
Decision No. 69584 

BEFORE THE PUBLIC UTILITIES COMMISS ION OF THE STATE OF CALIFORNIA 

In the ~Zatter of the Application of ) 
CITIZENS SUBURBAN COMPANY for ) 
~uthorization to sell a portion of ) 
its public utility system and to be ) 
relieved of its public utility ) 
obligations within the territory ) 
served by s~ch portion. ) 
______________________________ -J) 

OPINION ---- ..... -- ...... 

Application No. 47752 
(Filed July 16, 1965) 

Citizens Suburban Comp'::lnY (hereinafter referred t:o as 

Cit:izens) seel(s, in this application, authority to sell a portion of 

its public utility water sys'i:etn to the City of Sacramento (herein~fter 

referred to as Sacramento). The ve~ified application avers that 

Sacramento's city charter requires it to provide municipal water serv

ice to 'all its inhabitants; that ~he po~~ions of Citizens' water 

system here involved a::e within ,the city limits of Sacramento; that 

these portions of Citizens' system are l<nown as the Panorama Village 

and Glenbrook Village areas; that Sacramento advised Citizens tha'!:, 

in the light of the aforesaid charter provision, Sacramento intends 

to ~cquire, by purchase or condemnation, the wster system in Panorama 

Village and ~lenbrook Village; and that Sacramento and Citizens have 
, 

entered into an agreement, subject to approval by ~his COmmission, for 

Ci'Cizens to sell its water system in the Panorema Village and Glenbrook 

Village areas to Sacramento • 
. 

TI1e ~greement contains the provision that Citizens will sell 

~he Panorama Village and Glenbrook Village porti~ns of its water 

system to Sacramento for $162,074, an amount slightly in excess of the 

net book value of the properties involved. the agreement also provides 
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for payment at actual cost for any additional facilities constructed 

by Citizens prior to transfer. The application avers that Citizens 

does notbold~DY unrefunded deposits from customers in the areas here 

involved. The application also indicates that there are eight line 

extension refund agreements~ relating to the Panorama Village and 

Glenbrook Village portions of Citizens' system, which have not yet 

been entirely retired through refund pa~ents. These obligations are 

not to be transferred :0 or assumed by Sacramento. Citizens will 

retain the obligations. 

The Commission has received no protests against granting 

the application. If the application is granted the average customer 

would pay less for water service. The Commission tru,es official 

notice that Citizens' tariff provides for a reSidential service charge 

of $3.75 per month for the first 1,000 cubic feet of water and a 

minimum charge of $3.75 per month for a 5/8 x 3/4-inch meter. 

Sacramento has a flat rate domestic schedule which ranges from a 

charge of $1.75 per month for a 1-3 room dwelling to $3.75 per month 

for a 10-15 room dwelling. Sacramento also has a domestic meter 

schedule which provides for a charge of $2.00 per month for the first 

1,200 cubic feet of water and a minimum charge of $2.00 per month for 

a 5/8 x 3/~·-inch meter. 

As indicated, Citizens will retain the oblization to null<e 

refunds under the line extension agreements heretofore mentioned. 

However, there is nothing in 'the agreement beeween Sacramento and 

Citizens providing for the transmittal of information from Sacramento 

to Citizens to permit Citizens to carry out its refund obligations. 

The COmmission will require Sacramento to file a stipulation indica

ting that it will regularly provide such information to Citizens:t as 

a condition for authorizing the transfer. No othe~ points require 

discussion. 
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The Commission makes the following findings and conclusions: 

Findings of Fact 

1. A public hearing is not necessary in this matter. 

2. If Sacramento files with the Commission a stipulation that 

it will regularly transmit to Citizens the information necessary to 

enable Ci'i::izens to perform its line ex·tension refund obligations in 

the areas here under consideration, the requested transfer of Citizen~ 

Panora~ Village and Glenbrook Village water systems to Sacramento 

under the terms and conditions of the sa!e agreement would not be 

adverse to the public interest. 

Conclusion of Law 

The application should be granted as hereinafter provided. 

ORDER ---- ... -

IT IS ORDERED that: 

1. Within one year after the effective date of this order 

Citizens Suburban Company may sell and transfer the Panorama Village 

8nd Glenbrook Village portions of its public utility water system to 

the City of Sacramento in accordance wiCh the terms and conditions of 

the "Agreement For Sale of Public Utility Assets" executed by the 

parties on July 1, 1965, which is attached to the application as 

Exhibit D. This authority shall not be effective until the City of 

Sacramento files with the Commission a stipulation that it will 

regularly transmit to Citizens Suburban Company the information 

necessary to permit Citizens Suburban Company to discharge its refund 

payment obligations under line extension agreements rela~ing to the 

pOl~ions of the water system herein autho4ized to be transferred. 

2.. vlithin ten days of the actual transfer, Citizens Suburban 

Company shall notify the CommiSSion, in writing, of the date upon which 

the transfer was consummated. 
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3. Upon completion of the sale and transfer herein authorized 

and all of the terms and conditions of this order, Citizens Suburban 

Company shall stand relieved of its public utility obligations and 

liabilities in connection with the utility system herein ~uthorized 

to be transferred. 

The effective date of this order shall be ten days after 

the date hereof. 
....' .. ~ Dated at __ San __ F:':l.n_" _Cla_C_O __ , California, this _.'_j_.iLt._.1_' '_"_ 

d /! ~' tM~H~ .. 1965 ay OJ: ________ , • 


