pby$1cal 

delive~7 is initiated. 

CDTOA proposed that the minimum charge prOviSions be 

amended by the addition of a char~e of $15 per unit of equ1p"Ql(~nt. 

!he witness testified that collective b~rgain1ng agreements between 

employers and dump truck drivers in the construction industry 

require the payment of "show-up" time amounting to $15 when the 

driver and equipment are ordered to report for service and then are 

released. Assertedly these agreements call for the payment of 

show-up time except in situations beyond the control of the shipper, 

such as failure of loading equipment or inclement weather. The 
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proposed ~D~i££ rule does not reflect all of the exclusions in the 

collective bargaining agreement. That agreement is indefinite and 

requires interpretation. Certain shippers urged that the proposed 

:ule would favor shippers operating their own trucks as such ship

pers would be excluded from paying show-up tilne in more inst;Jnces 

than those employing for-hire carriers. 

CDTOA p:oposed that the computation of distance rates be 

chDnged fro!ll the "shortest distance via the actual rout~ of movement" 
to the "shortest leg.:ll route between the point ole wh1ch loading of 

a shipment is initiated and the point at which delivery of ;J ship

!'lent 1s 1lUt:L.otec!". This) assereedly, would pendt carriers to 

tr~nsport shipments over routes which are more convenient or requi=e 

less transit time than the shortest route, witho\!t penalty to the 

sh1pper. This proposal was opposed because of the asserted 

difficulty in dcte'rmining the "legal" routes. 

CDTOA also proposed that the collection-of-eha'rge~ 'rules 

b~ amendca to include ~ new provision requiring 3 penalty to be 

assessed when payment of the freight charges by the shi?per to tb~ 

earrier or by the overlying carrier to the underlying e~~ie~ is not 

made within the credit period specified in the ta'riff~ tl1e present 

credit rule permits the extension of cred:f.t to the twe'D.tiet~ woxking 

day following the end of the calendar month in which toe trcnsporta

tion was performed. CDTOArs secret~~y-m3nager gave examples of 

several instances in which charges were not paid to members of his 

association within this period. He asserted that the credit perio~ 

is longer than that proVided in other mintmum rate tariffs; that 

debtors purposely do not pay within the specified credit period in 

order to use as working capital the moneys due to c~rr1ers; that 
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efforts to collect delinquent ch~rges cause further delays; that 

most carriers do not have sufficient capital to oper~te without 

receipt of their freight charges within the specified credit period; 

and that a penalty provision would insure prompt paymeut of the 

cb~~gcs within the specified credit period and is essential to the 

financial ~cll-being of the dump truck carriers he represencs. 

The CDIOA witness proposed that a penalty of ten percent 

of the unpaid charges be imposed. In justification of this amouut, 

he asserted that collection costs through employment of collection 

agencies or through civil court suit amounts to 25 percent or more 

of the unpaid charges, and that a ten percent penalty would be less 

tban the alleged costs of collection. No evidence was presented ~s 

to the specific amounts of collection costs. Certain of the parties 

and the Commission staff oppose the penalty p~ovisions. The 

parties, other than the staff, urged that shippers coule be 

subjected to the penalty charge through inadvertence. The staff 

opposed the penalty charge because it would add au additional 

factor in the determination of the applicable minimum rates in 

enforcement proceedings. The date on which the freight cbargee were 

paid must be determined in order to establish whether the penalty 

provisions should be invoked. Tha staff witness stated that often 

such determination would be difficult because of insufficient 

records or lack of records. 

CDTOA also proposed that the credit period be changed to 

the 15th day after the end of the calendar month in which the 

transportation was performed. ThiS, assertedly, would ~hortcn the 

credit period and would make certain the date upon whicb freight 

cbarges are due. This proposal was not opposed. 
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CDTOA proposed the eanee118~1on of the seales of Northern 

Territory hourly r~tcs applicable for overtime ~nc holicay scrvica 

and the substitution therefor of 8 single additional ~o~nt per hour 

for all sizes of vehicles. The result of this pro,osal would be an 

increase in overti~ and holiday rates for smaller units of equip

ment and a decrease in such rates for equipment of larger c~p3e!~. 

The proposed additional rates for overtime and holiday work 

assertedly represent the average of overtime and holiday wage scales 

applicable in Northern Territory. The witness stated that this 

proposal was for the purpose of achieving uniformity of the provi

sions in question with those in Southern Territory and to Simplify 

~be application of the tariff. The witness assert~d that many 

members of his association work in both Souther~ Territory and ir. 

Northern Territory and find the Southern Territo-:-y method of 

assessing such charges stmpler to cetermiue and apply. The 

secretary-manager of the Rock, Sand and Gravel Produc~'rs Assoe1at.io-:.. 

of Northern California opposed this proposal because of the inc~eese 

in rates involved. 

Other proposals ~de by the parties are cupple~euta4Y to 

the proposals described in detail herein. Largely they were 

unopposed 0 All rule proposals have been carefully considere~. 

The definitions, rules ~nd accessorial charges provided in 

Minimum R.ate Tariff No. 7 sho'..lld be made uniform, to the extent 

pOSSible, with those adopted by the Commission to govern the new 

~r~um rate ta=iff of zone rates in the so-called core area of 

Southern California. 
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In addition to the prclininary findings made herein, we 

find as follows: 

1. The proposal that the application of hourly ra:es be mace 

uniform in Southern Territory and Northern Territory by making the 

hourly ~ates applicable in Southern Territory without the issuance 

of a written agreement for use of hourly rates is reasonable and 

should be acloptee. 

2. Hourly rates in Section No. 4 of the tariff should ~pply 

from the time the drive: ~nd equipment report for se~~ce until 

completion of the last trip during a single 24-bour period. Time 

for the last trip should be computed on the basis of double the 

time which elapsed during the period following completion of 

loading to completion of unloading. 

3~ R~tes no lower than the applicable hourly, mileage-tonnage, 

or zone rates should be quoted ana assessed; and,rates should not be 

quoted o~ assessed by carriers b~scd on a unit of ~asurement 

cifferent from that in whicb the minimum. rates and. eha:gcs in the 

t3riff are stated for the type of shipment being rated. 

4. A I:distance rate notice" as set forth in tariff pages 

accompanying the ensuing order should be required for use iu both 

Southern Territory and Northern Territory of distance rates in 

Section No. 2 in lieu of hourly rates in Section No. 4 of the 

tariff. 

5. The proposal that a $15 charge be added to the current 

minimum chs~ge for s~~ee un~er hourly rates would be d~ser!~n-

atory in tbat such additional charge would not apply in the Same 

e:!.reumscanees t:h4t a driver would. be recompensed £01: s'ho-w-up tilte 
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under current collective bargainins provisions and, therefore, this 

proposal has not been shown to be justified. 

6. The propos~l that ~ ten percent penalty be added to the 

charges required to be collected under the' tariff ~hen freight 

charges are not paid within the credit perioe specified in th~ 

tariff has not been shown to be justified. It has not been shown 

that carriers usually or ordinarily muS~ resor~ to civil court 

action to collect such charges; nor was it shown by competent evi

dence the costs of prosecuting such a civil court action. Ther.e 

ore no facts in the record subst~ntiating the reasonableness of the 

amount of the proposed penalty for delayed payment of charges. 

7. The proposal that present rate scales be canceled for 

service in Northern Territory under overtime and premium t1~e 

hourly ~ates, and that an hourly charge for overtime or pre~um 

time be established as an additive in lieu thereof is beyond tbe 

scope of this proceeding, as it involves a substantive revision of 

ra~es (rather than rules) and, therefore, should not be adopted. 

S~ The proposal that distances be computed via the shortes~ 

legal route between origin and destination bas not been suown to 

be justified. 

9. Revised rules, definitions and re1~ted proviSions set 

forth in the tariff pages aceompanying ~be order herein will be 

reasonable and are justifiede 

10. Other proposed amendments to Minimum Rate Tariff No.7 

have not been shown to be justified and should not be adoptee. 

Hourly rates in Southern Territory will be revised in 

the order ~hich follows to e1inP.nate the requirement that a writte~ 

notice be iss~ed by the shipper to the carrier of the shippe:'s 
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intention to ship under said hourly rates. Representatives of the 

California Fertilizer Association and several manufacturers aue 

distributors of fertilizer represented that fertilizers and manures 

are now subject to hourly r~tes, but not mileage rates in Southern 

Territory; that shippers of fertilizers and manures uniformly have 

not executed written notices for use of said hourly rates; that in 

the absence of such agreements no effective minimum rates have been 

in effect for the transportation of fertilizers and manures in 

Southern Territory; that shipments of fertilizers and manures have 

been transported for the past several years at negot1ated rates; 

Dud that said association and the manufacturers and distributors of 

fertilizers and manures desire that they continue to be able to 

negotiate rates for transportation of fertilizers in Southern 

Territory should the aforementioned rule chauges be adopted by th~ 

Cotnm1ssion. 

Since submission of the instant proceeding, Californi~ 

Fertilizer Association filed Petition for Modification No. 113, in 

C~se No. 5437, on March 8, 1965. This petition seeks the deletion 

of the commodities Hfertilizer" and t1manure" from Item. No. 320 of 

M1nfmum Rate Tariff No.7. Deletion of these commodities from 

Item No. 320 would cancel hourly rates on fertilizers and manures 

in both Southern and Northern Territories. It appearing that 

detailed evidence will be adduced in Petition No. 113 dealing with 

the necessity, propriety Dod reasonableness of the minimum rates 

for transportation of fertilizers and manures in bulk in dump truck 

equipment on a statewide basis, there appears to be no need to rule 

herein on the request of the CalifOrnia Fertilizer Association with 

respect to rates in Southern Territory. The tariff pages 
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accompanying this order will be made effective on October 16, 1965. 

In tbe interim consideration may be given to the proposals in 

Petition No. 113. 

This leaves for consideration tbe type of enforcement 

action, if any, which can be taken to alleviate tbe problem of rate 

conversion described by the staff witnesses. As hereinbefore 

stated, several carriers testifiee concerning instances in which 

they were req~ired to observe rates other than tariff rates, and 

to falsify their shipping documents to show that hourly rates were 

sssessed. v1ithout exception these carriers had little or no 

l~owledge of the provisions of }animum Rate Tariff No.7, nor of 

their obligations as highway permit carriers to bill and collect 

the correct mintmum rates. 

Shipping document violations involving falSification are 

not susceptible to co~ection through establishment of additional 

tariff rules. Such Violations can be corrected only through 

enforcement action directed to impoSition of fines or suspensions 

for such infractions, rather than through undercharge procecures 

heretofore used by the staff. 

The Commissiot~ staff concedes that it could t~eat 

spurious hourly rate conversions as freight bill Violations, rather 

than prosecute such violations as undercbarge actions. From the 

record it appears that the staff can readily determine and 

establish the proof that carriers have falSified their shipping 

documents but, in most instances, cannot prove the correct amount 
9/ 

of the undercharges.- The Commission can impose fines or 

9/ See In re Standard Freigh~_Lines, Decision No. 68846, dated 
- April 6, I965, in Case ~~ 
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suspensions for l~own falsification of shipping documents to obtain 

trtJnsportation ~t less than the minimum rates, without 8 determin3-

tion of the exact amount of undercharges existing on tb~ t:ansaction. 

The Commission recognizes the seriousnes~ ~~ ~n~~G tYD~g a! ~iola-
t!ons anc will institute ~ policy of pun!sh~ns v~o~ators by ~~e 

imposition of heavy fines 0: suspensions. 
PETITION NO. 108 

-: 

Petitioner's $¢creta~-m~ger, an aecountant J and severel 

truckers testified in support of the petition. Their testimony is 

summarized in the following statements. There is little use of 

tonn~ge rates in Southern Territory for the principal commodities 

subject to s~id rates (processed aggregates, earth, sand, decomposed 

granite, asphaltic concrete and cold road oil mixtures). The move

ment of such cO'Clmoo.it1es is under zone rates (in cents per ton.) or 
10/ 

hourly rates.-- Some 3,000 dump truck carriers ~ere polled on their 

use of mileage-tonnage rates and the need for retention of such 

rates. The replies of those engaged in construction work showed 

little need of such rates and were predominantly in favor of 

cancellation. 

Zone and hourly rates have been subjected to periodic 

adjustments, but mileage-tonnage rates have not been adjust~d since 

1953. Assertedly, there have been mnny changes in carrier costs of 

operation, trucking equipment and operating practices since that 

date. Therefore, it was represented that mileage-tonnage rates do 

not reflect current transportation conditions. 

Assereedly, materials moved to construction Sites, Such as 
eQrth, fill material and dry-batched cement Qnd aggresatesi) are 
transported under hourly rates; and processed aggresctes, sane) 
asphaltic concrete and cold road oil mixture are transported 
under zone rates. The witness stated there m2y be a small 
movement of ores and clay under the mile~ge-t~gc rates 
proposed to be canceled. 
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Another reason advanced for cancelling the mile~se rates 

is that such =ates ~pply for various types ~d sizes of equipment 

in use and should reflect the average costs for all such types of 

equipment. There arc wide vari~tions in equipment costs
1 

labor 

costs, loao factors, and loading ane unloading times for the 

different types and sizes of equipment. Rates based on aver~sc 

unit costs, assertedly, are not reflective of and, tbe:efore, not 

reasonable for transportation in any particular type of equipment 

in use. Moreover, as such rates are based on actual mileages, they 

are not reasonable under the varying conditions of terrain and road 

gradients encountered in hauling in the vicinity of construction 

sites. It was also stated that because of the wide var1atio~ in 

conditions, meaningful costs are practically impossible to "develop. 

Petitioner's secretary-m~nager stated that hourly and 

zone rates ~re more reflective of operative eondit1o~s cneoun~ered 

by dump truck carriers than are mileage rates and, for that reason, 

hourly rates are preferable to mileage rates. Because the shipper 

may choose between hourly ~nd ~leage rates, and apply ~hichcvc~ is 

lower, the carrier is subjected to an adverse selection of rates, 

always receiving the lo~est. 

The secretary-manager explained th~t the milc3ge rates 

for lightweight aggregates were not requested to be canceled because 

points of origin and destination are generally fixed; hauls are 

longer than those encountered with rock, fill materials and earth, 

and larger truck ane transfer-trailer units capable of transporting 

24 tons or more are used. 

The petition was opposed by the Co~ssion staff ~or the 

reason that the staff desires the retention of the mileage-tonnage 

r.atcs as a method of cetermining minitXl,\lTIl, rates in undercharge 
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actions when it has been found that improper hourly time factors 
W 

have been used. the staff stated that, although it has not 

undertaken to do so for the specific service in question, it has 

oeveloped reasonable costs to serve as the basis for mileage-tonnage 

rates in other eases and can do so here. 

American Cement Corporation argued that mileage rates 

should not be canceled because such rates are used by that company 

in Southern Territory for the movement of clay, cement clinker and 

limestone (commodities used in the mDnufacture of cement); the 

cbaracteristics of the transportation of those commodities are 

stm1lar to the characteristics involved in the transportation of 

lightweight aggregates, in that loads of 24 tons or more are trans

ported and the clistances involved are greater than for the general 

list of commodities subject to mileage rates; and that mileage rates 

are essential to the conduct of the cement manufacturing business. 

It is clear that mileage rates are used to some extent in 

Southern Territory for movement of commodities other than to or 

from construction sites. For construction work, it appears that 

neither the minimum hourly nor the minimum tonnage rates are being 

assessed in the ~jority of instances; the actual rates beins 

assessed are agreed tonnage ra1:es on an "hourly conversion" baSiS, 

or hourly rates based on predetermined maximum ttmes per load. 

Statements of petitioner's secretary~manager would indicate that 

carriers are subjected to an adverse selection between tbe minimum 

hourly and tonnage rates, whereas the record indicates rates below 

the levels of the minimum rates are assessed on a wide-spread basis. 

No study was made by petitioner concerning the effect of cancella

tion of mileage rates upon the transportation of commodities used 

111 As proposed by the Commission staff in Order Setting Hearing 
dated April 21, 1964 pbase of Case No. 5437. 
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12/ 
in the ~nufacture of cement.-- Such transportation appears to be 

similar to that of lightweight aggres~tes for which mileage rates 

will be retained. Therefore, we find that the mileage rates should 

not be canceled on the basis of nonuse. 

The Commission staff, on the basis of its experience in 

Northern territory, apparently can develop representative mileage

tonn~ge costs with sufficient refinements as to equipment sizes and 

types to make them usable as a basis for the development of 

reasonable minimum rates. We find tb~t reasonable costs for 

mileage rate transportation can be developed and that any 

difficulties which may arise in the development of such cost 

factors do not justify cancellation of the rates in question. 

One of the main reasons advanced by petitioner for cancel

lation of the mileage rates is that such rates have not been brought 

up-to-date for several years. Such condition may be advanced as 

the basis for an immediate adjustment in said rates, but does not 

serve as ~ reason for cancellation of the rate seales. The record 

shows that present tonnage rates reflect costs applicable to a 

3-axle truck (so-called lO-wheelers), the predominant type of 

equipment in use when such rates were last adjusted. Since that 

time equipment in use has changed; for most types of work, 5-axle 

equipment (tractors and two semitrailers, or truck and trensfer

trailer) is used because of its larger carrying capacity. Costs 

per ton for hauling in the 5-axle equipment are less than for 3-axle 

equipment. Labor cost increases occurring since the mileage rates 

were l~st revised appear to have been partially offset by the 

~I the responses to the questionnaire sent out by CDTOA appear to 
have come almost entirely from carriers engaged in construc
tion worl,. 
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greater efficiency of ~he larger equipment now in use. We find tbDt 

mile~8e rates are out-of-date ~nd require an ~djustment, but that 

the recorc herein does not contain the informa:ion necessary to make 

specific adjustments in such r~t~s. 

B~sed upon the foregoing, we conclude that Petition 

No. 108 should be denied and that Y~n1mum R~te Tariff No. 7 should 

be modified as set forth in the order which follows. 

IT IS ORDERED that: 

1. Mintmum Rate Tariff No. 7 (Appendix A of Decision 

No. 32566, as amended) is hereby further amended by incorporating 

therein, to become effective October 16, 1965, the reVised pages 

3tt~ched her~to and listed in Appendix B, also attached hereto, 

which pages and appendix are m,ac1e a part hereof. 

2. In all other respects said Decision No. 32566, as a~end~d) 

shall remain in full force and effect. 

3. Petition No. 108, in Case No. 5437, is hereby denied. 

The effective date of this order shall be thirty days 

::lfter the date hereof. /1 
Dated at ~ ....... ~ 

day of _;;.;,:.l/oloi:~~';f/f,_~-4.ao:.f,,",-_"""' __ /, 1965. 
{ll f 

, C~11forni~) this 
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APPENDIX A 

LIST OF APPEARANCES 

E. O._Bl~ckmBn, for California Dump Truck Owners Association, 
petitioner in Petition No. 108, and interested party in 
Order Setting Hearing da~ed April 21, 1964. 

Dana Exum, for Miles & Sons Trucking Service; Russell & 
Schureman, by R. Y. Schureman, for Max Binswanger Trucking, 
Matich !ransportD~lon Co., Daniel Lohnes Truclclng Co., 
Phillips Trucl<ing, JOShUD Desert Service, Inc., and More 
Truck Lines; J. T. Underwood~ for I8Oazio Intravaia; ~ 
C~lkins, for Les Calkins Irucking, Inc., respondents. 

Glenn and Wright, by John R. Schell, for San Diego County Rock 
Producers Association; and H. Randall Stoke, Don Reining 
and C. F. Imhoff, for Southern caIrfornia Rock Products 
Association and San Bernardino-Riverside Rock Products 
Association, protestants. 

Arlo D. Poe, H. F. Kollmyer and J. C. Kaspar, for California 
Trucking Association; Richard B. Colby, for Blue Diamond 
Company, a DiviSion of The FI!ntkote Company; Harold B. 
Culy, by Harold D~ Crider, for Sacramento Cement Co.; 
Richard F. MOlySeux, for Sully Miller Cont:acting Cc~pany; 
Ron Pease, for outhern Pacific Milling Company; Ham c. 
PEeian and Karl Roos, for California Asphalt Plant 
ASSOCiation; Eugene Booker ana Jack Cedarblade, for Rock) 
Sand and Grave! Producers Association of Nortnern 
California, Inc.; E. J. Bertana, for Pacific Cement ane 
Aggregates, Inc.; Da~'a R. Graham and Harvey H. Lowth1an, 
Jr., for Kaiser Cement and Gypsum CorporatiOn; G. Ralph 
Qrag~, for Independent Truck Owner-Operator Union; 
O'MeLveny and Myers, by ~uren M. wrifht, for American 
Cem~nt Corporation; Vau3bn, Pau1 and yons, by John C. 
bYons, for California Fertilizer Association, California 
Che~cal Company, Collier Carbon and Chemical Corp., Shell 
Chemical Company, and Stauffer Chemical Company; 
Robert J. Sullivan, for Shell Chemical Company; R. C~nham) 
by A. A. wri~ht and E. A. Coxhead, for CalifoX'nia Chem1c~l 
Company; Jac Baker, for sandin! Fertilizer Co.; Nelson 
~cIninch, for kellogg Supply Co.) Inc.; and Fr~nk DaVis, 
or Standard Oil Co., interested parties. 

Edward E • Tanner, Norman B. Hal~, Ralpb Staunto:l~Fred p. 
Hughes, Leonard Diamond, and George Cates, for the 
COmmission s~a£f. 
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~cel$ 
rut'.l Eovi=ed Page ...... 3-A MINlMOM RATE TA."UFF NO.. 7 

Ite:n 
No. SECTIO~T no. 1 - RUlES AND REGULAl'IONS 

DEFD'ITION OF TECHNICAL 'J:ErullS 
(!te:l:l Nos. lO alld ll) 

(D.) C.AR..~ ::::lea.::lS a radial h!~ co=non car.t'ier 01' So !Ughwy 
contract caI'l'ier, as defined in the Highway Carriers TAct, or a 
cattier, as defined. in the City Carriers t Act. 

(b) DUM? TRUC:~ EQ'OI~'T means any motor vehicle· (i."lcluding 
component trailine eq,u:tpment) e.s c.e!'ined. in tho Highway Carriers I 
Act a..nd. City Ca.mers f Aet, .... hich discharges its load by gravity 
either (0.) ill conjuoction With tlccha.n1caJ. mea.r.s tl:!a.t are an in.
tes;raJ. po.rt of the vehicle, or (b) by openjrlg all or tl portiol1 of: 
the 'bottOtl, sidos or end, or (c) by comcination of: (a) and (b) .. 
It does not include a motor vehicle enga.eed in the transportation 
01' concrete mechanieally mixed in transit. I 

(c) CO~{ON CA.R.~R RATE :near-oS a:::r i::'l.trastate rate or rate~ of ol:Jyj . 
commo::'l. carrier or c·ommon cs.r:-iers~ as defined. i,..." the PlJ.blic Utilities: ./ 
Act, lawt'ully on file with the CoIi:mi~~ion a.."ld in-effect. at tiI:te of r
ship:ne.nt; a,. ... .y inter5tate or i'oreig::'l. ra.te or ra.tes or any comon car-
rier ~aiL""Oad. or ra.ilroad.s' applyir.g between points L"l California. by An 
interstate or toreign route., la.wtully in e!'!'ect' at tim!) or shiptlent; 
also any ir.terstate or tor eig::. rate or' ra.tes of ar::r common carrie: or 

I co:n::l.or. carriers" as defined i::'l. the Public Utilities Act" 3.pplyir.g be
tween points in C<llitornia snd. i."l effect' a.t tinr ot shipment a...."d 
coveri:-.g tra:'l.:Sp<:lrtation ex~pt' i':O.lll' r'ate re~tion of the !nte...~ate 
Co::r::.erce Co_ssion und.er Section 203 (b )( 8) or Part. II or th ~ Inter
Commerce Act • 

. Cd) RAIJ:.HEA.D .Illear.:J a. poi::'l.t-a.t which :t:acilit1e~ a:e ::naix:tai:ned. for 
the loadir.g of 'property into or upon7 or the unloadir.,g or pX'Ot>e rty 
from raU CEi.r5 .or vessels. It al30 l.%lcludes :trllck loading tacilitiee 
or 'plant:s or ind:ustries loca:t.ed at such rail or vess-el loading or 
ur.l:oa.d.il"g point. . 

(0) POINI' OF ORIGL~ ::leallS the :9l'ecise locat.ion a.t which prop
erty is :physically deli vel'ed by the cOllsigc.or or his agen.t ilrt.o 
the custody of the carrier tor tre.nsporte.tion.. 

(r) l?OL.'r.r OF DES'l'InXtIoN means the precise location e.t 'Which 
property is te!ldered for physical delivery into tho custody of ~c 
consignee or biz agent. 

(g) RJaE includes charge, and also the ratings" IIli:Iil:l:uJn .... eight, 
rule~ ~ resulations gover~61 and ~o accossorial charges apply
ing in cOl:l:l.ection therewith. 

(h) S.Al1E 'IlW~SPORrA!ION means transportation of the S8J:l.e kind 
and. <:J.'t.1.:llltity or property a:ld. ou1::jeet to the sa::le llm1te:tions, co.cd.1-
tions aJld privileges, although. not necessarily transport'..ed. in an 
identical type of eq,u!.pment. I 

~ (i) ~~T l'r.eans a CJ,ua.r.ti ty of freight te."lc.e:rec. by one con=ig:no~ 
on one shipping cl.OC'Ur.l.O:lt at one poin.t of crizin for cne consiS""....ee at 
one :Po~t of d.e.stination to be tr~spo=:-,"..ed at one t:i.:oe in; one m:it of-, ~'" 
e'!,\lipment.· '" 

(j) COMHERCIP.I. ?:?mOOI:IG PLlNT means the point at whieD. :land or 
g:::uvel is w.shed. a.nd sorted as to size and. grade IllX. :placed. into 
stockpiles or 'bul:l.kers, wlor 'W'here ctone i=:l crushed am gro.ded;p and 
placed. into stockpiles or o'U%lke~s. 

(k) 'I$JI.lv! TRACK moans a poi:lt at 'Wl:dch property may bo loaded. 
into or upon, or imloaded from rail cars b7 the publlc genorally; 
it ol.so includes 'Wharves, d.oc~ and. J.e.neing:. at 'W2:lich the :public 
generally'rDlJ.'Y :receive or tender !lhipmen:ts of property from BllC. to 
common carriers bY' vessel. 



... 

• 
I p(m) DRY MI:XTURZS OF SAND.. ~\"D/OR GRAVEL AND/OR CRUSHED STONE (~1'rH I 
I ?R WITHOUT CE:.~NT! IN BATC:es m.eA.:lZ a :3hipmer.t of zaie ~ t:a~.sp~...ed. 
, J.n dum.p tzuek eq:u~·}:C:J.et.t PJ:"().Vid~ 'Ilith one or more batch gate~ per.:l:ttJ.r.g i 

the l0a.ding and ur~oa.dir.e of Q. portion or portio~ ot ~he s.hiptte~t 5er>-' I 
arat~l.y trom the other POr"..i.Ol'l or portio:.s 01' the shi~ent. , 

pCe.) OV£..'U.nNG CARRIER (PRL.'JC:::PAL CARF.IER) ::neans a ear.ier ~eh 
~ontracts 'With a ship~r to provid.e tra.r.Gpor";atio~ servic~ £0:: the latter, 
but which earrier it:. t'Ul'%:. employo another carrier, knC'fIr. as the Under
lying C~rie:- (ir..depend4!rl~-:t...rt;:r.tOl:' s1Jh~::-), to lX\:r:f"onn that 
service. (See Not~.) 

NOTE.-Tbe term Over~g Carrier also includes a~ under~ carrier 
I ....nich employs another carrier to perfoxm tran3})Ort.e.t.i.on se::"'\d.ce. i 
I 

(
0

) UNDERU'ING CARRIER (ind~pendent-eoIltr&.ctor c\lbhauler) means 
a:r:; carrier Who re:xl.ers service tor an overlyiDg ea....""'rier (pX"incipal 
carrier), tor ,';I. speeified reeomper.z~,tor a. specified result, u:nder the 
cor.trol or the overlying carrier as to the result or the work only a:ld. 
not as to the means by 'Which su.eh ~e\llt is a.ec omplishe d., 

(Continued in Item No. ll) 

f> Cha.%lge, Decision~. 69567 

EFF:EX:TIVE OCTOBZR 16 .. 196; 

Issued by the Publie Utilities COmmission of the Sta~e of CalifOrnia, 

San Fran::: iseo, Califorr.ia. 
Correction No. 1127 
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Third Revised Page •••••• 3-B 
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Second Revised Page ••••• 3-B MINIMUM RATE TAAIFF NO. 7 

I 
, 
I 
I 

i 

Item 
No. 

\ f1511 

\ 

SECTION NO. 1 - RULES AND REGULATIONS 

DEFINITION OF TECHNICAL TERMS (Concluded) 
(Items Nos. 10 and 11) 

(p) ** 
~ (q) BA'I'CHING PLANT means an installation (structure 

and appurtenant storage area) at which the ingrcQientz for 
the production of concrete are reeeived, stored, weighed, 
batched and sUbsequently t.ransported therefrom. 

~(r) CONCRETE ARTICLE FAC'I'O~Y means an installation 
(structure and appurtenant storage area) at which the 
ingredients of conerete are received, stored, weighed and 
hatched, and concrete articles are manufactured therefrom 
on the premises. 

(~) HOT PLANT means a fixed installation for the 
heating of road oil or asphalt and the mixing of such 
heated oil or asphalt with rock, sand and any other 
ingredients to produce cold road oil mixture ("pla.."lt mix") 
or asphaltic concrete ("hot stuff"). 

(t) SEWAGE DISPOSAL PL&~ means a fixed installation 
in which filtering rock is used for getting rid of sewage. 

(u) DISTRIBUTING ThRD means an area for storage of 
rock, sand, gravel, or cold road oil miKture (commonly 
called "plant mix") in piles, bins, silos or bunkers. 

(v) DEBTOR me~~s the person assuming responsibility 
for payment of transportation charges. It also' includes 
an overlying carrier when he utilizes the services of an 
underlying carrier. 

~(w) UNIT OF E~UIP~ m~~n~ ; truchJ Q tractor, a 
~railer, a semitrailer, or any combination of the fore
going operated in a train. 

*(x} CONSIGNOR means the person, firm or corporation 
from whom the pr9Pcrty was phys~ca~~y rece~ve~ by the 
carrier for transportation. 

w(y) CONSIGNEE means the person, firm or corporation 
to whom the property is to be physically delivere~ by the 
carrier. 

*(z) SHIPPER means the person, firm or corporation 
(other than a carrier) who arranges with the ca:r~er for 
the transport~tion of the property. 

i 
I 
j 

J 
I 

1 
1 
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~ change ) 
* Addition ) 

** Eliminated) 
Decision No. 69567 

EFFECTIVE CCTOBER 16" 1965 

Issued by the ~Ublic Utilities Commission of the state of California, 
San Francisco, California. 

I cor_~,ec~_~~n ._N_O __ .,_ll28 ________________________ ___ 
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Thirteenth RJIl~ed Page ••• 4 
, , Cancels 
'Twelfth Revised Page .- ••• 4 MINIMUM RATE TARIFF NO. 7 

. 
11 

Item 
No. SECTION NO. 1 - RULES AND REGULATIONS (Continued) 

!620 

25 

APPLICATION OF TARIFF - CARRIERS 

Rates provided in this tariff are minimum rates, es
tablished pursuant to the Highway Carriers' Act, and the 
City Carriers' Act. They apply for transportation of 
property by radial highway common carriers and h1ghway 
contract carriers, as defined in said F~ghway Carriers T 

Act, and by carriers as defined in said City Carr1ers' Act, 
in bulk in dump truck equipment. 

P'The r£l:';0S nne ;. .. ulesconts.inec in t~l:tS tarir:r shall 
apply to transportation by underlying carriers (independent
contractor zub~~ulers) when such tr~nsportat1on is performed 
for other carriers, as provided in Item No. 94. 

of: 

APPLICATION OF TARIFF - GENERAL 

Rates in tbis tariff do not apply to the transportation 

(a) Property of the United States or property trans
ported under ~ agreement whereby the United States con
tracted for the carrier's services. 

(b) Disaster Supplies, i.e., those co~~od1t1es which 
are allocated to provide relief during a state of extreme 
emergency or state of distaster; and those co~~oditiec 
which are tr~~sported for a civil defense or disaster 
organizat1on established and funct10n1ng in accordance 
with the Ca11fornia Disaster Act to ult1mate point of 
storage or use prior to or during a state of disaster or 
state of extreme emergency. 

For rates tor the transportation of commodities in dump 
truck equipment, other than as provided in this tariff, see 
Ci ty Carriers r Tar1 rr No.1-A, Hinimum He. te Tuirf No. l-B, 
2, 5, 9-B or 17, as the'case may be. 

APPLICA?ION OF TARIFF - TERRITORIAL 

30 Rates in this tariff apply for transportation betweo~ 
all pOints witr~n the State of California except sh1p~ents 
of commod1 ties in dump truck equipr.lont hEl.ving both point of 
orig1n and point of destination within Southern Ca11fornia, 
as described in V~ni~um Rate Ta~itf 17 • 

35 

REFERENCES TO ITENS AND Onm.'Z TARIFFS 

Unless otherwise provided, references herein to 1tem 
numbers in this or other tariffs inclUde references to such 
numbers with letter suttiX1 and references to other tariffs 
include referencos to ~endments and successive issues of 
such other' tariffs. 

I 

.. 



COMPUTATION OF DISTANCES 

Distances to be used in connection with distanee rates 
40 n~~ed here1n shall be the aetual mileages traversed~ 1nelud-

1ng any detour to and from seales to obtain weight or 
sh1pment. 

~ Change~ Decision No. 69567 

EFFECTIVE OCTOBER 16, 196$ 

Issued by the Publie Utilities COmmission or tne State or Calitornia1 

San Franeisco1 California. 
Correction No. 1129 

I 
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~Ninth Rev1sed Page ••••••••• 4-A 
Cancels 

MINIMUM RATE TARIFF NO. 7 Eighth Revisod Page •••••••• 4-A 

Item 
No. SECTION NO.1 - RULES AlID REGULATIONS (Continued) 

(l)COLLECTION OF CHARGES 
(For other provisions concerning payments of overlying 
~a:r1crs to u.~ce~lying carr1~rs, seo also It~m No. 94. 

(a) Except as otherw1se provided in this item, tr~~s-

porv~ul0n mQ !CC~~gOP1Rl CnQ.Fggg ga~ll M ~cll~tt~d b, th~ 
carriors prior to rolinquishing possossion o~ propert~ on
trus ted to them ror transports. t.1on; sUd ch.o.rs.~s ~halJ .. 'b~ 
co~leeted in ea~h or in the torm or val~d chec~s, dra!ts or 
money orders. 

;i ('b) 'JpOr.'l. tB.ktt".g 9recaut1.0:lS dee:n.ed. by teem to be suf
ficient to assure payment of charges within tbe credit 
period herein specified .. carriers :n:17 relinquisb possessIon 
of th~ trAigct in ~~v~~ce ot pa~ent ot the charges thereon 
and may extend credit in the ~~ount of such charges to 
debtors for a. ~od not to exceed. the 15th day :rollowi.ng 
tl'lO last day of the calenciar month 1.n ,,,h1ch the trao.s-
portation was perior.ced. 

(c) \{here the carrier has reli!'lquished· posses·s ton of 
freisht ~~d collected the ~~ount of charges represented in 
a fre1Sht bill presented by it as tbe total ~~ount of such 
cha.rses, and anotner freight bill for additional charges is 
thereafter presentee. to the debtor, the carrier :nay extend 
credit in the ~~ount of such additional charges for a period 
of 30 calendar days to be computed from tho first 12 ofclock 
midnight tollo ... ,tng the presentation of the subsequently 
presented frei 6ht bill. 

(d) Freight bills for all transportation and accessorial 
charses shall be ?resented to the debtors within 5 days 
aftor tho last calendar day of the month in ~.rh1cb. transpor-
tation was performed. 

(e) Debtors may elect to have their freight bills pre
sented by means of the United St~tes m~il .. and wben the 
mail service ls so usod the tL~e of r.~111ng by tae carrier l 

as evidenced by the postmark, shall be dee~cd to be the time 
of presontation of the freight 01l1s. 

(f) Tho mailtng by the debtor of valid checks, drafts, 
or money orders .. which arc satisfactory to the carrier, in 
payment of freight cbo.rges wi thin the credit poriod o.llo.,..rod 
such debtor may '00 d~cmed to be the collection of the charg~s 
within tho creciit period for tbe purpose of these rules. In 
c~so of d1s~utc ~s to the time of mai11D6, the post~~rk sball 
be accepted. as showing such time. 

(l)Will not apply to the tro.nsport~t1on of p~operty for 
tho Unitod States, state .. county or municipal 
gov€lrnments. 



UNITS OF MEASt1IllilvJENT TO BE OBSERVED 

(a) Rates or accesso~ial charges shall not be quoted 
or assessed by carriers based upon a unit of measurement 
different from that in which "the minimum rate and charges 
in this tariff are stated for the type of shipment being 
rated. 

*{b) Where rates in Section No. 3 are app11eable~ zone 
rates in cents per ton shall be q~oted and assessed. 

*(0) If there is no zone rate provided 
in S~ction No. >, ratres in Section No. 4 3hall 
be quoted and assessed in cents per hour, except 
as provided in paragraph Cd). 

);, (d) If there is no rate provided i.e. Section 
No_ 3, and a distance rate notice as specified in Item 
No. 93 is entered into between the carrier or overlying 
carrier and the shipper to ship at mileage tonnage rates 
in Section No.2, in lieu of hourly rates in Section No. 
4, mileage ton.~abe rates no lower than those in Section 
No. 2 shall be quoted and assessed. 

,6Change ) 
,;cAddi tion ) Decision No. 69567 

EFFECTIVE OCTOBER 16, 196,5 
I 
I 
I 

I-X-s-s-u-e-d-b-y-t-h-e-Pu-b-l-iC-D-·t-i-l-i-t-i-e-s-c-om,m-i-S-S-i-o-ll-o-r-tn-' -e-s-t-a-t-e-o-f-c-a-1-1.f-O-r-n-i-a J 
S~~ FranCiSCO, californ1a~ 

Correction No. ll30 I 
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':'h.:i.; d .Revised Page ••• 5-A !.rINIl:roM RATE TARIFF NO.7 

Item 
No .. SECTION NO.1-RULES AND RZGULATIONS (Continued) 

ALTERNATIVE APPLICATION OF CmlBINATIONS WITH COl·~ON CARRIER RATES 
(APPLICABLE ONLY WITHIN SOUTHERN TERRITGRY GR 
FROM SOUTHERN 'l'ERRITGRY TO NCRTHE:RN TERRITORY) 

'When lower Qggregate char£es result, rates provided in this tar1£r 
may be used in combination with common carrier rates ror the same 
tranoportation as follows: 

(a) When point or origin is loeated beyond railhead and point or 
do~t1nation is loceted at railhead, add to the common carrior rate 
applying from any toam track to point of destination the rate provided 
10 this tarift tor the d15tance trom point of origin to the tenm track 
from which the common carrier rate used applies. (See Notes 1, 2, 3 
~cl 4.) 

(b) When point of origin is located at railhead and point of 
destination is loc~ted beyond railhead, add to the common carrier rate 
applying from point of origin to any team. track, the rate provided in 
this tariff for the distanco from the team track to which the common 
carrier rate uaed applies to point of destination. (See Notes 1, 3 
:l.",d 4.) 

90 (c) When both point of' ol"igin and point of des'tination are 
located beyond railhead l add to the common carrier rate applyine betwoen 
any railheads the rate provided in this tariff for the distance from 
point of origin to the te1ll!l track from which the common carrier rate 
~ed applios, plus tho rate provided in this tariff for the distance 
from the team track to which tho co~on carrier rate usod applios to 
point of destination. (See Notes 1, 2, 3 and 4.) 

NOTE l .. -In the event, 'Ullder the provisions of Items Nos. 70 and 
90 ser1eo, a rato or a common carrier is used in con~tructing a rate 
for highway transportation and such common carrier rate does not 
include accessorial serviees performed by the highway carrier, the 
followinG charge for such accessorial services sl)all be s.dded: 

For load1ng and unloading, 12 cents per ton. 

NOTE 2 .. -Wben the point of origin located beyond railhead is a 
co~ercial produc1ne plant located within any of the production areas 
described in Section No.3, in which a team track is located and the 
point of dest1nat1on is outside such 'Oroduct1on area, the combination 
rate may be con3tructed by adding to the common carrier rate specified 
in this item series, the r~te of 6 cents per ton in lieu or the rate 
provided in this tariff for the distanco from the point of origin to 
the toam track fro~ which said cocoon carrier rate applies. 

NOTE ;.-When the r~il eerload rate is subject to vQrying min~um 
weights, dependent upon the :ize of the car ordered or ~ed, the 
lowest minimum weight obtainable under such minimum weight provisiOns 
'!fAy be used in a:P'Olyinp: the basis provided in this 1,tem. 



~(l) 
93 

N! 4.-In apply:S.llg the provisions of this !:tsn, a. r! no lower 
than the common carrier ra.te and a weight no lower tban the a.ctual 
weight or published ~ weigllt (whichever is the higher) applice.ble 
in con:c.ection with the cocmon carrier rate sb.sll be used. 

ISSUANCE OF SHIPPING DOCUMEN'l' 

(a.) A Distance Rate Notice sllall be issued by the shipper to the 
carrier prior to s:r.y transportation imder Seetion ;:Jo. 2 rates. 'Ibis 
notice shall show the following information: 

1. Date of notice and identifYing number. 
2. Name of catrier. 
3. NQle or shipper. 
4. Point of origin. 
5. ?oint of destination. 
6. Date and time notice begins. 
7. Da.te and time notice ends. 
s. Signature 01: shipper (or agent). 
9. Signature of carrier (or agent). 

(b) A Shipping Order and Freight Bill sb.all be i3sued by the 
carrier to the shippor for each shipment received for transportation 
under Section No. 2 or Section No. 3 rates. Such document may be i~sued 
in individual or :na.r..ifest form. This ~pping order shall $how the 
following intor.mation: 

1. Date aJld ntlmber of: applicable Distc.nce Bate Notice (distance 
rates only). 

2. Equipment llum.ber aL<! capacity in cubic yn:rds. 
:3 • Name of curiel' .. 
/.". Name of 'Ullderlying cnrrier (if any). 
5. Name of consignor. 
6. Address of consignor. 
7. Name of debtor i1' other than consigc.or .. 
S. .P.dd.ress of debtor i! other than consignor. 
9. rTame 01: consigoee. 

10.. Address of consignee .. 
11.. Point of origin. 
12. ?rod.uctioll area letter (zon& mtes only). 
13 • Point of destination. 
14. Delivery zone nlJI:ll1:X)r (zone rAtes only). 
15. Actual dista.nce ill miles (distance rates only). 
16. Commodity description. 
17. Weight or other \mit of measurement upon which cb.s.rges are based. 
18. Rate and. cha.rges assessed. 
19. AcceSSOrial, helpers or other charges. 
20. Signature of consignor (or agent). 
21. Signature of dtiver. 
22. Signature of consignee (or agent). 

(1) ParagrAphs (c), (d) and (e), formerly show ill this item, 
transferred. to Item No. 93.1 on Fourth Revised ?age 5-B. 

rJ Chsllge" Decision No. 69567 

EFFECTIVE OCTOBER 16, 1965 

Issued by the Public Utilities Commission of the Stat6 ot Calitornia" 
San Fra.ne:1sc::o. C~orn:f.a.. 

CoI!eet1on No. lJJl 
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Item 
No. 

i 1>(2) 
I 9.3.1 

SECTION NO.. 1 - PJJL.ES AND REG'OLA1'IONS (Continued) 

ISSUA.~CE OF SHIPPING DOC'OMEN'l' (Concluded) J 
(c) .An Hourly Service Freight Bill shall be prepared b,- the car:d.e. 

each day tor each Ull1t of equipment sup:plled under the :provisions of 
Section No.4. This freight bill sl:All s:.ow the following info:r:m:stion: 

1. 
2. 

'3. 
4. 
5. 
'6. 
7. 
s. 
9 .. 

10. 
11. 
12. 
JJ. 
14· 

l5· 

16. 

Date .. 
Equ."f.pmcnt number a::d capacity in cubic yards. 
Name of caxrier. 
Name ot underl~g carrier (1! e;ny) .. 
Neme or c<.insiguor .. 
Address of con~ignor. 
N~e of ~QbtoI' 1£ oth~r than consignor. 
Addres~ or dcb~~r if othor than consignor. 
N~e of consign~e. 
Add:ess or con~iGnee. 
Type or loading at origin. 
Co::n:nodity tXS!lsport<'d.. 
Tiille a.nd. location driver reported for "WOrk. 
Starting, ellding e.!ld elapsed. time or the running time of 
the last trip. 
S'tarti.ng, ending and. e!apsed time ot the U'ClOacling time 
or t:·v~ last trip. 
Over-,ill ti:J.e: From t!me !'epol'ting for 'Work to start or last 
tl~ !,'lus cicuble the l'im."ling time of lnst trip (olapsed time 
'l:"'1c:- !,'a:~graph 1.4) plus U!lloading time of' last load (elapsed 
ti:.e '\:::ldcr pa.::a.gra.pb. 15). 

1'7, A:!J.y dcduc~ion3 for meals or failure of ca.:rrier e~uipment. 
15. Net c,hareea'ble time (16 minus 17). 
19. App:!.ic:l.blo hourly rate. 
20. Cha:g~s due. 
21.. Sietl.a:t'UI'e of eonsig:lor (or agent). 
22.. Sigl:ature of drivel'. 
:23 4 Signat'UI'O or consignee (or a.gent). 

(c!) :EXcept as provided i::l (0) belo"..t, the docUi:lents issued Ilnce:.:o 
(a), (b). and (e) s~ be prepa:ed in two or mo:~ copiec. A copy of 
oach $J:w.ll be furnished to tl:.e shipper, and a C-=>PY' shall be rotai!led. by 
the carrier, subject to the Commission's inspeetio~ for a period of 
three years from date of issue. 

(e) Ii' the transporlation ic performed by an underlying e.lI'rier, 
an additional copy of each documellt shall be prepared. The completed. 
copy or the Shipping Order and. Freight Bill or Hourl:r Service Froig!lt 
Bill, sho'Ning the transport.o.tion actually p¢rfo:mecl, sha.lJ. be reta.i:oed. 
by the under1y-lng carrier for a ~rio:i ot three yee:rs f'rQm date of 
issue. The third copy of the Distance Rate Notice shall be availacle 
for inspection by the underlying carrier at the tilne and placo ot hi::: 
omployment by the overlying carrier. 



(1) Items NOs .. 94 and 96 show. on this page tr~erred. 
to 0ri~%4ll ?age S-C.. . 

(2) ?aragrapb.s(e) I (d) and (e) :hO'IIn in this item r"rmerly 
appeared. in Item No. 93 on Third Revised. Page 5-A. 

, Change, Decision No. 69567 

EFFECTIVE OOTOBER 16;) 1965 

Issued 'by the Public Utilities Commission "t the Sta.te of CaJ.iror::lia, 
San haneiseo, California .. 

Cotreetion No.. ll32 
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(l)Original Page ••••••.•• 5-C MINIMUM RATE TARIFF NO. 7 

Item 
No. SECTION NO.1 - RULES AND REGULATIONS (Concluded) I 

PAYMENTS TO UNDERLYING CARRIERS 

Charges paid by any o~erlying carr~er to an underlying 
carrier and collected by the latter carrier from the for~e~ 
tor the service of said ~derlying carrier shall be not 
less than 95 percent ot the charges applicable under the 
minimum rates presc~ibed in this tariff, less the gross 
revenue taxes applicable and required to be paid by the 
overlying carrier. (See Notes 1 and 2.) ~Tho underlying I 
carrier may extend credit to the overlying carrier tor a 
period not to exceed twenty days following the last day ot 
the calendar :nonth in wh1ch the transportation was perfor:rr..ed,! 
and payment to the underlying carrier must be made within 
that time. Freight bills tor transportation and accessori
al' charges shall be presented by underlying carriers to 
overlying carriers within three days atter the last calendar 

~94 day of the month in which the tr~~sportation was pertor.mec. 

NOTE l.-As used in this item the term gross revenue 
taxes means the California Tr~~sportation Tax payable to 
the California Board of E~ualization and the tax payable 
to the California ?ublic Utilities Comrr~ssion ~~der the 
Transportation Rate Fund Act. 

NOTE 2.-Nothing herein contained shall prevent an 
overlying carrier, in pa,ying such charges, from deducting 
therefrom such liqUidated rumo~~ts as may bo due from the 
underlying carrier to the overlying ca.rrier, pro'1iding 
such deductions have been authorized i~ ~Titing by the 
underlying carrier. A:n.y overlying carrier electing to 
employ this procedure sr~ll itemize such runounts and main
tain for the Co~ssionTs inspection all documents involved 
in the tr~sact1on. 

RATES BASED ON VARYING MINI~l TRUCKLOAD WEIGHTS 
(Applies only in connection with rates 

making reference to this it~) 

96 When cr~rges on a ~h1pment transported in one unit of 
dump truck eqUipment a.t one time based on actual weight 
exceed the charges wr~ch would accrue if charges were 
computed upon a rate based upon a higher minimum weig~t, 
the latter will apply. 

(1) Items Nos. 94 ~~d 96 shown on this page formerly appeared 
on Third Revised Page 5-B. 

¢ Change, DeCiSion No. 69567 

EFFECTIVE OCTOBER 16, 1965 

Issued by the Public Utilities Comttdssion of the State or California, 
San FranCiSCO, Californis. 

Correction No. 1133 

- 5-C -
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c. '1+37 (CS~r 4-21-(4)* 
FOlJl"th. R~vised Page •••• f.. 

Cancels 
Third ReVised Page ....... 6 Y~NIMUM RATE TARIFF NO. 7 

SECTION NO. 2 

DISTANCE RATES 

I 
I 
1 

! 
i 
I 
I 
I 

j 

j 
I 
I 

i P 1. 
I 

i{c;,tes in tr.is SCCt:iO~1 will !':.::>t ai'~ly to tr~u:sp~rtati~~"'. for 
'dhicl1 rates arc specii'ictl1y :iroviC:cc in S4!>ct1o:"l :No .. 3 of 
this tar1ff ai~cl Scctio.:s rose 2, t:., ;, E, 7 en~ 10 of !d.r:i
mu~ Rat~ Tariff 1? 

~ 
f I 

I 

$6 2. 

P 3· 

Rates in this Section will apply only when a distance ! 
rate notice as specified in Item No. 93 has been executed. i 

\ I In con.~ection with trar.~portation from either Los Angeles 
County Production Area CC to points wr~ch are intermediate I 
to Los Angeles County Delivery Zone 16-B and which lie along I 
the route Soledad Canyon Road to Bouquet Canyon Road to I 

San Fernando Road to State Sign Route 14 to Los Angeles ! 
Cour~y Delivery Zone 16-B or LOS Angeles County Production 
Area JJ to pOints which are intermediate to Los Angeles 
County Delivery Zone 16-B and which lie along the route 
State Sign Route 126 to U.S. Highway No. 99 to Los Angeles 
County Delivery Zone 16-B, the rates to be assessed under 
this Section shall not exceed the rat€s in Section No. 3 
for transportation of a like shinment from Los Angeles 
County Production Areaz CC or JJ·to Los Angeles County 
Delivery Zone 16-B. For transportation from Los Angeles 
County Production Areas CC or JJ to pOints along Balboa 
Boulevard between Los Angeles County Delivery Zone 16-B 
on the north and Los Angeles County Delivery Zone 9-A on 
the south the rates to be assessed shall not exceed the 
:ates in Section No. 3 for transportation of a like ship
ment from Los Angeles·County Production Areas CC or JJ 
to Los Angeles County Delivery Zone 9-A. 

o Change, DeciSion No •. 69567 : 

EFFECTIVE OCTOBER 16, i965 

Issued by the Public utilities Commission of the State of California, 

Correction No. 1134 
San Francisco, California. 

Jo.... ___________ .~._. ___________________ _ 

- 6 -



Second Revised Page •••••• 10 
Cancels 

First Revised Page ••••••• 10 

SECTION NO. 3 

MINIMUM RATE TARIFF NO. 7 

RATES FROM PRODUCTION AREAS 

TO DELrv.eRY ZONES 

~ 1. Rates in Section~ Nos. 2 and 4 will not apply to 
trar.c?Ort~tion for which rates are proviQed in 
this Section. 

{6Ch:ulgo, Decision No. 69567 

EFFECTIVE OCTOBER 16, 1965 

Issued by the Public Utilities 

Correction No. 1135 

i 
Commission of the State of Cal ifornia, I 

San Francisco, Ca1ifo:nia.1 

-10-
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c. 5437 {OSH 4-21-64)* 
Fifth Revised Page •••••• 39 

Cancels 
Fourth Revisea Page ••••• 39 MIN~ RA~E TARIFF NO.7 

~ 1. 

SECTION NO. 4. 

HOURLY RATES 

Rates in this Section will not apply to transportation 
for which rates are specifically provided in Section No. 3 
of this tariff and Sections Nos. 2, 4, 5, 6, 7 and 10 of 
Minimum Rate Tariff 17. 

W 2. Rates in this Section will not apply when a distance 
rate notice as specified in Item No. 93 has been 
executed. 

;J Change, Decision No. 69567 

EFFECTIVE OCTOBER 16, 1965 

[

' Issued by the Public 

Correction No. 1136 

Utilities Commission of the State of California j 

San Francisco, California. 

-39-
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Eighth Revised Page •••• ~ 
Ca..'"lcels 

Seventh Revised Page •••• ~ MINUH.JJ:1 RA.TE TARIFF NO. 7 

Item 
No. SECTION NO. 4 - HOURLY ?~TES 

APPLICATION OF RATES 

Rates in this Section are Hourly Rates ~~d apply from, 
to and between pOints in Califoznia subject to the de scrip
ti~n of Southern Territory defined in Item No. 100 and 
Nortnern Te=rito~y defined in Item No. 110. Hourly rates 
include drivers' and helpers I wages. Ho~ly rates apply to 
~roperty, as described in Item No. 32?, transported for one 
shipper in one unit of dump truck eq~pment. 

1. NORTHERN TERRlTORY; 

The hourly rates are set forth in Items Nos. 360, 
361 and 362. 

2. SOUTBERJ.' TERRITORY: 

The hourly rates are set forth in Ite~ No. 365, 
subject to overtime provisions of Note 2 of 
Item No. 365. 

3. The application of hourly rat'es is subj ect to the 
folloWing conditions: 

! ~ 
1 300 

(a) In doter.mtntng chargeable tL~e, the over-all time 
shall be: From ttm~ reporttng tor work to start of 
last trip plus double the r~~'"ltng ~Une of l~st tr1~ ! 
plus unloading t~e of last load. ~ 

(b) In determining chargeable time, allowances may be 
made only tor delays caused by failure of carrier equip
ment or time taken out for meals. Time to be charged 
shall include time for transportation in both directions, 
time for loading and unloading and waiting or stand-by 
time at origin or destination. 

(c) In the event tr~t a carrier is released by the 
shipper from further service ~~d is re-engaged by the 
same shipper at a point other than the point of such 
release within the same 24-hour period (computed from 
12:01 a.m. on the date the unit of eqUipment initially 
reports for service), hourly rates shall be assessed' 
for the t~av:linslt~me from the p~~n~ sf rel~a~@ tD 
tne 5UDg~4lient crl£in ~oint. 

I 

L 
--------------------------------------~ 



INTERTERRITORIAL MOv&~NTS 

(a) vmere the movement originates within the Southern 
Territory of the State and terminates with the Northern 
Territory of the State, the hourly rates applicable 
shall be those set forth in Item No. 36,. 

310 (b) Wnere the movement originates within the Northern 
Territory of the State and terminates within the Southern 
Territory of the State, the hourly rates applicable 
shall be those set forth in Items Nos. 360, 361 and 362. 

INTERDISTRICT MOVE{8NTS 

1. Northern Territory is divided into two districts 
as follows: 

(a) Upper Northern District consists of all of the 
counties which comprise Northern Territory (as defined 
in Item No. 110) except Kern and San Luis Obispo 
Counties. 

315 (b) Lower Northern District consists of Kern and San 
Luis Obispo Co~~ties. 

2. When dump truck equipment moves between the two 
districts named in this item during one day's 
engagement at hourly rates, the rate applicable 
shall be that for the district within which the 
uni t of dump truck e':'luipment and driver reported 
for service pursuant to the shipper's order. 

¢ Change, Decision No. 69567 

EFFECTIVE OCTOBER 16, 1965 

iIssued by the Public Utilities , Commission of the State of California, 
San Francisco, California. 

ICorrection No. ll37 
j 

- 40 -



Fourteenth Revised 2age 42-C 
Cancels 

(5) Thirteenth it.evised ?age 42-C !4INll.ruM BATE TARIFF NO. 7 

It~ 
No. 

I 

I 
I 

SECTION NO. 4. HOU:£..LY RATES (Continued) 

COI-IMODITI.::.5 .. as described in Item No. ,20 .. 
(Items Nos. 365 and 366) 

C(')LUMN "A" rates apply where the loading is performed by power loading 
device, excepting processed sand .. gravel or crushed stone in stock 
piles at a commercial producing plant, at point of consumption or at 
intermediate poi.~t of tra.~fer. A hopper chute or bunker shall not 
be deemed to be a. power loading device. 

COLUi-iN II B" rates apply where the loading is performed by hand a.."'ld 
where the average mileage of the vehicle does not exceed eight 
miles per hour for the period of time the vehicle is in 'Use each 
day .. 

CQr..U:'rN "C" ra.tes apply where transportation or loading is under con
ditions other. tha."'l described. '\::nder application of Column "Alf or 
Column nEn rates. 

.-
Level Capacity of Dump Truck SVU'l.·~ TJ!;.J:OOTORY 

~(in Cubi~)YardS (See Item~ .. 100) 
See f-lo'te (1) rla.tes in Cents ?er Hour 

:But (See Item ~Q ~OQ) (~ec ~te 2) 
Over Not OVer Co1lJmll A Column B Column C 

0 3 712 5~ 706 
3 4. 750 615 744 
4 5 793 635 775 
5 6 8)6 669 814 
6 7 879 706 8.52 

7 8 928 760 ~3S5 

8 9 971 798 922 
9 10 lOO9 8:31 960 

10 11 1047 862 998 
11 12 1095 909 1036 

12 ].) 1138 933 107? 
13 JA ll6.5 960 1106 
lJ. 15 ll92 982 lJ33 
15 16 1230 1028 ll60 
16 17 1257 l06l 1187 

! 17 18 1284 109.3 l2l4 
1(2)18 - - - J24.l 

1(3)18 19 ].)11 112; 
(.3 )19 20 I 13.38 1158 
(3)20 21 1365 1190 

(3)21 22 1392 l222 
(3)22 23 1419 1254 
(3 ):?J 24. J.JJ.6 1286 
(3 )24. 25 14.73 1.318 
(3)25 26 l523 1373 
(3)26 (4) 02:/ 032 

I 
I 

I , 
\ 

\ 

I 
I 
I 
I 
j 



i 

.! 
I 
) 

I 

Hinimum charge shall be the rate for one hour. 

Applies only in cor~ection with rates in Cvlumn C. 

Does not apply in connection with rates in Col~~ c. 
(4) Aaa to the rate for ~6 cubic yards capacity, the amount 

shown opposite this reference mark for each additional 
cUbic yard or frQCtion thereof. 

(Continued in Itel.C. No. 366) 

(5) Notes 1 and 2 shown on this page transferred to Original Page 42-D. 

p Change, Decision No. 69567 

Issued by the PUblic Utilities Commission of the State ot California, 
San Francisco, Califorma. 

Correction ~o. llSS 

-42-C-



(1)Or1ginal Page 42-D ¥.INIlm~ BAlE TA.RIFF NO. 7 

I Item 
i No. 

SECTION NO. 4 - HOURLY RATES (Concluded) 

¢ 
366 

COl~10DITlES, as described in Item No. ~20 

(lc~~s Ncs. ~b; ~~ j6b) 

NO!E i.--Level capacity of Dump Truck body means the 
cubical ~onter.t of the body 1n cuoic yards ca~cu1~ted ~y 
multiplying the 1nsiae length by the average inside width \ 
and the average inside height of the sides or the bodY, I 
includir.g tempo~ary side eoarGs, i£ sucn boards are used, I 
with no allowance for the crown of the load or for low head I 
boardI:rt~:Wc::~lo:a:e~p Truck body not constructed for I 
use of a tail gate (such as the so-called IIrock bodytl), the I 
inside length shall be dee~ed to mean the average of the 
measurement along the top of the sides from the insiee of 
the head board to the point of the angle where the sides are I 
diverted downward to meet the floor, and the measurement I 
along the floor trom the inside of the head board to the I 
end of the body. ! 

NOTE 2.--(a) For transportation serVice !~nished u.~der \ 
this item on Sundays and/or New Year's Day, Memorial Day, ! 
Fourth of July Labor Day, Thanksgiving Day, Chr,i:.tmas Day, I 
add to the appiicable hourly rate shown above: $~.96 per 
hour when the level capacity is less than 25 cubic yards; 
85.42 per hour when the level capacity is 25 cubic yards 

or more. 

~(b) Except as otherwise provided in 
paragraph (a) of tb1s note and in the Exception set forth 
below, for transportation service rur~ished u.~der this item 
on Saturdays or durir~ periods in excess of 8 hours in any 
one shift, add to the applicable hourly rate sho~m abov~. 
~2.66 per hour when the level capacity is less tr~n 25 cubic 
yards; or $3.01 per hour when the level capacity is 25 cubic 
yards or more. Subject to Paragr~phs 2 and 3 of Item No. 300, 
"periods in excess of 8 hours in anyone sr.ift II means the 
time which exceeds 8 hours from the time the driver with dump 
truck e~uipment reports for service, during which time said 
driver is continuously engaged by one shipper or overlyL~ 
carrier, irrespective of the number of loads transported 
within the period. 

EXCEPTION. - The additional rates set forth in 
paragraph (b) shall not apply to transportation service 
performed on days, other than Saturdays, except when service 
is performed by o~e driver with ducp truck equipment fo: a 
p0~iod in excess of 8 hours in anyone shift. 

I (1) Notes' and 2 shown on this page formerly appeared 

I

I in Item No. 365 on Thirteenth Revised Page ~2-C. 

f6 Change, Decision No. 69567 
't-----------! 

I EFFECTIVE OCTOB~ 1o, 1965 

Issued by the Public Utilities Commission of the State of California, 
Correction No. 11 9 San FranciSCO, California. 

2-D -



Second Revis.age •••• '. .. 43 
Cancels 

First Revised Page ....... '. 43 

SECTION NO. 5 

MINIMUM RATE TARIFF NO.. 7 

95FORMS OF SHIPP ING DOCUMENT S 
1'0 1-'THICH REFERENCE IS MADE 

IN ITEMS NOS. 93 and 93.1 

95 Change, Decision No. 69567 

EFFECTIVE OCTOBER 16, 1965 

!Issued by the PUblic Utilities Commission of the State of California, 
I San Francisco, California. 
! Correction No. 1140 

-43-



Second Revised ?ago ••••••• 44 
Cancels 

First Revised P~e •••••••• 4h MINIMUM Fl~TE 'tARIFF NO. 7 

SECTION NO. 5-FOR.\fS OF SHIP?ING DO~lTS 

pItem No. 370-A 

SHIPPING ORDER AND mIGHT :aILL 
(For use in conr.ection 1':1 th transportation 
under Sect::.on No.. 2 or Section No.3) 

Date ___________________________ _ Bill No. __ . ______ _ 

'truck No .. ------------------------
Permit No. _________ _ 

Level C~acity of Body ___ cubic yo.rd~ Distance Rate· Notice 
No. ~~d 
Date-------------

N»~OFC~R _ _r.~~~__.-----~~~---------~------~~-
(l\a:m.e o!: co.rr".l.e:t" :m.l.st. 00 the san-.e as Shov,T. on ;:>ermi t) 

NAIwiE OF UNDERLYnm CARRIER (i£ :;.. .... y) _______________ _ 

NAl·jE OF CONS!CNOR _____________________________ _ 

ADDRESS OF CONSIGNOR _________ .. ____________ _ 

Nl\ME OF DEBTOR (if other than consignor) _____________ _ 

ADDRESS OF DEBTOR (i£ other than consignor) _____________ _ 

NAME OF CONSIG1Q _______________________________ _ 

ADDRESS OF CONSIGNEE 

Precise Point of Oriein 

Production kt:ea Letter (Zone rates orlly) 

Precise Point of Des~~ation 

Deliver,r Zone No. (Zone rates only) 

Dist~ce in Y~es (Distance rates only) 

Kind. of Heigb.t or other u.."li t or Rate in Cents 
1-1D.terlal measurement upon which per 'ton Charges 

ch.zlr~s al"e based. 

I 

, 



.. 

SIGNATURE OF 
CONSIGNOR (or agent) Accessorial Charges 

DRIVER r S SIGNATURE Helpers' Charges 

Other Charges 

SIGNATURE OF 
CONSIGNEE: (or agent) Prepaid 

Total to Collect 

,p C~gep Decision No. 69567 

EFFECTIVE OCTOBER 16, 1965 

Issued by the Public Utili ties Ccmmission of the State of Calii'or:ni~ 
~ . . San Fr~cisco, California. 

Correction No. ll4l 

-44-



First Revi:.ed Page .......... 4$ 
Cancels 

Original Page ••••••••••• 4$ 

Date 

SECTION NO.5-FORMS OF guPPING DOCU1al'TS 

pItem ~jo. 375 

HOUPJ.Y SERVICE FREIGHT BILL 
(For use in connection 

with transportation u.nder Section No.4) 

--------------------------- Bill No. _____________ _ 

Truck No. ------------------------ Permit No. ______________ _ 

Level Capacity of BoO.y: ___ cubic yards 

NAHE OF CARrc:ER __ ~-~_-~ __ _"._-.,._---__:_----___ ~-
CUalne o! carrier mu.s't be the same as sh.own on pe:r:ni"t) 

NAME OF UNLERLYING CAR.."a:ER (if my) ______________ _ 

NAME OF CON SIGNOR -----------------------------------------------
ADDRESS OF CONSIGNOR ____________________ _ 

NAl-lE OF DEBTOR (it other than consignor) _________________ _ 

ADDBESS OF DEBTOR (if' other ·than consignor) ______________ _ 

NAME OF CONSIGNEE _____________________ _ 

ADDRESS OF CONSIGNEE ___________________ _ 

Type of' Loading at Origin ______________________ _ 

Cornmodi ty Transported. ___________________________ _ 

Time Driver Reported for Work _________________________ __ 

Location at Which Driver Reported to Work _____________ _ I 
:.1.. Starting Time of Last Trip __ _ 

:::::nding Time of Last Trip ___ _ 
c. Over-.o.ll Tilne I 

(From time reporting tor ~ork I 
Elapsed Time of the Running 
Time of the Last Trip _. ___ _ 

b. Stru:'ting Time of the Unload
ing of the Last trip 

Ending Time of the Unl-o;-:ld:u~:-n-g---
or the Last Trip --=-.,......-..--, ___ _ 

Elapsed Time of the UnloaQ-
ing Time of the Last Trip __ _ 

d. 

e. 

to start of last trip plu::l I 
double 'the rwlninZ time of l.lst I 
trip (elapsed time -unde:-
Paragraph. a) plus unloading i 
time of last load (el.l~sed I 
time under Paragraph b). 1 

Deductible Time tor Meal~ 0:
Failu.re of Carrier &rJiP-

I 

I 
ment I 

I 
Net Chargeable Time I 
(Paragraph c r.li.."'l'U.S Pa:-agraph. d) 

. I 



Applicable Hourly Rate _________ Charge~ Due. ________ _ 

s.tCNAT1.l RJ:: OF <";Ol~ ::UONOJ:{. ( or .agent) 

SIGNktCRE OF CONsIGN~ (or agent) 

I> Change, Decision No. 69567 

EFFECTIVE OCTOBER 16 .• 1965 

Is:ro.ed by the Po.'olic Utilities Co:nmis.::iO:l or the State of Calii'ornia, 
San Srancisco~ California. 

Correction 1'10. ll42 

- 45 -



Fir:t Revised. :?.:Jgc •••••••• .46 
Cancels 

Original Page ••••••••••••• lJ.6 MINIMUM RATE TARIFF NO.7 

SECTION NO.5-FORMS OF SHIPPING DCCOMEN':S 

;6Ite:n No. .380 

DISTANCE RA.:'E ~~OTICE 
(To be issued by the shipper for use 
in connection with transportation 

Ul"l.der Section No.2) 

Date ____________ _ D"lst.ance Rate Notice No •. ____ _ 

NoOlIle of Carrier --------------------------
N~e ot S~p~r ________________________ _ 

Point or Origin _______ _ Point of Destination ------
Date Notice Begins _______ _ Da.te Notice End~ --------
Time Notice Begins ______ _ T:L"1le Notice Ends ________ _ 

Signat'lU'e of Sh:i.pper or Agent Signature of Carrier or Agent 

s6change, DeCision No. 69567 

/ 

E..:''l'ECTIVE CCTOBER 16, 1965 

Issued by the :?il:olic Utilities Comrr.ission or the State of Califorr.d.a, 
San Francisco" r.cl.itorr.ia. 

Correction No. 1143 
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. , 
, • 

'First Revised-'Page •••••• 
Cancels 

Original Page •••••••• ~ •• -, 
SEC'r:tON NO. 5 

, 
47 

47 MINIMOM RATE '!'~.ff tiO; 7 

- FORMS OF SH~PPZNG DOCUMENTS 

¢,Item No .. 385 

Ite:n Canceled 

&"® OF TJ).RIFF 

~ Change, Decision No. 69567 

I 
I Issued by the Public utilities 

Correetion No. l144 

, 

EFFECTIVE OCTOBER 16, 1965 

Commission of the State of California, I 
San Francisco, California •. 

I 

! 
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