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OPINION AND ORDER

Pacific Gas and Electric Company (Pacific) and the City of
Palo Alto (City) request authorization for Pacific to sell and coovey
to City, certain electric distribution facilities located in the
arca known as Foothills Annexation No, 3 on Monte Bello Road and
Page Mill Road in tae City of Palo Alto, in accordance with the terms
of an agreement dated February 24, 1965. A copy of this agreement is
attached to the gpplication as Exhibit A,

The agreed considerstion is $17,741 plus sales tax of

$708.64 for é total of $18,450.64 and the total cost of any additions

to or betterments of facilities made by Pacific subsequent to March
13, 1964 for facilities adjacert to Monte Bello Road and subsequent
to August 14, 1964 for facilities adjacent to Page Mill Road prior
to the conveyance of facilities to City, together with 15 percent of

such cost, plus sales tax applicable thereto. The current ad valorem
-l-
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taxes for the tax year in which the facilities are conveyed are to be
prorated as of the date of conveyance. The estimated historical c¢ost
new of these facilities is stated to be $13,025 as of August 1964.

The application states that City is the owner of certain
electric distribution systems located within the City; that by means
thereof it supplies electric service to many residents thereof. The
facilities which Pacific proposes to sell are located within the
corporate limits of the City of Palo Alto, and City is desirous of
acquiring said facilities. Pacific alleges that duxring the 12-month
period ended October 31, 1964 it sexved 13 electric customers within
the area herein considered and derived therefrom the amount of
$3,971.25 in gross xevenue. There are no linme extemsion deposits,
zeter deposits, or comtributions in aid of comstruction involved in
this sale.

City, upon acquisition of the facilities, agrees to assume

all public utility obligations of Pacific for the territory sexved

feor said facilities ip addition to any future customers added by

Pacific prior to the comveyance of said facilities to City.

The agreement provides that it shall not become effective
until this Commission shall, by its order, authorize Pacific to carry
out the terms and conditions contained therein.

Applicants allege that the furnishing of electric sexrvice by
City at its effective rates and charges will not result in the
charging or collecting of rates or charges In excess of those now paid
by the customers for electric sexvice fuxnished by Pacific.

On August 12, 1965 the Commission gramted a petition by
Dr. . W. Sullivan, a property owmer in the City of Palo Alto, for
leave to interveme in the application. The proceeding, after due

notice, was heard and submitted on August 18, 1965 at Sam Framcisco
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before Cormissionexr Bennett and Examiner Gregory. Dr. Sullivanm, at

the hearing, withdrew his request to interveme. The parties stipu-

lated at the hearing that all allegations of faet in the application

were true.

The action taken herein shall not be construed to be a
finding of the value of the property herein authorized to be
transferred.

The Commission finds that the proposed sale would not be
advexrse to the public interest.

IT IS ORDERED that:

1. Pacific Gas and Electric Company is authorized to sell and
convey to the City of Palo Alto the electric distribution facilities
described in the agreemernt dated February 24, 1965, asttached to the
application as Exhibit A, and to consummate said tramsaction in
accordace with the terms of said agreement.

2. Pacific Gas and Electric Company shall, comcurrently with
the consummation of sale and transfer to the City of Palo Alto ¢f the
property described above, cease furnishing and supplying electric
sexvice to customers served by it by ceans of said property amnd is
relieved of the duties and responsibilities of an electrical corpora-
tion within the area involved.

3. Pacific Gas and Electric Company shall, within forty-five
days thercafter, notify this Commission in writing of the date of such
sale and transfer.

4. Upon settlement of charges due, Pacific Gas and Electric
Company shall refund all customers® deposits and advances which may

be subject to refund.
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5. Pacific Gas and Electric Company shall, within forty-five
days after the consurmation of the sale and transfer, furnish this
Commission the total costs of any additions and betterments of the
facilities involved and made by Pacific Gas and Electric Company
subsequent to March 13, 1964 for facilities adjacent to Momte Bello
Road and subsequent to August 14, 1964 for facilities adjacent to
Page Mill Road and prior to the conveyance of said facilities to the
City of Palo Alto, together with fifteen percent of such cost, plus
sales tax applicable thereto,

6. The authority granted herein shall expire in the event that
the City of Palo Alto does not coansucmate the purchase of the property
pursuant to the texms of the agreement of February 24, 1965, within
two years from the date hereof.

7. The Commission's oxder herein, dated August 12, 1965,
granting leave to M. W, Sullivan to intexvene in this proceeding is
rescinded and the petition of said M. W. Sullivan for leave to inter-

vene herein is dismissed.

The effective date of this oxder shall be the date hersz.
Dated at San Franciseo _, California, this Z4%-
AUGUST ', 1965.

$s10ners




